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EU BANS MAJORITY OF RUSSIAN OIL IMPORTS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Major market:The European Union relies on Russia for 25% of its oil and 40% of its natural
gas.AFP

m

In the most significant effort yet to punish Russia for its war in Ukraine, the European Union
agreed to ban the overwhelming majority of Russian oil imports after tense negotiations that
tested how far the bloc is willing to go to ostracise Moscow.
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From the moment Russia invaded on February 24, the West has sought to make Moscow pay
economically for its war. But targeting the lucrative energy sector was seen as a last resort in
Europe and has proved hardest since the bloc relies on the country for 25% of its oil and 40% of
its natural gas.
In a move unthinkable just months ago, EU leaders agreed late on Monday to cut around 90% of
all Russian oil imports over the next six months.

‘Hatred for Russians’

IA

Belgian Prime Minister Alexander De Croo called the embargo a “big step forward” on Tuesday
morning and Irish Prime Minister Micheal Martin hailed it as “a watershed moment”. But both
leaders cautioned that Europe would need time to adjust to the impact — and any further bans
on Russian energy could only come slowly, if at all.
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The deputy head of Russia’s Security Council said on Tuesday that energy sanctions against
the country were intended to hurt ordinary Russians by making it harder for Moscow to fund
social programmes.
“They hate us all! The basis for these decisions is hatred for Russia, for Russians and for all its
inhabitants,” Dmitry Medvedev, who is also a former President and Prime Minister, wrote on the
Telegram app.
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Date : 2022-06-01

INDIA TO OPPOSE WTO FREEZE ON E-COM DUTIES
Relevant for: International Relations | Topic: World Trade, WTO and issues involved

India will strongly oppose continuation of moratorium on customs duties on e-commerce trade at
the WTO’s meeting in Geneva next month as it was adversely impacting developing countries,
an official said.
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The official said allowing the moratorium to lapse was important for developing nations to
preserve policy space for their digital advancement, to regulate imports and generate revenue
via customs duties.
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The World Trade Organisation (WTO) members had agreed not to impose customs duties on
electronic transmissions since 1998 and the moratorium had been periodically extended at
successive ministerial conferences (MC), which is the highest decision making body of the 164member organisation.
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MINT
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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BRUSSELS : The European Union’s groundbreaking decision to ban nearly all oil from Russia
to punish the country for its invasion of Ukraine is a blow to Moscow’s economy, but its effects
may be blunted by rising energy prices and other countries willing to buy some of the petroleum,
industry experts say.
European Union leaders agreed late Monday to cut Russian oil imports by about 90% over the
next six months, a dramatic move that was considered unthinkable just months ago.
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The 27-country bloc relies on Russia for 25% of its oil and 40% of its natural gas, and European
countries that are even more heavily dependent on Russia had been especially reluctant to act.
European heads of state hailed the decision as a watershed, but analysts were more
circumspect.
The EU ban applies to all Russian oil delivered by sea. At Hungary’s insistence, it contains a
temporary exemption for oil delivered by the Russian Druzhba pipeline to certain landlocked
countries in Central Europe.
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In addition to retaining some European markets, Russia could sell some of the oil previously
bound to Europe to China, India and other customers in Asia, even though it will have to offer
discounts, said Chris Weafer, CEO at consulting firm Macro-Advisory.
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“Now, for the moment, that’s not financially too painful for Russia because global prices are
elevated. They’re much higher than last year," he said. “So even Russia offering a discount
means that it’s probably selling its oil for roughly what it sold for last year also."
He noted that “India has been a willing buyer" and “China’s certainly been keen to buy more oil
because they’re both countries who are getting big discounts on global market prices."
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Still, Moscow has traditionally viewed Europe as its main energy market, making Monday's
decision the most significant effort yet to punish Russia for its war in Ukraine.
“The sanctions have one clear aim: to prompt Russia to end this war and withdraw its troops and
to agree with Ukraine on a sensible and fair peace," German Chancellor Olaf Scholz said.
Ukraine estimated the ban could cost Russia tens of billions of dollars.
“The oil embargo will speed up the countdown to the collapse of the Russian economy and war
machine," Foreign Minister Dmytro Kuleba said.
Ukrainian President Volodymyr Zelenskyy said in a video address that Ukraine will be pressing
for more sanctions, adding that “there should be no significant economic ties left between the
free world and the terrorist state."
Simone Tagliapietra, an energy expert and research fellow at the Brussels-based think tank
Bruegel, called the embargo “a major blow."
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Matteo Villa, an analyst at the ISPI think tank in Milan, said Russia will take a pretty significant
hit now but cautioned that the move could eventually backfire.
“The risk is that the price of oil in general goes up because of the European sanctions. And if the
price goes up a lot, the risk is that Russia starts to earn more, and Europe loses the bet," he
said.
Like previous rounds of sanctions, the oil ban is unlikely to persuade the Kremlin to end the war.
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Moscow seized on the new sanctions to try to rally public support against the West, describing it
as bent on destroying Russia.
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Dmitry Medvedev, the deputy head of Russia’s Security Council who served as the country’s
president, said the oil ban aims to reduce the country’s export earnings and force the
government to scale down social benefits.
“They hate us all!" Medvedev said on his messaging app channel. “Those decisions stem from
hatred against Russia and against all of its people."
Russia has not shied away from withholding energy to get its way. Russian state energy giant
Gazprom said it is cutting off natural gas to Dutch trader GasTerra and Denmark's Oersted
company and is also stopping shipments to Shell Energy Europe that were bound for Germany.
Germany has other suppliers, and GasTerra and Oersted said they were prepared for a shutoff.
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Gazprom previously stopped the flow to Bulgaria, Poland and Finland.

Meanwhile, the EU is urging other countries to avoid placing trade barriers on farm products as
Russia’s war increases the risks of a global food crisis.
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Zelenskyy has said Russia has prevented the export of 22 million tons of Ukrainian grain, much
of it meant for people across the Middle East and Africa. He accused Moscow of “deliberately
creating this problem."
Russian oil delivered by sea accounts for two-thirds of the EU's oil imports from Moscow. In
addition to the EU cutoff of such imports, Germany and Poland have agreed to stop using oil
from the northern branch of the Druzhba pipeline.
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Agreeing on sanctions against Russian natural gas is likely to prove much tougher because it
represents a larger percentage of Europe's energy mix.
"The very loud and clear message that Moscow will hear is that it will be near impossible for the
European Union to get any agreement on blocking gas because gas will not be as easily
replicated from other sources in Europe as oil will be," Weafer said.
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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Date : 2022-06-01

INDIA IS POISED TO PLAY A LEADERSHIP ROLE IN
GLOBAL DIGITAL REVOLUTION: SHRI DEVUSINH
CHAUHAN AT WORLD SUMMIT OF INFORMATION
SOCIETY (WSIS) 2022
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Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations
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Minister of State for Communications, Shri Devusinh Chauhan, attended the opening ceremony
of World Summit of Information Society (WSIS) 2022, being organized by International
Telecommunications Unions(ITU) at its headquarter in Geneva, Switzerland from 30th May to 3rd
June, 2022. It’s beginning of 4 days event where India will showcase its telecom prowess during
multilateral & bilateral engagements.
Speaking about India’s focus on inclusive development during the event, Shri Devusinh
Chauhan said that the Digital inclusion is at the heart of financial inclusion and inclusive
economic development. The government is putting conscious and consistent efforts to provide
reliable ICT infrastructure in this endeavor. Over six hundred villages are being connected on
Optical Fibre cable, with nearly 175,000 already connected. Villages left out of 4G connectivity
are being covered through Universal Service Obligation Fund (USOF).
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Shri Devusinh Chauhan, further added, “Given the difficulty in laying optical fibre networks in
hilly and mountainous terrains, our focus is on the use of technologies that can accelerate
development and bridge this divide, like using E band wireless carriers, LEO and MEO satellite
connectivity among others.” He said that we have issued the first service license for LEO/MEO
connectivity and hope to harness the technology to enable digital inclusion in remote areas.
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Elaborating the role of new technologies in bridging digital divide, the Minister said that
affordable broadband accessibility is the essence of digital inclusion. Developing 5G test bed,
indigenous 4G and 5G stack, development of Indian 5G standards and setting up of 6G
innovation forum are the initiatives to reduce cost, facilitate faster 5G spread in rural area and
eliminate dependency on specific vendor. He further said that India is a vast country with large
rural and remote areas. The Telecom Standards Development Society of India – India’s
Standards Development Organisation, along with IITs have developed the Low mobility Large
Coverage Standard (earlier called 5Gi) using a new waveform that enables 5G towers to cover
wider areas in rural and remote areas. These standards were among the first 5G standards,
which have been approved by the ITU and have also become part of Globally harmonized 3GPP
Release 17 standards. These will be immensely helpful for countries with similar geographical
spread. India is poised to play a leadership role in global digital revolution.
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Shri Devusinh Chauhan held bilateral meeting with Secretary General of ITU, Mr Haolin Zhou.
He apprised him with India's developmental achievements in the field of Telecom, 5G
Technology, Atmanirbhar Bharat, customized 5G standards and the plan to take fibre and
mobile communications to all 600,000 villages. The minister also thanked him for opening of ITU
area office in India. Mr Haolin Zhou was very appreciative of ICT initiatives of the Hon’ble Prime
Minister Shri Narendra Modi. He termed them exemplary for entire world.

cr

The participation comes with India contesting the re-election to the ITU Council, for the term
2023-2026. India has been a member of ITU, since 1869 and has been continuously
participating, actively in the works, and activities of the Union.
The Communications sector under the leadership of Prime Minister, Shri Narendra Modi has
grown leaps and bounds with multiple policies and schemes like Digital India, Bharatnet - taking
optical fiber to Six Hundred Thousand villages, National Broadband Mission, to ensure highspeed internet. India is ensuring a digitally empowered society and knowledge economy. The
nation has made significant strides in domains of digital health, education, financial translation,
e-governance, etc.
Recently in an event, the Prime Minister Shri Narendra Modi launched the 5G Test Bed for
startups at the silver jubilee celebrations of the Telecom Regulatory Authority of India (TRAI).
Minister of Communications, Railways and Electronics & Information Technology Shri Ashwini
Vaishnaw visited the 5G test bed at IIT Madras and successfully test tested a 5G call on an
indigenously-developed network.
Shri Devusinh pointed out that earlier Indian companies had to go abroad for testing mobile
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network use cases as there were no testing facilities in the country. But now, because of the
indigenous technologies, they are able to develop the new technology faster and at a lower cost.
*****
RKJ/M
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Minister of State for Communications, Shri Devusinh Chauhan, attended the opening ceremony
of World Summit of Information Society (WSIS) 2022, being organized by International
Telecommunications Unions(ITU) at its headquarter in Geneva, Switzerland from 30th May to 3rd
June, 2022. It’s beginning of 4 days event where India will showcase its telecom prowess during
multilateral & bilateral engagements.
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Speaking about India’s focus on inclusive development during the event, Shri Devusinh
Chauhan said that the Digital inclusion is at the heart of financial inclusion and inclusive
economic development. The government is putting conscious and consistent efforts to provide
reliable ICT infrastructure in this endeavor. Over six hundred villages are being connected on
Optical Fibre cable, with nearly 175,000 already connected. Villages left out of 4G connectivity
are being covered through Universal Service Obligation Fund (USOF).
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Shri Devusinh Chauhan, further added, “Given the difficulty in laying optical fibre networks in
hilly and mountainous terrains, our focus is on the use of technologies that can accelerate
development and bridge this divide, like using E band wireless carriers, LEO and MEO satellite
connectivity among others.” He said that we have issued the first service license for LEO/MEO
connectivity and hope to harness the technology to enable digital inclusion in remote areas.
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Elaborating the role of new technologies in bridging digital divide, the Minister said that
affordable broadband accessibility is the essence of digital inclusion. Developing 5G test bed,
indigenous 4G and 5G stack, development of Indian 5G standards and setting up of 6G
innovation forum are the initiatives to reduce cost, facilitate faster 5G spread in rural area and
eliminate dependency on specific vendor. He further said that India is a vast country with large
rural and remote areas. The Telecom Standards Development Society of India – India’s
Standards Development Organisation, along with IITs have developed the Low mobility Large
Coverage Standard (earlier called 5Gi) using a new waveform that enables 5G towers to cover
wider areas in rural and remote areas. These standards were among the first 5G standards,
which have been approved by the ITU and have also become part of Globally harmonized 3GPP
Release 17 standards. These will be immensely helpful for countries with similar geographical
spread. India is poised to play a leadership role in global digital revolution.
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Shri Devusinh Chauhan held bilateral meeting with Secretary General of ITU, Mr Haolin Zhou.
He apprised him with India's developmental achievements in the field of Telecom, 5G
Technology, Atmanirbhar Bharat, customized 5G standards and the plan to take fibre and
mobile communications to all 600,000 villages. The minister also thanked him for opening of ITU
area office in India. Mr Haolin Zhou was very appreciative of ICT initiatives of the Hon’ble Prime
Minister Shri Narendra Modi. He termed them exemplary for entire world.
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The participation comes with India contesting the re-election to the ITU Council, for the term
2023-2026. India has been a member of ITU, since 1869 and has been continuously
participating, actively in the works, and activities of the Union.
The Communications sector under the leadership of Prime Minister, Shri Narendra Modi has
grown leaps and bounds with multiple policies and schemes like Digital India, Bharatnet - taking
optical fiber to Six Hundred Thousand villages, National Broadband Mission, to ensure highspeed internet. India is ensuring a digitally empowered society and knowledge economy. The
nation has made significant strides in domains of digital health, education, financial translation,
e-governance, etc.
Recently in an event, the Prime Minister Shri Narendra Modi launched the 5G Test Bed for
startups at the silver jubilee celebrations of the Telecom Regulatory Authority of India (TRAI).
Minister of Communications, Railways and Electronics & Information Technology Shri Ashwini
Vaishnaw visited the 5G test bed at IIT Madras and successfully test tested a 5G call on an
indigenously-developed network.
Shri Devusinh pointed out that earlier Indian companies had to go abroad for testing mobile
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network use cases as there were no testing facilities in the country. But now, because of the
indigenous technologies, they are able to develop the new technology faster and at a lower cost.
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Date : 2022-06-03

