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APEDA LAUNCHES GLUTEN-FREE MILLET PRODUCTS
FOR ALL AGE GROUPS AT AFFORDABLE PRICES
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions
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In a move aimed at providing a global platform for millet products, the Agricultural & Processed
Food Products Export Development Authority (APEDA) launched a variety of millet products for
all age groups at affordable prices ranging from Rs 5 to Rs 15 at the AAHAR food fair, which is
Asia’s biggest B2B international food and hospitality fair.
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All the millet products launched by APEDA are gluten-free, 100% natural and patented. The
launched products are cream biscuits, salt biscuits, milk biscuits, ragi peanut butter, jowar
peanut butter, jowar upma, pongal, khichadi and millet malts (jowar, ragi, bajra).
APEDA also launched a variety of “Millet in Minutes” products under the category of Ready-toEat (RTE) such as Upma, Pongal, Khichadi, Noodles, Biryani, etc, which is a breakthrough in
the food sector as it’s the first RTE millet product in the market to cater fast-paced world at their
convenience in a healthy way.
All the RTE products are vacuum processed without any additives, fillers and preservatives.
Nutrition value is retained as original with a shelf-life of 12 months in ambient temperature.
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The APEDA is also working in collaboration with the Department of Agriculture and Farmers
Welfare to increase cultivation area, production and productivity of millets, including bajra, jowar
and ragi.
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The 36th edition of AAHAR was jointly organized by APEDA and the India Trade Promotion
Organization (ITPO) at Pragati Maidan this week.
In view of the nutritional value of the millets, the government has notified millets as nutri-cereals
in April, 2018. The millets are a rich source of protein, fibre, minerals, iron, calcium and have a
low glycemic index. In March, 2021, the United Nations General Assembly (UNGA) has declared
2023 as International Year of Millets.
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Because of initiatives of the government, production of millets increased from 14.52 million
tonnes in 2015-16 to 17.96 million tonnes in 2020-21 and the production of bajra has also
increased from 8.07 million tonnes to 10.86 million tonnes during the same period.
In line with the theme of APEDA’s pavilion, - ‘To promote GI products for export’, the apex body
to promote agricultural products put on display 33 GI agricultural products at AAHAR. The
APEDA also released two booklets which include a catalogue on Agri and Food GI products
(APEDA scheduled) and a brochure on Indian GI mangoes.
The 33 GI products which were on display to attract the attention of over 100 buyers from 40
countries are Punjab’s Basmati Rice, Karnataka’s Gulbarga Tur Dal, Maharashtra’s Sangli
Raisin, Kolhapur Jaggery, Ajara Ghansal Rice, Sindhudurg & Ratnagiri Kokum, Vengurla
Cashew and Waigaon Turmeric; Assam’s Boka Chaul, Joha Rice, Karbi Anglong Ginger;
Manipur’s Chak-Hao and Kachai Lemon, Mizoram’s Ginger and Chilli, Sikkim’s Large
Cardamom, Nagaland’s Naga Mircha, Kerala’s Navara Rice, Pokkali Rice, Kaipad Rice,
Palakkadan Matta Rice, Himachal Pradesh’s Kala Jeera, Chulli Oil, West Bengal’s Gobindabhog
Rice, Tulaipanji Rice, Bardhaman Sitabhog, Bardhaman Mihidana, Banglar Rasogolla,
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Rajasthan’s Bikaneri Bhujia and Odisha’s Kandhamal Haladi.
AAHAR is a part of the series of export promotion initiatives taken by APEDA, which works
under the Ministry of Commerce and Industry, to showcase agricultural and processed food
products to the global players in the food and beverages industry as the fair is visited by a large
number of importers from different parts of the world.
Apart from AAHAR, APEDA also organizes national events like Organic World Congress,
BioFach India, etc to promote agri-exports.
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Notably, more than 150 food and agri Products have been registered as GI by the GI Registry till
March 2022, out of which 123 GI products fall under APEDA’s category.
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Also, APEDA created dedicated stalls for exporters from North East Region (NER) and
Himalayan states/UTs like Jammu & Kashmir, Ladakh, Uttarakhand and Himachal Pradesh,
women entrepreneurs, Farmer Producers Organizations (FPOs), Start-Ups and exporters of
millets and millets products. More than 40 participants participated under these categories and
each category will have dedicated stalls in the APEDA pavilion.
“The visionary approach, aggressive and consistent efforts of APEDA have enabled India to
position itself as a consistent and quality supplier of agri products,” said Dr. M. Angamuthu,
Chairman, APEDA.
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APEDA has also taken several initiatives to promote geographical indications (GI) registered
agricultural and processed food products in India by organizing virtual Buyer-Seller Meets on
agricultural and food products with the major importing countries across the world.
*********
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In a move aimed at providing a global platform for millet products, the Agricultural & Processed
Food Products Export Development Authority (APEDA) launched a variety of millet products for
all age groups at affordable prices ranging from Rs 5 to Rs 15 at the AAHAR food fair, which is
Asia’s biggest B2B international food and hospitality fair.
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All the millet products launched by APEDA are gluten-free, 100% natural and patented. The
launched products are cream biscuits, salt biscuits, milk biscuits, ragi peanut butter, jowar
peanut butter, jowar upma, pongal, khichadi and millet malts (jowar, ragi, bajra).
APEDA also launched a variety of “Millet in Minutes” products under the category of Ready-toEat (RTE) such as Upma, Pongal, Khichadi, Noodles, Biryani, etc, which is a breakthrough in
the food sector as it’s the first RTE millet product in the market to cater fast-paced world at their
convenience in a healthy way.
All the RTE products are vacuum processed without any additives, fillers and preservatives.
Nutrition value is retained as original with a shelf-life of 12 months in ambient temperature.
The APEDA is also working in collaboration with the Department of Agriculture and Farmers
Welfare to increase cultivation area, production and productivity of millets, including bajra, jowar
and ragi.
The 36th edition of AAHAR was jointly organized by APEDA and the India Trade Promotion
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Organization (ITPO) at Pragati Maidan this week.
In view of the nutritional value of the millets, the government has notified millets as nutri-cereals
in April, 2018. The millets are a rich source of protein, fibre, minerals, iron, calcium and have a
low glycemic index. In March, 2021, the United Nations General Assembly (UNGA) has declared
2023 as International Year of Millets.
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Because of initiatives of the government, production of millets increased from 14.52 million
tonnes in 2015-16 to 17.96 million tonnes in 2020-21 and the production of bajra has also
increased from 8.07 million tonnes to 10.86 million tonnes during the same period.

S.
co

In line with the theme of APEDA’s pavilion, - ‘To promote GI products for export’, the apex body
to promote agricultural products put on display 33 GI agricultural products at AAHAR. The
APEDA also released two booklets which include a catalogue on Agri and Food GI products
(APEDA scheduled) and a brochure on Indian GI mangoes.
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The 33 GI products which were on display to attract the attention of over 100 buyers from 40
countries are Punjab’s Basmati Rice, Karnataka’s Gulbarga Tur Dal, Maharashtra’s Sangli
Raisin, Kolhapur Jaggery, Ajara Ghansal Rice, Sindhudurg & Ratnagiri Kokum, Vengurla
Cashew and Waigaon Turmeric; Assam’s Boka Chaul, Joha Rice, Karbi Anglong Ginger;
Manipur’s Chak-Hao and Kachai Lemon, Mizoram’s Ginger and Chilli, Sikkim’s Large
Cardamom, Nagaland’s Naga Mircha, Kerala’s Navara Rice, Pokkali Rice, Kaipad Rice,
Palakkadan Matta Rice, Himachal Pradesh’s Kala Jeera, Chulli Oil, West Bengal’s Gobindabhog
Rice, Tulaipanji Rice, Bardhaman Sitabhog, Bardhaman Mihidana, Banglar Rasogolla,
Rajasthan’s Bikaneri Bhujia and Odisha’s Kandhamal Haladi.
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AAHAR is a part of the series of export promotion initiatives taken by APEDA, which works
under the Ministry of Commerce and Industry, to showcase agricultural and processed food
products to the global players in the food and beverages industry as the fair is visited by a large
number of importers from different parts of the world.
Apart from AAHAR, APEDA also organizes national events like Organic World Congress,
BioFach India, etc to promote agri-exports.
Notably, more than 150 food and agri Products have been registered as GI by the GI Registry till
March 2022, out of which 123 GI products fall under APEDA’s category.
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Also, APEDA created dedicated stalls for exporters from North East Region (NER) and
Himalayan states/UTs like Jammu & Kashmir, Ladakh, Uttarakhand and Himachal Pradesh,
women entrepreneurs, Farmer Producers Organizations (FPOs), Start-Ups and exporters of
millets and millets products. More than 40 participants participated under these categories and
each category will have dedicated stalls in the APEDA pavilion.
“The visionary approach, aggressive and consistent efforts of APEDA have enabled India to
position itself as a consistent and quality supplier of agri products,” said Dr. M. Angamuthu,
Chairman, APEDA.
APEDA has also taken several initiatives to promote geographical indications (GI) registered
agricultural and processed food products in India by organizing virtual Buyer-Seller Meets on
agricultural and food products with the major importing countries across the world.
*********
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SHRI SARBANANDA SONOWAL ANNOUNCES
INVESTMENT OF RS. 50 CRORE IN MARITIME STARTUPS BY COCHIN SHIPYARD ,UNVEILS PLAN FOR
BUILDING FIRST INDEGENOUS HYDROGEN FUELLED
ELECTRIC VESSELS
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Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways
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Union Minister for Ports, Shipping & Waterways Shri Sarbananda Sonowal today announced in
Kochi that Cochin Shipyard Limited has committed to invest an initial corpus of Rs. 50 Crore in
Start-up companies engaged in the maritime sector. Shri Sonowal also unveiled the
Government’s plan for building Hydrogen Fuelled Electric Vessels keeping pace with the Global
Maritime Green Transitions. The move is part of India’s transformative efforts on the innovative
and new technology front on green energy, sustainable cost-effective alternate fuel front.

Announcing the Start-up engagement framework on the occasion of inauguration of the Golden
Jubilee celebrations of Cochin Shipyard Limited at a function held this afternoon at Kochi he said
the Government is keenly focused on the development of the Start-Up eco system in the
country. Many major initiatives, like “Start-Up India” etc. have facilitated the growth of numerous
start-ups in the country. He said with a view towards development of start-ups in the maritime
domain, the Ministry is working on a Start-up Engagement Framework, which will be
promulgated shortly.
The start-up framework is envisaged to augment Government’s initiatives to develop an
ecosystem in the country to support Maritime Start-ups from technical, regulatory, financial and
marketing point of view by bringing stakeholders together. The framework will provide a platform
for the young and talented entrepreneurs to develop the products/services in the marine space
with financial support provided by Cochin Shipyard Limited.
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Shri Shantanu Thakur, Minister of State for Ports, Shipping and Waterways, Shri V
Muraleedharan, Minister for State for External Affairs & Parliamentary Affairs, Adv. Anil Kumar,
Mayor of Kochi, Shri TJ Vinod, MLA, Ernakulam, Dr. Sanjeev Ranjan, IAS, Secretary MoPSW,
Mr Madhu S Nair, CMD, CSL, senior officials, current and past employees of CSL and other
dignitaries graced the function, which was presided over by Shri Hibi Eden, MP of Ernakulam.
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Shri Sonowal also unveiled the Government’s plan for building Hydrogen Fuelled Electric
Vessels keeping pace with the Global Maritime Green Transitions at the Workshop on Green
Shipping organised by the Ministry jointly with Cochin Shipyard Limited and The Energy and
Resources Institute.The move is part of India’s transformative efforts on the innovative and new
technology front on green energy, sustainable cost-effective alternate fuel front.
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Hydrogen Fuel cells can be used in a wide range of applications, including transportation,
material handling, stationary, portable, and emergency backup power applications. Fuel cells
operating on hydrogen fuel are an efficient, environmentally-friendly, zero emission, direct
current (DC) power source already applied to heavy duty bus, truck, and train applications, and
are now under development for marine applications.
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Shri Sonowal stated that the project would be carried out by Cochin Shipyard Limited in
collaboration with Indian partners and the ground work in this regard have already begun,
wherein Cochin Shipyard Limited has partnered with KPIT Technologies Limited and Indian
developers in the areas of Hydrogen Fuel cell, power train and Indian Register of Shipping for
developing rules and regulation for such vessels. He said The Hydrogen Fuel Cell Vessel based
on Low Temperature Proton Exchange Membrane Technology (LT-PEM) called Fuel Cell
Electric Vessel (FCEV) is expected to cost around Rs. 17.50 crores of which 75% would be
funded by the Government of India. . The Minister laid emphasis on the protection of mother
earth for our own survival. He declared that India is firmly committed towards a sustainable and
clean environment and that India had called for the “One Sun – One World – One Grid” initiative,
as a lead player in the International Solar Alliance.
The development of Hydrogen Fuelled Electric Vessels is considered as a launchpad for the
country to tap the vast opportunities lying in the Coastal & Inland vessels segment both
nationally and internationally. This project is expected to augment the efforts of the nation in
achieving the Prime Minister’s ambitious target of becoming carbon neutral by 2070 and also in
complying with the standards set by International Maritime Organization (IMO) that envisages a
reduction in carbon intensity of international shipping by at least 40% by 2030 and progressively
to 70% by 2050.
Shri Shantanu Thakur, Minister of State for Ports, Shipping and Waterways(MoPSW), Dr
Sanjeev Ranjan – Secretary, MoPSW, Shri Amitabh Kant, IAS, CEO NITI Aayog, Dr Vibha
Dhavan, Director General (TERI), Shri Jose Matheickal, Head, Global Partnerships & Projects,
IMO Mr Christian Valdes Carter, Country Director, Innovation Norway and Shri Madhu S Nair,
CMD, Cochin Shipyard Ltd were the other dignitaries who took part in the session.
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Union Minister for Ports, Shipping & Waterways Shri Sarbananda Sonowal today announced in
Kochi that Cochin Shipyard Limited has committed to invest an initial corpus of Rs. 50 Crore in
Start-up companies engaged in the maritime sector. Shri Sonowal also unveiled the
Government’s plan for building Hydrogen Fuelled Electric Vessels keeping pace with the Global
Maritime Green Transitions. The move is part of India’s transformative efforts on the innovative
and new technology front on green energy, sustainable cost-effective alternate fuel front.
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Announcing the Start-up engagement framework on the occasion of inauguration of the Golden
Jubilee celebrations of Cochin Shipyard Limited at a function held this afternoon at Kochi he said
the Government is keenly focused on the development of the Start-Up eco system in the
country. Many major initiatives, like “Start-Up India” etc. have facilitated the growth of numerous
start-ups in the country. He said with a view towards development of start-ups in the maritime
domain, the Ministry is working on a Start-up Engagement Framework, which will be
promulgated shortly.
The start-up framework is envisaged to augment Government’s initiatives to develop an
ecosystem in the country to support Maritime Start-ups from technical, regulatory, financial and
marketing point of view by bringing stakeholders together. The framework will provide a platform
for the young and talented entrepreneurs to develop the products/services in the marine space
with financial support provided by Cochin Shipyard Limited.
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Shri Shantanu Thakur, Minister of State for Ports, Shipping and Waterways, Shri V
Muraleedharan, Minister for State for External Affairs & Parliamentary Affairs, Adv. Anil Kumar,
Mayor of Kochi, Shri TJ Vinod, MLA, Ernakulam, Dr. Sanjeev Ranjan, IAS, Secretary MoPSW,
Mr Madhu S Nair, CMD, CSL, senior officials, current and past employees of CSL and other
dignitaries graced the function, which was presided over by Shri Hibi Eden, MP of Ernakulam.
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Shri Sonowal also unveiled the Government’s plan for building Hydrogen Fuelled Electric
Vessels keeping pace with the Global Maritime Green Transitions at the Workshop on Green
Shipping organised by the Ministry jointly with Cochin Shipyard Limited and The Energy and
Resources Institute.The move is part of India’s transformative efforts on the innovative and new
technology front on green energy, sustainable cost-effective alternate fuel front.
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Hydrogen Fuel cells can be used in a wide range of applications, including transportation,
material handling, stationary, portable, and emergency backup power applications. Fuel cells
operating on hydrogen fuel are an efficient, environmentally-friendly, zero emission, direct
current (DC) power source already applied to heavy duty bus, truck, and train applications, and
are now under development for marine applications.
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Shri Sonowal stated that the project would be carried out by Cochin Shipyard Limited in
collaboration with Indian partners and the ground work in this regard have already begun,
wherein Cochin Shipyard Limited has partnered with KPIT Technologies Limited and Indian
developers in the areas of Hydrogen Fuel cell, power train and Indian Register of Shipping for
developing rules and regulation for such vessels. He said The Hydrogen Fuel Cell Vessel based
on Low Temperature Proton Exchange Membrane Technology (LT-PEM) called Fuel Cell
Electric Vessel (FCEV) is expected to cost around Rs. 17.50 crores of which 75% would be
funded by the Government of India. . The Minister laid emphasis on the protection of mother
earth for our own survival. He declared that India is firmly committed towards a sustainable and
clean environment and that India had called for the “One Sun – One World – One Grid” initiative,
as a lead player in the International Solar Alliance.
The development of Hydrogen Fuelled Electric Vessels is considered as a launchpad for the
country to tap the vast opportunities lying in the Coastal & Inland vessels segment both
nationally and internationally. This project is expected to augment the efforts of the nation in
achieving the Prime Minister’s ambitious target of becoming carbon neutral by 2070 and also in
complying with the standards set by International Maritime Organization (IMO) that envisages a
reduction in carbon intensity of international shipping by at least 40% by 2030 and progressively
to 70% by 2050.
Shri Shantanu Thakur, Minister of State for Ports, Shipping and Waterways(MoPSW), Dr
Sanjeev Ranjan – Secretary, MoPSW, Shri Amitabh Kant, IAS, CEO NITI Aayog, Dr Vibha
Dhavan, Director General (TERI), Shri Jose Matheickal, Head, Global Partnerships & Projects,
IMO Mr Christian Valdes Carter, Country Director, Innovation Norway and Shri Madhu S Nair,
CMD, Cochin Shipyard Ltd were the other dignitaries who took part in the session.
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RAILWAY RESTRUCTURING TO LEAD TO CLOSURE OF
MAJOR WINGS
Relevant for: Indian Economy | Topic: Infrastructure: Railways

The Special Railway Establishment for Strategic Technology and Holistic Advancement has
been closed.PTIPTI

m

Going ahead with its downsizing plan, the Indian Railways has announced the closure of the
Special Railway Establishment for Strategic Technology and Holistic Advancement (SRESTHA),
Lucknow.
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Established in March 2016, the SRESTHA directorate, part of the Research Designs and
Standards Organisation (RDSO), was tasked with the role of taking up long-term railway
research projects requiring technological advancement.
As part of the restructuring plan, the Railways also decided to merge 32 directorates of the
RDSO and brought them under seven verticals — administration, infrastructure, rolling stock,
traction and power supply, signal and telecommunication, resource and testing and traffic and
psychology.
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Another notification is that the Geotech Engineering Directorate will be merged with the Track
and Bridges & Structures Directorate.
The establishment of Principal Executive Director, Defence Research, at the Defence Research
and Development Organisation, New Delhi, was detached from the RDSO.
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The Railways also proposed to create new posts in the rank of Executive Director, Design, to be
posted at the Integral Coach Factory, Chennai, Rail Coach Factory, Kapurthala and Modern
Coach Factory, Rae Bareli, under the Railway Board’s Rolling Stock Directorate. The creation of
the top-ranking posts assumes significance against the backdrop of the decision to roll out more
than 200 Vande Bharat rakes at an estimated Rs. 26,000 crore.
Sanyal’s proposals

cr

The restructuring plan of the country’s largest employer and transporter which is resulting in the
closure or merger of major establishments and private participation in running hospitals and
schools is in line with the recommendations for rationalisation of government bodies made by
Principal Economic Adviser Sanjeev Sanyal.
In his proposal to the Railway Minister, Mr. Sanyal called for the winding up of organisations
such as the Central Organisation for Railway Electrification (CORE), the Central Organisation for
Modernisation Of Workshops (COFMOW), the Centre for Railway Information Systems (CRIS)
and the Indian Railways Organisation for Alternative Fuel (closed on September 7, 2021).
The Railways was continuing with the closure/merger of crucial establishments despite stiff
resistance from the employees’ unions, said N. Kanniah, president, All India Railwaymen
Federation.
“Similarly other establishments proposed for closure have crucial modernisation, technological
and research-oriented goals in the near future. Winding them up prematurely not only defeats
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the very purpose of their creation but demoralises the officers/employees,” he warned.
In a letter to Railway Minister Ashwini Vaishnaw, National Federation of Indian Railwaymen
general secretary M. Raghavaiah said there was widespread unrest and resentment against the
proposal of the Principal Economic Adviser .
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MINT
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

A coal crunch amid heat waves may be its proximate cause but India’s power crisis is best
pinned on a disconnect between installed capacity and availability that we must sort out
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India’s power scarcity bears a reflection of the fabled Soviet glass factory. In spite of surplus
capacity and record output, as this pre-1990s tale goes, Russian homes were left with wooden
planks for window panes. With a central plan in place of price pivots, missing in action was a
market for supply to freely meet demand. At last count, India had an installed capacity to
generate almost 400 gigawatts of electricity, about 40% of it cleanly, but a surge in peak
demand to nearly 205 gigawatts amid the swelter of April sent many of us reeling under outages.
After the government opened up the sector’s grid in 2003 to be fed by rival private generators,
we had seen a spree of investment that left us with some bust-ups and bad debts, but also set
supply on course to catch up with demand. Power cuts, however, have persisted because the
last link has stayed flickery. If supply is still so erratic today, the blame lies more with our failure
to forge an end-to-end market than just a coal crunch. Little else can explain why gadgets go on
the blink even though we can whirr out far more power than needed even on high-sizzle days.
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No doubt, the current crisis is about a coal shortage. This source of energy drives turbines that
add up to over half our total capacity, but stocks at power plants fell to barely nine days’ worth
last week, well below the 24-day level they’re supposed to keep. This just-in-time model has
seen trip-ups galore and was pushed upon them by two big factors. First, a spring-back in
demand from pre-covid peaks that traced a revival in the Indian economy, even as extra power
was guzzled by an early AC season amid record temperatures. Second, the Ukraine war made
prices of coal spike, as heat extracted from it can plug global energy gaps left by war-led clamps
on Russian oil and gas. As Indian coal importers looked to domestic sources, local stuff fell
short. From mines to furnaces has long been a long-winded process marked by the logistical
lethargy typical of state-run links—like railway carriage—in any supply chain. But, if the system’s
response to all the flux of 2022 was too lax, behind it also lay a heap of coal bills unpaid by
power utilities in major states. Most distributors are state-run entities that are strapped for cash
and stretched out of shape by a statist status quo at the usage end of the market, where theft
and freebies are rife and subsidy-transfer delays from state coffers are routine. The Centre’s
recent fiscal incentive for states to fix utilities, plug leaks and charge properly (with
‘smartmeters’) was the most recent rescue effort after its Uday plan of 2015 proved a damp
squib, but cash flows remain too sluggish to act as market signals. As the mercury soars ever
higher, the wait for demand to get a supply response could stretch on endlessly. Such is the
disconnect.
Statism stands in the way. Yet, the need for power subsidies as a policy tool cannot justify
market control any longer, since cash transfers can serve that end. While interests vested in
political pelf may erect hurdles, we need to go in for end-to-end reforms that could link demand
and supply efficiently. Household bills may or may not go up. Given a free rein, private rivalry for
customers may limit the impact of true costs slapped on as energy gets dearer globally to cap
climate change, while overbilled commercial users could get relief. Absurdities like factories
billed during lockdown would cease. Let’s free this vital sector fully from state clutches. Else,
Digital India might stay prone to interruption and silicon chips—if not silica—to wastage.
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
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bookmark this image.
Your session has expired, please login again.
You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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‘DELHI AIRPORT SECOND BUSIEST IN THE WORLD’
Relevant for: Indian Economy | Topic: Infrastructure: Airports