INDIA, ISRAEL SEEK LINKS ON FUTURISTIC DEFENCE
TECH
Relevant for: International Relations | Topic: India- West Asia

Defence Minister Rajnath Singh with Israeli counterpart Benny Gantz in New Delhi on
Thursday.Shiv Kumar Pushpakar
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Defence Minister Rajnath Singh and his visiting Israeli counterpart Benny Gantz on Thursday
discussed partnerships within the government-to-government framework, military training, and
technological cooperation with a focus on Unmanned Aerial Vehicles (UAV) and defensive
capabilities.
A Letter of Intent on enhancing cooperation in the field of futuristic defence technologies was
also exchanged between the two Ministers, a Defence Ministry statement said.
Before the bilateral meeting, Mr. Gantz paid homage at the National War Memorial and reviewed
a Guard of Honour on the lawns of Vigyan Bhavan. Mr. Gantz also met Prime Minister Narendra
Modi and National Security Advisor Ajit Doval.
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“Discussed key issues pertaining to defence cooperation and global and regional scenarios
during the bilateral meeting. We place great value on our strategic partnership with Israel,” Mr.
Singh said on Twitter after the meeting. “There is a broad consensus between both the countries
on further strengthening the bilateral strategic and defence cooperation.”
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Mr. Gantz’s scheduled visit to India in the end of March was postponed due to “some
unavoidable reasons” while the visit of Israeli Prime Minister Naftali Bennett scheduled for early
April was postponed after he tested positive for COVID-19. The two countries are close to
finalising a bilateral Free Trade Agreement (FTA) which officials indicated could be signed
during the visit of Mr. Bennett for which both sides are discussing mutually convenient dates.
Mr. Gantz is accompanied by his Chief of Staff Maayan Israeli, Military Secretary Brig. Gen. Yaki
Dolf, Director of the Policy and POL-MIL Bureau Dror Shalom and Head of the International
Defence Cooperation Directorate Yair Kulas.
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Israel has been one of India’s top defence partners supplying a range of high end defence
equipment. Indian armed forces rely heavily on Israeli Searcher and Heron UAVs to meet their
surveillance requirements with growing need for more.
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UKRAINE LOOKS TO INDIA FOR HELP WITH POSTWAR RECONSTRUCTION
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

m

Falling apart:A boy playing in front of a destroyed house in the village of Andriivka in Kyiv,
Ukraine, on Friday.AFPSERGEI CHUZAVKOV
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Ukraine has approached India to become one of the guarantees of post-war security of the
country together with some other countries, diplomatic sources told The Hindu as Friday marks
100 days of the war in Ukraine. “We are also expecting that India will participate actively in postwar construction. We are also expecting more humanitarian aid, medicines, some technical and
financial assistance,” a diplomatic source said.
Till date, the total assistance from India both from government and private companies is
approximately 230 tonnes. In addition, big volume was given by pharmaceutical companies
which are headquartered in India but with offices in Ukraine and eastern Europe, the source said
adding, “This is separate and worth about $7-8 mn.”
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On the economic impact of the war on Ukraine, diplomatic sources said that in 2022, the GDP
may drop by 30-50% and inflation can reach 20%. Monthly deficit caused by the war is nearly $5
bn, the source said and the war has damaged or destroyed up to 30% of Ukraine’s infrastructure
at a cost of $100 bn.
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Ukraine has been demanding heavy and long range weapon systems from NATO, including
Multi-Rocket Launch Systems (MRLS), tanks, armoured vehicles and fighter aircraft in addition
to continued logistical support. Recently, the U.S. has said it will be supplying MRLS to Ukraine.
“The situation in Donbas remains the most problematic with entire towns destroyed. Ukraine’s
coast of the Black Sea and the Sea of the Azov remains blocked,” Ukrainian sources said.
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There is an unraveling global food crisis following the war due to the blocking of Ukrainian ports.
Russia has recently proposed that it would establish humanitarian corridors in exchange for
lifting sanctions.
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U.S. AND INDIA WORKING TO BUILD ON GAINS FROM
TRADE FORUM
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

The trade talks last year helped take Indian mangoes to the U.S. market.
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With the reappearance of Indian mangoes in the U.S. market, after the November 2021 U.S.
India Trade Policy Forum (TPF) helped overcome a pandemic-induced hiatus in mango trade,
officials are looking at what can be achieved in this year’s TPF session, likely to be held in
November.
For the U.S., exporting ethanol and an associated animal feed ingredient, called DDGS
(Distillers’ Dried Grains with Solubles) to India in the agricultural goods category is important, a
U.S. government official told The Hindu .
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As far as ethanol trade is concerned, the U.S. official said they were aware that India had “some
sensitives” given it has domestic ethanol producers, and that the U.S. could find a way to
supplement these sources, to help with renewable energy goals, even if that meant not fully
liberalising the market for ethanol. India amended the National Policy on Biofuels in May to
advance the 20% ethanol blending target in petrol by five years , to 2025-26. The amended
policy also allows the greater use of feedstock for biofuels.
For India, the export of carabeef (water buffalo meat) to the U.S., as well as table grapes are
among the agricultural trade priorities currently under discussion, the official said.
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The resumption of Indian wild caught shrimp exports to the U.S. is also an agricultural priority
area being discussed. U.S. law prohibits the import of wild caught shrimp and its derivative
products if protected sea turtle species are harmed in the process. One way around this is to
use Turtle Excluder Devices (TEDs) while fishing for shrimp; India views this as a technical
barrier to trade.
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In conversations with The Hindu , officials on both sides, emphasized that there are priority
items in each working group at this stage, cautious not to emphasize any one good or service as
having overarching priority across groups. The TPF goes beyond agri-trade to include goods
and services in other sectors — and items on these other lists are also of importance, as
working groups negotiate on subjects that fall in their respective areas.
Inter-sessional meeting
The Hindu has learned that the two sides are expected to take part in an inter-sessional meeting
sometime in July. That is when notes across working groups are compared — and negotiations
across goods and service categories begin. Four working groups were identified during the TPF
— agricultural goods, non-agricultural goods, services and investment (includes digital trade),
and intellectual property (IP).
On the U.S. side, greater access to the Indian market for medical devices, as well as digital
trade, remain priorities, the U.S. official said. India wants to be reinstated as a beneficiary of the
U.S.’s preferential market access programme – the Generalized System of Preferences (GSP).
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India was taken out of the GSP programme by former U.S. President Donald Trump, in June
2019, for not opening up its markets enough (as per Mr Trump). The programme itself expired
on December 31, 2020, and has to first be renewed before India is re-admitted to it. About $5.6
billion of Indian exports to the U.S. were covered by the programme, although the tax savings for
these products amounted to less — about $190 million.
Higher bar
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The renewal of GSP is featured in the House of Representatives’ America Competes Act (2022),
and the Senate’s U.S. Innovation and Competition Act, 2021, (USICA).
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The two pieces of legislation have passed their respective chambers and are currently being
reconciled with each other, so they can be sent to President Joe Biden for his assent. The
process could carry on through the end of August.
The new House and the Senate language on GSP require beneficiary countries to meet
standards on internationally recognized human rights.
They include provisions to ensure beneficiaries are following their own environmental laws and
international commitments.
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Date : 2022-06-05

INDIA’S ROLE IN GLOBAL HEALTH DIPLOMACY IS AT
STAKE
Relevant for: International Relations | Topic: World Trade, WTO and issues involved