Indira Gandhi International (IGI) Airport in Delhi emerged as the second busiest airport in the
world in March 2022, toppling the Dubai International Airport, according to travel data provider
OAG.
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IGI saw a total of 36.11 lakh seats deployed by various airlines. The top 10 busiest airport
rankings by the OAG are based on the total domestic and international seat capacity and the
frequency of flights. The airport replaced Dubai International Airport which witnessed 35.54 lakh
seats. Atlanta Hartsfield-Jackson International Airport (ATL) retained the top position with 44.22
lakh seats.
IGI also climbed 21 spots compared with March 2019. While the number of seats deployed in
March 2019 for Delhi airport was not immediately available, government data from the Airports
Authority of India show that total domestic and international passengers at the airport in March
2022 was 92% (50.7 lakh) of the numbers seen in the corresponding month in 2019.
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“India last month opened its borders and allowed the entry of fully-vaccinated international
travellers. It has largely helped the travel and tourism industry and given a much-needed boost
to air travel,” Videh Kumar Jaipuriar, CEO, Delhi International Airport Ltd. (DIAL), said.
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NO SHORT CIRCUITS: ON ELECTRIC VEHICLES
CATCHING FIRE
Relevant for: Indian Economy | Topic: Infrastructure: Roads
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A spate of incidents related to the burning of electric vehicles (EV) has resulted in the Union
government announcing an expert panel to investigate the battery explosions causing them and
a few manufacturers recalling batches of electric scooters after some caught fire. EVs have
increasingly become a viable transportation device, with more than 11 lakh electric/batteryoperated vehicles registered in India (Vahan database, April 2022). The increase in the
utilisation of EVs has also been largely helped by the significant reduction in costs of lithium-ion
batteries that have fallen by an estimated 89% since 2010. With climate change concerns
driving governments, including India’s, to incentivise the shift to EVs, their manufacture for
commercial use has undergone an acceleration with an increase in indigenous companies in the
Indian market as well. The enhanced use of EVs and utilisation of the underlying technology is
welcome as despite the institution of fuel emission norms and building these into fossil fueldriven vehicles, the shift to EVs from petrol and diesel ones is expected to gain significant net
environmental benefits. But it must also be remembered that the Li-ion battery packs that form
the core of the technology, are sophisticated devices and there should be no compromise on the
inbuilt safeguards.
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As an energy storage scientist explained in The Hindu (‘FAQ’ page, May 1, 2022), battery fires
occur due to the convergence of heat, oxygen and fuel, and the controlled manufacturing of
devices is specifically required to prevent these. Engineering higher safety into EVs can result in
higher costs but the smooth functioning of Li-ion batteries without accidents is reliant on the
absence of “shoddy engineering” and “cutting corner approaches”. With long-term device
changes in Li-ion batteries such as the use of solid state electrolytes, special safety switches,
etc. still some time away in implementation, the onus is on manufacturers and regulators to
ensure that testing and certification standards related to battery management systems such as
devices that prevent accidental shorting of the cells, and thermal management solutions among
others are met in existing EV systems and supply chains. Union Transport Minister Nitin Gadkari
has said that the Ministry of Road Transport will issue guidelines for EVs which would include
tests for compliance with specific safety norms. While the regulation of a fledgling albeit growing
sector that has shown a lot of promise but requires adequate safety norms to be put in place is
an imperative, manufacturers and other companies in the EV supply chain should also
proactively work in recalling defective batches of vehicles and ensuring safety compliance to
prevent the recurrence of mishaps.
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Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

A blistering heat wave has scorched wheat fields in India, reducing yields in the second-biggest
grower and damping expectations for exports that the world is relying on to alleviate a global
shortage.
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Temperatures soared in March to the highest ever for the month on record going back to 1901,
shriveling India’s wheat crop during a crucial growth period. That’s spurring estimates that yields
have slumped 10% to 50% this season, according to almost two dozen farmers and local
government officials surveyed by Bloomberg.
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This could be a serious blow to global wheat supplies after Russia’s war in Ukraine upended
trade flows out of the critical Black Sea breadbasket region, prompting warnings of food
shortages. Importing nations are looking to India for supplies, with the first shipment being
prepared for top buyer Egypt. Lower production would jeopardize India’s ability to make up for
the shortfall.
The food and commerce minister predicted that India will export as much as 15 million tons of
wheat this fiscal year, a record high and double what it shipped last year. The scorching heat
has thrown that into doubt.
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It’s also raising concerns for the domestic market, with millions depending on farming as their
main livelihood and food source. Weaker production will lead to a drop in farmers’ income,
squeezing margins just as costs of fertilizer and fuel have soared. The government also buys
wheat for its food aid program.
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Ajay Vir Jakhar, chairman of Bharat Krishak Samaj, an association of farmers, expects yields to
drop by an average of 15% across India due to the heat. Another wheat grower, Manish Tokas,
said output at his 21-acre farm in Haryana shrank by a third. He plans to hold on to his crop for a
few months in anticipation that local prices will rise, helping to offset lower production.
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Wheat is very sensitive to heat. High temperatures in March shortened the important grain filling
period, reducing the weight of the crop, according to K.K. Singh, head of the agromet division at
India Meteorological Department.
He said Indian farmers should sow wheat early as the intensity and frequency of hot weather will
increase in the coming years. They should also start to grow some heat-tolerant varieties,
according to Singh. Wheat was sown late this season, contributing to the lower yields.
India recorded an average maximum temperature of 33.1 degrees Celsius (91.6 degrees
Fahrenheit) in March, an all-time high. In April, temperatures surged to 46 degrees Celsius in
some places. No respite is likely in the coming days.
Farmer Puneet Singh Thind in Punjab -- known as the country’s food bowl -- said output at his
18-acre farm has slumped 40% compared with normal seasons, mainly due to heavy rains
previously and the heat wave conditions in March. He’s had to incur extra costs to deal with the
erratic weather, such as draining excess water from the fields.
Farmers are at the mercy of Mother Nature, Thind said. “No one can guarantee the weather. It’s
like gambling for us."
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You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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JOBLESSNESS ON THE RISE IN INDIA
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Job seekers gather at a mega job fair, held at Palakkad, in Kerala. File photo for representstion.
| Photo Credit: MUSTAFAH KK
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After many years of refusing to recognise there is a jobs crisis in India, the government of India,
faced with relentless data to the contrary, has now resorted to misinformation. Scholars
associated with the government have contributed to this effort. Two pieces - “Here’s why it’s V
not K”, March 3, 2022 in The Times of India and “A hazy picture on employment in India”,
February 1, 2022 in The Hindu are cases in point and are examined here. Regrettably, both
pieces show an inadequacy in understanding the jobs situation.
As compared to the 8% per annum GDP growth in the period 2004-14, and 7.5 million new nonfarm jobs created each year over 2005 to 2012 (NSO’s employment-unemployment survey), the
number of new non-farm jobs generated between 2013-2019 was only 2.9 million, when at least
5 million were joining the labour force annually (NSO’s Periodic Labour Force Survey (PLFS)).
The NSO itself states clearly that the two surveys provide comparable data; the claim that those
two surveys are not comparable is not correct.
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A claim is made that between 2017-18 and 2019-20, the worker participation rate (WPR) and
labour force participation rate (LFPR) is rising, showing improvement in the labour market. The
next question is: how come these rates are rising, exactly when the economy is slowing down
sharply from 2017 to 2020? The reality is that this rise in WPR and LFPR is misleading. It was
caused mostly by increasing unpaid family labour within self-employed households, mostly by
women.
The claim that manufacturing employment increased between 2017-18 and 2019-20 by 1.8
million is technically correct (based on PLFS). What this ignores is that between 2011-12 and
2017-18, manufacturing employment fell in absolute terms by 3 million, so a recovery is hardly
any consolation. Manufacturing as a share of GDP fell from 17% in 2016 to 15%, then 13% in
2020, despite ‘Make in India’.

cr

Meanwhile, another argument offered is that GDP in FY22 “could not have returned to preCOVID FY20 level without workers returning to work and MSMEs recovering too”. Clearly, this
fails to recognise that organised economic activity could recover without a corresponding
increase in unorganised activities, thus cancelling each other out, and still leave the jobless
without work, or even less work.Second, a fall in urban unemployment after July 2020 to
January-March 2021 has now been reversed, with urban unemployment rate rising in April-June
2021 back to mid-2020 level, and labour force participation falling again. This is a K-shaped
recovery.
In any case, the authors provide no evidence that MSMEs, that provide most of the non-farm
employment, have recovered to pre-COVID levels. Meanwhile, here is the evidence. The
Consortium of Indian Association (CIA) conducted a survey of over 81,000 micro businesses
across Indian in June 2021, two months after the second wave was over. Of them 59% reduced
their staff compared to pre-COVID levels; 88% respondents had not availed of any government
stimulus packages; 28% reported they were unable to get payment dues from their customers
from private or government; 64% reported banks were not giving loans..
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In any case, the recovery of urban employment till March 2021 clearly ignores that urban
employment barely captures a third of total employment. Besides, agriculture output may have
performed well during COVID, and free rations may have alleviated acute distress. This
completely ignores that between 2019 and 2020, the absolute number of workers in agriculture
increased from 200 million to 232 million, depressing rural wages — a reversal of the absolute
fall in farm employment of 37 million between 2005-2012, when non-farm jobs were growing 7.5
million annually, real wages were rising, and number of poor falling. Rising farm employment is a
reversal of the structural change underway until 2014.
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Finally, another dubious argument is offered to supplement the claim that organised formal
employment is rising, because new registration in employment provident fund rose in the last
two years. One limitation of EPFO-based payroll data is the absence of data on unique existing
contributors. Employees join, leave and then rejoin leading to large and continuous revisions in
EPFO enrolment.
There has been a massive increase in joblessness of at least 10 million due to COVID-19, on
top of the 30 million already unemployed in 2019. This happened while the CMIE is reporting the
employment rate has fallen from nearly 43% in 2016 to 37% in just four years. If this is not a Vshaped recovery, what is? Poverty had already increased during pre-COVID times, and
increased further post-COVID by all estimates.
(Santosh Mehrotra is Research Fellow, IZA Institute of Labour Economics, Germany)
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RPF LAUNCHES FOCUSED EFFORT UNDER
“OPERATION SATARK” FROM 5TH APRIL TO 30TH
APRIL, 2022
Relevant for: Indian Economy | Topic: Infrastructure: Railways
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Railway Protection Force is an armed force of the union entrusted with the security of railway
property, passenger area and passengers. It is the lead security agency in the field of railway
security having a pan India reach.
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Indian Railways, being the primary transporter of the nation, is likely to be used by tax evaders,
smugglers, gun runners, and forces inimical to the nation to transport illegal items to different
parts of the country for acting on their nefarious designs. Railway Protection Force is alive to this
and has recently started “Operation Satark” with an objective of taking action against illicit
liquor/FICN/illegal tobacco products/unaccounted gold/cash/precious items/ any other items
being transported through railway network for the purpose of tax evasion/smuggling/commission
of crime/acts of terror.
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Focused effort under “Operation Satark” was launched from 5th April to 30th April 2022 wherein
26 cases of transportation of illegal tobacco products were detected with seizure of tobacco
products worth more than Rs 44 Lakhs and arrest of 14 persons involved. 177 cases of
transportation of illicit liquor were intercepted with arrest of 97 persons and seizure of illicit liquor
worth about Rs 18 Lakhs. Unaccounted gold/silver jewellery and unaccounted cash is
transported through rail for the purpose of tax evasion. RPF detected 23 such cases of tax
evasion and handed over unaccounted cash/gold/silver worth about Rs 2.60 Crores to the
respective tax authorities.

ac
k

Being aware of its responsibility as the first responder in cases of smuggling through rail, RPF
took concerted action in such cases and seized smuggled items worth about Rs. 3.18 Crores
during the period mentioned above.
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Arms, ammunition and explosives are sometimes transported by forces inimical to the nation in
order to commit crime or realize nefarious design in different parts of the country. RPF has been
conducting intensive checks in stations, trains and railway area under “Operation Satark” to
thwart the design of such elements. In course of such an effort across the nation, RPF nabbed
17 persons and recovered one AK 47 rifle, one pipe gun, one Double Barrel Gun, one pistol, 06
country made pistols, 3 daggers, 10 pieces of 12 bore ammunition, 140 pieces of .315” bullet,
404 pieces of 7.62 mm bullets and 9 pieces of different caliber ammunition.
Indian Railways is the life line of the nation and RPF, being the sentinels on the rail, will leave no
stone unturned to keep it safe and disallow its use for nefarious activities.

RKJ/M
Railway Protection Force is an armed force of the union entrusted with the security of railway
property, passenger area and passengers. It is the lead security agency in the field of railway
security having a pan India reach.
Indian Railways, being the primary transporter of the nation, is likely to be used by tax evaders,
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smugglers, gun runners, and forces inimical to the nation to transport illegal items to different
parts of the country for acting on their nefarious designs. Railway Protection Force is alive to this
and has recently started “Operation Satark” with an objective of taking action against illicit
liquor/FICN/illegal tobacco products/unaccounted gold/cash/precious items/ any other items
being transported through railway network for the purpose of tax evasion/smuggling/commission
of crime/acts of terror.
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Focused effort under “Operation Satark” was launched from 5th April to 30th April 2022 wherein
26 cases of transportation of illegal tobacco products were detected with seizure of tobacco
products worth more than Rs 44 Lakhs and arrest of 14 persons involved. 177 cases of
transportation of illicit liquor were intercepted with arrest of 97 persons and seizure of illicit liquor
worth about Rs 18 Lakhs. Unaccounted gold/silver jewellery and unaccounted cash is
transported through rail for the purpose of tax evasion. RPF detected 23 such cases of tax
evasion and handed over unaccounted cash/gold/silver worth about Rs 2.60 Crores to the
respective tax authorities.
Being aware of its responsibility as the first responder in cases of smuggling through rail, RPF
took concerted action in such cases and seized smuggled items worth about Rs. 3.18 Crores
during the period mentioned above.
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Arms, ammunition and explosives are sometimes transported by forces inimical to the nation in
order to commit crime or realize nefarious design in different parts of the country. RPF has been
conducting intensive checks in stations, trains and railway area under “Operation Satark” to
thwart the design of such elements. In course of such an effort across the nation, RPF nabbed
17 persons and recovered one AK 47 rifle, one pipe gun, one Double Barrel Gun, one pistol, 06
country made pistols, 3 daggers, 10 pieces of 12 bore ammunition, 140 pieces of .315” bullet,
404 pieces of 7.62 mm bullets and 9 pieces of different caliber ammunition.
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Indian Railways is the life line of the nation and RPF, being the sentinels on the rail, will leave no
stone unturned to keep it safe and disallow its use for nefarious activities.
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MINT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Capital Market & SEBI

Zerodha founder and CEO Nithin Kamath on Tuesday took to Twitter to share the impact of a
new regulation on the segregation of client collateral by the Securities and Exchange Board of
India regulation (SEBI) and its impact on broking industry.
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Nithin Kamath on Twitter shared that, “starting May 2nd, brokers have to segregate collateral at
client level. So funds of one client can't be used to fund another. This is an important regulatory
change that makes our markets even safer. India is one of the few in the world to have this."
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Following this regulation, “broker's capital will get blocked if they allow clients to sell stocks
without any funds in the account, use credit from sales to trade more, use 100% of funds, &
more. Essentially increasing the working capital requirement of the brokerage firm," Kamath
shared.
Post this regulation, broker's capital will get blocked if they allow clients to sell stocks without
any funds in the account, use credit from sales to trade more, use 100% of funds, & more.
Essentially increasing the working capital requirement of the brokerage firm. 2/3
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However, he notified that, “nothing changes @zerodhaonline, but it might post-July 31st at
brokerage firms who aren't well-capitalized compared to the size of their business. We are
currently in a 3 month transition period to the new regulations where there are no penalties."
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Nothing changes @zerodhaonline, but it might post-July 31st at brokerage firms who aren't wellcapitalized compared to the size of their business. We are currently in a 3 month transition
period to the new regulations where there are no penalties.
Check the post for more. 3/3
Meanwhile, the markets regulator Sebi on Monday asked stock exchanges and other Market
Infrastructure Institutions (MIIs) to submit information pertaining to exceptional major noncompliances observed in the systems and network audit.
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The systems and network audit report will be placed before the governing board of the MII
concerned. Later, the report along with the comments of the management of the MII need to be
communicated to Sebi within a month of completion of audit, according to a circular.
Taking into account the rapid technological developments in the securities market and the
entailing risks that these developments pose to the efficiency and integrity of markets, Sebi, in
January 2020, had mandated that stock exchanges, clearing corporations and depositories
should conduct an annual system audit by a reputed independent auditor.
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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INEVITABLE INCREASE: THE HINDU EDITORIAL ON
RBI’S INTEREST RATE HIKE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI
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The penny has dropped. After stubbornly holding off from acting to tame inflation, which has
steadily eroded consumers’ purchasing power and derailed broader economic momentum, the
RBI’s rate setting panel on Wednesday announced an ‘off-cycle’ increase in benchmark interest
rates. The Monetary Policy Committee voted to raise the policy repo rate by 40 basis points to
4.4% with immediate effect. RBI Governor Shaktikanta Das rationalised that letting inflation
remain elevated at current levels for too long risked ‘de-anchoring inflation expectations’ and
consequently hurting growth and financial stability. While Russia’s invasion of Ukraine and the
subsequent western sanctions on Moscow have roiled the outlook for prices on a range of
commodities, including wheat, edible oil, crude oil and coal, Indian households’ perception and
expectations of inflation have been running well above the RBI’s upper tolerance threshold of
6% for more than two years. That the RBI has been forced to act now, after insisting that price
pressures were ‘transitory’, is a belated yet welcome acknowledgment that the economic costs
of failing to anchor price stability can potentially be far more deleterious to growth than a relative
decrease in the availability of low-cost credit. To cite Mr. Das: “Sustained high inflation... hurts
savings, investment, competitiveness and output growth. It has pronounced adverse effects on
the poorer segments ... by eroding their purchasing power.”
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In explaining its decision to raise borrowing costs for the first time in 45 months, the MPC has
acknowledged that the overall outlook for inflation has darkened considerably since it met last
month. Prices are on a tear globally and inflationary pressures are broadening worldwide. The
IMF last month posited that the war in Ukraine was poised to not only slow global growth in 2022
but would also cause inflation to accelerate by 2.6 percentage points to 5.7% in advanced
economies this year, and spur a more appreciable quickening of 2.8 percentage points in the
case of emerging market and developing economies. With central banks in advanced
economies led by the U.S. Federal Reserve pursuing a path of policy normalisation, the
prospects of volatility in capital flows adding pressure on the exchange rate and consequently
heightening the risks of imported inflation have also surely queered the pitch for the RBI. The
fact that the novel coronavirus is still lurking and it could trigger a fresh wave of infections, as
seen in China, adds considerably to the uncertainty. Monetary authorities have also rightly
pointed to the impact that the increases in domestic pump prices of petroleum products have
had on inflation. The onus is now squarely on the RBI and fiscal authorities to move in lockstep
and take every possible measure including cutting fuel taxes to keep inflation from running away
and landing the economy in stagflation.
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Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

The Appellate Authority for Advance Ruling (AAAR) has said that health therapy services offered
by wellness centres that are part of a hotel or resort cannot be classified as ‘health-care service’
and are therefore taxable.
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The order means that health therapies offered by resort or hotel owners under a separate
operation would still be treated as room or unit accommodation services provided by hotels, inn,
guest houses, clubs etc. and therefore would have to pay GST at 5%, 12% or 18%, depending
on the number of rooms.
The AAAR upheld the order of Uttarakhand AAR that had earlier ruled that these centres are
akin to hotels and resorts and their main function is to provide accommodation and food similar
to hotels and resorts.
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The order came in the matter of Corbett Nature Reserve, Ramnagar Nainital. The resort also
runs an independent unit namely “Aahana Naturopathy Centre" which is registered under
Clinical Establishments Act, 2010, for providing Nature cure (drugless cure) and Health care
services (i.e. yoga therapies). The appellant claimed that they are providing ‘health-care
services’ which is tax exempt so the unit should not be liable to pay any tax.
While the AAAR order is specific to the appellant, the precedent set by it could be used in other
similar cases clarifying the tax treatment of wellness centres running as part of hotel or club
facilities.
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“…Appellant advertised and marketed their accommodation service as their main service and
Naturapathy as additional service and hence, the former becomes ‘principal supply’ while the
latter in addition to other services, forms part of that ‘composite supply’," AAAR said in its order
given earlier but the details of which were released on Wednesday.
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“Wellness centers where healthcare therapy is offered on a residential basis would be classified
as “accommodation services" and not “healthcare services". This ruling on the classification of
services would mean that all wellness centers, including residential yoga centres, residential
Naturopathy Centre, residential acupuncture centre or residential Ayurveda centres are required
to pay a tax of 12%, 18% or 28% from July, 2017 instead of zero tax applicable on healthcare
services," said Rajat Mohan, senior partner, AMRG & Associates.
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‘EXPERT PANEL WILL STUDY STAR RATING’
Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,
location, upstream and downstream requirements and supply chain management
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The Food Safety and Standards Authority of India (FSSAI) will soon make public its draft
regulations for front-of-package labelling (FOPL) that recommend a health star rating system
that public health experts and consumer rights organisations have criticised as ineffective and
misleading. FSSAI CEOArun Singhalresponds to these concerns.
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What is your response to criticism from public health experts who say that there is no
evidence to show that health star rating system being proposed by the FSSAI for front-ofpackage labelling is effective, and that warning systems used by Chile have shown to
dissuade consumers from buying unhealthy products?
We had six rounds of stakeholder consultations with consumer organisations as well as the
industry, following which there was consensus on everything except the exact format of the
FOPL. So, it was decided that we will go to consumers for a survey that will be conducted by a
reputed organisation like an IIM [Indian Institute of Management], and we will follow whatever
recommendations come from the survey. IIM-Ahmedabad conducted a survey of 20,500 people.
It is an extremely prestigious institution. They have recommended the health star rating system.
I have not seen any valid, sound reason to throw away their recommendations.