The limited plan unveiled last month by the WTO Director-General is restricted only to vaccines,
excluding therapeutics and other medical products. | Photo Credit: REUTERS
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Without India, a discussion on monopolies and how they impact the availability, supply, and
access of medicines, vaccines, and other essential medical products rarely happens. The
country — a key manufacturer and actor in global supply chains — plays a pivotal role in
international negotiations at the World Health Assembly and the World Trade Organization.
India did this early in the pandemic. Our government boldly endorsed a “public interest” standard
— by submitting to the World Trade Organisation (WTO) with South Africa a waiver of
monopolies based on a combination of patents, control over clinical trial data, and trade secrets
on vaccines, therapeutics, and diagnostics to open up manufacturing of much-needed tests,
treatments, and preventive tools in the COVID-19 pandemic across the world.
This proposal is known as the ‘Waiver’. It called for specific provisions of the agreement on
trade-related aspects of intellectual property rights (TRIPS) to be waived temporarily by WTO
members.
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Both India and South Africa have a colonial history of inheriting an intellectual property system
that did not serve their people at different points in time. At the turn of the century, South African
AIDS activists, with millions losing their lives to the virus, challenged the excessive control and
profiteering by pharma corporations who would not allow the importation of low-cost generic HIV
medicines into Africa.
Indian policymakers had already, in the 1980s, articulated a vision for the future still applicable in
the pandemic. India’s industrial policy of investing public money and developing technology in
pharmaceuticals and reforming the colonial law at the time, making medical discoveries free of
patents, made it a powerhouse in vaccine and drug manufacturing.
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In this pandemic, both countries, now active members of the World Trade Organisation, had
much to gain by suggesting reform of the IP system by stripping off its last century’s “exclusivity”
dogma.
The underlying problem is that rich countries spend vast sums of money researching new
products to address human suffering and extend life. Yet, the needs and lives of millions of
people in developing countries are secondary and dependent on imports.
Access to technology by low-and middle-income countries is viewed as a constant threat, and
their research contributions are either ignored or they receive little public attention. At the same
time, the IP system creates a thicket of monopolies that block local production and generic
competition against their pharmaceutical corporations.
India and other co-sponsors pushed a ‘commons approach’ so that a broader number of
countries — rather than the current handful — could invest in manufacturing and developing
technology to make vaccines, affordable drugs, diagnostics, and devices without facing IP
barriers.
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The proposal has seen unprecedented public attention, but the pushback from the
pharmaceutical corporations and a handful of countries has been strong. Negotiations have
dragged on for nearly two years. In the meantime, the U.S. pharma corporation Pfizer’s revenue
has touched $100 billion, profiteering from the sale of the COVID-19 vaccines and antiviral
drugs, mainly in rich countries.
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The limited plan unveiled last month by the WTO Director-General Ngozi Okonjo-Iweala has
been under criticism; some come from leading experts such as the Nobel Prize-winning
economist Joseph Stiglitz and the head of the UN’s agency to fight AIDS. The limited plan is
restricted only to vaccines, excluding therapeutics and other medical products, and also lacks
teeth in many ways.
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India stands at crossroads at this point. If adopted, the proposal in its current form could set a
negative precedent for efforts to increase access to medicines, vaccines, and diagnostic tests
now and in the future. India’s role in global health diplomacy at this point is crucial. It is part of
the G-77, BRICS, and many such platforms, where it plays a leadership role on issues related to
IP and access to medical products. The proposal and the WTO are fast losing credibility.
Remaining silent in the negotiations ahead of the WTO’s upcoming ministerial on June 12-15
this year is not an option.
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Many experts and civil society believe no deal would be better than the proposal. Countries like
India should hike up the pressure in the text-based negotiations among member states and the
WTO secretariat to propose the text and aim to restore the original proposal that waived
intellectual property barriers (not just patents) on all medical products for COVID-19. As one of
the original sponsors of the TRIPS Waiver, it cannot walk away from this responsibility.
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( Leena Menghaney is a lawyer with expertise in international relations, intellectual property, and
pharmaceuticals. She works with the international humanitarian organisation Medecins Sans
Frontieres – Access Campaign. All views expressed are personal.)
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BENGALURU: India along with the G-33 grouping and African nations have proposed a host of
options providing a permanent solution for public stockholding of foodgrains at the upcoming
ministerial meeting in Geneva this month that would give them flexibility to give out higher farm
support.
The G-33, African Group, and the ACP (Africa, Caribbean, and Pacific) have submitted a joint
proposal to the Committee on Agriculture on the issue even as most developed countries
attempt to defer the issue to the next ministerial meeting.
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“The G-33, African and the ACP countries have joined hands and are seeking a permanent
solution on the public stockpiling issue in the ministerial this month, suggesting options that
could be considered to calculate subsidies with a more relevant and acceptable way that are fair
and would give a level playing field to developing countries," said a source.
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One of the proposals recommend adjusting for excessive inflation the 'external reference price'
to arrive at the minimum support price ceiling of 10% of the total value of production of the crop
currently allowed under WTO rules. This support is currently calculated at 1986-88 prices. The
other option proposes taking the three-year average price of a crop based on the preceding five
year period excluding the highest and the lowest entry for that product. It has also demanded
that subsidy calculations be based on actual procurement and not on all eligible production.
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"This proposal allows an updating of the outdated 1986-88 external reference price based on
current global prices or inflation rates. It also demands that subsidy calculations should be
based on actual procurement and not all eligible production. This will be of great use to India
and other developing countries who rely on price support for the benefit of its farmers," said
Ranja Sengupta from Third Word Network.
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According to the joint proposal, the public stockholding programmes for food security purposes
should be allowed and considered to be in compliance with the WTO rules if a set of conditions
are met. The conditions include, the stocks acquired under public stockholding programme
should not distort trade or adversely affect food security of other members. Besides, members
shall endeavour not to export from acquired stocks, except for the purposes of international food
aid, or for non-commercial humanitarian purposes, or when requested by Net Food-Importing
Developing Countries and least developed countries in the same geographic region or in any
other region, or any member facing food shortages and higher food inflation during international
food crisis.
“We are facing pressure from other countries to reduce the subsidy given to our farmers. But the
subsidy we give is far less than what the US and EU give. Indian government subsidy to farmers
comes in at $300 per farmer, compared to $40,000 per farmer in the US," said a government
official.
Although an interim.peace clause was put in place in 2013 under the Bali Agreement to protect
developing countries from being challenged for breach of subsidy levels, it comes with onerous
conditions including a host of notification requirements, making it difficult to use. India breached
the 'de minimis' level or the 10% ceiling on rice three years ago, and has been invoking the
peace clause for legal protection.
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India had informed WTO that the value of its rice production in 2019-20 stood at $46.07 billion
and that subsidies worth $6.31 billion, or 13.7%, were given, above the 10% limit.
In case of wheat, though, the ceiling has not been breached. India banned wheat exports earlier
this month, citing rising prices in the country.
Log in to our website to save your bookmarks. It'll just take a moment.
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A ‘SILVER’ MOMENT TO PROPEL A BAY OF BENGAL
DREAM
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations
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‘BIMSTEC needs to recreate the spirit of working in unison’ | Photo Credit: Getty
Images/iStockphoto
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June 6 marked the completion of 25 years since the 1997 Bangkok Declaration launched a
modest grouping (of Bangladesh, India, Sri Lanka and Thailand), with the acronym, BIST-EC.
Three countries (Nepal, Bhutan and Myanmar) joined it later to make it the Bay of Bengal
Initiative for Multi-Sectoral Technical and Economic Cooperation (BIMSTEC). This unique set of
five countries from South Asia and two from Southeast Asia are parents to an institution with an
unwieldy name but lofty ambitions. It is the parents’ responsibility that the 25-year-old offspring,
now a full adult, begins taking strides to achieve the goals set before it.
At the grouping’s birth, the world was different; it was stamped by America’s ‘unipolar moment’.
India and Thailand joined hands to start an experiment of infusing a part of South Asia with the
economic and institutional dynamism that defined the Association of Southeast Asian Nations
(ASEAN). But BIMSTEC found the burdens of South Asia too heavy to carry, and so it grew
slowly.

ac
k

IA

Now in the third decade of the 21st century, the strategic contestation between the United States
and China defines the region’s geopolitics and geo-economics, creating new tensions and
opportunities. The grouping has succeeded in rejuvenating itself. Since its Kathmandu summit in
2018, it is viewed as an instrument of regional cooperation and integration, not just of subregional cooperation. It is good going so far, but the challenging tasks begin now.
Experts maintain that if BIMSTEC is truly committed to its stated goals, it must recreate the spirit
of working in unison, displayed at the historic Leaders’ Retreat in October 2016 (and their
interaction with the BRICS leadership on the same day). The far-reaching decisions taken, in
Goa, paved the way for the institution’s reform that took shape at the Kathmandu summit. The
Colombo summit in March 2022 put its stamp of approval on it. A determined push at the highest
political level made it happen. That is the key lesson from the past.
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BIMSTEC has several achievements to its credit. It has crafted a new Charter for itself, spelling
out the grouping’s vision, functions of its constituent parts, and has secured a legal personality.
It has prioritised the sectors of cooperation, reducing them from the unwieldy 14 to the more
manageable seven, with each member-state serving as the lead country for the assigned sector.
It has, finally, taken measures to strengthen the Secretariat, although some members are yet to
extend adequate personnel support to it. Above all, its success lies in its survival through the
turns and twists of internal tensions. The BIMSTEC region witnessed the influx of over a million
Rohingya refugees into Bangladesh, the result of oppression by the Myanmar military; the coup
in Myanmar that led to its virtual boycott by a large segment of the international community; and
the grave political and economic crisis afflicting Sri Lanka.
Unlike the South Asian Association for Regional Cooperation, post-2014, BIMSTEC has
continued to hold its summits and meetings of Foreign Ministers. Unlike the Indian Ocean Rim
Association (IORA) which held only one summit since its establishment in 1997, BIMSTEC has
succeeded in holding five summits so far; it has now resolved to hold regular summits once in
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two years.
The grouping has also registered progress in combating terrorism, forging security cooperation,
and creating mechanisms and practices for the better management of humanitarian assistance
and disaster relief. A whole basket of memoranda of understanding, agreements and legal
instruments provide the foundation for developing functional cooperation in select areas such as
agriculture, trade, sustainable development and connectivity. Institutions such as an Energy
Centre and the Centre on Weather and Climate are in place to push sectoral cooperation
forward.
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However, a fair balance sheet must factor in the shortfalls and the gaps between ambition and
action. A major failure relates to the continuing inability to produce a comprehensive Free Trade
Agreement (FTA) 18 years after the signing of the Framework Agreement. Official sources
concede that of the seven agreements needed to operationalise the FTA, only two are “ready”
— a disappointing record. What is worse is that the highest political leaders, in their summit
declarations, continue to “direct” ministers and officials to expedite action, but, alas, with little
impact. Heads of state and government need to assert their authority or abandon the FTA as an
unachievable goal.
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The other disappointment is connectivity — in infrastructure (roads, railways, air, river, and
coastal shipping links), energy, the digital and financial domain, and institutions that bring people
closer together for trade, tourism and cultural exchanges. Only limited progress has been
achieved so far, despite the adoption of the Master Plan for Connectivity supported by the Asian
Development Bank (ADB). Much of the connectivity established recently is the outcome of
bilateral initiatives taken by India, Bangladesh, Nepal and Bhutan to strengthen transport links.
Mega-projects aimed to improve connectivity between India and Myanmar (and Thailand) have
been delayed inordinately.
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For greater regional connectivity, more financial resources are needed. The movement towards
establishing the BIMSTEC Development Fund is minimal. The grouping has talked about the
Blue Economy but is yet to begin any work on it. Business chambers and corporate leaders are
yet to be engaged fully with the activities of BIMSTEC. This leaves the grouping largely in the
hands of officials and experts. The involvement of the ‘Third Space’ needs to be expanded
significantly.
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An objective evaluation may award an A- to BIMSTEC@25, with the remark that it must do
better. An exciting destiny awaits it as it works to realise the vision of the Bay of Bengal
Community (BOBC). In this Indo-Pacific century, the BOBC has the potential to play a pivotal
role, deepening linkages between South Asia and Southeast Asia. It should accelerate the
region’s economic development by collaborating with the newly minted Indo-Pacific Economic
Framework for Prosperity (IPEF). New synergy should be created between BIMSTEC and the
IPEF.
Finally, while all member-states are equal, three have a special responsibility: Bangladesh as
the host of the BIMSTEC Secretariat; Thailand as the representative of Southeast Asia; and
India as the largest state in South Asia. This trio must be the engine to pull the BIMSTEC train
with imagination and determination.
Rajiv Bhatia is Distinguished Fellow, Gateway House and a former Indian Ambassador to
Myanmar
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DECODING CHINA’S OCCUPATION
Relevant for: International Relations | Topic: India - China

A view of Pangong Tso. | Photo Credit: Getty Images/iStockphoto
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There are three reasons why India should be particularly concerned about China’s construction
activities on Pangong Tso. One, India’s war with China in 1962 revealed its diplomatic
miscalculations and inadequacies in defence preparedness. China surprised India with an
announcement in 1957 that it had built a road through Aksai Chin linking Tibet and Xinjiang.
India protested this move formally in 1958. There is still trauma in India surrounding that war.
Two, China does not seem to favour the idea of entering into treaties for resolving territorial
disputes and maritime disputes with its neighbours. Recently, China began constructing a bridge
on a portion of Pangong Tso which India claims is its international boundary and is within its
territory. A portion of the area has been under Chinese control since 1958. The Pangong Tso
saw military action between the Indian and Chinese forces in 1962. There were confrontations
between the forces of the two countries in 2017, and in 2020, violent clashes resulted in
casualties. Three, what is most worrying is that China does not adhere to the general rules of
international law; rather, it tries to derive its claims on the basis of historic rights to the detriment
of the rights of its neighbours, as is the case with its claims in the South China Sea.
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China’s belligerent action and military strategy to acquire territory place Pangong Tso in the
category of occupied and disputed territory. In the eyes of international law, occupation is a
temporary phenomenon. The Permanent Court of Arbitration’s Award in the Island of Palmas
case noted that only the continuous and peaceful display of territorial sovereignty (peaceful in
relation to other States) is as good as a title; the title based on contiguity has no standing in
international law. India has neither accepted China’s unjustified claims on that portion nor its
construction activities. Therefore, China cannot take the plea that India has acquiesced; that
there is an expression of consent by conduct or inaction by India. In contemporary international
law, the most realistic approach to settling a border agreement is to create in each other shared
expectations of mutual obligation. What is important is an indication to the other party that a final
commitment has been made.

cr

Perhaps the best provisions in contemporary international law for understanding territorial
questions are Article 2(3) and Article 2(4) of the UN Charter. All the members are required under
Article 2(4) to refrain in their relations with one another from the threat or use of force against the
territorial integrity or political independence of any state, or in any other manner inconsistent with
the purposes of the UN. All the members have to settle their disputes by peaceful means.
China could take the plea that it is building a bridge peacefully; that it not causing damage to
human beings or property. There are several judgments by the International Court of Justice
(ICJ) relating to a state’s non-violent construction of activities in disputed and occupied territory
to clarify the situation in Pangong Tso. In ‘Legal Consequences of the Construction of a Wall in
the Occupied Palestinian Territory’, the ICJ examined the inadmissibility of acquisition of territory
by force. The court took the position that the construction of a wall in the Occupied Palestinian
Territory case strongly indicated a breach of Article 2(4). The court observed that the
construction of the wall created a “fait accompli” on the ground that could well become
permanent, and hence tantamount to a de facto annexation. Therefore, the ICJ seems to have
decided in the case that the construction of the wall amounted to the acquisition of territory by
force.
The ICJ judgment in ‘Certain Activities Carried out by Nicaragua in the Border Area’ is also
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important in understanding China’s moves. The court described the construction of caños
(pipeline) and deployment of troops in Costa Rica by Nicaragua as a violation of the territorial
sovereignty of Costa Rica. It added that Nicaragua’s consideration that its activities are within its
own territory does not exclude the possibility of characterising the activities as unlawful.
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Thus, the fact that China is constructing a bridge on the lake without using armed force or
without using fire or causing injury to humans does not make the activity lawful. In the Certain
Activities Case, Judge Robinson described Nicaragua’s construction activities in Costa Rica as
“non-violent use of force”. The message from these ICJ judgments is that if a state with the help
of its military presence tries to change the status quo peacefully in a disputed and occupied
territory, such a move stands to be unlawful.
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Anwar Sadat is Senior Assistant Professor in International Law at the Indian Society of
International Law, New Delhi. Email: sadatshazia@gmail.com
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INDIA AND VIETNAM SIGN MUTUAL LOGISTICS
AGREEMENT
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Minister Rajnath Singh with his Vietnam counterpart General Phan Van Giang at a meeting in
Hanoi on Wednesday.PTI
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India and Vietnam on Wednesday signed a Memorandum of Understanding (MoU) on mutual
logistics support during the ongoing visit of Defence Minister Rajnath Singh to the Southeast
Asian nation.
“The Defence Ministers signed the ‘Joint Vision Statement on India-Vietnam Defence
Partnership towards 2030’, which will significantly enhance the scope and scale of existing
defence cooperation,” the Indian Defence Ministry said in a statement.
“In these times of increasing cooperative engagements between the defence forces of the two
countries, this is a major step towards simplifying procedures for mutually beneficial logistic
support and is the first such major agreement which Vietnam has signed with any country,” the
statement said on the logistics agreement.
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“Had an excellent meeting with General Phan Van Giang,” Mr. Singh said on Twitter after the
meeting with his Vietnamese counterpart. “We had wide-ranging discussions on effective and
practical initiatives to further expand bilateral defence engagements and regional and global
issues.”
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“Our close defence and security cooperation is an important factor of stability in the Indo-Pacific
region,” Mr. Singh added.
India has signed several logistics agreements including with all Quad countries, France,
Singapore and South Korea beginning with the Logistics Exchange Memorandum of Agreement
with the U.S. in 2016.
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Logistics agreements are administrative arrangements facilitating access to military facilities for
exchange of fuel and provisions on mutual agreement simplifying logistical support and
increasing operational turnaround of the military when operating away from India.
Both Ministers also agreed for early finalisation of $US 500 million Defence Line of Credit
extended to Vietnam. Mr. Singh also announced gifting two simulators and monetary grant
towards setting up of Language and IT Lab at Air Force Officers Training School for capacity
building of Vietnamese armed forces.
Mr. Singh began his official visit by paying respects to President Ho Chi Minh at his Mausoleum
in Hanoi. India and Vietnam share a Comprehensive Strategic Partnership since 2016 and
defence cooperation is a key pillar of this partnership. Vietnam is an important partner in India’s
Act East policy.
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RUSSIA BACKS UKRAINE GRAIN EXPORTS PLAN
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

New equation:Russian Foreign Minister Sergey Lavrov with his Turkish counterpart, Mevlut
Cavusoglu, on Wednesday.AFPADEM ALTAN
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Russia and Turkey on Wednesday voiced support for the creation of a safe maritime corridor in
the Black Sea so Ukraine can export grain to global markets amid an escalating world food
crisis. A Turkish Minister said the move should also be accompanied by the easing of Western
sanctions against Russia for its invasion of Ukraine.
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Turkish Foreign Minister Mevlut Cavusoglu hosted his Russian counterpart Sergey Lavrov in
Ankara for discussions focused on a UN proposal to free Ukraine's Black Sea ports and allow
some 22 million tons of grain sitting in silos to be shipped out.
Ukraine is one of the world’s largest exporters of wheat, corn and sunflower oil, but the war and
a Russian blockade of its ports have halted much of that flow, endangering food supplies to
many developing countries. Many of those ports are now also heavily mined.
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Ukraine’s government was not represented at the Ankara meeting but has expressed concerns
that removing mines from its ports to facilitate grain exports could allow Russia to attack its
southern coast.
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Mr. Lavrov promised that Russia would not “abuse” its naval advantage if Ukraine’s ports were
demined and would “take all necessary steps to ensure that the ships can leave there freely.”
Both Russia and Turkey would also benefit from the export plan. The same corridor would also
allow Russia to export food and fertilizer. Turkey would facilitate and protect the transport of the
grain in the Black Sea, Turkish officials say.
“We find this plan reasonable and see it as a feasible one,” Mr. Cavusoglu told a joint news
conference with Mr. Lavrov. The scheme, however, would require negotiation between Moscow
and Kyiv, he added.

cr

The Turkish Minister also backed easing Western sanctions against Russia for its invasion of
Ukraine if it participates in the UN plan, saying that seemed “quite legitimate”.
“If the whole world is in need of the products to be exported by Ukraine and the Russian
Federation, then a method needs to be established,” he said, adding that he hoped “technical
preparations” could be made “as soon as possible”.
Ukrainian President Volodymyr Zelensky and Turkish President Recep Tayyip Erdogan
discussed the creation of a safe sea corridor last week, the Ukrainian Foreign Ministry said on
Tuesday. It also called for security guarantees, such as a supply of weapons to defend against
maritime threats and the participation of third-country naval forces.
Kremlin spokesman Dmitry Peskov said on Tuesday the Russian military would need to check
commercial ships taking the grain to make sure they don’t carry weapons. He added that after
they are loaded with grain, Russia would help escort the ships to international waters. Turkish
Defence Ministry said on Tuesday that technical details were still being worked out.
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DEALING WITH THE INDO-PACIFIC IS NOT EASY
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The leaders of Australia, the U.S., India and Japan at the Quad summit in Tokyo. | Photo Credit:
AP
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U.S. President Joseph Biden cannot forget his recent five-day visit to Asia. Hours after he left to
return to the U.S., North Korea test-fired three ballistic missiles even as it is preoccupied with a
‘fever’ in the country. Japan’s Defence Minister said Chinese and Russian fighter jets carried out
joint flights over the Sea of Japan and the East China Sea on May 24 as leaders of the Quad
met in Tokyo. And when Air Force One landed in the U.S., Mr. Biden became witness to the
sparring between Republicans and Democrats about gun control legislation in the aftermath of a
shooting at an elementary school in Texas which claimed 21 lives, of which 19 were children.
Still, in the assessment of the Biden White House, the outcome of the Asian trip could not have
been better. The new conservative South Korean government showed willingness to turn the
heat on North Korea and said it would even expand the presence of a U.S. missile defence
system in the country, which had earlier angered China. In Japan, the administration promised
him that it was ready to do away with its long-standing 1% GDP ceiling for annual defence
spending.
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Against the backdrop of growing concern over Chinese military activity in the region, Mr. Biden
said at a press conference that the U.S. would intervene militarily to defend Taiwan if it came
under attack from China. The jury is still out on whether this unusually forceful statement by the
President was a gaffe or a well-thought-out response. In any event, the President and members
of his delegation were quick to walk back and clarify that there is no change in the substance of
American foreign policy, which is still governed by the Taiwan Relations Act. As per the 1979
Congressional law, the U.S. “shall provide Taiwan with arms of a defensive character” so that
the region can defend itself; the law says nothing about the U.S. being required to step in
militarily to defend Taiwan in the event of an invasion by China. But Mr. Biden made some folks
happy in the region even if the primary purpose of his visit was not about clarifying ‘strategic
ambiguity’.
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It is no secret that the Indo-Pacific region has been under pressure and East Asia, in particular,
has had to weather repeated storms. South Korea and Japan face regular nuclear and missile
threats from North Korea. China not only challenges international maritime laws in the South
China Sea, but also confronts Japan over the Senkaku Islands. Six nations, including China and
Taiwan, are involved in the dispute over the Spratly Islands, which are supposedly sitting on vast
reserves of oil and natural gas. China has vigorously militarised some portions of the disputed
isles, islets and coral reefs; and countries like Vietnam and the Philippines are anxious not to be
left behind.
The buzzword in the Indo-Pacific that President Biden wanted to emphasise was China. Nearly
every one of the nations in this part of the world recognises the assertiveness and
aggressiveness of Beijing, which is seen as wanting to be at the centre of things and on its
terms, but few are able to come up with a strategy to deal with China. And one way that the
Biden administration has sought to get around this is by establishing an Indo-Pacific Economic
Framework (IPEF) with Australia, Brunei, India, Indonesia, Japan, South Korea, Malaysia, New
Zealand, the Philippines, Singapore, Thailand, and Vietnam. The IPEF will work on fine-tuning
four major pillars: standards and rules for digital trade; resilient supply chains; green energy
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commitments; and fair trade.
Editorial | Caution and clarity: On the U.S.-led Indo-Pacific Economic Framework for Prosperity
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But first indications are that while the IPEF may be a good idea, there is discontent that the
framework does not address issues of trade and tariffs. The Biden administration would not want
to touch this with a barge pole, especially with mid-term elections barely five months away. “I
think what the U.S. has to offer, and the only thing the U.S. has to offer, is money. Which some,
I think, will be forthcoming, particularly for clean energy, maybe even some for supply chain
resilience, and anti-corruption,” Professor of Law and Trade Bryan Mercurio at the Chinese
University of Hong Kong said. “But of course, what Asian partners really want is trade. I think
they want market access. And the trade component of the IPEF is really lacking.”
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There are two facets to the Asia Pacific/Indo-Pacific that any administration in Washington must
pay attention to. One is that China’s neighbours would rather balance relations between
Washington and Beijing. But as Michael Schuman said in a piece in The Atlantic, the message
to Chinese President Xi Jinping should be loud and clear: “As in Europe, where Vladimir Putin’s
aggression is uniting the rest of the region against him, so too in Asia is an aggressive China
entrenching, not weakening, American power.”
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On the other hand is the extent to which countries in the region will want to get on the anti-China
bandwagon, economic or strategic. Whether it is in East, Southeast or South Asia, every country
has its own unique relationship with Beijing. South Korea and Japan are part of a strong
American security/strategic partnership but will be keen on maintaining their economic status
with China. This is also true for the Association of South East Asian Nations. India may be a part
of the Quad, but is quite mindful that it is the only country in the group that shares a land border
with China which is laced with disputes.
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It is useful to recall what Singapore Prime Minister Lee Hsien Loong said at the International
Conference on the Future of Asia in Tokyo on May 26: “In response to geopolitical tensions,
countries have increasingly emphasised resilience and national security considerations over the
economic gains from free trade and investment flows but they should be very careful about
taking extreme measures, pre-emptively before conflicts arise. Whether to disconnect
themselves from global supply chains and strive for reshoring or to go for “friend-shoring” and to
cut off countries that are not allies or friends... such actions shut off avenues for regional growth
and cooperation, deepen divisions between countries, and may precipitate the very conflicts that
we all hope to avoid”.
Comment | Deepening strategic commitment
For all the tough talking prior to the bilateral talks or at the time of the Quad summit, the four
leaders of the Quad did not mention Russia or China in the Joint Statement, for each of them
understands the sensitivities. Further, President Biden is perceptive and aware of the vagaries
of U.S. lawmakers. As it is, foreign policy has little traction and with Democrats expected to
perform poorly on November 8, legislation, especially pertaining to funding for external
initiatives, is going to be an uphill task.
Sridhar Krishnaswami is a former senior journalist in Washington who covered North America
and the United Nations
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INDIA DELIVERS 12 SPEED PATROL BOATS TO
VIETNAM
Relevant for: International Relations | Topic: India - East Asia

Rajnath Singh with a Security Force official of Vietnam, during the handover ceremony at the
Hong Ha Shipyard.PTI-
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India on Thursday formally handed over the 12 high- speed guard boats constructed under the
Union government’s $100-million defence Line of Credit (LoC) to Vietnam at a ceremony at the
Hong Ha Shipyard during the visit of Defence Minister Rajnath Singh to the Southeast Asian
nation.
“I’m confident that this will be precursor to many more cooperative defence projects between
India and Vietnam,” Mr. Singh said at the ceremony.
Stating that this project was an example of “Make in India-Make for the World” mission, Mr.
Singh said, “We would be greatly pleased if close friends like Vietnam become part of our
defence industries transformation through enhanced defence industry cooperation.”
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The speed boats will be operated by the Vietnamese Border Guard Force. The deal was
executed by Larsen & Tourbo and of the 12 boats, five were built in India and the remaining in
Vietnam with assistance from L&T.
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Hanoi has procured the 12 boats under the LoC extended in 2014. In 2016, India has extended
another $500-million defence LoC to Vietnam and discussions are under way to identify the
equipment. During bilateral talks, the two Defence Ministers had agreed for “early finalisation” of
the second LoC.
Mr. Singh called on Vietnamese President Nguyen Xuan Phuc and Prime Minister Pham Minh
Chinh. The visit comes on the occasion of 50 years of establishment of India-Vietnam diplomatic
ties.
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THAILAND BECOMES FIRST ASIAN COUNTRY TO
LEGALISE MARIJUANA
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Thailand legalised the growing of marijuana and its consumption in food and drinks on
Thursday, the first Asian country to do so, with the aim of boosting its agriculture and tourism
sectors but smoking pot is still against the law.
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Shoppers queued up at outlets selling cannabis-infused drinks, sweets and other items as
advocates of the plant welcomed the reform in a country that has long had a reputation for strict
anti-drug laws.
Among those at the front of the queue at one Bangkok shop was Rittipong Dachkul, 24, waiting
since Wednesday evening to buy his first ever legal marijuana. “I took a bus here after I got off
work,” Mr. Rittipong said.
“We’re now able to find it easily, we don’t have to worry about the source, but I have no idea
about the quality,” he said, referring to the strength of the products on offer.