IA

We will come out with draft regulations, and everyone will have an opportunity to give comments
and a scientific panel will examine them.
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There can be no comparison of the effectiveness of two FOPLs in the same population, because
there is one FOPL in a country. Surveys in the U.K. have shown that multiple traffic light system
is the best, or there are surveys in Europe that say that nutri-score is the best.
Many global experts have raised questions about the design and interpretation used in
the IIM-Ahmedabad study used by the FSSAI to take a decision to propose health star
rating. Studies conducted by the All India Institute of Medical Sciences and the
International Institute for Population Sciences also say consumers prefer warning labels.
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Whatever IIM-Ahmedabad publishes will be peer-reviewed. Their survey is also the largest in the
world with a sample size of 20,500. The second biggest survey has 12,800 samples. We expect
that when stakeholders’ comments are invited, people will cite other studies and the scientific
panel will look at their merit. We asked for a copy of the AIIMS study, but haven’t received it yet.
But that study has several limitations. It doesn’t adequately seek responses from those with poor
literacy levels as 70% of the population surveyed is intermediate pass (passed Class 12) or
above and more than 70% of the respondents are also from urban areas simply because the
institutions that participated were in cities.
Why is the FSSAI in favour of voluntary adoption of labelling by the food industry instead
of making them mandatory?
It is unrealistic to expect that labelling will be mandatory from day one. Chile, whose example is
cited often, took 10 years to implement the law — it started framing the law in 2006, which was
ready in 2012 and they were unable to implement it till 2016 and over a period of time, improved
permissible thresholds (for sugar, salt and fat). In the U.K., labelling has been voluntary from
2005. Only in 10 countries have they been made mandatory and none of them is a model

Page 31
democracy. In no country in the world can the implementation happen instantaneously. We can
have an initial voluntary period and then move towards improving the thresholds and making the
labelling mandatory.
Many have also asked why the food industry is present at various FSSAI meetings held
on policy matters. Shouldn’t the food regulator maintain an arm’s length from the
industry it is supposed to watch over?
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We will consult both the industry and the consumers. After all, it is the industry that has to
implement the regulations, and if we don’t involve it in decision-making, then it is a non-inclusive
way of doing things.
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We consult everyone and then take our own decisions. It is a misrepresentation of facts to say
that a stakeholder consultation is where policy decisions are taken. The decision-making
process is defined in our Act — the scientific panel will make a proposal and then the scientific
committee and the FSSAI will look at those, followed by the Health Ministry and ultimately it is
tabled before Parliament.
We will come out with draft regulations, and everyone will have an opportunity to give comments
Arun Singhal

IA

FSSAI CEO
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OVER 51, 000 FRONTLINE RAILWAY STAFF TRAINED
UNDER MISSION RAIL KARMAYOGI
Relevant for: Indian Economy | Topic: Infrastructure: Railways
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More than 51000 frontline Railway Staff have been trained under Mission Rail Karmayogi. These
employees have been trained by ‘Master Trainers’ who themselves have been trained at the
Indian Railways Institute of Transport Management (IRITM), a Centralised Training Institute
under the Ministry of Railways.
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The training of the Master Trainers has started at IRITM from 28th February, 2022. Each batch
at Indian Railways Institute of Transport Management (IRITM) has Master Trainers from seven
divisions of different zones. Till now, 8 batches of Master Trainers comprising 49 divisions (more
than half of IR divisions) have been covered and the 8th batch is currently receiving training at
IRITM. These Master Trainers have already trained more than 51,000 field trainees in the field.
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Mission Karmayogi was launched on September 20, 2020, by the Government of India as one of
the most significant capacity building initiatives anywhere in the world. Ministry of Railways was
the first to respond to the Prime Minister's call for change in the attitudes and skillset of
Government employees. Experts in capacity building and behavioral transformation have been
roped in to develop customized texts and audio-visual content to impart the training. The
extensive use of information technology is envisaged as a game-changer as it would ensure
'any time, any place and any device learning' while maintaining strict norms for monitoring and
assessment.
The project seeks to train about one lakh frontline Railway Staff in a six months period. The
objective of the Mission Rail Karmayogi is to transform the outlook of these Frontline staff by
providing citizen centric training- firstly helping them develop the “intention to serve” and
secondly building their “ability to serve”. It has been designed to play a big role in improving their
individual performances as well as strengthen the image of the organization as responsive and
efficient.
One thousand identified frontline Railway employees, nominated from all 68 divisions of the
Railways, would be trained as 'Master Trainers' at the Indian Railways Institute of Transport
Management (IRITM), a Centralised Training Institute under the Ministry of Railways. These
'Master Trainers' would further train the remaining railway employees in the field in a time-bound
manner. All trained employees would be assessed using a state-of-the-art technology platform
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and will be duly certified.The developed course content would also be onboarded on iGoT, the
online training platform of Government of India, for training the Railway personnel in subsequent
years.
*********
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More than 51000 frontline Railway Staff have been trained under Mission Rail Karmayogi. These
employees have been trained by ‘Master Trainers’ who themselves have been trained at the
Indian Railways Institute of Transport Management (IRITM), a Centralised Training Institute
under the Ministry of Railways.
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The training of the Master Trainers has started at IRITM from 28th February, 2022. Each batch
at Indian Railways Institute of Transport Management (IRITM) has Master Trainers from seven
divisions of different zones. Till now, 8 batches of Master Trainers comprising 49 divisions (more
than half of IR divisions) have been covered and the 8th batch is currently receiving training at
IRITM. These Master Trainers have already trained more than 51,000 field trainees in the field.
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Mission Karmayogi was launched on September 20, 2020, by the Government of India as one of
the most significant capacity building initiatives anywhere in the world. Ministry of Railways was
the first to respond to the Prime Minister's call for change in the attitudes and skillset of
Government employees. Experts in capacity building and behavioral transformation have been
roped in to develop customized texts and audio-visual content to impart the training. The
extensive use of information technology is envisaged as a game-changer as it would ensure
'any time, any place and any device learning' while maintaining strict norms for monitoring and
assessment.
The project seeks to train about one lakh frontline Railway Staff in a six months period. The
objective of the Mission Rail Karmayogi is to transform the outlook of these Frontline staff by
providing citizen centric training- firstly helping them develop the “intention to serve” and
secondly building their “ability to serve”. It has been designed to play a big role in improving their
individual performances as well as strengthen the image of the organization as responsive and
efficient.
One thousand identified frontline Railway employees, nominated from all 68 divisions of the
Railways, would be trained as 'Master Trainers' at the Indian Railways Institute of Transport
Management (IRITM), a Centralised Training Institute under the Ministry of Railways. These
'Master Trainers' would further train the remaining railway employees in the field in a time-bound
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manner. All trained employees would be assessed using a state-of-the-art technology platform
and will be duly certified.The developed course content would also be onboarded on iGoT, the
online training platform of Government of India, for training the Railway personnel in subsequent
years.
*********
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Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Three times as many males as females are employed in the 15-49 age group in India, a
stubborn gender gap that has remained virtually the same over the last five years, the latest
edition of the National Family Health Survey Report shows.
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Around 75% of boys and men in the age group of 15-49 are currently employed, said the fifth
edition of the NFHS (for 2019-21), released by the ministry of health and family welfare.
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“About 25% of women in the age group of 15-49 are currently employed, compared with 75% of
men aged 15-49. Employment is higher among less educated people. About 89% among men
and 34% among women are employed with less than 5 years of schooling. There are
approximately 87% men and 34% women who are employed with no schooling," noted the
report.
Referring to the previous NFHS-4 (for 2015-16), the report said, “24% of women were currently
employed in 2015-16, compared with 25% in 2019-21. Among men, the proportion who are
currently employed has not changed in the same period."
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The survey—an important indicator of social trends—defines currently employed as those who
were employed in the seven days before the survey. This includes respondents who did not
work in the past seven days but are regularly employed, and were absent from work for leave,
illness, vacation or any other reason.
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India has been seeing a consistent decline in female labour force participation for years, and the
survey raises important questions about whether India’s growth is inclusive enough, pointing to
the need for urgent action, said Poonam Muttreja, executive director at the non-profit Population
Foundation of India.
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“We need a holistic approach to make women active participants in economic growth, and
empower them. Investment in girls’ education and skill development is essential. Unpaid
household work, such as caregiving, is considered solely a woman’s domain. We need to work
on changing mindsets and social norms," she said.
“Additionally, providing housing to single working women and safer public transport could also
play a role in increasing women’s participation in the economy."
Around 70% of females and 19% of males reported that they were not employed in the 12
months preceding the survey. A lower percentage of women than men are currently employed in
every state.
Bihar (14%), Uttar Pradesh (17%), and Assam (18%) have the lowest percentage of women in
work. More than a third of women were currently employed in a handful of states: Karnataka
(35%), Andhra Pradesh (37%), Telangana (39%), Manipur (40%), and Meghalaya (42%).
Those women who are employed are mostly working as farm or production workers.
Ironically, women and men with 10-11 years of schooling, never married women and men,
women and men with no children, and women and men belonging to the highest wealth quintile
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are less likely to be employed than others.
The NFHS is a large-scale, multi-round survey conducted in a representative sample of
households throughout India. Dr Mansukh Mandaviya, Union health minister, released the report
on Thursday in Vadodara, Gujarat.
Log in to our website to save your bookmarks. It'll just take a moment.
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Union Minister of Coal, Mines & Parliamentary Affairs Pralhad Joshi on Friday said the
government has allowed concession of 50% in revenue share for coal gasification. The minister
also pitched for options like manufacturing Hydrogen from Coal to help India become energy
independent.
The minister today in an investor's meeting on 'Coal Gasification - Way Forward' in Mumbai,
encouraged the industry players to think about 'coal to Hydrogen'.
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He also launched a report 'Roadmap for Coal to Hydrogen', prepared by the Ministry of Coal.
The investor meeting aimed to encourage effective implementation of Coal Gasification projects
and also to ensure ease of doing business in this area. It was organised by Coal India and
FICCI.
During the meeting, Minister of State for Coal, Mines & Railways Raosaheb Patil Danve said,
“Coal Gasification is the need of the hour and a step towards a sustainable future," adding that
the Government aims gasification of 100 million tonnes coal by 2030.
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Danve added that this will generate jobs in both the technical and non-technical sectors.
Coal gasification is considered a cleaner option compared to burning of coal. Gasification
facilitates utilization of the chemical properties of coal, the ministry in its statement said.

ac
k

According to Coal Ministry, to support coal gasification and availability of coal for the sector on
concessional rate, Ministry of Coal has introduced a policy for concessions of 50% in revenue
share for commercial auction of coal blocks. If the successful bidder consumes the coal
produced either in its own plant(s) or plant of its holding, subsidiary, affiliate, associate for coal
gasification or liquefaction or sells the coal for coal gasification or liquefaction on an yearly basis,
subject to conditions that at least 10% of scheduled coal production as per approved mining plan
for that year shall be consumed or sold for gasification or liquefaction, then the bidder can avail
of concessions.
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Further, the ministry highlighted that Syn-Gas produced from coal can be used to produce
Gaseous Fuels such as Hydrogen (Blue coupled with CCUS), Substitute Natural Gas (SNG or
Methane), Di-Methyl Ether (DME), Liquid Fuels such as Methanol, Ethanol, Synthetic diesel and
Chemicals like Methanol derivatives, Olefins, Propylene, Mono-Ethylene Glycol (MEG),
nitrogenous fertilizers including Ammonia, DRI, Industrial Chemicals along with Power
Generation.
"These products will help move towards self-sufficiency under Atmanirbhar Bharat Abhiyaan,"
the ministry said.
Log in to our website to save your bookmarks. It'll just take a moment.
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Finance Minister Nirmala Sitharaman's remarks come ahead of the launch of the budgetary
announcement of central bank digital currency (CBDC) which is based on the blockchain
technology itself
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Union Finance Minister Nirmala Sitharaman has flagged 'anonymity' as an 'inherent risk' in
blockchain technology, but also added that the government supports the use of the same.
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Sitharaman's remarks come ahead of the launch of the budgetary announcement of central
bank digital currency (CBDC) which is based on the blockchain technology itself and is billed as
being similar to the paper currency carried in our wallets.
The FM said that using distributed ledger technology (DLT), which is also called blockchain, is
“absolutely imperative" and also advised taking precautions due to the 'anonymity' factor in it.
"…the anonymity is what ... one unknown element in this whole thing. The anonymity of the
person or whoever or the robot is the one which we have to be readying ourselves as … a future
challenge," Sitharaman said, addressing an NSDL event.
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Terming anonymity as a “powerful imponderable" in the whole equation, Sitharaman said,
"unless we are able to guard ourselves against that anonymous element which can itself pose
an inherent risk, we probably will be exposing ourselves much more than ever we would have
imagined.
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The minister's remarks come ahead of the launch of the budgetary announcement of central
bank digital currency (CBDC) which is based on the blockchain technology itself.
In addition to this, Sitharaman said private cryptocurrency assets like Bitcoins are “fairly well
spread" in India. Buch said the strengths of DLTs include transparency, real-time, infinite
divisibility and it is a cost-effective medium.

cr

On retail investors, the FM said the investment journey has transformed in the last two or three
years, with a new Demat account opening zooming to 26 lakh per month in FY22 from 12 lakh in
FY21 and just 4 lakh a month in FY20. She said the retail investors act as “shock absorbers" as
the foreign portfolio investors have come in and gone as per the global cues. Pointing out the
total $4 trillion in custody value held by NSDL, Sitharaman said the buoyancy in retail account
opening is a prime reason for the high asset value.
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bookmark this image.
Your session has expired, please login again.
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please check the spam folder.
This is a subscriber only feature Subscribe Now to get daily updates on WhatsApp

Page 40
END
Downloaded from crackIAS.com

cr

ac
k

IA

S.
co

m

© Zuccess App by crackIAS.com

Page 41
Source : www.thehindu.com

Date : 2022-05-08

‘WANT AN AUTO SCRAPPING UNIT NEAR EVERY CITY’
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Union Minister Nitin Gadkari on Saturday said his aim was to develop at least one automobile
scrapping facility within 150 km from each city centre, while asserting that the country had the
potential to become a vehicle scrapping hub for the entire South Asian region.
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Speaking at a Material Recycling Association of India event here, Mr. Gadkari said: “India has
potential to become a vehicle scrapping hub of the entire South Asian region. We can import a
large number of old vehicles from Bangladesh, Bhutan, Myanmar, Maldives, Nepal and Sri
Lanka for scrapping in our country”.
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EXPLAINED
Relevant for: Indian Economy | Topic: Issues of Buffer stocks and Food Security

Not enough: According to new guidelines, the gap left by wheat will be filled with an increased
allocation of rice. | Photo Credit: PTI
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The story so far: On May 4, the government lowered its wheat production estimates by 5.7% to
105 million tonnes (MT) from the projected 111.32 MT for the crop year ending June. The
production is expected to fall on account of unusually warm weather conditions that persisted
during March to April in most parts of the key grain-producing States of Punjab, Haryana,
Madhya Pradesh as well as Uttar Pradesh. Till May 4, wheat procurement in the ongoing winter
(rabi) marketing season too had seen a drop, with the Centre procuring 17.5 MT of wheat, which
is likely to touch 19.5 MT when the season ends. In the last marketing year, the government had
purchased 43.3 MT of wheat from farmers, and this year it had set a target of 44.4 MT. The
announcement came around the same time as a report by the World Food Programme, which
said the “unfolding war in Ukraine” was likely to “exacerbate the already severe 2022 acute food
insecurity forecasts” in countries.
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India is the second-largest producer of wheat in the world, with China being the top producer
and Russia the third-largest — Ukraine is the world’s eighth-largest producer of wheat. After five
straight years of a bumper wheat output, India has had to revise downwards its estimated
production. Unprecedented heatwaves across the north, west and central parts of the country,
and March and April being the hottest in over 100 years, have caused substantial loss to the
yield at 6%, with 20% of the wheat grain shrivelling up.
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Some estimates have pegged the shrivelling as high as 80% of the crop purchased by the
government. For instance, according to crop cutting experiments, conducted by the Punjab
Agriculture Department every year, the State’s yield per hectare could have fallen 5-10%
compared to last year’s yield.
Food Secretary Sudhanshu Pandey attributed the lower estimates to “early summer” affecting
the crop yields in States, especially Punjab, Haryana and Uttar Pradesh.
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This year the government’s wheat purchase has seen a dip owing to several reasons from lower
yield to higher market prices being offered by private traders. A large quantity of wheat was
being bought by traders at a higher rate than the minimum support price (MSP). Private traders
have been prompted to buy more wheat from farmers as the price of wheat at the international
level has shot up and is expected to rise due to the ongoing conflict between Russia and
Ukraine. In Madhya Pradesh, Uttar Pradesh, Rajasthan and Gujarat, farmers are selling to
traders-exporters at prices (21-24 per kg), which is better than the MSP (rate of 20.15 per kg).
Podcast | Why wheat export curbs are inevitable
Also, farmers are holding on to some quantity of wheat, expecting higher prices for their produce
in the near future. Mr. Pandey admitted that the substantially low procurement was due to
market prices of wheat being higher than the MSP being offered by the government. He gave
two other reasons for the low procurement: stocks being held by farmers and traders in
anticipation of further price rises, and lower production.
Wheat procurement is undertaken by the state-owned Food Corporation of India (FCI) and other
agencies at MSP to meet the requirements under the Public Distribution System (PDS) and
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other welfare schemes such as the Pradhan Mantri Garib Kalyan Anna Yojana (PMGKAY)
introduced during the pandemic.
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The government has revised the grain allocation under PMGKAY for May to September 2022.
According to the new guidelines, the FCI will fill the gap left by wheat with an increased
allocation of rice. An additional 5.5 MT rice is being allocated to the States to fill the gap in
supplying wheat grain. Mr. Pandey said rice procurement last year was about 60 MT and this
year a similar quantity is expected. Under the National Food Security Act (NFSA), he said the
annual requirement is roughly about 35 MT. Pointing out that from next year, fortified rice will be
distributed to the entire Public Distribution System (PDS), he said with surplus rice stocks, the
country is in a comfortable situation.
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As government wheat procurement has dipped, concerns are being raised about the stability of
prices in the country and the availability of grain for internal consumption, which many agriexperts argue should be a priority. An agriculture domain expert and a former member of the
Uttar Pradesh Planning Commission, Sudhir Panwar, points out that the government has to
ensure that the market price for the domestic consumer is not determined by private players —
“this can happen if one or two big business houses are buying chunk of the wheat crop.” The
key question, according to Mr. Panwar, is in a scenario where private traders start dictating the
price in the domestic market, will the buffer stock be used under the Open Market Sale Scheme
to control the market price or will it be used for the NFSA and other welfare schemes.
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The government has dismissed concerns about both prices and stocks, asserting that India is in
a comfortable situation with the overall availability of grains and stocks expected to be higher
than the minimum requirement for the next one year. Mr. Pandey stated that after meeting the
requirement of welfare schemes in the year ahead, on April 1, 2023, India would have stocks of
8 MT of wheat, well above the minimum requirement of 7.5 MT.
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Farmers will certainly benefit from the scenario as they are being offered a price above the MSP.
Amid the Russia-Ukraine crisis, new markets in countries like Israel, Egypt, Tanzania and
Mozambique have opened up for India.
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However, on the other hand, if private traders continue to buy above MSP, eventually that could
stoke inflation. Dr. M.J. Khan, Chairman of the Indian Chamber of Food and Agriculture, an apex
agribusiness services body, opines that more private buying of wheat will help India expand the
agri-export basket to new countries, riding the current crisis situation. This trade relationship will
stay even when the global crisis is over, which means farmers will get about 10%-15% extra
price as market prices are ruling above MSP.
Till now, 4 MT of wheat has been contracted for export and about 1.1 MT has been exported in
April 2022. After Egypt, Turkey has also given approval for the import of Indian wheat. India has
been eyeing deals with new export markets in European Union countries too. Compared to
record wheat exports of 7.85 MT in the fiscal year 2021-22, the Centre had estimated exports of
12 MT for 2022-23, to cash in on the market rally in global prices following the Ukraine crisis.
Global wheat prices rose nearly 50% since the start of this year as supplies from Russia, the
number one wheat exporter, and Ukraine, number six, were hit. Despite the crop loss and
revision of the output estimate, the Centre maintained that no curbs would be placed on wheat
exports and that it was facilitating traders. Market observers estimate exports will be lower than
projected earlier at about 10 MT amid low or damaged output.
In order to meet the gap created by reduced Russian and Ukrainian exports, importers are
turning to alternative markets, while wheat-producing countries like India are looking to increase
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exports. According to the United States Department of Agriculture (USDA), the export estimates
of Brazil, which is traditionally an importer of wheat, is pegged at 2.5 MT, nearly three times its
total last year. The South American country has even found new markets, with its wheat exports
to West Asian nations jumping over 400%, according to Reuters. Argentina, traditionally a big
exporter of wheat, too saw a further rise in exports despite lower than usual production.

Our code of editorial values
END

S.
co

Downloaded from crackIAS.com

m

The USDA, however, says that these increased exports will not be enough to make up for the
nearly 30% of global exports hit by the Ukraine crisis.
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SHRI. BHAGWANTH KHUBA, UNION MINISTER OF
STATE FOR CHEMICALS AND FERTILIZERS & NEW
AND RENEWABLE ENERGY LAUNCHES NEW GRADES
OF FERTILIZERS AT RCF TROMBAY UNIT
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints
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Shri Bhagwanth Khuba, Union Minister of State for Chemicals and Fertilizers & New and
Renewable Energy, Govt. of India visited RCF Trombay Unit at Chembur, Mumbai today and
launched the newly manufactured NPK grade of Rashtriya Chemicals and Fertilizers limited
(RCF) – Suphala 10:26:26.

The Minister appreciated the excellent performance of RCF during 2021-2022 and congratulated
all the employees for the stellar work done during the difficult phase of Corona Pandemic. He
also appreciated the various steps taken by RCF for ensuring Atma Nirbhar Bharat in the Sector.
The Minister also launched the newly developed RCF R&D product VIPULA 10:10:10 on the
occasion.
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VIPULA 10:10:10:
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Suphala 10:26:26 is a balanced fertilizer and is suitable to be used for all crops.

Following are the few steps taken by RCF during last one year:
*****
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Shri Bhagwanth Khuba, Union Minister of State for Chemicals and Fertilizers & New and
Renewable Energy, Govt. of India visited RCF Trombay Unit at Chembur, Mumbai today and
launched the newly manufactured NPK grade of Rashtriya Chemicals and Fertilizers limited
(RCF) – Suphala 10:26:26.
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The Minister appreciated the excellent performance of RCF during 2021-2022 and congratulated
all the employees for the stellar work done during the difficult phase of Corona Pandemic. He
also appreciated the various steps taken by RCF for ensuring Atma Nirbhar Bharat in the Sector.
The Minister also launched the newly developed RCF R&D product VIPULA 10:10:10 on the
occasion.

Suphala 10:26:26 is a balanced fertilizer and is suitable to be used for all crops.
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Following are the few steps taken by RCF during last one year:

END

Downloaded from crackIAS.com

cr

ac
k

IA

© Zuccess App by crackIAS.com

Page 49
Source : www.thehindu.com

Date : 2022-05-11

‘DISCOMS’ SUPPLY COSTS TO RISE 5% ON COAL
IMPORTS’
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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The Union government’s measures to ease power supply constraints through higher coal
imports are likely to increase the cost of supply for discoms by 4.5-5% in FY23, rating agency
ICRA said on Tuesday.
On May 5, the Ministry of Power had issued a directive, stating that all imported coal-based
power plants shall generate power at their full capacity to meet growing demand, ICRA stated.
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As per this directive, all States and power generating companies based on domestic coal will
have to import at least 10% of their fuel requirement for blending with domestic coal. This
directive by the Ministry is valid till October 31, 2022.
As the present power purchase pacts do not provide for a pass-through of the fuel cost, the tariff
for supply from these plants under PPAs shall be worked out by a committee with
representatives from the Ministry, the Central Electricity Authority (CEA) and the CEA
Commission, considering the prevailing coal prices.
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SWITCH TO INTRODUCE 12-METRE E-BUS
Relevant for: Indian Economy | Topic: Infrastructure: Roads

Electric commercial vehicle manufacturer Switch Mobility said it planned to unveil its maiden 12metre electric bus at the European Mobility Expo in Paris on June 7.
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Termed ‘Project ODIN’, the 12-metre bus is expected to be the lightest ‘widely available’ bus in
the market. It boasts of a monocoque design and is equipped with the latest NMC battery
technology and Switch’s pioneering digital tools, the company said in a statement, adding that
deliveries for India would commence from next month. Switch is also set to unveil its new Indian
e-LCV in early 2023, it said in the statement.
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An efficient recycling plan would grant us input security as we make our transition to clean
mobility
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In March this year, the Indian government announced four recipients for its Production Linked
Incentive (PLI) scheme for advanced cell chemistry batteries, which aims to establish 50
gigawatt hours (GWh) of domestic cell manufacturing capacity by 2030. This is intended to
enable the quick growth of high-value emerging sectors such as renewable energy and electric
mobility, which are driving battery demand. India’s annual demand is projected to grow to a level
between 105 GWh and 260 GWh by 2030. The establishment of a domestic manufacturing
capacity will be essential for ensuring supply chain and energy security.
However, scarce materials that are used in lithium-ion battery chemistries, such as cobalt, nickel
and graphite, pose a significant risk for India, which has extremely limited domestic reserves of
these materials. The industry’s upstream supply chain is largely dominated by China, and
markets have been volatile. Hence, a robust reuse-and-recycling programme for batteries will
enable India to reduce raw material risk and help the country establish sunrise industries that
are climate-friendly.
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Several international actors are taking steps to build necessary recycling capacity as a response
to growing battery demand. In China, a suite of policies introduced in 2018 was aimed at the
growth of recycling centres in proximity to electric vehicle (EV) manufacturing hubs. In the West,
the EU has begun the process of establishing policies requiring collection targets, coupled with
minimum local content requirements. In the US, the country’s department of energy has
awarded grants to innovative recycling companies.
India has also taken steps to establish a domestic market for battery recycling, but must do
more. In February 2020, the ministry of environment, forestry and climate change (MoEFCC)
introduced draft rules on battery-waste management. These rules would establish an extended
producer responsibility (EPR) programme.
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Under an EPR framework, stakeholders in the domestic battery industry (including
manufacturers, producers and importers) would be responsible for establishing a collection plan
to be approved by regulators. The plan must enable the collection of 30% of end-of-life batteries
by weight two years after implementation, and gradually escalate this to 70% by the seventh
year.
Under this policy, materials recovered from recycled EV lithium batteries could provide 5% of our
domestic manufacturing needs for minerals such as lithium, nickel, cobalt, and graphite by 2030.
If EV sales accelerate on account of effective market development policies, recovered materials
may exceed 20% of domestic lithium battery manufacturing demands for certain materials. The
quantity of recoverable material will only increase with time as the volume of EV batteries due
for retirement increases.
Utilization of recovered minerals to meet lithium battery demand within India would reduce
greenhouse gas emissions by avoiding upstream emissions associated with extraction,
processing and transportation. It has been estimated that implementation of the draft rules could
reduce 50,000 to 180,000 tonnes of emissions by 2030. Further, as the Indian power grid gets
decarbonized, the lithium battery manufacturing process will also become less carbon intensive.
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Battery recycling would therefore reduce risks to the domestic battery-making industry while
complementing the national emissions reduction targets announced by India at the CoP-26
summit held in Glasgow last November.
However, the draft regulations can be improved upon. Currently, they have only set a battery
collection target, but policy can be used to bolster the market for second-life batteries.
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A lithium battery used in an EV typically reaches its end of useful life when its usable capacity
reaches 70-80% of its nameplate capacity. Once the diminished capacity of such a lithium
battery pack renders it no longer optimal for EV usage, it can be repurposed for various
secondary applications. These include stationary storage, renewable power integration, or
backup for commercial or industrial purposes. In this context, were the MoEFCC to establish
modest reuse targets for, say, four-wheel passenger and commercial vehicles and e-buses,
between 1.2 GWh and 5.9 GWh of storage capacity could be provided by 2030. This is an
opportunity that must not be missed.
The draft rules should also look to include specific language on hazardous material transport
and handling guidance for lithium batteries, formalize second-life performance standards and
warranties, and also establish a transparent methodology for identifying issues and stages for
remediation and penalties. In the meanwhile, the plans of battery industry stakeholders must
take into consideration how costs will impact EV market parity vis-a-vis conventional vehicles,
and what mechanisms are used to incentivize consumer adoption.
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India is on a journey to become a key global player in the battery market. The implementation of
a reuse-and-recycling programme would not only enhance the resource security of the country’s
vehicle electrification and energy transition ambitions, but could also deliver economic
development and job growth, while ensuring improved public health and environmental safety.
Enabling this virtuous circular economy is the need of the hour as India moves towards a
sustainable future.
Jagabanta Ningthoujam & Benny Bertagnini are respectively, a principal with RMI India, and an
associate with RMI’s India Team
Log in to our website to save your bookmarks. It'll just take a moment.