Restriction in place
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Thailand, which has a tradition of using cannabis to relieve pain and fatigue, legalised medicinal
marijuana in 2018.
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The government, banking on the plant as a cash crop, plans to give away a million plants to
encourage farmers to take up its cultivation.
The possession and sale of cannabis extracts containing more than 0.2% of its psychoactive
ingredient, tetrahydrocannabinol (THC), is not allowed, which will mean smokers of the drug
known as “pot”, “weed” and a host of other names, will struggle to get “stoned”.
Those who break the law can still face jail and fines.

cr

Our code of editorial values

END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 34
Source : www.thehindu.com

Date : 2022-06-10

TIES RESET: THE HINDU EDITORIAL ON INDIA-IRAN
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Iranian Foreign Minister Hossein Amir Abdollahian’s first visit to India this week has many
implications for bilateral relations, but it is the multilateral context and timing that stand out. This
is the first visit by a member of the 57-member Organisation for Islamic Cooperation, which took
offence to comments made in India on the Prophet. The controversy has overshadowed India’s
other diplomatic engagements. As a result, his visit was an opportunity for New Delhi to project
that it has successfully assuaged the Islamic world with the actions of the ruling BJP against its
spokespersons. For New Delhi, which always seeks to run a balance in ties between the two
rivals, the Iranian visit comes a week after that of Israeli Defence Minister Benny Gantz. It also
coincides with the meeting of the Board of Governors of the IAEA in Vienna, which has passed
strictures against Iran for its nuclear programme. For Mr. Abollahaian, the visit would be
portrayed as a show of support from a powerful country. In addition, Iran and India discussed the
situation in Afghanistan under the Taliban, just days after an Indian envoy made the first
outreach to Kabul. To this end, India and Iran have discussed further operationalising the
Chabahar port, where goods to Afghanistan were sent before the government in Kabul fell last
year. Finally, against the backdrop of the Russian war in Ukraine, and western sanctions, Iran
has also been keen to convince New Delhi to restore its crude oil purchases, which it cancelled
in 2019, after threats of U.S. sanctions. While there was no public statement on the matter
during the official part of the visit, External Affairs Minister S. Jaishankar’s statement was
significant — he called for the U.S. and Europe to allow Iranian and Venezuelan oil back into the
international market if they want India to lower Russian oil imports, accusing the West of
“squeezing” all alternative sources for India.
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On the bilateral front too, India and Iran have catching up to do, with many promises of the last
summit in Delhi left unrealised. Instead of increasing Indian oil imports, investments in
developing reserves, building up the Chabahar rail project and scaling up trade, India has
drastically cut its Iranian engagement due to sanctions, while Iran has looked to China for more
infrastructure investment. Bilateral trade dropped to just over $2 billion (2020-21) from $17 billion
(2017-18). Ties also appeared to have been hit by New Delhi’s surprise decision to join the
Israel-India-UAE-U.S. group, portrayed as an “anti-Iran” coalition, and by perceptions of Iranian
support to Yemeni Houthis behind the drone attack on a UAE oil facility where an Indian was
among those killed. Mr. Abdullohaian’s visit, and a possible visit by Iranian President Ebrahim
Raisi, may be the start of a reset of traditionally strong ties even if it is one that is buffeted by
developments in other parts of the world.
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Workers carry sacks of wheat for sifting at a grain mill on the outskirts of Ahmedabad. | Photo
Credit: REUTERS
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Over the last month, the government has banned the export of wheat and imposed quantitative
restrictions on outbound sugar shipments. The wheat export ban came within days of a push to
enhance India’s wheat supplies to the rest of the world after Russia’s invasion of Ukraine. This is
a time of persistently high inflation, spurred by rising food and fuel prices, and there are
concerns about a lower yield this year due to intensive heat waves. The government has argued
that farmers have not lost out due to the ban as most had already sold their produce this
season. In a discussion moderated by Vikas Dhoot, S. Mahendra Dev and Himanshu consider
the efficacy of these curbs. Edited excerpts:
Himanshu: I don’t think the export ban is going to help much with inflation as the procurement
season for the wheat crop is more or less over. I don’t think it is going to keep the prices down or
help the government to procure and prepare better for food security.
Explained | The Ukraine war and the global food crisis

cr

ac
k

IA

My objection to the ban has not been on the policy of export curbs per se — almost 30 countries
have done the same, and countries should have a sovereign right to decide what is the right
time to curb exports. My problem is with a kind of ad-hocism or muddled policy-making. And this
is not the first time, which makes it more worrying. This has been going on for the last two
decades — there is no planning on how to manage the trade policy for agriculture products or
even other products. Look at it: on May 12, there was an official press release about sending
delegations to nine countries to explore wheat export opportunities. And then on May 13, there
was an export ban. That’s not the right way of looking at it. Through April, officials went to the
U.S., talked to President Joe Biden, and the Finance and Commerce Ministers were saying, ‘If
not for the WTO [World Trade Organization], we will be feeding the entire world’. And then
suddenly within a month, the government says, ‘No, no, we don’t have enough for exports.’ This
gives a wrong signal to domestic farmers as well as traders. It is certainly not good for food
security because whatever damage was supposed to happen has already happened. The
government has not been able to procure whatever is required for managing its food security
apparatus.
S. Mahendra Dev: Even before the Ukraine-Russia war, global food prices were increasing
because of excess liquidity across the world. But the war gave India an opportunity to export
more wheat. The global export market is around 200 million tonnes, of which 55 million tonnes
are generally from Ukraine and Russia. India exported 7 million tonnes in 2021-22, and
everybody thought we had a lot of opportunity this year. Open market prices were higher at
2,400 a quintal compared to the MSP [Minimum Support Price] of around 2,100. So, farmers
were getting higher prices after a long time. The export ban has two effects. It impacts farmers’
incomes as well as the long-term credibility of the export policy. One reason given for the ban
was the production estimates. In 2006 too, production was overestimated and India had to
import as procurement was low. It’s the same now: many people thought production was overestimated at 111 million tonnes; now we may have 99-100 million tonnes. The second reason
was procurement. Last year, 44 million tonnes were procured; now we are expecting around 19
million tonnes. The third reason was the retail inflation, which was inching close to 8% in April,
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with food products even higher.
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The government may have acted for these reasons, but it has hurt farmers’ incomes and the
impact on inflation may not be very high because global food prices are still high. Instead of an
export ban, it could have opted for a minimum export price and given a bonus of 250 to 300 to
spur more procurement for food security goals. On sugar, of global exports of around 64 million
tonnes, India was exporting 8 million tonnes last year. Now, there is no shortage of sugar
production. We are expecting 35 million tonnes. Even with exports, we could have had a closing
stock of around 6 million tonnes. So, there was no need — the government says it is because of
global shortage and higher prices in India. It thinks that during the festival season, sugar prices
should not go up and has restricted exports to 10 million tonnes.
Explained | Why India, world’s largest producer of sugar, has put the brakes on exports
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Himanshu: Global credibility is not as important as India has not been a regular wheat exporter
except for the last two-three years when it had excess stocks. The more serious issue is the
credibility of government policy for our biggest stakeholders — the millions of farmers who need
a stable and consistent policy. This has not been provided. As far as domestic price measures
are concerned, things get a little tricky — because for the last few years, farmers have been
suffering through low prices domestically, due to the slowdown in the economy and the
pandemic. Finally, when they had the chance to get slightly better incomes from the produce,
the government imposed the export ban. So, the domestic outcomes of the export ban are
worrying, because we had options like a bonus for procurement that could have helped farmers
and food security concerns. Some kind of disincentives could have been built in rather than an
outright ban on exports, which basically doesn’t help the farmers or even the consumers that
much, whatever the government claims.
Also read | India said to soon allow wheat exports of 1.2 million tonnes
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We have to see this in the context of the overall agricultural policy, not just for exports, but also
incentives and market interventions. What we need is a more cohesive, consistent, stable and
predictable agricultural policy, rather than an ad-hoc, unjustified manner of pressing the panic
button.
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Himanshu: This is an important question. Let’s look at oil seeds, another commodity which has
seen a massive increase in prices. We have been importing roughly 60% of our seeds and must
produce more. But as prices have gone up, the government reduced the import duty on palm oil,
and while that is going to reduce market prices for consumers, it would be at the cost of the
farmer who will not enjoy the benefits of higher price. So, in a sense, we are penalising the
farmer who could have actually shifted production towards oil seeds, but can’t compete with
cheaper imports. So, we have a policy that penalises farmers at the cost of the consumers, who
always get the preference, whether it is pulses or oil seeds.
Also read | Wheat export ban not against farmers, says Piyush Goyal
The 2016 episode with pulses is a good example — when farmers were able to get higher
prices, the government dumped imports from Mozambique and other countries, which led to the
collapse of prices. Since then, farmers have been hesitant to go into pulses production. The
risks of a muddled policy can damage prospects across the spectrum. We have gone from selfsufficiency in edible oils at the beginning of the 1990s to complete dependency on imports —
and trade policy had a large role in that.
S. Mahendra Dev: Since Independence, we have been favouring the consumers at the expense
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of the farmers. That has to change. The situation assessment survey of 2018-19 shows that
farmers’ incomes are low, with only 127 a day from cultivation. We have to think of the farmers’
families because they also have expenses, such as health, education and agriculture inputs. For
consumers, social protection programmes can act as a support rather than a reduction in farm
prices.
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Sowing preferences may not change that much, because rice and wheat get a lot of incentives
and take up about 80% of the water of the entire agriculture sector. But this ad-hocism — one
year we export, next year we ban it — has been happening with most commodities, from wheat
to onions. Diversification is important not just for food security, but also nutrition security as
many of the poor are not able to buy pulses or eggs and meat.
Worldview with Suhasini Haidar | How does the wheat export ban affect foreign policy?
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S. Mahendra Dev: In 2013, farmers were getting 6,400 and in 2018-19, that was around 7,700
in real terms. That’s a 21% increase in six years, or 3.5% per annum. You need 10% growth per
year to double farm incomes. Non-farm income is also needed because cultivation alone is not
enough.
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Himanshu: I think everybody knew when the announcement was made that this is impossible
— when it had not happened in the past, it was unlikely to happen when the economy was in the
middle of a slowdown. Also, farmer incomes are dependent on not just output prices but also
input costs, which have been rising. So, you can have a weird situation where input prices grow
faster than output prices, and farmers actually make losses rather than higher incomes. Even
over the last six months of rising prices, I don’t think farmers gained much. A large part of the
benefits went to traders and speculators, who hoarded stocks to sell at high prices later.
Comment | Food security does not need this ‘surgical strike’

cr

ac
k

Himanshu: I think the last three months have been a good example of the futility of the farm
laws. The Government says the farmers have sold wheat at a higher price because the
government was able to pick up less than 20 million tonnes, less than half the target. So,
farmers obviously had avenues if they wanted to sell it to the private players. They managed to
sell it without any change in the market infrastructure and without the farm laws. The problem is
only when the prices are low as that is when you need the government to step in, and that is the
point of MSP. This is a good example of how a bogey was created around the farm laws, that
these were the only barriers to farmers not getting high prices. But now the government itself is
saying farmers have got high prices, nullifying the entire premise on which the laws were
formulated. The problem was not about the farmers, it’s the nature of agricultural markets and
the vulnerability of farmers.
Also read | Boon to ban: How the wheat export story changed in two months
S. Mahendra Dev: We have been talking about farm reforms since 2003. My stand has been
this: leave it to the States. In India, a large country, you cannot have one system for the entire
country, which has so many variations in soil, climate. etc. So, each State can see what can be
done rather than the Centre imposing farm laws.
Himansh is associate professor at the JNU’s Centre for Economic Studies and Planning,
School of Social Sciences; S. Mahendra Dev is director and vice-chancellor, Indira
Gandhi Institute of Development Research
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RESTORATION: THE HINDU EDITORIAL ON SRI
LANKA’S RETURN TO PARLIAMENTARY DEMOCRACY
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The resignation of Sri Lanka’s Finance Minister Basil Rajapaksa as Member of Parliament on
Thursday did not come as a surprise, given the adverse public mood he and the rest of his
family, including his brothers President Gotabaya Rajapaksa and former Prime Minister Mahinda
Rajapaksa, have been facing. But what was surprising was that he took a month to quit after
unprecedented violence in Sri Lanka. The violence was an outcome of the attack unleashed by
supporters of the ruling Sri Lanka Podujana Peramuna (SLPP) on peaceful anti-government
protesters, who have been running the campaign “Go home Gota [Gotabaya Rajapaksa]” over
the country’s worst economic crisis. It needs no reiteration that Basil Rajapaksa, regarded as the
livewire of the SLPP, was perceived in certain quarters as one of those responsible for the
attack on the protesters. His political departure comes at a time when efforts are on to get
Cabinet clearance for the proposed 21st Constitutional Amendment, which is aimed at
empowering Parliament over the executive President, apart from barring those holding dual
citizenship from entering the legislature. Basil Rajapaksa, who holds American citizenship too,
would have been affected and realisation may have dawned on him.
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The development should provide a breather to Prime Minister Ranil Wickremesinghe, who has
been batting for significant changes in the Constitution. Needless to say, he would like the
complete restoration of the 19th Amendment, which was adopted by Parliament in April 2015
when he was the PM; Maithripala Sirisena was the President. Gotabaya Rajapaksa, who
assured his country days after the violence that he would take steps to amend the Constitution
to bring back the 19th Amendment, should honour his word. He should not be influenced by
voices within the SLPP that the economic agenda should take precedence over the political
agenda of constitutional amendments. The two agendas have become so intertwined that the
government’s performance in the context of the political agenda would create a conducive
climate for the international community to consider investing in Sri Lanka in a big way. The
President, who has said that he would like to complete his remaining term of two and a half
years, should keep this in mind and facilitate the task of Mr. Wickremesinghe in reconstructing
the beleaguered economy. One should not forget that the 19th Amendment, while in force, was
no bar for then President Maithripala Sirisena to effect a constitutional coup. This is why the
demand for the abolition of the office of executive President assumes significance. There may
still be a long way to go for abolition but, in the event of the proposed 21st Amendment being
passed, the experience gained should be used by all stakeholders constructively to pursue the
goal of bringing back the parliamentary form of government, which was in existence in Sri Lanka
for 30 years since Independence in 1948.
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Relevant for: International Relations | Topic: World Trade, WTO and issues involved

GENEVA : The stage is all set for a face-off between the developing and developed countries at
the 12th World Trade Organization (WTO) ministerial meeting in the Swiss town of Geneva.
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A clear divide emerges as WTO try to negotiate an agreement on fisheries and India has
categorically said that it is the developed world which is responsible for the depletion of marine
resources and it will not compromise on subsidies to its fishermen.
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Ahead of the formal start of the 12th ministerial meet, a permanent representative of India to
WTO, Brajendra Navnit said, "We are committed to protecting rights of our traditional fishermen,
we will not let any impact on their livelihood, there will be no stoppage in subsidies they are
getting, this is India's commitment and India will not bend on this."
It was the 15th of July last year when all the ministers assembled on this subject. The
representative ministers of 82 countries out of 120 odd countries were supporting India on policy
space for the future, recognising the concept of common plus differentiated responsibility which
shows that India has the backing of developing countries.
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"Coalition of developing countries they know that they have not depleted these resources so
obviously their interest is protecting its small and traditional fishermen, they would not like any
discipline in their own water, they seek to have policy scope carve out when they grow
physically," said Brajendra Navnit.
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"They have not engaged in the distant water fishing and they have restrained them to fish
sustainably in their own water for livelihood purpose and would not like to take future
responsibility as someone said here they were not part of the problem, the problem is created by
those who are engaging by exhausting their own resources into distant water fishing. So for
these set of countries, they would like to maintain kind of safety net for their small and traditional
fishers, fishing on their own water they should not be under any subsidy discipline regime," he
added.
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Consensus on fishing looks unlikely until developed countries bring something credible to the
table because developing nations believe that developed nations are the bigger players in deepsea fishing and they have given subside over a couple of generations.
WTO on its website states that its members are negotiating rules to prohibit subsidies that
threaten the sustainability of fishing to help to ensure the sustainable use and conservation of
marine resources. The WTO has been entrusted by world leaders with the important task of
fixing rules on fisheries subsidies.
According to the latest data from the UN Food and Agriculture Organization, fish stocks are at
risk of collapsing in many parts of the world due to overexploitation. It is estimated that 34 per
cent of global stocks are overfished compared with 10 per cent in 1974, meaning they are being
exploited at a pace where the fish population cannot replenish itself, states the fact sheet
published by WTO.
The thematic sessions that will discuss the TRIPS waiver proposal and WTO response to the
pandemic and future pandemics will commence on Monday followed by a session on food
security.
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On Tuesday, Fisheries and Agriculture will come up whereas the WTO reforms and issue of a
moratorium on customs duty for electronic transmission will be discussed on Wednesday.
There will also be an open agenda at the WTO meeting.
Commerce and Industry Minister Piyush Goyal is arriving here to attend the WTO meeting,
today he will be attending a close door session on challenges to the multilateral trading system
where he will also be delivering a speech during the session. Goyal will attend the reception
hosted by chair Kazakhstan further.
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WINNING TRUST, LOSING SUPPORT
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

m

In his first major test following his party’s thumping victory in the 2019 general elections, British
Prime Minister Boris Johnson, last week, won a no-confidence vote within the Conservative
Party by receiving 211 of the 359 MP votes. By doing so, he secured the comfort of not having
to face another such trust vote for at least one more year. But a look at past such votes among
the Tories and how the leadership fared following such relatively close votes shows that Mr.
Johnson is headed towards a period of more turmoil for his leadership.
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Mr. Johnson’s latest troubles were on account of his brazen conduct during the COVID-19
pandemic when he and other Conservative party colleagues organised and participated in
parties and gatherings even as public health restrictions were imposed in the country in late
2021 and early 2022.
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An internal investigation led by civil servant Sue Gray released a report that squarely blamed the
Tory government leadership for the parties held during the lockdown, including those that had
“excessive alcohol consumption”. Ironically, after a series of policy gaffes during the first COVID19 outbreak in Britain, a chastened Mr. Johnson had sought to correct his government’s record
on public health after himself being infected with the novel coronavirus and having been
admitted to intensive health care for cure. In the subsequent COVID-19 waves, though, the
“partygate” scandal erupted again to discredit his government’s efforts.
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Bogged down by this scandal and economic woes that have afflicted Britain following Brexit and
later the Russian invasion of Ukraine, the Tories suffered a massive defeat in local body
elections held in May 2022. All these issues emboldened rebels within the Tories to call a trust
vote against Mr. Johnson and for now, he has survived it.
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Mr. Johnson’s performance in the trust vote was worse than that of predecessor Theresa May.
Ms. May won the backing of 63% of her party’s MPs in 2019, but had to resign six months after
the vote with the leadership passing on to Mr. Johnson. His strong backing of Brexit allowed him
to not just take the helm of the Tories but also deliver a telling victory in the 2019 elections. The
December 2019 win, however, seems to be Mr. Johnson’s apogee moment as his government’s
performance especially, during the pandemic since then, has only led to a gradual slide in the
Tories’ popularity.
As things stand, pollster Yougov showed that 69% of adults polled in the first week of June said
the Tory government was performing “badly” as opposed to only 24% who said it was doing
“well”, a reversal of positions in December 2019 when the corresponding numbers were 26%
and 66%, respectively.
Mr. Johnson’s reversal of fortunes will not come as a surprise to those who have followed the
career of a politician who was described in an article in The Hindu by British writer Richard
Seymour as a “gaffeur, entertainer [and] Brexiteer”. Formerly, the Prime Minister served two
terms as London’s Mayor and during both tenures, went through a series of scandals,
reminiscent of what he is going through during his premiership. As a columnist in the British
press, Mr. Johnson was well-known for provocative remarks about black people, gay men, and
British colonialism. In his earlier tenure as the Foreign Secretary, he was equally prone to
embarrassing gaffes and old conservative chauvinism that celebrated British colonialism.
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Public persona
But a carefully cultivated public persona of being an entertaining, gaffe-prone politician and a
public celebrity who was the cynosure of Britain’s vast right wing press helped him stave off any
serious scrutiny of his otherwise weak public record even as new political currents in Britain
such as the Brexit issue helped him climb the ladder to the top. Mr. Seymour calls Mr. Johnson
the embodiment of “not just the ‘celebrification’ of politics, but also its relentless and poisonous
triviality” — an outcome of the British right wing’s deliberate cultivation of the “cultures of
flippancy, contrarianism and online irony”.
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Mr. Johnson’s championing of Brexit began as prominent support of the “Vote Leave” campaign
in the 2016 EU membership referendum. Using rabble rousing rhetoric such as voting leave
would mean that the referendum day could be “Britain’s independence day”, Mr. Johnson came
across as a prominent voice for Britain’s exit from the EU. Later, as PM, after complications over
Brexit that was being negotiated with the EU, Mr. Johnson declared that he had asked the
Queen to prorogue Parliament from September 2019.
This was a tactic to narrow the window for Parliament from blocking a “no-deal Brexit”. This
move was stymied by the Supreme Court, which ruled that Mr. Johnson’s advice to prorogue
Parliament was unlawful.
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Yet, after much confusion on the Brexit matter with the Tories unable to reach a consensus in
the House of Commons for a withdrawal agreement of their liking, his strident support for the
Leave position, exemplified in the Tories’ ‘Get Brexit Done’ slogan helped him and the party win
a landslide parliamentary majority in the 2019 elections. The victory allowed Brexit to finally
happen on January 31, 2020 with the U.K. becoming the only sovereign country to have left the
EU. The exit was not without consequences for the British economy, which has endured a series
of setbacks in recent years.

ac
k

The Brexit agreement also included the thorny Northern Ireland protocol that tackled the
question of Northern Ireland being part of the EU’s single market (and therefore to follow the
EU’s product standards) by allowing for inspections and checks for products from the rest of the
U.K. to be done at Northern Ireland ports instead of the border between Northern Ireland and
Republic of Ireland.
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After the withdrawal of support for the Tory-led government by the loyalist Democratic Unionist
Party in Northern Ireland and following its historic defeat and the rise of the republican Sinn Fein
there, Mr. Johnson now proposes to override the protocol, which he himself negotiated with the
EU, in new legislation that is reported to be due for publication next week, according to The
Guardian . Clearly, Mr. Johnson is seeking to revive his sagging fortunes following much
disenchantment — both within the Tories and among the general electorate — with his
governance record and trying to use the “Brexit” trump card yet again.
His ploy to play up support for Euro-scepticism is also ironically coming at a time when Britain
has taken a strident position on the Russian invasion of Ukraine seeking to rally other countries
in Europe to isolate Russia. Such contrary positions are not new to Mr. Johnson and his brand of
politics. His attempt to “reset” his leadership following the trust vote victory seems yet another
desperate ploy to recast his flagging image but it remains to be seen whether he can buck the
trend of previous Tory PMs who faded into oblivion after such narrow victories in their own
party’s trust votes.
In Focus
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According to a recent poll, 69% of adults are of the view that the Tory government was
performing “badly”, a huge fall from December 2019 when 66% said the govt. was doing well
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HOLY RELICS OF LORD BUDDHA TO BE TAKEN FROM
INDIA TO MONGOLIA FOR AN 11-DAY EXPOSITION ON
OCCASION OF MONGOLIA’S BUDDHA PURNIMA ON
14TH JUNE, 2022

m

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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In a special gesture towards people of Mongolia, four Holy Relics of Lord Buddha are being
taken from India to Mongolia for an 11-day exposition as part of celebrations of Mongolian
Buddh Purnima falling on 14th June, 2022. A 25-member delegation, led by Minister of Law and
Justice, Shri Kiren Rijiju accompanying the sacred relics will leave for Mongolia on 12th June,
2022. The Holy Relics will be displayed at the Batsagaan Temple within the premises of Gandan
Monastery. The Holy Buddha Relics, currently housed in the National Museum, are known as
the ‘Kapilvastu Relics’ since they are from a site in Bihar first discovered in 1898 which is
believed to be the ancient city of Kapilvastu.