cr

Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
This is a subscriber only feature Subscribe Now to get daily updates on WhatsApp
END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 53
Source : www.thehindu.com

Date : 2022-05-11

CONTROL INFLATION BY ACTING ON LIQUIDITY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy

‘Inflation has assumed a menacing proportion in almost all countries’ | Photo Credit: Getty
Images/iStockphoto
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The recent action of the Reserve Bank of India (RBI) to raise the repo rate by 40 basis points
and cash reserve ratio (CRR) by 50 basis points is a recognition of the serious situation with
respect to inflation in our country and the resolve to tackle inflation. Inflation has assumed a
menacing proportion in almost all countries. The situation is the worst in the United States where
the consumer price inflation stood (in March 2022) at 8.56%, a level not reached for several
decades. Consumer price index (CPI) inflation in India stood (in March 2022) at 6.95%. It is
expected to rise further in April. India’s CPI inflation has been fluctuating around a high level. As
early as October 2020, it had hit a peak of 7.61%. It had remained at a high level of over 6%
since April 2020. It did come down after December 2020 but has started rising significantly from
January 2022.
On the other hand, the Wholesale Price Index (WPI) inflation had remained in double digits
since April 2021. The GDP implicit price deflator-based inflation rate for 2021-22 is 9.6%.
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Even though the RBI’s mandate is with respect to CPI inflation, policymakers cannot ignore the
behaviour of other price indices. In the 2008-09 crisis, central banks of developed countries,
particularly the Fed, had been blamed for overlooking the sharp rise in asset prices, even though
CPI inflation was modest.
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After the advent of COVID-19, the major concern of policymakers all over the world was to
revive demand. This was sought to be achieved by raising government expenditure. This is the
standard Keynesian prescription. The severe lockdowns imposed to prevent the spread of
COVID-19 restricted the mobility of people, goods and services.

cr

Thus, the expansion in government expenditure did not immediately result in increased
production in countries where the lockdown was taken seriously. India belongs to this category.
As V.K.R.V. Rao pointed out in the 1950s, the Keynesian multiplier did not work when there
were supply constraints as in developing countries. That is why he argued that the multiplier
operated in nominal terms rather than in real terms in such countries. Something similar has
happened in the present case where the supply constraint came from a non-mobility of factors of
production.
Nevertheless, the prescription of enhanced government expenditure is still valid under the
present circumstances. Perhaps the increase in output could happen with a lag and also with the
relaxation of restrictions. Initially, the focus of monetary policy in India has been to keep the
interest rate low and increase the availability of liquidity through various channels, some of
which have been newly introduced. However, the growth rate of money was below the growth
rate in reserve money. This is because of lower credit growth which also depends on business
sentiment and investment climate. Thus the money multiplier is lower than usual. The
Government’s borrowing programme which was larger went through smoothly, thanks to
abundant liquidity.
Even as the economy picked up steam in 2021-22, inflation also became an issue. As
mentioned at the beginning, this is a worldwide phenomenon. In the U.S., the explanation has
been quite simple. There has been a balance sheet explosion of the Fed. On January 1, 2020
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the total assets (less some items) of the Fed stood at $4.17 trillion and in April 2022, at $8.96
trillion. This massive expansion in assets is the result of quantitative easing which essentially
means liquidity support provided by the Fed.
Editorial | Inevitable increase: On RBI’s interest rate hike
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The Fed Chairman has made strong statements expressing the need to reduce the size of the
assets. The Fed is planning to shrink its balance sheet by $95 billion a month. It raised the policy
rate by 50 basis points a few days ago. In India too there is a shift in monetary policy. The latest
monetary policy reiterates the stance as one of “to remain accommodative while focusing on
withdrawal of accommodation to ensure that inflation remains within the target going forward,
while supporting growth”. Without efforts to curtail liquidity, inflation will not come down.
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I go back to a point which I have been making several times recently. While discussing inflation,
analysts including policymakers focus almost exclusively on the increases in the prices of
individual commodities such as crude oil as the primary cause of inflation. The Russian-Ukraine
war is cited as a primary cause. True, in many situations including the current one, they may be
the triggers. Supply disruptions due to domestic or external factors may explain the behaviour of
individual prices but not the general price level which is what inflation is about. Given a budget
constraint, there will only be an adjustment of relative prices.
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Besides the fact that any cost-push increase in one commodity may get generalised, it is the
adjustment that happens at the macro level which becomes critical. A long time ago, Friedman
said, “it is true that the upward push in wages produced inflation, not because it was necessarily
inflationary but because it happened to be the mechanism which forced an increase in the stock
of money”. Thus, it is the adjustment in the macro level of liquidity that sustains inflation.
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The possible trade-off between inflation and growth has a long history in economic literature.
The Phillip’s curve has been analysed theoretically and empirically. Tobin called the Phillip’s
curve a ‘cruel dilemma’ because it suggested that full employment was not compatible with price
stability. The critical question flowing from these discussions on trade-off is whether cost-push
factors can by themselves generate inflation. Tobin said at one place that inflation ‘is neither
demand-pull nor cost-push or rather it is both’, even though he did not agree with Friedman’s
extreme position that there would be no pure cost-push inflation.
Also read | ICICI, BoB, BoI, Central Bank revise lending rates after RBI’s repo rate increase
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In the current situation, it is sometimes argued that inflation will come down, if some part of the
increase in crude prices is absorbed by the government. There may be a case for reducing the
duties on petroleum products for the simple reason that one segment of the population should
not bear excessive burden. The same consideration applies to food prices. But to think that it is
a magic wand through which inflation can be avoided is wrong. If the additional burden borne by
the government (through loss of revenue) is not offset by expenditures, the overall deficit will
widen. The borrowing programme will increase and additional liquidity support may be required.
Commenting on the increase in repo rate and a rise in CRR, some have commented that this is
double whammy. No, these are concomitant decisions. Central banks cannot order interest
rates. For a rise in the interest rate to stick, appropriate actions must be taken to contract
liquidity. That is what the rise in CRR will do. In the absence of a rise in CRR, liquidity will have
to be sucked by open market operations. As the RBI Governor Shaktikanta Das put it in his
statement, “Liquidity conditions need to be modulated in line with the policy action and stance to
ensure their full and efficient transmission to the rest of the economy.”
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Inflation in India cannot be described just as ‘cost-push’. Abundance of liquidity has been an
important factor. The April Monetary Policy statement talked of a liquidity overhang of the order
of 8.5 lakh crore. Beyond a point, inflation itself can hinder growth. Negative real rates of interest
on savings are not conducive to growth. If we want to control inflation, action on liquidity is very
much needed with a concomitant rise in the interest rate on deposits and loans.
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C. Rangarajan is a former Chairman of the Economic Advisory Council to the Prime Minister and
a former Governor, Reserve Bank of India
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THIS FOOD REGULATOR NEEDS TO STEP UP TO THE
PLATE
Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,
location, upstream and downstream requirements and supply chain management

There is a need to change consumer behaviour | Photo Credit: Getty Images/iStockphoto
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In science and academics, the search for the truth is the main driving force for advancement.
Ego and stubbornness are stumbling blocks. When it comes to policymaking for millions of
people in India with regard to their health and safety, it should be guided by science and hard
evidence generated from systematic research.
The interview, Expert panel will study star rating: FSSAI CEO ( The Hindu, Inside pages, May 6,
2022), with Arun Singhal, CEO, Food Safety and Standards Authority of India (FSSAI), reflects a
different story. The FSSAI is a regulator on healthy and safe foods produced in the country,
constituted by the government, for the people and funded by tax-payer’s money. It should be
impartial and uninfluenced by the same food industry which it has to control and regulate.
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“Six rounds of stake holder consultations already conducted” — a line in the interview — do not
exempt the FSSAI from any more consultations if pending issues have still to be sorted out.
Unresolved issues may require more consultations with the new evidence generated. If the
consultation is dominated by the industry, how can consumer interest be protected adequately?
The classification of foods, as healthy or unhealthy, is a technical or professional step. This
should be decided by a governance body such as the FSSAI or food and nutrition experts or
professionals. Not by the food industry or manufacturers.
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What is our concern? The consumption of junk foods that are high in calories, sugar, fat and salt
lead to the early onset of obesity among adolescents, insulin insufficiency, and in adulthood
results in diabetes, hypertension, cardiac and renal diseases. We need to reduce the production,
the marketing and the availability of such unhealthy foods and even if available, change
consumer behaviour in purchasing such processed food by due warning of their contents using
the labels on the packets. We appeal to their reasoning and responsible decision making to
dissuade them from purchasing dangerous foods.
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The World Health Organization (WHO) has issued a threshold for sugar, salt, fat, and calories
per 100 grams of processed food packaged or 100 ml of liquid beverages bottled. Unless we
generate competing technical data for the Indian population, we have to abide by WHO norms.
A technical group set up by the FSSAI has undertaken an evaluation of processed foods on the
racks of Indian supermarkets and found 96% of products for one component and 62.8% for
three components are above WHO thresholds. We cannot relax thresholds to suit the industry
but industry must alter its composition to healthy limits. The FSSAI must ensure that.
Any order or guideline issued in public interest must be mandatory from day one. We cannot
have the flexibility of voluntary adoption and staggered implementation as suggested by Mr.
Singhal. The regulator cannot be pleading on behalf of food producers with various untenable
excuses to not implement its own stipulations. That is an absolute abdication of its power and
purpose. It does not make sense to allow a voluntary adoption of rules, and if someone does not
adopt the regulation, relaxing the norms later. Will one ever allow voluntary adoption of wearing
helmets while riding two wheelers or locking a seat belt while driving a four-wheeler over a long
period and then agree for a relaxation of norms if compliance is poor? Is this a regulator’s way of
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functioning?
No one denies that the Indian Institute of Management Ahmedabad — mentioned in the
interview as having conducted a consumer survey involving 20,500 people — is an institution of
repute. So too are the other IIMs in the country, the Indian Council of Medical Research, the
International Institute for Population Sciences, the All India Institute of Medical Sciences, the
National Institute of Nutrition Hyderabad. Were they invited and given a chance to bid for such a
large expensive study? Financial regulations mandate requesting for a minimum three bids.
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So how is the front of package labelling (FOPL) to be done? Is it by the methods of Multiple
Traffic Lights (MTL), Monochrome GDA, Nutri-Score, Warning Labels, and Health Star Rating
(HSR)? If the objective of the study is to find out “which kind of FOPL is most comprehensible,
acceptable and yet effective in influencing purchase intentions”, the methodology must meet that
objective, it would be ideal to provide the crystallised information in the best acceptable way for
consumption and leave it open for the consumer to decide. We have done it with tobacco packs
and alcohol bottles.
The participants of the study must have the capacity to objectively evaluate the various formats
of FOPL based on the information content. They must have the ability to compare and identify
least harmful, or identify higher content than recommended. Why do we seek the opinion of the
consumer who is not knowledgeable or unlettered? It is pointless.
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The methodology states that the profile of the respondent is captured after the respondent has
made a choice rating of the FOPL. There must be some tools to assess the basic level of
understanding and then decide on the inclusion or the exclusion of the participant from the
study. There is no exclusion and inclusion criteria based on the profile of the respondent, before
conducting an opinion poll.
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The authors admit in this study that 13.8% of respondents have not had schooling at all or are
illiterate while 28%-35% of respondents are those who never read food labels. Therefore, they
should have been excluded from making a relative comparison between labels in this study. Will
one ever ask a teetotaller for his opinion on the relative merits of three comparable brands of
whisky?
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At the same time, the exclusion of young adolescent children aged 10-18 years — who are big
consumers of packaged biscuits chips and bottled soft drinks — from the study is a big
methodological error. It is a case of significant missing data.
The “priming of the respondent” is an unnecessary step, with questionable benefits in the
methodology. It complicates the study design with several levels of stratification and no
conclusive findings emerging. Unfortunately, no firm policy guideline tips can be derived from the
findings of this elaborate expensive study as it has many avoidable methodological errors.
The FSSAI cannot go ahead with a draft regulation based on a highly contested study design
and whose findings are not yet peer reviewed. Its decision to stick to a Health Star Rating based
on an algorithm known to the food industry only, as a front of pack labelling, is without sound
logic or evidence.
Dr. K.R. Antony is a pediatrician at Kochi, an independent monitor, National Health Mission, and
a former Director of the State Health Resource Centre, Chhattisgarh
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VISIT OF INDIAN DELEGATION LED BY UNION
MINISTER OF AGRICULTURE & FARMERS WELFARE
TO AGRICULTURE RESEARCH ORGANIZATION (ARO),
VOLCANI INSTITUTE, ISRAEL
Relevant for: Indian Economy | Topic: Technology missions
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The Indian delegation led by Union Minister of Agriculture & Farmers Welfare, Shri Narendra
Singh Tomar visited Agricultural Research Organization (ARO), Volcani Institute of Israeli
Ministry of Agriculture and Rural Development on 10th May 2022. Shri Tomar interacted with the
experts of ARO on various issues related to technological advancements in agriculture in Indian
context. The issues of deliberations include crop cultivation in protected environments,
freshwater fish farming, advanced plant protection techniques, precision agriculture, remote
sensing and post harvest science and technology, etc.

ARO, Volcani Institute along with its six institutes working under the Israeli Ministry of Agriculture
and Rural Development are responsible for academic and basic research in Plant Sciences,
Animal Science, Plant Protection, Soil, Water and Environmental Sciences, Agricultural
Engineering, and Post Harvest and Food Sciences. Israel's Gene Bank for Agricultural Crops is
also located on the ARO Volcani Center campus.
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ARO focuses in particular on arid zone agriculture, enabling Israel - a country short of all the
resources required for agriculture - to achieve among the highest levels of agricultural output in
the world. ARO maintains close relations with the various international, regional and national
institutes involved in the promotion of good agricultural practices and in particular with the U.N.
Food and Agriculture Organization (FAO).
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Nearly 60 Post-doctoral fellows from India are undertaking research activities in various
institutes of ARO Volcani Centre. The fellowships are normally for the period from three months
upto two years. The Indian delegation interacted with the Indian Post-doctoral Fellows and
resource persons of ARO Volcani Centre on various issues related to modern agricultural
technologies.

***
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The Indian delegation led by Union Minister of Agriculture & Farmers Welfare, Shri Narendra
Singh Tomar visited Agricultural Research Organization (ARO), Volcani Institute of Israeli
Ministry of Agriculture and Rural Development on 10th May 2022. Shri Tomar interacted with the
experts of ARO on various issues related to technological advancements in agriculture in Indian
context. The issues of deliberations include crop cultivation in protected environments,
freshwater fish farming, advanced plant protection techniques, precision agriculture, remote
sensing and post harvest science and technology, etc.
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ARO, Volcani Institute along with its six institutes working under the Israeli Ministry of Agriculture
and Rural Development are responsible for academic and basic research in Plant Sciences,
Animal Science, Plant Protection, Soil, Water and Environmental Sciences, Agricultural
Engineering, and Post Harvest and Food Sciences. Israel's Gene Bank for Agricultural Crops is
also located on the ARO Volcani Center campus.
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ARO focuses in particular on arid zone agriculture, enabling Israel - a country short of all the
resources required for agriculture - to achieve among the highest levels of agricultural output in
the world. ARO maintains close relations with the various international, regional and national
institutes involved in the promotion of good agricultural practices and in particular with the U.N.
Food and Agriculture Organization (FAO).

Nearly 60 Post-doctoral fellows from India are undertaking research activities in various
institutes of ARO Volcani Centre. The fellowships are normally for the period from three months
upto two years. The Indian delegation interacted with the Indian Post-doctoral Fellows and
resource persons of ARO Volcani Centre on various issues related to modern agricultural
technologies.
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‘FOREX RESERVES DECLINE $28 BN IN SEPT.-MARCH’
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade
& BOP

India’s foreign exchange reserves dropped $28.05 billion to $607.31 billion at the end of March
this year from $635.36 billion at the end of September 2021, according to the Reserve Bank’s
half-yearly report on management of forex reserves.
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The net forward asset of RBI in the domestic foreign exchange market stood at $65.79 billion at
the end of March. At the end of December, foreign exchange reserves’ cover of imports (on
balance of payments basis) declined to 13.1 months from 14.6 months as at end-September
2021.
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FULL CIRCLE: THE HINDU EDITORIAL ON CUTTING
FUEL TAXES
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

S.
co

m

As the ruling Bharatiya Janata Party marks the eighth anniversary of Prime Minister Narendra
Modi’s government, retail inflation has accelerated close to the 8.3% level last seen in May
2014, when Mr. Modi assumed office in the last week of the month. For a government that
prided itself on its inflation taming successes in the first five years, a combination of factors
including the COVID-19 pandemic, high crude oil prices and now the war in Ukraine have
created a perfect storm that sent the Consumer Price Index (CPI)-based inflation racing to a 95month high of 7.79% in April. Food and fuel were the biggest culprits fanning last month’s furious
pace of price gains that seem unabating. Food inflation as measured by the Consumer Food
Price Index (CFPI) quickened to a 17-month high of 8.38% last month, with rural consumers
experiencing it at 8.5%, a pace that was 41 basis points faster than that experienced by their
urban counterparts. Ten of the 12 items in the food and beverages basket of the overall CPI
registered sequential acceleration as well. Of concern are the prices of cereals and products,
which constitute almost a tenth of the CPI and account for the key staples of wheat and rice that
are essential for ensuring food security. Inflation in cereals accelerated by more than 100 basis
points to 5.96% last month.
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With both output and government procurement of wheat set to be lower than estimated earlier
and exporters seeking to corner a greater share of the crop to tap the recent surge in global
demand for the grain, domestic prices have already hardened and could pose a challenge to
household budgets in the coming months. Edible oil is another constituent of the food basket
meriting close monitoring on the prices front. While inflation in the price of the cooking medium
slowed by 151 basis points from March, the pace was still a dizzying 17.28%, with the sequential
rate also a sizeable 2.52%. With the war in Ukraine having shut the tap on sunflower oil supplies
from the largest global source of the commodity, unless Indonesia rescinds its ban on palm oil
exports in the near future, the immediate outlook for edible oil prices is far from reassuring.
Ultimately though, with inflation now having turned far more broad-based and logging a strident
pace in excess of 8% for four of the six sub-groups in the CPI, policymakers have their task cut
out. While the RBI must continue to tighten monetary policy in order to protect the vast majority
who have no hedge against inflation, the pass-through of high oil costs, reflected in double-digit
price gains in the transport and fuel and light categories, leaves the Government with little option
but to cut fuel taxes if it is serious about taming inflation so as to ensure overall macroeconomic
stability.
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A rising currency should help the Fed cool prices and support American demand for goods from
abroad, but it also threatens to drive up the import prices of foreign economies

m

The soaring dollar is propelling the global economy deeper into a synchronized slowdown by
driving up borrowing costs and stoking financial-market volatility -- and there’s little respite on
the horizon.
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A closely watched gauge of the greenback has risen 7% since January to a two-year high as the
Federal Reserve embarks on an aggressive series of interest-rate increases to curb inflation and
investors have bought dollars as a haven amid economic uncertainty.
A rising currency should help the Fed cool prices and support American demand for goods from
abroad, but it also threatens to drive up the import prices of foreign economies, further fueling
their inflation rates, and sap them of capital.
That’s especially worrying for emerging economies, which are being forced to either allow their
currencies to weaken, intervene to cushion their slide, or raise their own interest rates in a bid to
buttress their foreign exchange levels.
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Both India and Malaysia made surprise rate hikes this month. India also entered the market too
to prop up its exchange rate.
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Advanced economies haven’t been spared either: In the past week the euro hit a new five-year
low, the Swiss franc weakened to hit parity with the dollar for first time since 2019 and Hong
Kong’s Monetary Authority was forced to intervene to defend its currency peg. The yen also
recently toughed a two-decade low.
“The Fed’s rapid pace of rate hikes is causing headaches for many other economies in the
world, triggering portfolio outflows and currency weakness," said Tuuli McCully, head of AsiaPacific economics at Scotiabank.
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While the combination of slowing US growth and an expected cooling in America’s inflation will
ultimately see the dollar’s ascent slow -- which in turn will take pressure off other central banks
to tighten -- it may take months to find that new equilibrium.
So far at least, traders are reluctant to call a peak in the dollar rally. That in part reflects bets at
the end of 2021 that the greenback’s gains would fade as rate hikes were already priced in.
Those views have since been shredded.
Developing economies are in danger of a “currency mismatch," which occurs when
governments, corporations or financial institutions have borrowed in US dollars and lent it out in
their local currency, according to Clay Lowery, a former US Treasury assistant secretary for
international affairs who’s now executive vice president at the Institute for International Finance.
Global growth will essentially flatline this year as Europe falls into recession, China slows
sharply and US financial conditions tighten significantly, according to a new forecast from the
IIF. Economists at Morgan Stanley expect growth this year to be less than half of the pace in
2021.
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As rates continue to rise amid on-going global volatility -- from the war in Ukraine to China’s
Covid lockdowns -- that has led investors to leap for safety. Economies nursing current account
deficits are at risk of more volatility.
“The United States has always been a safe haven," Lowery said. “With rising interest rates both
from the Fed and from market rates, even more capital could flow into the US. And that could be
damaging for emerging markets."
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Outflows of $4 billion were seen from emerging economy securities in April, according to the IIF.
Emerging market currencies have tumbled and emerging-Asia bonds have suffered losses of
7% this year, more than the hit taken during the 2013 taper tantrum.
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“Tighter US monetary policy will have large spillovers to the rest of the world," said Rob
Subbaraman, head of global markets research at Nomura Holdings Inc. “The real kicker is that
most economies outside the US are starting in a weaker position than the US itself."
Many manufacturers say the high costs they are facing means they aren’t getting much of a
dividend from weaker currencies.
Toyota Motor Corp. forecast a 20% decline in operating profit for the current fiscal year despite
posting robust annual car sales, citing an “unprecedented" rise in costs for logistics and raw
materials. It said it doesn’t expect the weakened yen to deliver a “major" lift.
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China’s yuan has slid as record flows of capital pull out of the country’s financial markets. For
now, it remains insulated from the wider dollar effect as low inflation at home allows authorities
to focus on supporting growth.
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But that’s causing yet another source of fragility for developing nations used to a strong yuan
offering their markets an anchor.
“The recent abrupt shift in the renminbi’s trend has more to do with China’s deteriorating
economic outlook than Fed policy," said Alvin Tan, a strategist at Royal Bank of Canada in
Singapore. “But it has definitely splintered the shield insulating Asian currencies from the rising
dollar and precipitated the rapid weakening of Asian currencies as a group in the past month."
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In advanced economies, weakening currencies set up a “tricky policy dilemma" for the Bank of
Japan, European Central Bank and the Bank of England, Dario Perkins, chief European
economist at TS Lombard in London, wrote in a recent note.
ECB Governing Council Member Francois Villeroy de Galhau noted this month that a “euro that
is too weak would go against our price stability objective."
“While domestic ‘overheating’ is mostly a US phenomenon, weaker exchange rates add to
imported price pressures, keeping inflation significantly above central banks’ 2% targets,"
Perkins wrote. “Monetary tightening might alleviate this problem, but at the cost of further
domestic economic pain."

This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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TODDY IS BANNED IN TAMIL NADU, BUT PALM
JAGGERY SUSTAINS THE LIVES OF PALMYRAH
TAPPERS
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints
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On the connoisseurs’ table, you may have feni or mahua, but certainly not toddy. And in Tamil
Nadu, despite regular protests, the government has banned the sale of toddy derived (from the
palmyrah tree), even though its alcoholic content is far less than other alcohol manufactured
using molasses and sold in Tamil Nadu State Marketing Corporation Limited shops. Last month,
a number of palmyrah associations came together for a meeting in Ramanathapuram, where
they decided to submit a petition to the Chief Minister pressing for revocation of the ban.
So for the tappers in Tamil Nadu today, it is only palm jaggery that gives them succour.
A tapper climbs a palmyrah tree | Photo Credit: L Balachandar

It is three in the morning and the silence is broken by the whisper of a gentle breeze that sets
the palmyrah fronds rustling. The darkness is broken by the flash of torchlights. The palm
tappers have begun their day.
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Clothed in just loincloths, with knives in hand to slice off the tip of the inflorescence axis, and a
kuduvai (vessel used to gather the sap) fastened to their waist they begin climbing up the trees
with headlamps lighting their way. On the crown of the tree hang pots collecting the slowly
oozing sap.
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Lured by the nectar are wasps and snakes that make these trees their home. It is indeed a
dangerous occupation. And for those getting initiated in the art of climbing these trees, the
petioles (grooves on the trunk) can draw blood.
As the blush of dawn cloaks the Palk Bay and the Gulf of Mannar, the tappers, with brimming
kuduvais, walk back to makeshift sheds where jaggery is made. The coastline that makes a
concave loop from Ramanathapuram to Thoothukudi in Tamil Nadu, is seemingly barren. But
the vast swathes of rust-coloured earth is perfect for palmyrahs.
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India has some 10 crore palmyrah trees, of which Tamil Nadu has five crore: the palmyrah is in
fact the State tree here. And of these five crore trees, about 1.5 crore grow in these vast,
unbroken stretches in Ramanathapuram. All parts of the tree are useful — products like palm
baskets are made from fronds and exported, and for centuries, the trees have made good
fences.
They provide livelihood for 40,000 men who tap the sap — men who live impoverished lives. For
these largely uneducated men, toddy tapping gives them an income for a six months a year.
They spend the rest of the year doing nothing or make their way to Puducherry where tapping
toddy is allowed. At the beginning of the season, the tappers travel from their villages to these
palm-fringed farms, with their families, hens, goats and dogs in tow.
On bare earth, they set up temporary sheds with tin roofs that cost 5,000 to erect. Thopparaj, 35,
walks to a shed with the sap he has collected. The roof is made of woven palm-leaf and is in
shreds; a little curl of smoke rises up. Inside the shed his wife squats on the floor, stoking a
flame beneath a big cauldron. As Thopparaj pours the sap, Lakshmi Thopparaj, 35, slowly stirs
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the liquid with a ladel. After an hour, the liquid splutters. The smoke from the firewood turns
suffocating but she goes on.
Three hours later the gooey mass is poured into broken coconut shells that act as moulds for the
palm jaggery to set. One litre of padaneer (sap) gives her 140 gm of palm jaggery; tappers
climb trees three times a day to bring home the liquid. As the first batch of jaggery is being
made, the men take a breather and sit under the shade of a tree. Friendly banter slowly turns
serious as they talk about money lenders.
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Thoparaj’s brother Chinnaraj, 28, wonders how he would will be able to manage the birth of his
second child. His wife Mari Selvi, 23, is ready to give birth anytime now. Her first son, a two year
toddler, is living with them in the shed. For a scan they will have to shell out 2,000 and will have
to go to Thoothukudi about 100 kms away.
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For all this, Chinnaraj and his brother will have to use a moneylenderthe trader to get money for
interest.
The men must pay a lease amount to the landowner to climb the trees, and for this they lean on
money lenders: for 100 trees they need 20,000 as lease. They rely on money lenders also
during the months of no work. The tappers have to sell the jaggery they make to these
moneylenders for a pittance of 120 per kg, the same jaggery they can sell in markets for 400 kg.
And the moneylenders also get interest for the money they have loaned. The tappers meanwhile
are mired in debt.
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Sixteen-year-old Kamaraj Chinnaraj who is resting on a broken cot, has discontinued his studies
and is learning the trade to help his father Maria Singham, 50, pay back a debt of 5 lakh that he
had taken for his daughter’s wedding. Chinnaraj laughs wryly and says, “repaying the debt is
almost impossible as we are unemployed for six months.”
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Ganesh, 45, a toddy tapper, fell from a tree and tore his ligaments in the spine. But he got no
compensation from the Tamil Nadu Palm Tree Workers Social Security and Welfare Scheme
(2006) as there was ‘no physical separation of limb’. He had to borrow money to be treated at a
private hospital. He continues to climb these trees to repay the debt.
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It is this cycle of debt that government agencies such as NABARD are trying to break. K. Arun
Kumar, district development manager, Ramanathapuram, says they have started two farmers’
producer’s organisations in the region around Sayalkudi and that one of the organisations has
already got a loan of 10 lakh to start a jaggery making unit. “With these units coming up we hope
to begin value-addition of palm products too,” he says.
But for now, Thopparaj continues to sleep under the stars hoping that dawn will bring him a
bounty of padaneer to keep the moneylenders at bay.
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THE ROAD TO SAFETY
Relevant for: Indian Economy | Topic: Infrastructure: Roads

A traffic policeman on the Delhi-Gurugram expressway in Gurugram. | Photo Credit: PTI
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Road safety is an issue of universal concern. All of us are road users. Yet, it barely captures our
attention, except when it involves a celebrity hit-and-run case. The statistics are startling. Every
year, mega Indian cities witness nearly 50,000 accidents. A quarter of them are fatal. More than
half of these are on account of over speeding and a quarter due to dangerous driving. Nearly
half of those who lose their lives are pedestrians. Almost half of these avoidable deaths are due
to collisions with buses and trucks. The burden of death is borne by the young. The opportunity
cost of lost human lives is immense.
In the case of New Delhi, road deaths peaked in 2009. Since then, they have gradually tapered
despite burgeoning numbers of vehicles. This improvement came on the back of commendable
interventions by the Delhi Police on black spots, traffic calming measures, and enhanced
enforcement. The Delhi government has now initiated a drive to enforce lane discipline, starting
with strict compliance on the bus lane. This required a reorientation in approach by all road
users. Buses, like big bullies, hitherto had a free run. Now, deviations from the lane invite harsh
penalties. Trials over the last one month have thrown up several lessons.
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First, it would be useful to look at the skill sets of Indian drivers. A learner’s license, issued after
a test on a basic understanding of road signages and traffic rules, is the first requirement. A
driving skill test confirms the ability of the driver to wield the wheel. A sense of entitlement,
especially among the elite, makes them look for shortcuts. Going to a test track is considered
infra dig. A word with a friendly official helps, or in some cases the unscrupulous tout swings into
action. Delhi now has automated driving test centres, which have reduced the margin of human
intervention. Consequentially, failure rates (about 40%) are far higher than other cities. Even so,
a mere skill test doesn’t equip a person with driving etiquette — sticking to the lane; signalling
while turning; maintaining speed and traffic signals; and respecting the rights of pedestrians,
overtaking norms and parking rules. The gap between a lab environment test and reality leaves
much to be desired. Perhaps an additional step of mandatory simulator tests and psychological
evaluation could be embedded in the regulatory framework — more so for drivers of heavy
transport vehicles.
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The second aspect is the amenability of road design to accommodate all users fairly. Buses
must stick to their lanes and stop at designated bus stops. This would require a free passage in
the bus lane, which people tend to clutter by parking their vehicles or street vendors use for brisk
sales. Auto rickshaws and taxis encroach on the bus shelter, soliciting passengers on their way
home. Clearly, our roads need to make spaces for all users — pedestrians/cyclists, buses, other
vehicles — and designate pick-up and drop-off points for taxis and auto rickshaws. This entails
remodelling our roads with intuitive road designs and signages, which mark out different zones
of road usage. A pilot stretch has been redesigned collaboratively with IIT Delhi.
Enforcement of traffic discipline involves multiple agencies — the road-owning agency, the
municipal body, the traffic police and the transport enforcement wing. Most drivers stick to the
lane, unless forced by impediments, given the deterrence of heavy penalties. Private vehicle
users also need to abide by these rules. Similarly, speeding cameras installed by traffic police in
the city, with the automatic number plate recognition system, saw a spike in the number of
challans and a slowdown of vehicles in the city. Technology tools and deploying artificial
intelligence would introduce necessary deterrence for traffic violations.
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The propensity of people to use personal vehicles instead of public transport also adds to the
chaos. Some of this is attributable to need for improvement in efficiencies of public transport, but
partly on account of personal choices. Delhi has the highest per capita registration of personal
vehicles — nearly 110 cars per 1,000 people, as against a national average of 25. At one level,
there is a need to introduce Mobility as a Service (MaaS) solutions, which integrate all options of
public mobility on a common digital platform. A commuter could then choose to hop onto a bus,
metro, a cab or an auto. A government-backed digital aggregator of all mobility options would
make public transport more efficient and provide inbuilt solutions for last-mile and first-mile
connectivity.
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Disciplining traffic on roads is a mammoth exercise in collective behavioural change. The onus
of change lies as much on citizens as on the government.
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Ashish Kundra is Principal Secretary Transport, Government of Delhi. Views are personal
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Black Money incl. Government Budgeting

NEW DELHI : Maharashtra and Uttar Pradesh have topped in Goods and Services Tax (GST)
registrations by businesses and dealers followed by Gujarat and Tamil Nadu, reflecting that
economic prowess of these states.
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Official data from government on aggregate GST registrations in the 2017-22 period showed
that Maharashtra has 1.48 million normal GST payers who pay taxes on a monthly basis, while
Uttar Pradesh has 1.33 million such tax payers. However, if smaller traders who pay taxes on a
quarterly basis are included, Uttar Pradesh has 1.69 million GST registrations, while
Maharashtra has 1.6 million registrations, showed official data which was previously not
available. The figures do not include service distributors and casual tax payers which are smaller
in number.
Gujarat has 1.09 million normal and composition tax payers, while Tamil Nadu has 1.06 million
GST registrations. Businesses having operations in different states are required to take
registrations in each of the states where they operate. Karnataka has over 953,000 GST
registrations, while Rajasthan has over 795,000 GST registrations. Nagaland, Mizoram, Sikkim,
Lakshadweep and Andaman and Nicobar Islands have fewer than 10,000 GST registrations.
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GST registrations also indicate the nature of economic activity. Uttar Pradesh has the largest
share of small businesses with the state accounting for over 357,000 composition
dealers—those with sales upto 1.5 crores who have signed up for the quarterly tax payment
facility. Maharashtra has over 122,000 composition dealers, while Rajasthan has over 137,000
composition dealers.
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
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REPORT FLAGS RISK OF FORTIFIED RICE FOR SOME
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints
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Distribution of iron fortified rice through government schemes as a “silver bullet” to curb anaemia
must stop in States such as Jharkhand which have large tribal populations that suffer from
sickle-cell anaemia, thalassemia, and tuberculosis, warn activists. For such people, an overload
of iron can create adverse health issues, they say.
In a fact-finding exercise, the activists discovered that neither field functionaries nor beneficiaries
had been educated about the potential harms, and there were no warning labels despite the
food regulator’s rules on fortified foods.
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According to a report prepared jointly by the Alliance for Sustainable and Holistic Agriculture
(ASHA-Kisan Swaraj) and the Right To Food Campaign, Jharkhand, where fortified rice is being
distributed under Central government-funded schemes such as the public distribution system
(PDS); PM-Poshan (erstwhile mid-day meal scheme) at schools; and Integrated Child
Development Services (ICDS or anganwadi services), consent is not being obtained from
beneficiaries.
PDS dealers and frontline workers too have not been informed beforehand about the potential
harmful effects of fortified rice.
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The fact-finding team discovered that among the beneficiaries who received fortified rice in the
State were also patients diagnosed with thalassemia, sickle cell disease, and tuberculosis, and
there may be many more who have been not diagnosed yet.
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Thalassemia, sickle cell anaemia and malaria are conditions where there is already excess iron
in the body, whereas TB patients are unable to absorb iron. Consumption of iron-fortified foods
among patients of these diseases can reduce immunity and functionality of organs.
Jharkhand is an endemic zone of sickle cell disorder and thalassemia, with a prevalence of 8%10%, which is twice the national average. Jharkhand is also an endemic zone for malaria — in
2020, the State ranked third in the country in malaria deaths.
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“The right to informed choices about one’s food is a basic right. The right to know what one is
consuming is also a basic right. In the case of rice fortification, it is seen that no prior informed
consent was ever sought from the recipients,” notes the report.
“There is a need for precision because no nutrient taken in excess will do you good. Universal
fortification is not the answer for nutrition deficiencies,” said Dr. Anura Kurpad, Professor, St.
John’s Medical College and Hospital, Bengaluru.
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NEW DELHI : The government has put the strategic sale of state-owned Pawan Hans Ltd on
hold after the National Company Law Tribunal passed an adverse order against one of the
members of the winning consortium, two people aware of the matter said.
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The tribunal’s order will be scrutinized before the department of investment and public asset
management (DIPAM) issues a letter of award to the consortium, which was selected by the
government as the winning bidder for Pawan Hans, one of the two people said on condition of
anonymity. “The letter of award has not been issued yet. We will do a legal examination of the
NCLT order before proceeding further," he added.
On 22 April, the Kolkata bench of the NCLT sanctioned Cayman Islands-based Almas Global
Opportunity Fund SPC, the majority partner entity of the winning consortium Star9 Mobility, for
wilful contravention of an approved resolution plan of EMC Ltd, and forfeited its performance
bank guarantee of 30 crore. The tribunal also asked Insolvency and Bankruptcy Board of India
and ministry of corporate affairs to lodge a complaint against the company in a special court
under the Companies Act for contravention of the resolution plan, under which it was bound to
pay 568 crore to EMC’s creditors.
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A copy of the order was seen by Mint.

ac
k

This is the second instance where a strategic divestment process has been put on hold after the
winning bid was selected by the government. Strategic disinvestments involve sale of the
government’s complete shareholding in a public sector enterprise along with transfer of
management control to a private company.
Earlier this year, the Centre had put the divestment of Central Electronics Ltd on hold following
allegations made by the company’s employees association that the deal was undervalued, and
Nandal Finance and Leasing Ltd, the winning bidder, and JPM Industries Ltd, which had also
participated in the process, were related as the companies had one common director. This case
is also pending before the National Company Law Appellate Tribunal. The Centre is consulting
legal experts in this case as well.
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A senior government official had told Mint last week that the reins of Pawan Hans will be given
to Star9 Mobility, the special purpose vehicle created by a consortium of Big Charter Pvt. Ltd,
Maharaja Aviation Pvt. Ltd, and Almas Global Opportunity Fund SPC, by June-end, subject to
regulatory clearances. The consortium had placed a winning bid of 211.14 crore for the defence
PSU.
The Pawan Hans divestment process was completed nearly five years after the Cabinet
Committee on Economic Affairs approved the strategic disinvestment in October 2016. The
government had received seven expressions of interest, and shortlisted four bidders.
Finally, it received three financial bids from a consortium of Skyone Airway Pvt. Ltd and Skyone
FZE ( 181.05 crore), and Enormous Nivesh Pvt. Ltd, ( 153.15 crore), besides Star9 Mobility.
The reserve price for the sale of the government’s 51% stake in Pawan Hans was fixed at
199.92 crore. ONGC will sell its 49% stake to the winning bidder at a price decided by the
government.
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However, the choice of taking that share will be with Star9 Mobility.
The second official said the disinvestment was done after scrutinizing records provided by the
successful bidder at two separate stages, downplaying social media rumours and allegations
from Congress party that the deal was done without due diligence and to a newly incorporated
company without credentials. “The consortium of bidders had a net worth of 691 crore at the
time of issuing preliminary information memorandum. It was 710.08 at the time of request for
proposals, much higher than the 300 crore minimum eligibility," he added.
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Queries sent to the ministry of finance did not elicit any response till press time.
Log in to our website to save your bookmarks. It'll just take a moment.
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SHRI PIYUSH GOYAL CHAIRS THE 4TH MEETING OF
NATIONAL STARTUP ADVISORY COUNCIL (NSAC)
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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The Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution and
Textiles, Shri Piyush Goyal today chaired the 4th meeting of National Startup Advisory Council
(NSAC) in New Delhi.

S.
co

Speaking on the occasion, the Minister assured continued government support in developing
statrup ecosystem. He appreciated the work done by NSAC members and urged them to focus
on tier 2 and tier 3 cities where limited VC funding is available. He also emphasized on the need
for capacity building and generating awareness about various initiatives of the government to
promote startups in such cities. Members of the council have also been visiting states and
interacting with startup entrepreneurs and students in educational institutions to understand and
find ways to energize the startup ecosystem.
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The Council deliberated upon important matters relating to startup ecosystem including
protecting ownership of startups with original promoters, incorporating in India, listing in India,
developing innovation hubs, etc. The members also shared progress on programs presented in
earlier NSAC meetings including National Mentorship Program, Investor-Startup Matchmaking
Portal, Incubator Capacity Development Program, etc.
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The Minister also launched NavIC Grand Challenge which aims at promoting adoption of NavIC
as geo-positioning solution, a key proponent for digital Aatmanirbharta. The applications for the
grand challenge are open on Startup India’s website (www.startupindia.gov.in) and it aims to
identify and handhold solutions of startups which are engaged in developing NavIC enabled
drones.
Department for Promotion of Industry and Internal Trade (DPIIT) had constituted the National
Startup Advisory Council to advise the Government on measures needed to build a strong
ecosystem for nurturing innovation and startups in the country to drive sustainable economic
growth and generate large scale employment opportunities.
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Besides the ex-officio members, the council has non-official members, representing various
stakeholders such as founders of successful startups, veterans who have grown and scaled
companies in India, persons capable of representing interests of investors, incubators and
accelerators into startups, representatives of associations of stakeholders of startups and
representatives of industry associations.
It is a one of its kind congregation wherein the policy making process is driven as part of
collaboration between all the key stakeholders of the Startup ecosystem.
Secretary, Department of Space also highlighted upon the various measures being undertaken
by the Government in both strengthening NavIC’s capabilities and in creating a holistic
ecosystem of software and hardware around the same. In the meeting, Prasar Bharti showcased
trailer of the second edition of Startup Champions 2.0 which will be aired on bouquet of
Doordarshan channels in coming months.
The meeting was attended by key stakeholders, officials and existing startups in the country.
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Some of them include Shri Manoj Kohli, Country Head, Softbank India; Shri Deepak Garg,
Founder & CEO, Rivigo Service; Shri Abhiraj Bhal, Co-founder, UrbanCompany; Shri Kunal
Bahl, Co-founder & CEO, Snapdeal; Shri Sanjeev Bikhchandani, Founder & Executive Vice
Chairman, InfoEdge; Ms. Lizzie Chapman, Co-founder & CEO, ZestMoney; Shri Kunal
Upadhyay, IIM Ahmedabad; Shri Rajan Anandan, Sequoia Capital; Shri Karthik Reddy,
Chairperson, Indian Venture and Alternate Capital Association; Shri Prashanth Prakash,
Partner, Accel and others.

*****
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During the course of the meeting, the members also shared many interesting insights and views
about the startup ecosystem and gave recommendations as to how the ecosystem can be
strengthened further through various initiatives and programmes.

The Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution and
Textiles, Shri Piyush Goyal today chaired the 4th meeting of National Startup Advisory Council
(NSAC) in New Delhi.
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Speaking on the occasion, the Minister assured continued government support in developing
statrup ecosystem. He appreciated the work done by NSAC members and urged them to focus
on tier 2 and tier 3 cities where limited VC funding is available. He also emphasized on the need
for capacity building and generating awareness about various initiatives of the government to
promote startups in such cities. Members of the council have also been visiting states and
interacting with startup entrepreneurs and students in educational institutions to understand and
find ways to energize the startup ecosystem.
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The Council deliberated upon important matters relating to startup ecosystem including
protecting ownership of startups with original promoters, incorporating in India, listing in India,
developing innovation hubs, etc. The members also shared progress on programs presented in
earlier NSAC meetings including National Mentorship Program, Investor-Startup Matchmaking
Portal, Incubator Capacity Development Program, etc.
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The Minister also launched NavIC Grand Challenge which aims at promoting adoption of NavIC
as geo-positioning solution, a key proponent for digital Aatmanirbharta. The applications for the
grand challenge are open on Startup India’s website (www.startupindia.gov.in) and it aims to
identify and handhold solutions of startups which are engaged in developing NavIC enabled
drones.
Department for Promotion of Industry and Internal Trade (DPIIT) had constituted the National
Startup Advisory Council to advise the Government on measures needed to build a strong
ecosystem for nurturing innovation and startups in the country to drive sustainable economic
growth and generate large scale employment opportunities.
Besides the ex-officio members, the council has non-official members, representing various
stakeholders such as founders of successful startups, veterans who have grown and scaled
companies in India, persons capable of representing interests of investors, incubators and
accelerators into startups, representatives of associations of stakeholders of startups and
representatives of industry associations.
It is a one of its kind congregation wherein the policy making process is driven as part of
collaboration between all the key stakeholders of the Startup ecosystem.
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Secretary, Department of Space also highlighted upon the various measures being undertaken
by the Government in both strengthening NavIC’s capabilities and in creating a holistic
ecosystem of software and hardware around the same. In the meeting, Prasar Bharti showcased
trailer of the second edition of Startup Champions 2.0 which will be aired on bouquet of
Doordarshan channels in coming months.