Briefing mediapersons about the visit in New Delhi today, Shri Kiren Rijiju said that it is another
historic milestone in India-Mongolia relations and will further boost cultural and spiritual relations
between the two countries.
Recalling the visit of Prime Minister, Shri Narendra Modi to Mongolia in 2015, the Union Minister
said that Shri Narendra Modi was the first-ever Prime Minister of India to visit Mongolia, and
taking the relics to Mongolia is an extension of the vision of our Prime Minister to revive our
relations with the countries with whom we have had cultural and spiritual ties since centuries
ago.
Shri Rijiju explained that Mongolia and India look upon each other as spiritual and cultural
neighbours and due to this commonality, Mongolia can also be said to be our ‘Third Neighbour’
even though we don’t enjoy any common physical boundaries.
Union Minister also said that teachings of Lord Buddha are relevant even in today’s time and will
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guide humanity towards greater peace, harmony and prosperity. Union Minister also said that
India believes in peace and harmony and wants to spread this message throughout the world
through the teachings of Lord Buddha, which is India’s cultural gift to the world. The relics are
being taken for an 11-day exposition as a special gift for people of Mongolia who enjoy a very
special respect in their hearts for the sacred relics, the Minister explained.
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Briefing the media virtually, Union minister for Culture, Tourism and DoNER, Shri G.Kishan
Reddy said that Lord Buddha is revered not only in India but all over the world. Shri Narendra
Modi is the first ever Prime Minister of India to visit Mongolia in 2015 and the relics will be
displayed at the same Monastery which was visited by the Prime Minister, the Minister
disclosed. Sh Kishan Reddy explained that the Government is making all efforts to spread Lord
Buddha’s message of peace and compassion all over the world. Accordingly, Government is
working on several projects to develop Buddhist sites, locations and the Buddhist centres in
India. Inauguration of Kushinagar airport recently is one such example, he said.
The Relics will be accorded the status of a State Guest and will be taken in the same climate
control case as it has been kept presently at the National Museum. Indian Air force has made
available a special airplane C-17 Globe Master to carry the holy relics. The relics will be
received in Mongolia by the Culture Minister of Mongolia; Advisor to the President of Mongolia
and a large number of monks among other dignitaries. The Lord Buddha Relics available in
Mongolia would also be displayed along with the relics from India. Two Bullet Proof casings as
well as two ceremonial caskets are being carried by the Indian Delegation for both the Relics.

IA

In a first ever visit by an Indian Prime Minister to Mongolia, in 2015 Shri Narendra Modi visited
Gandan Monastery and also presented a Bodhi Tree Sapling to Hamba Lama. Pointing out the
centuries old Buddhist ties between the two countries, Shri Narendra Modi defined India and
Mongolia as Spiritual Neighbours during his address to the Mongolian Parliament.
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India shares a long history of cultural & historical ties with Mongolia and to take this partnership
forward, on the request of Mongolian Government, Union Culture Minister, Shri G. Kishan Reddy
made a special exception and permitted the exposition of Holy Relics of Lord Buddha for 11
days at Batsagaan Temple inside Gandan Monastery, Mongolia.
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The last time these relics were taken out of the country was in 2012 when their exposition was
held in Sri Lanka and were on display at several locations across the island nation. However,
later guidelines were issued and the Holy Relics were placed under the ‘AA’ category of those
Antiquities and Art Treasures which should not be ordinarily taken out of the country for
exhibition, considering their delicate nature.
The 25 member delegation comprises of JS, Culture, Smt Amita Prasad Sarbhai; official media
team headed by ADG, Smt Nanu Bhasin; technical experts from National Museum;
representatives of IBC (International Buddhist Confederation) together with famous singer Mohit
Chauhan who is the cultural envoy of Mongolia to India.
Earlier, an advance team led by JS, Ministry of Culture, Smt Lily Pandeya comprising of Ministry
of Culture Officials, curators of National Museum travelled to Mongolia on 8th June, 2022 for
overseeing preparatory arrangements for receiving of the relics and for signing of an MoU
between National Museum and Gandan Monastery for the exposition.
Since the visit of Prime Minister Shri Narendra Modi, India has been supporting Mongolia in
various fields and in cultural realms. India has printed 75 copies of 108 volumes of Mongolian
Kanjur and handed over to Mongolian Government and various Buddhist Institutions there. The
work of digitisation of the Kanjur manuscripts is also in full swing. Around 500 Mongolian monks
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are studying in different monasteries and institutions in India for which India has facilitated their
travel and Visas in past few years.
Click here for more details of the sacred relics of Lord Buddha
******
NB/SK/UD
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In a special gesture towards people of Mongolia, four Holy Relics of Lord Buddha are being
taken from India to Mongolia for an 11-day exposition as part of celebrations of Mongolian
Buddh Purnima falling on 14th June, 2022. A 25-member delegation, led by Minister of Law and
Justice, Shri Kiren Rijiju accompanying the sacred relics will leave for Mongolia on 12th June,
2022. The Holy Relics will be displayed at the Batsagaan Temple within the premises of Gandan
Monastery. The Holy Buddha Relics, currently housed in the National Museum, are known as
the ‘Kapilvastu Relics’ since they are from a site in Bihar first discovered in 1898 which is
believed to be the ancient city of Kapilvastu.
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Briefing mediapersons about the visit in New Delhi today, Shri Kiren Rijiju said that it is another
historic milestone in India-Mongolia relations and will further boost cultural and spiritual relations
between the two countries.
Recalling the visit of Prime Minister, Shri Narendra Modi to Mongolia in 2015, the Union Minister
said that Shri Narendra Modi was the first-ever Prime Minister of India to visit Mongolia, and
taking the relics to Mongolia is an extension of the vision of our Prime Minister to revive our
relations with the countries with whom we have had cultural and spiritual ties since centuries
ago.
Shri Rijiju explained that Mongolia and India look upon each other as spiritual and cultural
neighbours and due to this commonality, Mongolia can also be said to be our ‘Third Neighbour’
even though we don’t enjoy any common physical boundaries.
Union Minister also said that teachings of Lord Buddha are relevant even in today’s time and will
guide humanity towards greater peace, harmony and prosperity. Union Minister also said that
India believes in peace and harmony and wants to spread this message throughout the world
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through the teachings of Lord Buddha, which is India’s cultural gift to the world. The relics are
being taken for an 11-day exposition as a special gift for people of Mongolia who enjoy a very
special respect in their hearts for the sacred relics, the Minister explained.
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Briefing the media virtually, Union minister for Culture, Tourism and DoNER, Shri G.Kishan
Reddy said that Lord Buddha is revered not only in India but all over the world. Shri Narendra
Modi is the first ever Prime Minister of India to visit Mongolia in 2015 and the relics will be
displayed at the same Monastery which was visited by the Prime Minister, the Minister
disclosed. Sh Kishan Reddy explained that the Government is making all efforts to spread Lord
Buddha’s message of peace and compassion all over the world. Accordingly, Government is
working on several projects to develop Buddhist sites, locations and the Buddhist centres in
India. Inauguration of Kushinagar airport recently is one such example, he said.
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The Relics will be accorded the status of a State Guest and will be taken in the same climate
control case as it has been kept presently at the National Museum. Indian Air force has made
available a special airplane C-17 Globe Master to carry the holy relics. The relics will be
received in Mongolia by the Culture Minister of Mongolia; Advisor to the President of Mongolia
and a large number of monks among other dignitaries. The Lord Buddha Relics available in
Mongolia would also be displayed along with the relics from India. Two Bullet Proof casings as
well as two ceremonial caskets are being carried by the Indian Delegation for both the Relics.
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In a first ever visit by an Indian Prime Minister to Mongolia, in 2015 Shri Narendra Modi visited
Gandan Monastery and also presented a Bodhi Tree Sapling to Hamba Lama. Pointing out the
centuries old Buddhist ties between the two countries, Shri Narendra Modi defined India and
Mongolia as Spiritual Neighbours during his address to the Mongolian Parliament.
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India shares a long history of cultural & historical ties with Mongolia and to take this partnership
forward, on the request of Mongolian Government, Union Culture Minister, Shri G. Kishan Reddy
made a special exception and permitted the exposition of Holy Relics of Lord Buddha for 11
days at Batsagaan Temple inside Gandan Monastery, Mongolia.
The last time these relics were taken out of the country was in 2012 when their exposition was
held in Sri Lanka and were on display at several locations across the island nation. However,
later guidelines were issued and the Holy Relics were placed under the ‘AA’ category of those
Antiquities and Art Treasures which should not be ordinarily taken out of the country for
exhibition, considering their delicate nature.
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The 25 member delegation comprises of JS, Culture, Smt Amita Prasad Sarbhai; official media
team headed by ADG, Smt Nanu Bhasin; technical experts from National Museum;
representatives of IBC (International Buddhist Confederation) together with famous singer Mohit
Chauhan who is the cultural envoy of Mongolia to India.
Earlier, an advance team led by JS, Ministry of Culture, Smt Lily Pandeya comprising of Ministry
of Culture Officials, curators of National Museum travelled to Mongolia on 8th June, 2022 for
overseeing preparatory arrangements for receiving of the relics and for signing of an MoU
between National Museum and Gandan Monastery for the exposition.
Since the visit of Prime Minister Shri Narendra Modi, India has been supporting Mongolia in
various fields and in cultural realms. India has printed 75 copies of 108 volumes of Mongolian
Kanjur and handed over to Mongolian Government and various Buddhist Institutions there. The
work of digitisation of the Kanjur manuscripts is also in full swing. Around 500 Mongolian monks
are studying in different monasteries and institutions in India for which India has facilitated their
travel and Visas in past few years.
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Click here for more details of the sacred relics of Lord Buddha
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Date : 2022-06-13

MINT
Relevant for: International Relations | Topic: World Trade, WTO and issues involved

Members of the fishing community from several coastal areas of India on Sunday protested
against the World Trade Organization (WTO) proposal to curb fishery subsidies as it was not
responsive to the demands of the developing nations.

m

"If subsidy stops for traditional fishermen, their lives and livelihood will be stopped. So this
should not be against the traditional fishermen, if the subsidy discipline is required it should be
for industrial fishermen. This is our main demand," said Biman Jana, from West Bengal.
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The draft does not adequately address the concerns on food security and livelihood of small
fishers while including provisions that could help advanced countries perpetuate their huge dole
for long-distance fishing.
During the 12th World Trade Organisation ministerial meet that began on June 12, fishermen
from across India assembled outside the United Nations Office, Geneva and protested against
the proposed cut and explained how huge fishing giants from Europe and China are responsible
for the depletion of marine resources.
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To protect the interest of the Indian fisher population a group of 34 fishers from India has arrived
at Geneva, representing Gujarat (5), Maharashtra (6), Goa (1), Karnataka (2), Kerala (6), Tamil
Nadu (5), Andhra Pradesh (4) and West Bengal (5) states of India.
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"I am a ninth-generation fisherman and my family has been involved in fishing for ages. The
fishing boats from developed nations like China and Europe catch thousands of tonnes of fish,
freeze them on the boat and they take it away," said a protesting fisherman from Maharashtra.
Indian fishermen need this subsidy for their survival. India has an 8,118 KM coastline with an
Exclusive Economic Zone of 2.08 Million SqKm.
According to the CMFRI Census 2016, the total marine fisher folk population is 3.77 million
comprising 0.90 million families. They reside in 3,202 fishing villages (DoF, GoI Statistics Data).
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Nearly 67.3 per cent of the fishermen's families were under the BPL category. The average
family size was 4.63 and the overall sex ratio was 928 females per 1000 males.
"I am fishermen's family. There are more women in fishing across our country. If this subsidy is
taken away, women will be affected the most. If the subsidy is gone our 'kutumb' will be gone
too", said Jyotibua, a fisherwoman from Maharashtra.
India is in favour of stopping IUU (illegal, unreported, unregulated) fishing and supporting
sustainable fishing by checking harmful subsidies.
Another Indian fisherman protesting said that they pick up plastic from the sea as plastic
pollution leads to depletion of fisheries. He said that no other country does this (picking up
plastics).
However, the text is tilted heavily towards advanced fishing nations letting them maintain their
subsidies for high-sea fishing.
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At the same time, developing countries are denied adequate carve-outs that could hurt both
livelihood and food security interests.
"If this subsidy is taken away, it will be a matter of life and death for us. We treat the sea as our
father and respect it so much that we do not even go fishing on the night of 'amavasya'. We will
not be able to survive if this subsidy is taken away," said a fisherman from Gujarat.
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In the ongoing talks on curbing fishery subsidies, negotiations are taking place under three
categories -- IUU, over-fished (where stock is already declared as overfished) and over-fishing
and over-capacity.
As the standards are set by advanced fishing countries, it is easy for them to follow. Developing
nations, on the other hand, may not be in a position to immediately show those standards.
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Traditional fisheries involve fishing households (as opposed to commercial companies), using a
relatively small amount of capital and energy, relatively small fishing vessels usually about 20
meters in overall length, making short fishing trips, close to shore. It is also called small-scale
fisheries.
The marine fishery in India is small-scale and provides food security to millions of people.
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There is no industrial fishing in India. Industrial fishing by developed nations involves large
fishing vessels conducting fishing activities in High Seas beyond EEZ and also within EEZ and is
detrimental to fish stock.
There are around 2 lakh fishing crafts in Indian waters of which 59,000 (37 per cent) are
mechanised and the remaining are non-motorized fishing crafts.
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The Indian boat type ranges from the traditional catamarans, masula boats, plank-built boats,
dug-out canoes, machwas, dhonis to the present-day motorized fibre-glass boats, mechanized
trawlers and gillnetters.
The traditional and sustainable fishing practices by Indian fishers are being practised for
thousands of years and it is only subsistence fishing.
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The Indian fisheries' resources are conserved and protected well by the fishers by their
traditional and cultural beliefs.
Sustainable fisheries are supported by the Government by means of a declaration of fishing
holidays for a period of 61 days and implementation of fisheries regulation act by the concerned
states.
India is not a major fishery subsidy provider. Meanwhile, China, the EU and the US offer an
annual fishery subsidy of USD 7.3 billion, USD 3.8 billion and USD 3.4 billion, respectively, India
offered just USD 277 million in subsidies in 2018 to small fishers.
Subsidy assistance to fishers helps them to venture into fishing for supporting their livelihood
and protection of their family. The stoppage of subsidy assistance to fishers in India will
ultimately affect millions of fishers and their families and will lead to poverty.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.