S.
co

m

The meeting was attended by key stakeholders, officials and existing startups in the country.
Some of them include Shri Manoj Kohli, Country Head, Softbank India; Shri Deepak Garg,
Founder & CEO, Rivigo Service; Shri Abhiraj Bhal, Co-founder, UrbanCompany; Shri Kunal
Bahl, Co-founder & CEO, Snapdeal; Shri Sanjeev Bikhchandani, Founder & Executive Vice
Chairman, InfoEdge; Ms. Lizzie Chapman, Co-founder & CEO, ZestMoney; Shri Kunal
Upadhyay, IIM Ahmedabad; Shri Rajan Anandan, Sequoia Capital; Shri Karthik Reddy,
Chairperson, Indian Venture and Alternate Capital Association; Shri Prashanth Prakash,
Partner, Accel and others.
During the course of the meeting, the members also shared many interesting insights and views
about the startup ecosystem and gave recommendations as to how the ecosystem can be
strengthened further through various initiatives and programmes.
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URJIT PATEL COMMITTEE REPORT: FLAWED
PREMISE, MISPLACED PRESCRIPTION
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy
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Indians have been described as argumentative. In everyday usage, it means they argue for the
sake of arguing. And there is more than just a grain of truth in it. Look at the criticism of the
current dispensation at the Reserve Bank of India (RBI). There was a lot of debate about the
membership of the Monetary Policy Committee to be set up. Who will appoint the members? Will
the RBI Governor have the final say, etc…? Then there was the red herring about the green
card (pun intended). These issues could be potentially important. But nothing could be as
important as the present regime at the RBI foisting an inflation-targeting framework for the
conduct of monetary policy without much debate (though some academics had written on it
when it was first submitted). In my opinion, the Urjit Patel Committee Report (referred to as the
report below) that suggested this framework is an example of copy-and-paste from foreign policy
sources. Even this is done inconsistently. I focus attention on the report, as the new regime in
the RBI readies to implement it.
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Goals of monetary policy Let us start at the beginning. What should the goals of the monetary
authorities be? Some obvious desirable candidates are full employment (or a high growth path),
low inflation, financial stability, budget balance and external balance (what used to be called
equilibrium in the balance of payments). And inevitably there are serious trade-offs between
these objectives. High growth can come accompanied by stress in the banking system (as
happened in the U.S. in the run-up to the financial crisis), or with a huge current account (of the
balance of payments) deficit (this implies growth is funded by international borrowing).
In the advanced capitalist countries, the professional consensus has moved towards inflation
targeting as the objective of monetary policy (after the Lehman Brothers crisis of 2008, the
importance of financial stability is not debated). The broad argument in favour of inflation
targeting runs as follows (also repeated in the report): monetary policy cannot significantly alter
the level of employment (or not for any length of time) — this is determined by “real factors” such
as productivity, labour market rigidities, and possibly the fiscal stance of the government.
Monetary policy should target nominal variables, such as rate of inflation.
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Targeting inflation comes from a belief that policy should be simple and transparent, so that the
private sector can factor this into their decision-making. The question that this poses is: are
there more “complicated” policies which are better? I just note that one such policy is called
“nominal income targeting”. But it is more complicated and the private sector is deemed to be
intellectually challenged. An engineer building a bridge picks the best plan and not the one that
motorists find easy to comprehend. But let that be.
Inflation targeting and India In these countries, inflation targeting could be the desirable policy
because there is no restriction on the movement of (financial) capital; the issue of balance of
payments needing policy intervention is not even on the menu. Their interest rates equal the
interest rate in the rest of the world (interest parity holds) and the country concerned can borrow
abroad to finance the deficit — for example, the U.K. has been running a current account deficit
close to 8 per cent of GDP that no developing country could get away with.
But more relevant here is that there is no pressure on the Bank of England to intervene to
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correct this. As a matter of fact, the macroeconomic distinction between a developed and a
developing economy is that the latter needs to settle its debt in an internationally accepted
currency. Being in possession of real estate or natural resources is not enough, since foreign
lenders will not accept rupees. Thus, at the very least, a developing economy also needs to
have some notion of external balance.
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On the external front, the report says the RBI should intervene to smooth exchange rate
volatility. It also discusses what the RBI should do in the face of large foreign capital inflows and
outflows. To insure against outflows, it says, India needs a war chest of foreign exchange
reserves. And this is generated by intervening in foreign exchange markets during periods of
foreign inflows, via something called “sterilised intervention”. But the takeaway from the report is
that the external sector needs attention in emergencies, not on an ongoing basis.
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So is India like a developed country that can disregard the external constraint? India is a fairly
open economy, reliant on foreign capital flows. Gone are the days when we could think of
ourselves as a closed economy not really worried about foreign trade and payments. I note, en
passant, that even when this was true (before liberalisation), we had two major balance of
payments crises that altered the subsequent trajectory of the economy — the first one
contributing to the “socialism” of Indira Gandhi, and the second one leading to liberalisation.
Thus, trade and capital flows have to be woven into the proposed policy fabric.
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Sterilised intervention To go back to the report, I note here that the very discussion of
sterilised intervention implies that India’s financial markets are not integrated with world markets
(for that I say, “thank god”!). So what is sterilised intervention? When capital inflows occur, the
RBI could do nothing and let the rupee appreciate. If it chooses to intervene, it could buy foreign
exchange. This would increase the supply of money, and possibly cause inflation. So it may buy
back the rupees by offering government bonds. This is “sterilised intervention” — sterilised
because the policy leaves money supply unchanged. But since this policy increases the supply
of government bonds, the yield on them must rise in order to make the public hold them. And
this is possible only if the domestic interest rate can differ from the international one. The whole
notion of having adequate foreign exchange reserves, and acquiring them via sterilised
intervention, means that we must pay attention to the details of the external sector. How much
foreign exchange to buy? How much sterilisation? Similarly for an outflow, the choice involves a
depreciation of the currency versus loss of reserves.
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But the nature of the external constraint is not just what I mentioned. You may get the details of
the intervention right, you may be a good boy with inflation and budget deficits under control,
and yet face chaos. This is what happened to Latin America after Russia defaulted in 1998.
There was a reversal of capital flows that left the more open economies stranded. To not even
consider such an eventuality in the design of the architecture of monetary policy is surely being
foolhardy. Other developing economies that have adopted inflation targeting often say “inflationtargeting plus” — the “plus” suggesting that there are possible complications.
Finally, I note that East Asia has grown out of poverty by using the exchange rate as a tool to
generate demand for domestic goods. The RBI Governor has said that today there is no space
for such a strategy. But India’s trade balance has been in deficit (around 8 per cent of GDP till
recently); a depreciated exchange rate could surely claw back some of this demand by making
Indian products slightly more competitive in world markets.
Not factoring in supply shocks Not addressing the external constraint is the biggest
shortcoming of the report. There are also other examples of cut-and-paste. In an economy like
India’s, why does monetary policy have nothing to say directly on supply shocks, for example, a
failure of the monsoon or a rise in oil prices? A narrow focus on consumer price index targeting
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means that adverse output shock like El Nino is relevant only if and when it feeds into
inflationary expectations. And what will inflation targeting do? After a failed monsoon, and high
food prices that have led people to expect high prices, policy would increase interest rates and
have a prolonged period of demand compression from a one-off monsoon failure. I note, though
without further discussion, that nominal income targeting has been shown to be vastly superior
in dealing with this kind of a shock.

m

Similarly, if oil prices were to rise, one way of minimising the inflationary impact of that is to let
the exchange rate appreciate. If you were half-conscious of the external balance, it is obvious
you do so at your peril (because then the pressure on the current account is being
compounded).

S.
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Another example of cut-and-paste is the box item on the so-called New Keynesian Phillips
Curve. Whatever its usefulness in industrialised countries, to lift this and use it to illustrate one’s
preferred policy set-up in India is a bit rich. The example in the report assumes no supply
shocks. Also, is the price stickiness assumed there at all a decent representation of how goods
prices are determined in the Indian economy?
The RBI is about to embark on a new policy framework based on poor economics. It reminds me
of an episode of The Two Ronnies programme, where little Ronnie (Corbett) is doing a
crossword. The clue was: “What is red and picked in a garden? It is a four-letter word ending
with SE?” Big Ronnie (Barker) says, “It is obvious — Rose.” Little Ronnie suggests the
appropriate answer is “Nose”. Now the latter answer is not incorrect but possibly a little off!
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Partha Sen is a retired Professor from the Delhi School of Economics.

cr

ac
k

Our code of editorial values

END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 82
Source : www.pib.gov.in

Date : 2022-05-20

THIRD ADVANCE ESTIMATES FOR PRODUCTION OF
MAJOR CROPS 2021-22 RELEASED
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions
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The third advance estimates of production of major agricultural crops for the year 2021-22 have
been released by the Union Ministry of Agriculture and Farmers Welfare. The production of
Foodgrains in the country is estimated at record 314.51 million tonnes which is higher by 3.77
million tonnes than the production of foodgrain during 2020-21. The production during 2021-22
is higher by 23.80 million tonnes than the previous five years’ (2016-17 to 2020-21) average
production of foodgrains. Record production is estimated of rice, maize, pulses, oilseeds, gram,
rapeseed and mustard and sugarcane. Agriculture and Farmers Welfare Minister Shri Narendra
Singh Tomar has said that, this record production of so many crops is the result of the farmerfriendly policies of the Central Government under the able leadership of Prime Minister Shri
Narendra Modi as well as tireless hard work of the farmers and the diligence of the scientists.
The assessment of production of different crops is based on the data received from States and
validated with information available from other sources.The estimated production of various
crops as per the 3rd Advance Estimates for 2021-22vis-à-vis the comparative estimates for the
years 2007-08 onwards is enclosed.
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As per 3rdAdvance Estimates, the estimated production of major crops during 2021-22 is as
under:Foodgrains 314.51 million tonnes, Rice 129.66 million tonnes. (record), Wheat106.41
million tonnes, Nutri / Coarse Cereals 50.70 million tonnes, Maize33.18million tonnes. (record),
Pulses27.75 million tonnes.(record), Tur4.35 million tonnes, Gram13.98 million tonnes.(record),
Oilseeds 38.50 million tonnes. (record), Groundnut10.09 million tonnes, Soyabean13.83 million
tonnes, Rapeseed and Mustard 11.75 million tonnes.(record), Sugarcane430.50 million
tonnes(record), Cotton 31.54 million bales (each of 170 kg), Jute & Mesta 10.22 million bales
(each of 180 kg).
As per 3 rd Advance Estimates for 2021-22, total Foodgrains production in the country is
estimated at record 314.51 million tonnes which is higher by 3.77 million tonnes than the
production of foodgrain during 2020-21.Further, the production during 2021-22 is higher by
23.80 million tonnes than the previous five years’ (2016-17 to 2020-21) average production of
foodgrains.

cr

Total production of Rice during 2021-22is estimated at record 129.66 million tonnes. It is higher
by 13.23 million tonnes than the last five years’ average production of 116.43 million tonnes.
Production of Wheatduring 2021-22is estimated at 106.41 million tonnes. It is higher by 2.53
million tonnes than the last five years’ average wheat production of 103.88 million tonnes.
Production of Nutri / Coarse Cereals estimated at 50.70 million tonnes, which is higher by 4.12
million tonnes than the last five years’ average production of 46.57 million tonnes.
Total Pulses production during 2021-22is estimated at record 27.75 million tonnes which is
higher by 3.92 million tonnes than the last five years’ average production of 23.82 million tonnes.
Total Oilseeds production in the country during 2021-22is estimated at record38.50 million
tonnes which is higherby 2.55 million tonnes than the production of 35.95 million tonnes during
2020-21. Further, the production of oilseeds during 2021-22 is higher by 5.81 million tonnes than
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the average oilseeds production.
Total production of Sugarcane in the country during 2021-22is estimated at record430.50 million
tonnes which is higher by 57.04 million tonnes than the average sugarcane production of 373.46
million tonnes.
Production of Cotton and Jute & Mestais estimated at 31.54 million bales (each of 170 kg)
and10.22 million bales (each of 180 kg), respectively.
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Click here fot detailed Third Advance Estimates for Production of Major Crops 2021-22
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The third advance estimates of production of major agricultural crops for the year 2021-22 have
been released by the Union Ministry of Agriculture and Farmers Welfare. The production of
Foodgrains in the country is estimated at record 314.51 million tonnes which is higher by 3.77
million tonnes than the production of foodgrain during 2020-21. The production during 2021-22
is higher by 23.80 million tonnes than the previous five years’ (2016-17 to 2020-21) average
production of foodgrains. Record production is estimated of rice, maize, pulses, oilseeds, gram,
rapeseed and mustard and sugarcane. Agriculture and Farmers Welfare Minister Shri Narendra
Singh Tomar has said that, this record production of so many crops is the result of the farmerfriendly policies of the Central Government under the able leadership of Prime Minister Shri
Narendra Modi as well as tireless hard work of the farmers and the diligence of the scientists.
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The assessment of production of different crops is based on the data received from States and
validated with information available from other sources.The estimated production of various
crops as per the 3rd Advance Estimates for 2021-22vis-à-vis the comparative estimates for the
years 2007-08 onwards is enclosed.
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As per 3rdAdvance Estimates, the estimated production of major crops during 2021-22 is as
under:Foodgrains 314.51 million tonnes, Rice 129.66 million tonnes. (record), Wheat106.41
million tonnes, Nutri / Coarse Cereals 50.70 million tonnes, Maize33.18million tonnes. (record),
Pulses27.75 million tonnes.(record), Tur4.35 million tonnes, Gram13.98 million tonnes.(record),
Oilseeds 38.50 million tonnes. (record), Groundnut10.09 million tonnes, Soyabean13.83 million
tonnes, Rapeseed and Mustard 11.75 million tonnes.(record), Sugarcane430.50 million
tonnes(record), Cotton 31.54 million bales (each of 170 kg), Jute & Mesta 10.22 million bales
(each of 180 kg).
As per 3 rd Advance Estimates for 2021-22, total Foodgrains production in the country is
estimated at record 314.51 million tonnes which is higher by 3.77 million tonnes than the
production of foodgrain during 2020-21.Further, the production during 2021-22 is higher by
23.80 million tonnes than the previous five years’ (2016-17 to 2020-21) average production of
foodgrains.
Total production of Rice during 2021-22is estimated at record 129.66 million tonnes. It is higher
by 13.23 million tonnes than the last five years’ average production of 116.43 million tonnes.
Production of Wheatduring 2021-22is estimated at 106.41 million tonnes. It is higher by 2.53
million tonnes than the last five years’ average wheat production of 103.88 million tonnes.
Production of Nutri / Coarse Cereals estimated at 50.70 million tonnes, which is higher by 4.12
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million tonnes than the last five years’ average production of 46.57 million tonnes.
Total Pulses production during 2021-22is estimated at record 27.75 million tonnes which is
higher by 3.92 million tonnes than the last five years’ average production of 23.82 million tonnes.
Total Oilseeds production in the country during 2021-22is estimated at record38.50 million
tonnes which is higherby 2.55 million tonnes than the production of 35.95 million tonnes during
2020-21. Further, the production of oilseeds during 2021-22 is higher by 5.81 million tonnes than
the average oilseeds production.

m

Total production of Sugarcane in the country during 2021-22is estimated at record430.50 million
tonnes which is higher by 57.04 million tonnes than the average sugarcane production of 373.46
million tonnes.
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Production of Cotton and Jute & Mestais estimated at 31.54 million bales (each of 170 kg)
and10.22 million bales (each of 180 kg), respectively.
Click here fot detailed Third Advance Estimates for Production of Major Crops 2021-22
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NATIONAL PROGRAMME TO MARK WORLD BEE DAY
TO BE HELD IN GUJARAT ON MAY 20, 2022
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Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions
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The Ministry of Agriculture and Farmer’s Welfare (MoA&FW), Government of India is celebrating
World Bee Day on 20th May, 2022 at Tent City -II, Ekta Nagar, Narmada, Gujarat. The World
Bee Day celebration would be graced by Shri Narendra Singh Tomar, Union Minister of
Agriculture and Farmers Welfare. The MoA&FW is observing this significant day to promote
beekeeping for the benefit of small farmers of the country under the guidance of Hon'ble Prime
Minister. The Union Agriculture Minister will also inaugurate Honey Testing Lab & Processing
Units to be setup in J&K in Pulwama, Bandipura and Jammu, Tumkur in Karnataka, Saharanpur
in Uttar Pradesh, Pune in Maharashtra & Uttarakhand in virtual mode from Gujarat.
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The UN General Assembly declared 20th May as World Bee Day in order to create awareness
on the pivotal role of bees and other pollinators in keeping people and the planet healthy. Union
Agriculture Minister will be Chief Guest at this event. Shri Kailash Choudhary and Sushri Shobha
Karandlaje, Ministers of State for Agriculture & Farmers Welfare, Agriculture Minister, Govt. of
Gujarat, Sushri Mateja Vodeb, Ambassador, Embassy of the Republic of Slovenia, Sushri
Konda Reddy Chavva, FAO representative in India, senior officers of MoA&FW, GOI and
Government of Gujarat & all related stakeholders associated with honey production will
participate in the programme.
During this celebration, many stalls will be set up by Beekeepers, Processors and different
stakeholders of beekeeping sector in the Exhibition to showcase the diverse varieties of honey
bee and different products in beekeeping sector. A stall will also be set up by the Indian Bank,
the implementing agency for ‘Madhukranti’ Portal for the live Registration of Beekeepers on the
Portal during this event.
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Technical sessions on “Production Technology and Research & Development of Scientific
Beekeeping- Experience Sharing and Challenges” and “Marketing Challenges and Solutions
(Domestic/ Global) & Discussion” will also be held to upgrade the scientific knowledge of
beekeeping among farmers/beekeepers.
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The programme is aimed at promoting and popularizing beekeeping nation-wide. National
Beekeeping & Honey Mission (NBHM) of the Govt. of India under AatmaNirbhar Bharat is
implemented through the National Bee Board for overall promotion of scientific beekeeping &
entrepreneurship among small & marginal farmers, infrastructure development for postharvest
management and support for research & development and to achieve the goal of “Sweet
Revolution”.
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The Ministry of Agriculture and Farmer’s Welfare (MoA&FW), Government of India is celebrating
World Bee Day on 20th May, 2022 at Tent City -II, Ekta Nagar, Narmada, Gujarat. The World
Bee Day celebration would be graced by Shri Narendra Singh Tomar, Union Minister of
Agriculture and Farmers Welfare. The MoA&FW is observing this significant day to promote
beekeeping for the benefit of small farmers of the country under the guidance of Hon'ble Prime
Minister. The Union Agriculture Minister will also inaugurate Honey Testing Lab & Processing
Units to be setup in J&K in Pulwama, Bandipura and Jammu, Tumkur in Karnataka, Saharanpur
in Uttar Pradesh, Pune in Maharashtra & Uttarakhand in virtual mode from Gujarat.
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The UN General Assembly declared 20th May as World Bee Day in order to create awareness
on the pivotal role of bees and other pollinators in keeping people and the planet healthy. Union
Agriculture Minister will be Chief Guest at this event. Shri Kailash Choudhary and Sushri Shobha
Karandlaje, Ministers of State for Agriculture & Farmers Welfare, Agriculture Minister, Govt. of
Gujarat, Sushri Mateja Vodeb, Ambassador, Embassy of the Republic of Slovenia, Sushri
Konda Reddy Chavva, FAO representative in India, senior officers of MoA&FW, GOI and
Government of Gujarat & all related stakeholders associated with honey production will
participate in the programme.
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During this celebration, many stalls will be set up by Beekeepers, Processors and different
stakeholders of beekeeping sector in the Exhibition to showcase the diverse varieties of honey
bee and different products in beekeeping sector. A stall will also be set up by the Indian Bank,
the implementing agency for ‘Madhukranti’ Portal for the live Registration of Beekeepers on the
Portal during this event.

Technical sessions on “Production Technology and Research & Development of Scientific
Beekeeping- Experience Sharing and Challenges” and “Marketing Challenges and Solutions
(Domestic/ Global) & Discussion” will also be held to upgrade the scientific knowledge of
beekeeping among farmers/beekeepers.
The programme is aimed at promoting and popularizing beekeeping nation-wide. National
Beekeeping & Honey Mission (NBHM) of the Govt. of India under AatmaNirbhar Bharat is
implemented through the National Bee Board for overall promotion of scientific beekeeping &
entrepreneurship among small & marginal farmers, infrastructure development for postharvest
management and support for research & development and to achieve the goal of “Sweet
Revolution”.
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UNION FINANCE & CORPORATE AFFAIRS MINISTER
SMT. NIRMALA SITHARAMAN PARTICIPATES IN THE
13TH ANNUAL DAY COMMEMORATION OF THE
COMPETITION COMMISSION OF INDIA
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Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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Union Minister of Finance and Corporate Affairs Smt. Nirmala Sitharaman participated in the
13th Annual Day commemoration of the Competition Commission of India (CCI) as Chief Guest
in New Delhi, today.
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On this occasion, the Union Finance Minister inaugurated the regional office at Kolkata and
launched an upgraded website of CCI.
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Smt. Sitharaman also released CCI’s Competition Advocacy Booklets translated into Kannada
and Malayalam.
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In her address, Smt. Sitharaman appreciated the CCI for taking timely initiatives during the peak
of the pandemic to ensure continuity of regulatory work. The CCI stood the test of time and
expectations of stakeholders, she said. The Finance & Corporate Affairs Minister also
appreciated CCI leadership and wished the Commission the very best, especially as India
moves towards Amrit Kaal, the 25 years leading to India@100.
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Smt. Sitharaman underlined three actionable areas to achieve the public policy goal of
competition. First, she emphasised that, in order to speed up recovery, companies need to scale
up. She said that scaling up is already happening, and CCI should have a proactive
understanding of what is shaping markets in this process, especially in M&As.
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Second, the Finance Minister said that, in today’s context, when the government is pushing
infrastructure growth to scale up demand, there is a possibility of threat from cartelisation. She
underlined her concerns that input costs are rising despite India having a huge capacity to cater
to both domestic and export demands. Smt. Sitharaman highlighted that there is a global
shortage of commodities due to the pandemic, and now, following the war in Eastern Europe,
the supply chain has been adversely affected. She said that there is a need to look into these
and ensure that there are no monopolistic/duopolistic tendencies leading to price rise and supply
side manipulations.
Third, Smt. Sitharaman spoke about the challenges posed by digitisation. She said that India
has made a brand name for itself, be it in fintech or in adopting digital tools such as artificial
intelligence and Internet of Things (IoTs). She particularly cited how Aadhar, India Stack, and
other necessary digital public infrastructure support have been harbingers of the digital
revolution. The Finance Minister called upon CCI to understand the technological nuances of the
new digital era and whether these markets are being fairly, effectively, and transparently used
for the benefit of consumers. Stressing the importance of transparency, Smt. Sitharaman
highlighted the benefits of FAQs, which can become a permanent tool of advocacy. These FAQs
should be used to disseminate information on a ready-to-use basis. This, Smt. Sitharaman said,
would strengthen CCI’s position as a proactive and progressive regulator, and such guidance
will help market players take preventive measures. The Finance Minister, while appreciating the
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role of CCI, asked it to be always sensitive but firm in its approach.
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Delivering a Special Address, Shri Rajesh Verma, Secretary, Ministry of Corporate Affairs, said
that CCI has made tremendous efforts to build a culture of competition in markets. He stated
that competition law is a critical component of any economic regulatory architecture and infuses
dynamic efficiencies. Shri Verma further mentioned that the common ideological thread of
economic regulation in India has unequivocally been competition-based economic regulation.
While sectoral regulations aim to structure a particular sector, the role of CCI is very important to
regulate the process of competition in all aspects of the Indian market. He also outlined the
robustness of the Competition Act, 2002 and various remedial measures that can be taken by
CCI, but stressed that these powers be used judiciously. Shri Verma also noted the critical
interventions in antitrust enforcement done by CCI over the years and that stakeholders are
increasingly reposing their trust in the Commission as a forum for the redressal of competitionrelated concerns. He noted that, within the legal framework of the Act, CCI has already issued
some landmark decisions and ordered investigations in technology markets. He recognised that
such cases involve complex technological issues and pose challenges to the enforcer and
investigators. To meet such challenges, CCI will need to keep itself abreast of the developments
in these markets and continue to redefine the antitrust toolkit. This, according to him, would
enable timely and evidence-based interventions and strike a balance, so that efficiency and
innovation are not stifled and markets remain free from abuse of market power.

Secretary MCA also touched upon the recommendations of the Competition Law Review
Committee (CLRC) in meeting the challenges posed by digital platforms, while confirming the
robustness of existing provisions. Lastly, the Secretary outlined the importance of regional
offices that were expected to facilitate enforcement by acting as centres for filing and receiving
cases and facilitating investigation, follow-up of court cases, and online depositions in
coordination with the Head Office in Delhi.
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Earlier, in his welcome address, Shri Ashok Kumar Gupta, Chairperson, CCI, stated that a
rebound of the economy is underway and now, more than ever, markets should perform well.
Antitrust law is aimed at fostering a public good that is competition, he said. Shri Gupta
expressed his confidence that the enforcement of law has been robust yet judicious, with
calibrated interventions in some sectors when required, and over the last 13 years, CCI has
reviewed over 1,100 antitrust cases, 900 combination filings, and held over 1,200 advocacy
events. He expressed his happiness that a slow but definite change in the behaviour of firms is
happening. Shri Gupta highlighted that CCI has been constantly upgrading its investigation
toolkits and techniques to unravel anti-competitive conduct, which are often shrouded in
secrecy. He also stated that forensic tool data analytics and dawn raids are increasingly
becoming useful methods during the investigative process. Addressing the gathering, Shri Gupta
also underlined the role of CCI as a facilitator in the process of expeditious assessment of
combination filings, with the average time for approval of combination cases having come down
to 17 working days. In over 900 combinations reviewed so far, remedies were ordered only in
2% cases, he informed the audience. Shri Gupta, while delving into the novel issues posed by
digital markets, stated that new skillsets are required for investigation, adjudication, knowledge
creation, and augmentation of capacities in areas such as artificial intelligence, machine
learning, data analytics, algorithm design, etc. He also underpinned the need to sharpen and
chisel the regulatory toolkit for both antitrust and mergers to account for data-centric
ecosystems, as India has emerged as one of the biggest and fastest-growing digital consumer
bases. In this process, while market distortions need to be corrected promptly, it is equally
important that incentives for innovation are not compromised.

While elucidating upon the global developments in regulating digital markets, where ex-post
antitrust tools are increasingly being supplemented with ex-ante measures, the Chairperson
emphasised upon the importance of studying such frameworks to not only understand their
modalities but also explore the feasibility of its adoption in the Indian context. Shri Gupta also
highlighted the increasing use of market studies and stakeholder consultations as crucial nonenforcement tools for bridging information gaps, offering the Commission the opportunity to
assess competition beyond the individual behaviour of firms and enhance knowledge about a
sector or an issue. He outlined the brief contours of several market studies that have been
undertaken by the Commission, including the pharmaceutical and film distribution industry
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studies.
Shri Gupta also touched upon the recent procedural changes that have been introduced in the
confidentiality regime. The CCI General Regulations, 2009, were recently amended after a
rigorous consultation process, with an objective to establish a robust information-sharing regime
through the setting up of a confidentiality ring that allows parties to effectively present their
cases without compromising the sanctity of commercially sensitive information.
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Dr. Sangeeta Verma, Member, CCI, proposed the Vote of Thanks, and thanked the Union
Finance and Corporate Affairs Minister for gracing this occasion and sharing her vision for the
CCI. Shri Bhagwant Singh Bishnoi, Member, present at the Kolkata office, spoke about the role
of the regional offices of the Commission and thanked Smt. Sitharaman for inaugurating the
regional office at Kolkata.
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The event was attended by a large number of dignitaries from the government, regulatory
bodies, PSUs, industry, academia, chambers of commerce, and the legal fraternity.
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Union Minister of Finance and Corporate Affairs Smt. Nirmala Sitharaman participated in the
13th Annual Day commemoration of the Competition Commission of India (CCI) as Chief Guest
in New Delhi, today.
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On this occasion, the Union Finance Minister inaugurated the regional office at Kolkata and
launched an upgraded website of CCI.
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Smt. Sitharaman also released CCI’s Competition Advocacy Booklets translated into Kannada
and Malayalam.
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In her address, Smt. Sitharaman appreciated the CCI for taking timely initiatives during the peak
of the pandemic to ensure continuity of regulatory work. The CCI stood the test of time and
expectations of stakeholders, she said. The Finance & Corporate Affairs Minister also
appreciated CCI leadership and wished the Commission the very best, especially as India
moves towards Amrit Kaal, the 25 years leading to India@100.
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Smt. Sitharaman underlined three actionable areas to achieve the public policy goal of
competition. First, she emphasised that, in order to speed up recovery, companies need to scale
up. She said that scaling up is already happening, and CCI should have a proactive
understanding of what is shaping markets in this process, especially in M&As.
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Second, the Finance Minister said that, in today’s context, when the government is pushing
infrastructure growth to scale up demand, there is a possibility of threat from cartelisation. She
underlined her concerns that input costs are rising despite India having a huge capacity to cater
to both domestic and export demands. Smt. Sitharaman highlighted that there is a global
shortage of commodities due to the pandemic, and now, following the war in Eastern Europe,
the supply chain has been adversely affected. She said that there is a need to look into these
and ensure that there are no monopolistic/duopolistic tendencies leading to price rise and supply
side manipulations.
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Third, Smt. Sitharaman spoke about the challenges posed by digitisation. She said that India
has made a brand name for itself, be it in fintech or in adopting digital tools such as artificial
intelligence and Internet of Things (IoTs). She particularly cited how Aadhar, India Stack, and
other necessary digital public infrastructure support have been harbingers of the digital
revolution. The Finance Minister called upon CCI to understand the technological nuances of the
new digital era and whether these markets are being fairly, effectively, and transparently used
for the benefit of consumers. Stressing the importance of transparency, Smt. Sitharaman
highlighted the benefits of FAQs, which can become a permanent tool of advocacy. These FAQs
should be used to disseminate information on a ready-to-use basis. This, Smt. Sitharaman said,
would strengthen CCI’s position as a proactive and progressive regulator, and such guidance
will help market players take preventive measures. The Finance Minister, while appreciating the
role of CCI, asked it to be always sensitive but firm in its approach.
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Delivering a Special Address, Shri Rajesh Verma, Secretary, Ministry of Corporate Affairs, said
that CCI has made tremendous efforts to build a culture of competition in markets. He stated
that competition law is a critical component of any economic regulatory architecture and infuses
dynamic efficiencies. Shri Verma further mentioned that the common ideological thread of
economic regulation in India has unequivocally been competition-based economic regulation.
While sectoral regulations aim to structure a particular sector, the role of CCI is very important to
regulate the process of competition in all aspects of the Indian market. He also outlined the
robustness of the Competition Act, 2002 and various remedial measures that can be taken by
CCI, but stressed that these powers be used judiciously. Shri Verma also noted the critical
interventions in antitrust enforcement done by CCI over the years and that stakeholders are
increasingly reposing their trust in the Commission as a forum for the redressal of competitionrelated concerns. He noted that, within the legal framework of the Act, CCI has already issued
some landmark decisions and ordered investigations in technology markets. He recognised that
such cases involve complex technological issues and pose challenges to the enforcer and
investigators. To meet such challenges, CCI will need to keep itself abreast of the developments
in these markets and continue to redefine the antitrust toolkit. This, according to him, would
enable timely and evidence-based interventions and strike a balance, so that efficiency and
innovation are not stifled and markets remain free from abuse of market power.
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Secretary MCA also touched upon the recommendations of the Competition Law Review
Committee (CLRC) in meeting the challenges posed by digital platforms, while confirming the
robustness of existing provisions. Lastly, the Secretary outlined the importance of regional
offices that were expected to facilitate enforcement by acting as centres for filing and receiving
cases and facilitating investigation, follow-up of court cases, and online depositions in
coordination with the Head Office in Delhi.
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Earlier, in his welcome address, Shri Ashok Kumar Gupta, Chairperson, CCI, stated that a
rebound of the economy is underway and now, more than ever, markets should perform well.
Antitrust law is aimed at fostering a public good that is competition, he said. Shri Gupta
expressed his confidence that the enforcement of law has been robust yet judicious, with
calibrated interventions in some sectors when required, and over the last 13 years, CCI has
reviewed over 1,100 antitrust cases, 900 combination filings, and held over 1,200 advocacy
events. He expressed his happiness that a slow but definite change in the behaviour of firms is
happening. Shri Gupta highlighted that CCI has been constantly upgrading its investigation
toolkits and techniques to unravel anti-competitive conduct, which are often shrouded in
secrecy. He also stated that forensic tool data analytics and dawn raids are increasingly
becoming useful methods during the investigative process. Addressing the gathering, Shri Gupta
also underlined the role of CCI as a facilitator in the process of expeditious assessment of
combination filings, with the average time for approval of combination cases having come down
to 17 working days. In over 900 combinations reviewed so far, remedies were ordered only in
2% cases, he informed the audience. Shri Gupta, while delving into the novel issues posed by
digital markets, stated that new skillsets are required for investigation, adjudication, knowledge
creation, and augmentation of capacities in areas such as artificial intelligence, machine
learning, data analytics, algorithm design, etc. He also underpinned the need to sharpen and
chisel the regulatory toolkit for both antitrust and mergers to account for data-centric
ecosystems, as India has emerged as one of the biggest and fastest-growing digital consumer
bases. In this process, while market distortions need to be corrected promptly, it is equally
important that incentives for innovation are not compromised.
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While elucidating upon the global developments in regulating digital markets, where ex-post
antitrust tools are increasingly being supplemented with ex-ante measures, the Chairperson
emphasised upon the importance of studying such frameworks to not only understand their
modalities but also explore the feasibility of its adoption in the Indian context. Shri Gupta also
highlighted the increasing use of market studies and stakeholder consultations as crucial nonenforcement tools for bridging information gaps, offering the Commission the opportunity to
assess competition beyond the individual behaviour of firms and enhance knowledge about a
sector or an issue. He outlined the brief contours of several market studies that have been
undertaken by the Commission, including the pharmaceutical and film distribution industry
studies.
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Shri Gupta also touched upon the recent procedural changes that have been introduced in the
confidentiality regime. The CCI General Regulations, 2009, were recently amended after a
rigorous consultation process, with an objective to establish a robust information-sharing regime
through the setting up of a confidentiality ring that allows parties to effectively present their
cases without compromising the sanctity of commercially sensitive information.
Dr. Sangeeta Verma, Member, CCI, proposed the Vote of Thanks, and thanked the Union
Finance and Corporate Affairs Minister for gracing this occasion and sharing her vision for the
CCI. Shri Bhagwant Singh Bishnoi, Member, present at the Kolkata office, spoke about the role
of the regional offices of the Commission and thanked Smt. Sitharaman for inaugurating the
regional office at Kolkata.
The event was attended by a large number of dignitaries from the government, regulatory
bodies, PSUs, industry, academia, chambers of commerce, and the legal fraternity.
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INDIA GETS THE HIGHEST ANNUAL FDI INFLOW OF
USD 83.57 BILLION IN FY21-22
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade
& BOP
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India has recorded highest ever annual FDI inflow of USD 83.57 billion in the Financial Year
2021-22. In 2014-2015, FDI inflow in India stood at mere 45.15 USD billion as compared to the
highest ever annual FDI inflow of USD 83.57 billion reported during the financial year 2021-22
overtaking last year’s FDI by USD 1.60 billion despite military operation in Ukraine and COVID19 pandemic. India’s FDI inflows have increased 20-fold since FY03-04, when the inflows were
USD 4.3 billion only.
The details of total FDI inflows reported during the last four financial years are as under:

S. No.
Financial Year

(in USD billion)
1.
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2018-19
62.00
2.
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Amount of FDI inflows

2019-20
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74.39
3.

2020-21

81.97
4.
2021-22
83.57
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Further, India is rapidly emerging as a preferred country for foreign investments in the
manufacturing sector. FDI Equity inflow in Manufacturing Sectors have increased by 76% in FY
2021-22 (USD 21.34 billion) compared to previous FY 2020-21 (USD 12.09 billion).
The following trends in India’s Foreign Direct Investment inflow are an endorsement of its status
as a preferred investment destination amongst global investors.
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It may be noted that FDI inflow has increased by 23% post-Covid (March, 2020 to March 2022:
USD 171.84 billion) in comparison to FDI inflow reported pre-Covid (February, 2018 to February,
2020: USD 141.10 billion) in India.
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In terms of top investor countries of FDI Equity inflow, ‘Singapore’ is at the apex with 27%,
followed by U.S.A (18%) and Mauritius (16%) for the FY 2021-22.‘Computer Software &
Hardware’ has emerged as the top recipient sector of FDI Equity inflow during FY 2021-22 with
around 25% share followed by Services Sector (12%) and Automobile Industry (12%)
respectively.
Under the sector `Computer Software & Hardware’, the major recipient states of FDI Equity
inflow are Karnataka (53%), Delhi (17%) and Maharashtra (17%) during FY 2021-22. Karnataka
is the top recipient state with 38% share of the total FDI Equity inflow reported during the FY
2021-22 followed by Maharashtra (26%) and Delhi (14%). Majority of the equity inflow of
Karnataka has been reported in the sectors `Computer Software & Hardware’ (35%), Automobile
Industry (20%) and `Education’ (12%) during the FY 2021-22.
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The steps taken by the Government during the last eight years have borne fruit as is evident
from the ever-increasing volumes of FDI inflow being received into the country, setting new
records. The Government reviews the FDI policy on an ongoing basis and makes significant
changes from time to time, to ensure that India remains attractive and investor friendly
destination. Government has put in place a liberal and transparent policy for FDI, wherein most
of the sectors are open to FDI under the automatic route. To further liberalise and simplify FDI
policy for providing Ease of doing business and attract investments, reforms have been
undertaken recently across sectors such as Coal Mining, Contract Manufacturing, Digital Media,
Single Brand Retail Trading, Civil Aviation, Defence, Insurance and Telecom.
********
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India has recorded highest ever annual FDI inflow of USD 83.57 billion in the Financial Year
2021-22. In 2014-2015, FDI inflow in India stood at mere 45.15 USD billion as compared to the
highest ever annual FDI inflow of USD 83.57 billion reported during the financial year 2021-22
overtaking last year’s FDI by USD 1.60 billion despite military operation in Ukraine and COVID19 pandemic. India’s FDI inflows have increased 20-fold since FY03-04, when the inflows were
USD 4.3 billion only.
The details of total FDI inflows reported during the last four financial years are as under:

S. No.
Financial Year
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(in USD billion)
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2018-19
62.00
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2019-20
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74.39
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2020-21
81.97
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4.

Further, India is rapidly emerging as a preferred country for foreign investments in the
manufacturing sector. FDI Equity inflow in Manufacturing Sectors have increased by 76% in FY
2021-22 (USD 21.34 billion) compared to previous FY 2020-21 (USD 12.09 billion).
The following trends in India’s Foreign Direct Investment inflow are an endorsement of its status
as a preferred investment destination amongst global investors.
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It may be noted that FDI inflow has increased by 23% post-Covid (March, 2020 to March 2022:
USD 171.84 billion) in comparison to FDI inflow reported pre-Covid (February, 2018 to February,
2020: USD 141.10 billion) in India.
In terms of top investor countries of FDI Equity inflow, ‘Singapore’ is at the apex with 27%,
followed by U.S.A (18%) and Mauritius (16%) for the FY 2021-22.‘Computer Software &
Hardware’ has emerged as the top recipient sector of FDI Equity inflow during FY 2021-22 with
around 25% share followed by Services Sector (12%) and Automobile Industry (12%)
respectively.
Under the sector `Computer Software & Hardware’, the major recipient states of FDI Equity
inflow are Karnataka (53%), Delhi (17%) and Maharashtra (17%) during FY 2021-22. Karnataka
is the top recipient state with 38% share of the total FDI Equity inflow reported during the FY
2021-22 followed by Maharashtra (26%) and Delhi (14%). Majority of the equity inflow of
Karnataka has been reported in the sectors `Computer Software & Hardware’ (35%), Automobile
Industry (20%) and `Education’ (12%) during the FY 2021-22.
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The steps taken by the Government during the last eight years have borne fruit as is evident
from the ever-increasing volumes of FDI inflow being received into the country, setting new
records. The Government reviews the FDI policy on an ongoing basis and makes significant
changes from time to time, to ensure that India remains attractive and investor friendly
destination. Government has put in place a liberal and transparent policy for FDI, wherein most
of the sectors are open to FDI under the automatic route. To further liberalise and simplify FDI
policy for providing Ease of doing business and attract investments, reforms have been
undertaken recently across sectors such as Coal Mining, Contract Manufacturing, Digital Media,
Single Brand Retail Trading, Civil Aviation, Defence, Insurance and Telecom.
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BRO CONDUCTS FINAL BREAK THROUGH BLAST OF
NECHIPHU TUNNEL IN ARUNACHAL PRADESH
Relevant for: Indian Economy | Topic: Infrastructure: Roads
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Border Road Organisation (BRO) conducted final “break through blast” to mark the successful
completion of excavation work of the Nechiphu Tunnel, in Arunachal Pradesh on May 20, 2022.
Director General of BRO Lt Gen Rajeev Chaudhry conducted it remotely from New Delhi. The
foundation stone of project was laid by Raksha Mantri Shri Rajnath Singh on October 12, 2020.
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The Nechiphu Tunnel, at an altitude of 5,700 feet, is a unique 500-metre-long “D-shaped, Single
Tube Double Lane Tunnel” on the Balipara-Charduar-Tawang (BCT) Road in West Kameng
District. The tunnel will accommodate two-way traffic and will be equipped with modern lighting
and safety facilities. The tunnel has been conceived to bypass extreme foggy conditions
prevailing around Nechiphu Pass which have caused hindrance to general traffic and military
convoys since many decades. The tunnel will be provided with a state-of-the-art electromechanical system including firefighting devices, auto illumination system and Supervisory
Control and Data Acquisition (SCADA) controlled monitoring systems. It will also accommodate
raised footpaths on both sides for safer pedestrian movement which will have ducts for Power
cables, optical fibre cables and utility lines to strengthen the civic amenities infrastructure.
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In tandem with the Nechiphu Tunnel project, the Project Vartak of BRO has also completed the
excavation work on another strategic tunnel, the Twin Tube (1,555 meter and 980 meter) “Sela
Tunnel Project” on the same road, on January 22, 2022. Today’s blast thus, marks the
cumulative excavation of more than 4,500 meters, achieved by BRO Karmyogis in less than two
years.
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Once in service, the Nechiphu Tunnel along with the Sela Tunnel will provide safe, all weather
strategic connectivity on the BCT Road while reducing the carbon foot print in this eco-sensitive
area. The ongoing tunnel construction is being accomplished by cutting through fragile and
highly fractured rock strata. The attendant challenges are being tackled on daily basis through
strict 3D monitoring and through proactive application of desired tunnel support systems in
accordance with the New Austrian Tunneling Method (NATM).
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The BRO has been consistently achieving success in execution of infrastructural marvels in the
most challenging areas of the nation over the last two years. It has taken up tunnelling in a big
way with successful completion of High Altitude and Mountainous tunnels, in addition to the Atal
Tunnel, Rohtang in Himachal Pradesh the Chamba Tunnel in Uttarakhand, has also been
dedicated to the Nation, in the recent past. The organisation has also embarked on construction
of a series of small tunnels, which it will construct with manpower resources integral to the
organisation.
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Border Road Organisation (BRO) conducted final “break through blast” to mark the successful
completion of excavation work of the Nechiphu Tunnel, in Arunachal Pradesh on May 20, 2022.
Director General of BRO Lt Gen Rajeev Chaudhry conducted it remotely from New Delhi. The
foundation stone of project was laid by Raksha Mantri Shri Rajnath Singh on October 12, 2020.
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The Nechiphu Tunnel, at an altitude of 5,700 feet, is a unique 500-metre-long “D-shaped, Single
Tube Double Lane Tunnel” on the Balipara-Charduar-Tawang (BCT) Road in West Kameng
District. The tunnel will accommodate two-way traffic and will be equipped with modern lighting
and safety facilities. The tunnel has been conceived to bypass extreme foggy conditions
prevailing around Nechiphu Pass which have caused hindrance to general traffic and military
convoys since many decades. The tunnel will be provided with a state-of-the-art electromechanical system including firefighting devices, auto illumination system and Supervisory
Control and Data Acquisition (SCADA) controlled monitoring systems. It will also accommodate
raised footpaths on both sides for safer pedestrian movement which will have ducts for Power
cables, optical fibre cables and utility lines to strengthen the civic amenities infrastructure.
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In tandem with the Nechiphu Tunnel project, the Project Vartak of BRO has also completed the
excavation work on another strategic tunnel, the Twin Tube (1,555 meter and 980 meter) “Sela
Tunnel Project” on the same road, on January 22, 2022. Today’s blast thus, marks the
cumulative excavation of more than 4,500 meters, achieved by BRO Karmyogis in less than two
years.
Once in service, the Nechiphu Tunnel along with the Sela Tunnel will provide safe, all weather
strategic connectivity on the BCT Road while reducing the carbon foot print in this eco-sensitive
area. The ongoing tunnel construction is being accomplished by cutting through fragile and
highly fractured rock strata. The attendant challenges are being tackled on daily basis through
strict 3D monitoring and through proactive application of desired tunnel support systems in
accordance with the New Austrian Tunneling Method (NATM).
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The BRO has been consistently achieving success in execution of infrastructural marvels in the
most challenging areas of the nation over the last two years. It has taken up tunnelling in a big
way with successful completion of High Altitude and Mountainous tunnels, in addition to the Atal
Tunnel, Rohtang in Himachal Pradesh the Chamba Tunnel in Uttarakhand, has also been
dedicated to the Nation, in the recent past. The organisation has also embarked on construction
of a series of small tunnels, which it will construct with manpower resources integral to the
organisation.
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CENTRE SLASHES FUEL TAXES, SETS RS. 200
SUBSIDY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy
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A subsidy of Rs. 200 per gas cylinder for up to 12 cylinders a year, will be granted to over nine
crore beneficiaries of the PM Ujwala Yojana. “This will help our mothers and sisters and have a
revenue implication of around Rs. 6,100 crore a year,” she said.
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Petroleum and Natural Gas Minister Hardeep Singh Puri said that the LPG subsidy relief is “in
addition to the fact that despite a 43% rise in Saudi CP (our LPG import benchmark) in the past
7 months, our LPG prices had gone up by just 11%”.
“The welcome reduction in excise duty will help to cool the inflation trajectory going ahead, and
complement monetary policy,” said ICRA chief economist Aditi Nayar, who expects inflation to
ease to the range of 6.5%-7% in May.
“The fiscal cost can be absorbed by higher than budgeted revenues through other taxes. We
now estimate the tax revenues of the central government to surpass the budget estimates by at
least Rs. 1.3 lakh crore even after the excise reduction,” she added. Customs duties on raw
materials and intermediaries for plastic products where import dependence is high, is also being
cut to help reduce final product prices and assist micro, small and medium enterprises.
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To arrest steel prices, the government is reducing the import duty on some raw materials and
levying an export duty on some steel products. Measures are also being taken to improve
cement supplies and spruce up logistics to reduce cement costs.
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K.E. Raghunathan, convenor of the Consortium of Indian Associations, appreciated the Centre’s
move and said States like Tamil Nadu should also follow suit by reducing their levies on
petroleum products. “What is important is to aid and support middle- and lower-income groups,”
he said.
Setting the context for the current inflationary pressures, Ms. Sitharaman said the world is
passing through difficult times with the Ukraine conflict triggering supply chain challenges and
shortages of various goods.
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“This is resulting in inflation & economic distress in a lot of countries… Despite the challenging
situation, we’ve ensured that there are no shortages/scarcity of essential goods. Even a few
developed countries couldn’t escape some shortages/disruptions. We are committed to ensure
that prices are kept under control,” the minister asserted.
(With PTI inputs)
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MANY STATES RELUCTANT TO CUT FUEL TAXES
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy

Private transport is turning unaffordable due to theever-increasing fuel prices.G.
RAMAKRISHNARAMAKRISHNA G
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Telangana Finance Minister T. Harish Rao termed the Centre’s partial reduction of the cess
levied on petroleum products “bogus” and “humbug” and joined his Tamil Nadu counterpart
P.T.R. Palanivel Thiaga Rajan in calling for further cuts in the Union taxes as they had been
hiked sharply since 2014.
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After Saturday’s excise duty cuts on petrol and diesel of Rs. 8 and Rs. 6 per litre on Saturday,
Finance Minister Nirmala Sitharaman had reiterated Prime Minister Narendra Modi’s plea for
States that had not cut their taxes since November 2021 — when the Centre announced the last
round of tax cuts — to do so now.
Mr. Thiaga Rajan termed this an “unfair and unreasonable” expectation, in an elaborate
statement on the issue on Sunday, while Rajasthan Chief Minister Ashok Gehlot pointed out that
the Centre’s excise duty cuts were followed by “a sudden increase” in petrol prices by 71 paise
per litre on Sunday. “The reduction will become irrelevant if the fuel prices are increased,” Mr.
Gehlot said.
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Karnataka Chief Minister Basavaraj Bommai said he would consider if duty cuts were feasible,
while the Aam Aadmi Party (AAP), which now administers Delhi and Punjab, and the Trinamool
Congress did not issue any official communiques on their stance. In response to the Prime
Minister’s plea for States to cut taxes, West Bengal Chief Minister Mamata Banerjee said last
month that would be possible only if Centre cleared its pending dues of about Rs. 97,000 crore.
Cascading effect

Both Mr. Gehlot and the Tamil Nadu Finance Minister pointed out that States were already
losing revenues due to the Centre’s tax cuts, which had a cascading effect on their effective
levies.
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“The Centre should reduce the excise duty on petrol and diesel to the level at the time of the
UPA government to provide relief to the common people in the real sense, as such a decision
would bring down the fuel prices to less than Rs. 70 per litre,” Mr. Gehlot said.
The Centre still levied a cess of Rs. 7.40 a litre on diesel and Rs. 16.40 a litre on petrol and the
State would appreciate if it rolled back the cess on diesel to Rs. 3.46 a litre which prevailed in
March 2014, Mr. Rao asserted. By contrast, his government had left the VAT on these products
unchanged since assuming office in 2014, he pointed out.
“It was neither fair nor reasonable to expect the States to reduce their taxes on fuel since the
Union government had never consulted them while increasing the taxes multiple times,” said Mr.
Thiaga Rajan, noting that the reduction in Central excise duties would result in an additional loss
of around Rs. 800 crore in annual revenue to the State, in addition to the Rs. 1,050-crore loss
from the cuts announced in November.
Though the DMK government inherited a precarious fiscal position and incurred an additional
expenditure towards COVID-19 relief activities, it reduced the VAT on petrol in a few months
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after assuming office even before the Centre’s November 2021 reductions.
Manifold increase
In the past seven years, the Union government’s levies on petrol had gone up substantially,
resulting in a manifold increase in its revenues, but the States did not see a matching increase in
their revenues. “This is because the Union government has increased the cess and surcharge
on petrol and diesel while reducing the basic excise duty that is shareable with the States,” the
Minister said.
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With the recent cuts, the Union government’s taxes on petrol were Rs. 19.90 a litre and Rs.
15.80 a litre for diesel, but was still higher than the 2014 rates by Rs. 10.42 a litre on petrol (Rs.
9.48 a litre in 2014) and Rs. 12.23 a litre for diesel (Rs. 3.57 a litre in 2014), he said, adding that
there was a “strong case” for the Union government to further reduce its taxes.
“It is pertinent to point out that the Union government had never consulted the States when it
increased the taxes multiple times. The exorbitant increase in taxes by the Union government
has been only partially reduced through the cuts, and the taxes continue to be high, compared
with the 2014 rates,” Mr. Thiaga Rajan said.
‘Not enough’
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AAP spokesperson in Punjab, Malwinder Singh Kang, said the Centre’s reduction of excise duty
on diesel and petrol was not enough and demanded a further reduction in the excise duty.
“Punjab is already under a severe financial crisis,” he told The Hindu .
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The Maharashtra government said it expects to lose Rs. 80 crore on petrol and Rs. 125 crore on
diesel a month due to the VAT cuts, which will translate into an annual revenue loss of Rs. 2,500
crore.
(With inputs from Pune,

Hyderabad, Chennai, Jaipur, Chandigarh, Kolkata)

cr

Our code of editorial values

END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 112
Source : www.thehindu.com

Date : 2022-05-23

FOOD SECURITY DOES NOT NEED THIS ‘SURGICAL
STRIKE’
Relevant for: Indian Economy | Topic: Issues of Buffer stocks and Food Security

A grain market on the outskirts of Amritsar | Photo Credit: AFP
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The Government of India announced a sudden ban on export of wheat on May 13, 2022, a few
days after Prime Minister Narendra Modi had stated that “at a time when the world is facing a
shortage of wheat, the farmers of India have stepped forward to feed the world”. Even a day
before the export ban came into effect, Government officials were looking out for possible export
locations, indicating that there were no plans for control of wheat exports. With the latest
announcement, the Government has sent out confusing policy signals
The sudden turnaround in the export policy appears to be on account of fears that low public
procurement would affect domestic food security.
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The system of public procurement has been in place since the mid-1960s, and has been the
backbone of food policy in India. Progressive economists and social scientists have always
argued that for a country the size of India, food security has to be ensured through domestic
production. As part of the liberalisation policy, many other economists suggested that food
stocks be run down in India and that needs of food security be met through world trade and the
Chicago futures market.
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This summer, procurement of wheat by the Food Corporation of India (FCI) has been very low.
Last year, the FCI and other agencies procured 43.34 million tonnes of wheat. For the current
season, procurement has only been 17.8 million tonnes, as of May 10, 2022. Given the low
levels of procurement, the Government has reduced the procurement target for the current
season from 44.4 to 19.5 million tonnes.
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Is there a concern on that front now, in particular in terms of availability of food grain? The
answer is an emphatic “no”, but if and only if policy measures ensure adequate distribution
through the food rationing network and open market operations are undertaken to ensure stable
prices. (The assumption here is that both rice and wheat are now consumed in all parts of the
country, and if needed, rice can be distributed in lieu of wheat. As of April 2022, there were 33
million tonnes of rice held as stocks.)
While wheat production this year has been lower than estimated on account of high heat and
other factors in March, there is not a big shortfall in production relative to previous years. Wheat
production was 103.6 million tonnes in 2018-19, 107.8 million tonnes in 2019-20, and 109.5
million tonnes in 2020-21. It was expected to be a record 111.3 million tonnes for the ongoing
year (2021-22). The most recent estimate of production for 2021-22, revised downwards from
the earlier estimate, is 105 million tonnes.
There is, of course, a projection of a global reduction in production and trade on account of the
war in Ukraine. Both Russia and Ukraine were major exporters of wheat in the global market and
disruptions from the war are affecting countries that relied on imports from these two countries,
such as Egypt. India has been urged by developed countries to meet this shortfall and provide
relief to importing counties. But it is also important to see that western countries, some of whom
are much larger exporters of wheat, have themselves not increased their exports in the current
context.
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Stocks of wheat in the central pool as of April 30, 2022 were 30.3 million tonnes, much lower
than the 52.5 million tonnes of last year, but comfortably higher than buffer stock norms. While
the Government procurement in this marketing season has been lower than the previous two
years, the stock position so far is similar to 2019, when we had 35.8 million tonnes of stock in
April. The stock position does not appear to be alarming.
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In the two COVID-19 years (2020-21 and 2021-22), the Public Distribution System (PDS) played
a stellar role, and, its role showed the wisdom of not dismantling it, as neoliberal economists
advised. Total offtake of rice and wheat was 102.3 million tonnes in 2021-22 when distribution
through the PDS and other welfare schemes is combined. Of this, 49 million tonnes were wheat
(21.7 through the PDS and 27.3 through other welfare schemes). Not only is this a global record,
but it kept people out of starvation during the COVID-19 pandemic.
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It is essential that the PDS and open market operations be used to cool down food price
inflation. The rural consumer price inflation at the all-India level for April 2022 was 8.38%. Rural
food price inflation was 8.5%. These were much higher than the inflation recorded in the
previous year. While most States have high inflation rates, States with better PDS, such as
Kerala and Tamil Nadu, have low inflation rates. The general consumer price inflation in April
2022 for Kerala was 4.82% and it was 5.64% for Tamil Nadu.
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To promote production, a key aspect of food policy in India has been to provide remunerative
prices to farmers. As is well known, after the reports of the National Commission on Farmers,
the announced minimum support price (MSP) for wheat has often been inadequate to cover
costs of cultivation for several regions and classes of farmers, especially if comprehensive costs
(or Cost C2) are taken as the base. The year-long farmer protests were largely driven by the
fear that the new Farm Acts were weakening public commitment to remunerative prices for
agricultural produce.
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Over the last two years, costs of production have risen sharply, one important component being
the spiralling price of fuel.
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Farmers are worried about the lack of involvement of the Government in procurement. After the
export ban, and in light of higher input costs and yield losses this year, the All India Kisan Sabha
and other farmer organisations demanded a bonus of 500 per quintal on current MSP of wheat.
Rather than overcoming the shortfall in public procurement by increasing the procurement price
and buying more, the Government has allowed traders to build up stocks of wheat. The benefits
from future sales, domestic or in the export market, are thus likely to go to traders rather than
farmers.
The flip-flop on export of wheat is one example that this government lacks a coherent policy of
food security, and has, perhaps, been too influenced by climate alarmists. Food security is both
an immediate and long-term concern and does not require “surgical strikes”. A well-functioning
PDS can control prices and offer relief to consumers. At the same time, a procurement policy
can and should offer a reasonable income to farmers. The Government has punished farmers
and supported traders by not procuring food grain at higher prices, and letting private trade step
in to buy up stocks for future gain.
Madhura Swaminathan is Professor and Head, Economic Analysis Unit, Indian Statistical
Institute, Bangalore Centre. Deepak Johnson is Associate Fellow, Foundation for Agrarian
Studies, Bengaluru
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A NEW BILLIONAIRE EVERY 30 HOURS DURING THE
PANDEMIC
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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The wealth of billionaires in the world has risen more in the first 24 months of COVID-19 than in
23 years combined.AFPFABRICE COFFRINI
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The COVID-19 pandemic created a new billionaire every 30 hours, and it is expected that a
million people could be pushed into extreme poverty at the same rate in 2022, according to a
new Oxfam brief released on Monday.
The brief titled “Profiting from Pain” is published for the World Economic Forum 2022 for its
annual meeting for a five-day event at Davos.
The brief shows that 573 people became new billionaires during the pandemic, at the rate of one
every 30 hours. Oxfam expects that 263 million more people will crash into extreme poverty this
year, at a rate of a million people every 33 hours.
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The wealth of billionaires in the world has also risen more in the first 24 months of COVID-19
than in 23 years combined. The total wealth of the world’s billionaires is now equivalent to 13.9%
of the global GDP. This is a three-fold increase from 4.4% in 2000.
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“Billionaires’ fortunes have not increased because they are now smarter or working harder.
Workers are working harder, for less pay and in worse conditions. The super-rich have rigged
the system with impunity for decades and they are now reaping the benefits. They have seized a
shocking amount of the world’s wealth as a result of privatisation and monopolies, gutting
regulation and workers’ rights while stashing their cash in tax havens —all with the complicity of
governments,” said Gabriela Bucher, executive director of Oxfam International.
The pandemic has created 40 new pharma billionaires. Pharmaceutical corporations like
Moderna and Pfizer are making $1,000 profit every second just from their monopoly control of
the COVID-19 vaccine.
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Gender inequalities have also deepened as women were disproportionately pushed out of
employment. In 2021, there were 13 million fewer women in employment compared with 2019,
while men’s employment recovered to 2019 levels. The gender pay gap too is forecast to take
136 years to close up from 100 years before the pandemic.
Oxfam recommends several tax measures to stop deepening income disparities, including a
one-off solidarity taxes on billionaires’ pandemic windfalls and permanent wealth taxes.
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WORLD MAY HAVE LOST 11.2 CRORE JOBS, SAYS ILO
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The report added that a “great and growing divergence between richer and poorer economies”
continues to characterise the recovery. “While high-income countries experienced a recovery in
hours worked, low- and lower-middle-income economies suffered setbacks in the first quarter of
the year with a 3.6 and 5.7 per cent gap respectively when compared to the pre-crisis
benchmark,” the report said.
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Commenting on the report, trade unions urged the Centre to address the issue of
unemployment. “Women employment in India has come down, particularly in sectors such as
healthcare as a result of the COVID-19 pandemic. The ILO report suggests that the purchasing
capacity of the workers should be improved. ILO has been proposing decent jobs and decent
wages. We do not have decent employment here in India. Most people are on contract without
any social security. If there are no decent wages, purchasing power will also come down. The
Code on Wages was passed in 2019 but is not yet implemented. The Wage Committee in 1948
asked the government to implement minimum wage, living wage and decent wage. We have not
implemented even minimum wage yet under pressure from industrialists,” Bharatiya Mazdoor
Sangh (BMS) general secretary Binoy Kumar Sinha said.
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All India Trade Union Congress general secretary Amarjeet Kaur said the ILO’s projections have
underestimated the real picture in India.
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“According to our calculation, 30%-60% of workers — five crore people — who lost jobs during
the lockdown have not joined any work. One-third of MSMEs (micro, small and medium
enterprises) can never be revived according to a survey by the associations of MSMEs.
Hawkers and vendors are facing problems due to high prices of fruits and vegetables. The
Centre had accepted that 50% of the women workforce returned back to cities after the first
lockdown. Overall women participation has also gone down. We need more jobs. The
governments have to do a lot. They must ensure that there are no retrenchments,” Ms. Kaur
said.
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ONGC FIRST INDIAN EXPLORATION & PRODUCTION
COMPANY TO TRADE DOMESTIC GAS ON INDIAN GAS
EXCHANGE
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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Oil and Natural Gas Corporation Ltd. (ONGC) has become the first Exploration and Production
(E&P) company in India to trade domestic gas on Indian Gas Exchange. The first online trade
was made on 23 May 2022 by ONGC Director (Onshore) In-charge Marketing Anurag Sharma
on India’s first automated national level Gas Exchange, IGX. The gas traded is from ONGC
Krishna Godavari 98/2 block.

ONGC Director (Onshore) In-charge marketing Anurag Sharma doing the first gas trading
on IGX
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After the deregulation in gas pricing ecosystem in 2000-21, ONGC has prepared itself to reap
the benefits. The quantity sold by ONGC through the Gas Exchange will be enhanced slowly.
********
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Oil and Natural Gas Corporation Ltd. (ONGC) has become the first Exploration and Production
(E&P) company in India to trade domestic gas on Indian Gas Exchange. The first online trade
was made on 23 May 2022 by ONGC Director (Onshore) In-charge Marketing Anurag Sharma
on India’s first automated national level Gas Exchange, IGX. The gas traded is from ONGC
Krishna Godavari 98/2 block.
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ONGC Director (Onshore) In-charge marketing Anurag Sharma doing the first gas trading
on IGX
After the deregulation in gas pricing ecosystem in 2000-21, ONGC has prepared itself to reap
the benefits. The quantity sold by ONGC through the Gas Exchange will be enhanced slowly.
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‘An impact far wider than imagined’ | Photo Credit: Getty Images/iStockphoto
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On May 19, in Union of India vs Mohit Minerals, the Supreme Court of India delivered a ruling
which is likely to have an impact far wider than what the Centre might have imagined when it
brought the case up on appeal. At stake was the validity of a levy imposed on importers, of
Integrated Goods and Services Tax (IGST) on ocean freight paid by foreign sellers to foreign
shipping lines. The Gujarat High Court had declared the tax illegal. The Supreme Court affirmed
the ruling through Justice D.Y. Chandrachud’s judgment and held that the levy constituted
double taxation — that is, that the importer, which was already paying tax on the “composite”
supply of goods, could not be asked to pay an additional tax on a perceived “service” that it may
have received.
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In making this finding, the Court proceeded on a technical reading of various laws, in particular
the provisions of the Central Goods and Services Tax Act. That reading, in and by itself, has
limited implications. But the Court also made a slew of observations, which, if taken to their
logical conclusion by State legislatures, could potentially transform the future of fiscal federalism
in India. It held, for instance, that both Parliament and the State legislatures enjoy equal power
to legislate on Goods and Services Tax (GST), and that the Goods and Services Tax Council’s
recommendations were just that: recommendations that could never be binding on a legislative
body.
Editorial | A timely reminder: On Supreme Court’s GST verdict
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Reacting to the ruling, the Union Ministry of Finance has claimed that it “does not in any way lay
down anything new”, and that it “does not have any bearing on the way GST has been
functioning in India, nor lays down anything fundamentally different to the existing framework of
GST”. But a close reading of the judgment belies this suggestion. Until now, governments
across India have treated the GST Council’s recommendations — even where they disagreed
with them — as sacrosanct, because they believed that this was indeed the law. What Mohit
Minerals holds, though, is that State governments, on a proper construal of the Constitution,
need to hardly feel circumscribed by any such limitation. As such, according to the Court, State
legislatures possess the authority to deviate from any advice rendered by the GST Council and
to make their own laws by asserting, in the process, their role as equal partners in India’s federal
architecture.
When, in July 2017, the Union government introduced the GST regime through the 101st
constitutional Amendment, it did so based on an underlying belief that tax administration across
India needed unification. ‘One Nation, One Tax’, was the mantra. To give effect to this idea,
many entries in the State list of Schedule VII of the Constitution were either deleted or amended.
No longer could State governments, for example, legislate on sale or purchase of goods (barring
a few exceptions, such as petroleum and liquor) through the ordinary legislative route. Instead, a
power to legislate on GST was inserted through a newly introduced Article 246A. This provision
overrode the general dominion granted to Parliament and State legislatures to bring laws on
various subjects and afforded to them an express authority to make legislation on GST.
In addition, the 101st Amendment also established, through Article 279A, a GST Council. This
body comprises the Union Finance Minister, the Union Minister of State for Finance, and
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Ministers of Finance from every State government. The Council was given the power to “make
recommendations to the Union and States” on several different matters. These include a model
GST law, the goods and services that may be subjected to or exempted from GST and the rates
at which tax is to be levied. In framing the manner in which the Council’s votes are to be
reckoned with, the Union government was granted a virtual veto.
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As I wrote in these pages when the Amendment was first introduced, there was some amount of
confusion on whether the Council’s decisions would be binding. The use of the word
“recommendations” suggested on the one hand that its decisions would be advisory, at best.
But, at the same time, the fact that Article 279A directed the establishment of a mechanism to
adjudicate disputes between governments on decisions taken by the Council suggested that
those governments would, in fact, be bound by any advice rendered to them. If the former
reading was to be deployed, the purpose behind the introduction of a common GST would be in
jeopardy. But the latter interpretation effectively entailed a destruction of the well-laid plans of
the Constituent Assembly. Fiscal responsibilities that had been divided with much care and
attention between the Union and the States would now stand dissolved.

IA

In its judgment in Mohit Minerals, the Supreme Court has provided what ought to be seen as the
final word on this conundrum. Although States had until now proceeded on a tacit belief that the
GST Council’s recommendations were binding, such an approach, in Justice Chandrachud’s
words, would run counter both to the express words of the Constitution and the philosophical
values underlying the language deployed. Our federal compact, the judgment holds, is not
symmetrical, in that there are certain areas of the Constitution that contain a “centralising drift”
— where the Union is granted a larger share of the power — and there are other areas where
equal responsibility is vested.
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Article 246A, which was introduced by the 101st Amendment, is one such clause. The provision
provides concomitant power both to the Union and to the State governments to legislate on
GST. It does not discriminate between the two in terms of its allocation of authority. That
allocation, according to the Court, cannot be limited by a reading of Article 279A, which
establishes a GST Council, and which treats the Council’s decisions as “recommendations”. “If
the GST Council was intended to be a decision-making authority whose recommendations
transform to legislation,” wrote Justice Chandrachud, “such a qualification would have been
included in Articles 246A or 279A.” But in the present case, no such qualification can be found.
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The Court’s ruling does not mean that a legislature — whether Parliament or the States’ —
cannot through statutory law make the Council’s recommendations binding on executive bodies.
Indeed, insofar as the laws today make such a mandate, rulemaking by the executive would
necessarily have to be bound by the Council’s advice. But a constitutional power, in the Court’s
ruling, can never be limited through statute. Such curbs must flow only from the Constitution.
And in this case, in the Court’s analysis, no restrictions on legislative power can be gleaned on a
meaningful reading of the Constitution.
Today, because of the ruling in Mohit Minerals, State governments will be free to exercise
independent power to legislate on GST. It is possible that this might lead to conflicting taxation
regimes, with the idea of ‘One Nation One Tax’ rendered nugatory. But as the Court puts it,
“Indian federalism is a dialogue between cooperative and uncooperative federalism where the
federal units are at liberty to use different means of persuasion ranging from collaboration to
contestation.”
GST was conceived as a product of what some described as “pooled sovereignty”. But perhaps
it is only in an administrative area, animated by contestation, where we can see synergy
between different sovereign units, where our nation can take a genuine turn towards a more
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“cooperative federalism”.
Suhrith Parthasarathy is an advocate practising in the Madras High Court
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NEW DELHI : Practical challenges in implementation have come in the way of rolling out a
universal basic income scheme proposed by experts and mooted in the 2016-17 Economic
Survey, an official privy to the government discussions said.
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According to the official, rolling out a universal basic income scheme to narrow income inequality
will be an uphill task -- from identifying beneficiaries to getting them on board and monitoring
implementation.
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“For rolling out universal basic income, an institutional mechanism has to be in place. Which
institution can do it, who are the eligible beneficiaries and how to track and verify the delivery of
benefits on a large scale—these are questions we have to look at before taking a decision on
UBI," said the government official, who spoke on condition of anonymity.
The plan for such a scheme replacing all existing government support and subsidy schemes is
back on the discussion table after a host of experts said its time has come.
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Universal basic income has often come before on the radar of policy makers as a means of
support for the bottom of the pyramid but designing the scheme has proven to be a big
challenge. The latest recommendation for such a scheme came earlier this month in a report
commissioned by the economic advisory council to the PM on income inequality.
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The idea of universal basic income, or a single unconditional income that reduces government
efforts to ensure last-mile delivery of individual social security schemes, first featured in the
Economic Survey 2016-17 prepared by the then Chief Economic Advisor Arvind Subramanian.
The suggestion then was that the scheme will provide every citizen unconditional cash transfer
in place of the many benefits, like health facilities, fertilizer, fuel, food subsidies etc. The case for
a single unconditional income is that it reduces government efforts to make sure individual
schemes reach the right targets.
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But over the years, the idea has turned from being a universal scheme to a targeted scheme
that brings with it implementation challenges and problems in identifying the right beneficiaries.
“The problem in the scheme comes when cut-offs are set and benefits are targeted at certain
groups. Fiscal issues also surface when, rather than having a fixed budget for the scheme
covering all citizens, cut-offs for various segments have to be worked out. A targeted scheme
cannot be called universal and this will also require another round of Socio Economic and Caste
Census (SECC) to get updated data on beneficiaries as the 2012 data is now outdated and does
not provide the correct picture," said former chief statistician of India Pronab Sen.
In its original form of being a universal scheme, applicable for all Indian citizens, the scheme is
expected to become unsustainably large, stretching the country’s finances to a breaking point.
Even going by the decade-old urban poverty line of 1,000 per person per month, providing UBI
to about 1.3 billion citizens would cost the government 15.6 trillion a year.
“The country simply does not have this magnitude of resources, so state finances would need to
improve further before such an idea is considered implementable," said another economic
expert who did not wish to be identified.
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SINCE 2015
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Coal India will import the fuel for use by utilities, a Power Ministry letter seen by Reuters showed
on Saturday, as shortages raise concerns about power outages. It would be the first time since
2015 that Coal India has imported the fuel, highlighting efforts by State and federal officials to
stock up to avoid a repeat of April, when India faced its worst power cuts in more than six years.
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“Coal India would import coal for blending on government-to-government (G2G) basis and
supply... to thermal power plants of State generators and independent power producers (IPPs),”
the Power Ministry said in the letter dated May 28.
The letter was sent to all utilities, top federal and State energy officials including the Coal
Secretary.
‘Pooled procurement’

The Power Ministry said the decision was taken after nearly all States suggested that multiple
coal import tenders would lead to a confusion and sought centralised procurement through Coal
India.
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India stepped up pressure on utilities to increase imports to blend with local coal in recent days,
warning of cuts to the supply of domestically mined coal if power plants did not build up coal
inventories through imports.
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But the power ministry on Saturday asked States to suspend tenders that are “under process”.
“The tenders under process by State generators and IPPs for importing coal for blending may be
kept in abeyance to await the price discovery by Coal India through G2G route, so as to procure
coal at least possible rates,” it said.
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The Indian Railways, which is on the path of development, is now moving towards showcasing a
classic example of an engineering marvel with the newly proposed Pamban Bridge.
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Indian Railways began the construction work on the new 2.05 km Pamban railway bridge in
Mandapam, which will connect Rameswaram to the mainland in Tamil Nadu.
The new bridge will help the railways to operate trains at higher speed, carry more weight and
increase the volume of traffic between Pamban and Rameswaram.
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The more than two-kilometre-long bridge, which is likely to cost 250 crore, will have a 63-metre
stretch, which will lift up while remaining parallel to the deck to allow access to the ships.
While the current bridge has the 'Scherzer' rolling lift technology in which the bridge opens up
horizontally, to let ships pass through, in the new one, a 63 metre section will lift vertically
upwards remaining parallel to the deck. It will be done using sensors at each end.
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Talking to ANI, the General Manager of Southern Railway said, "The old Pamban bridge was
commissioned on February 24, 1914. So, almost 108 years passed, and now the time has come
to move forward with new technologies. The estimated cost of the new bridge is 250 crore and
the target is to complete it this year only."
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Giving information about this bridge, the Divisional Engineer and Incharge of Pamban Bridge,
Hridayesh Kumar said, "The existing bridge structure has a total length of 2,058 metres
comprising 146 spans of steel girders. There are 145 spans of 12.20 m and one navigational
span of 61.0 m. The navigational span is also known as Scherzer rolling lift span after the name
of railroad engineer William Scherzer who invented it."
"The vertical clearance of only 1.5 m is available between the high tide level and the bottom of
the girder resulting in the splashing of seawater on the girders. In comparison, the new bridge
will have 100 spans of 18.3 m and one navigational span of 63 m. It will be 3.0 m higher than the
existing bridge with navigational air clearance of 22.0m above sea level," he further added.
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Mentioning the technology for the operation of the new bridge for ships movement, Kumar said,
"Because of vertical lift, the full horizontal width of 63 m will be available for navigation. Also, the
entire bridge including the navigational span will be designed keeping in mind the Railways plan
of electrification and maintaining the speed of the trains at 80 km per hour."
"In comparison to existing manual operation and control, the new bridge will have electromechanical controlled systems which will be interlocked with train control systems. Due to the
heavy flow of water, it is also proposed to deploy cutting-edge technologies like stainless steel
reinforcement, composite sleepers, and a long-life painting system in the construction of the new
bridge," Kumar added.
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