Page 52
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.

END

S.
co

Downloaded from crackIAS.com

m

This is a subscriber only feature Subscribe Now to get daily updates on WhatsApp

cr

ac
k

IA

© Zuccess App by crackIAS.com

Page 53
Source : www.livemint.com

Date : 2022-06-15

MINT
Relevant for: International Relations | Topic: World Trade, WTO and issues involved

Prospects for a grand redemption of the World Trade Organization dimmed as India stuck to its
demands on several fronts during the third day of the trade body’s ministerial conference in
Geneva.
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Indian Commerce Minister Piyush Goyal told a meeting of delegates Tuesday that it would not
bend on demands for extensive exceptions on a 20-year negotiation to curb harmful government
fishery subsidies, according to a statement on his ministry’s website.
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He also insisted members water down the WTO’s subsidy rules for government-backed foodpurchasing programs aimed at feeding poor citizens, delegates in attendance said.
“The Indian delegation has raised everybody’s eyebrows," Mexican Undersecretary of Foreign
Trade Luz Maria de la Mora said in an interview. “You cannot come to a negotiating forum,
particularly at this stage, making demands that they brand as non-negotiable."
Lowered Expectations
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The tough stance by one of the world’s largest developing economies could threaten a multiyear effort to conclude a package of small but symbolically important deals and may cement the
view that the WTO is no longer a viable forum to address the shortcomings of international
commerce.
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“We are getting to the tough spot of the negotiations now," WTO Spokesman Dan Pruzin said in
a press briefing. “The not-so-good news is that we are running out of time. It is crunch time."
The WTO has operated for more than a quarter century on the basis of consensus decisionmaking -- meaning any one member’s veto can scuttle agreements. That model, critics say, is
also why it’s been largely ineffective as a deal-making forum for much of the past decade.
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The world’s top trade officials are now mulling the prospect of a more polarized era of trade
relations where multilateral deals become a relic and like-minded nations move forward without
the holdouts.
“That should be a concern to India and smaller, poorer countries that rely on the certainty of a
rules-based system to benefit from trade," said Chad Bown, a senior fellow at the Peterson
Institute for International Economics.. “They risk that being eroded in ways that we don’t know
what a replacement would look like."
Overtime Negotiations
Pruzin said delegates may extend the ministerial conference, originally scheduled to conclude
on June 15, to try to provide more time to pull off a victory under the leadership of DirectorGeneral Ngozi Okonjo-Iweala. But other attendees were pessimistic that there is anything that
could convince India to show flexibility.
Prior to Tuesday, many governments were hopeful that a fisheries agreement -- which aims to
help prevent overfishing of oceans -- would be the WTO’s first multilateral accord in almost a
decade.
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But India is seeking broad exemptions for its fishing industry, including a 25-year phase-in
period and a 200-nautical-mile exclusion for its artisanal anglers. “We feel that without agreeing
to the 25-year transition period, it will be impossible for us to finalize the negotiations, as policy
space is essential for the long-term sustainable growth and prosperity of our low-income
fishermen," Goyal said.
“There are countries which are taking some very strong positions -- very far-reaching demands - which weakens the purpose of this agreement," European Union Executive Vice President
Valdis Dombrovskis told reporters.
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Brink of Failure
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Another EU official said the fisheries talks looked to be on the brink of failure, but added that
some countries may be hiding behind India’s position on this and other controversial issues of
the meeting. A spokesman said Goyal was unavailable for comment.
There were also concerns among some delegates that India’s position may jeopardize a pair of
broadly supported proposals aimed at alleviating a looming global food crisis and avoid a
cascade of international food-export restrictions.
India wants assurances that its so-called public stock-holding program, which buys exclusively
from the nation’s farmers and has exported in the past, cannot be challenged at the WTO as
illegal.
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Key agricultural exporters like the US, Argentina, Australia, Brazil and Canada fundamentally
oppose India’s request to stock up unlimited reserves of subsidized crops and then dump them
on global markets -- and there doesn’t appear to be much room for compromise.
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Vaccine Waiver, E-Commerce

It remains unclear whether India’s position will also sink prospects for a pair of deals to waive IP
rights for vaccines and to extend the WTO’s ban on digital duties, but several delegates weren’t
yet ready to declare defeat as the discussions wound down on Tuesday.
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On the intellectual-property waiver, “there is still work to do but I think there is some optimism
that that can be achieved," Pruzin told reporters. “The others it’s a little bit difficult to say. I think
the electronic-commerce moratorium is a challenge."
Ultimately, any failure to conclude multilateral agreements won’t unravel WTO’s system of rules
that govern more than $28 trillion worth of trade flows each year. But it could be the clearest sign
yet that the world’s trading partners are redrawing allegiances along geopolitical lines.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
You are now subscribed to our newsletters. In case you can’t find any email from our side,
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After a full night of intense negotiations that continued through Thursday, the 164 member
countries finally sealed a package deal at the 12th ministerial conference of the World Trade
Organisation (WTO) at Geneva with India leading the course.
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In a first major agreement in nine years, the deal covers around eight key issues of importance
for developing countries like patents waiver, food security, and balanced outcomes on WTO
reforms and fisheries subsidies.
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The hectic talks that put to test commerce and industry minister Piyush Goyal’s negotiation skills
saw several trade-offs between the developed and the developing countries with discussions
going well past the 3pm deadline.
New Delhi successfully defended its right to extend subsidies to Indian fishermen, with the
contentious clause removed from the fisheries subsidies text at the last minute. In turn, India
agreed to an extension of the moratorium on customs duty on electronic imports by one and a
half years. India’s key demand for a permanent solution on public stockholding of foodgrains has
been agreed to be taken up in the next ministerial meeting.
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The deal on patents waiver on Covid-19 vaccines will allow India and other eligible developing
countries to manufacture and export vaccines without the requirement of a compulsory license
for a period of five years, which New Delhi believes will help its companies set up more
manufacturing plants in several countries.
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“India was at the forefront of finding solutions to issues dividing the world…We took some solid
decisions probably after seven years for the first time, subject to a few issues being sorted out in
the next few minutes… India is convinced that this will turn out to be one of the most successful
ministerials that the WTO has seen in a long time," said Goyal to reporters, even as some
outcomes were still being negotiated.
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As talks broke down on Wednesday evening, India actively took up the facilitator’s role and
reached out to several countries including the US and South Africa to work out deliverables in
the ongoing ministerial. Goyal held a slew of bilateral and small group meetings to get all
countries on board amid a looming deadlock at the meet.
“The progress made since yesterday and running into discussions until today, and positively with
which everyone engaged is truly a matter of celebration," said Goyal.
A per the revised draft fisheries text reviewed by Mint, the two contentious clauses that
proposed a ban on the listed overfishing subsidies in seven years has been completely taken
off. India was seeking the transition period of 25 years instead of 7 years to withdraw such
support. This comes in the backdrop of several Indian fishermen travelling to Geneva and
holding protests.
In the final leg of negotiations, India clearly outlined that it will agree to extended the moratorium
on customs duty on digital imports if the “ultimate package of MC12" would be acceptable to the
interest of INdia and the developing nations.
The agreement says that the current moratorium on customs duty on digital imports will continue
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will December 31 , 2023. So far the moratorium was being extended every two years since
1998, that has prevented countries from imposing any tariffs digital or electronic imports or
transmissions. However, this time, India has limited the extension to only one and a half years.
“Should the ministerial conference 13 be delayed beyond March 31 2024, the moratorium will
expire on that date unless ministers or the general council take a decision to extend," read the
final text reviewed by Mint.
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In agriculture India has agreed to no export restrictions on procurement by the UNited Nations
World Food Programme on the condition that it will have the flexibility to restrict it in view of any
domestic food security situation. India’s other demand of allowing exports from its public
stockholdings to countries in need on a government to government basis will be discussed along
with other agriculture issues in the next ministerial conference.
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After negotiations spilled over to the sixth day, 164 countries of the World Trade Organisation
finally sealed a package deal in the wee hours on Friday in Geneva with India leading the
course.
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In a first major agreement in nine years, the deal includes six major issues of importance for
developing countries including food security, balanced outcome fisheries subsidies, response to
pandemic, and patents waiver on Covid-19 vaccines.
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The deal survived last minute hiccups on Thursday night that threatened to derail an outcome on
fisheries and TRIPS waiver.
“At last, we delivered! A successful WTO MC12 with 6 plus solid deliverables…" WTO director
general Ngozi Okonjo-Iweala tweeted on Friday after the MC12 outcome in the form of a
Geneva package.
The deal that tested commerce and industry minister Piyush Goyal’s negotiation skills saw
several trade-offs between developed and developing countries during the two nights of
marathon talks, going well past the Thursday afternoon deadline.
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“There is a good outcome on the issues that were long pending," Goyal said, adding that India
completely protected the interests of fishermen and farmers. “All in all, it is a good package.
Today there is no issue on which we have to be concerned, whether it is related to agriculture
such as MSP (minimum support price), reinforcing the relevance of the public stockholding
programme towards fulfilling the national food safety programme or PM Garib Kalyan Scheme,
TRIPS waiver, e-commerce moratorium, response to covid and fisheries," Goyal said after the
deal. “
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India defended its right to extend subsidies to Indian fishermen, with contentious clauses
removed from the text at the last minute. In turn, India agreed to an 18-month extension of the
moratorium on customs duty on electronic imports that it argues favours rich nations. However,
subsides on overfishing, deep sea fishing; and illegal, unreported and unregulated (IUU) fishing
has been addressed through the proposed pact.
“On India’s insistence, sovereign sights on EEZ (exclusive economic zones) have been firmly
established. It is a really big achievement," said Goyal, adding that principal stakeholders who
have benefited from these “historic decisions" taken by the 12th Ministerial Conference of the
WTO are fishermen, farmers, food security, multilateralism, and trade and business, particularly
digital economy and MSMEs.
The patents waiver and fisheries deal nearly fell through due to last minute hurdles and
objections by a group of countries. While the UK kept the patents waiver deal on hold for five
hours, waiting for an approval from its capital, the US and China took a few more hours to
resolve the eligibility condition language under the pact. The fisheries agreement nearly slipped
through after the African, Caribbean, and Pacific states (ACP) demanded a stronger deal,
seeking re-inclusion of the removed portions that mandated curbs on subsidies contributing to
overfishing and overcapcacity.
India’s key demand for a permanent solution on public stockholding of foodgrains will now be
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taken up only in the next ministerial meeting.
The deal on patent waiver on covid-19 vaccines will allow India and other eligible developing
countries to manufacture and export vaccines without the
requirement of a seeking permission from the original maker and also export that to other needy
countries for a period of five years. New Delhi believes it will help its companies set up more
manufacturing plants in several countries.
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According to people aware of the developments, as talks broke down on Wednesday, India took
up the facilitator’s role and reached out to several countries, including the US and South Africa,
to work out deliverables. Goyal held a slew of bilateral and small group meetings to try and get
all countries on board just when the talks looked deadlocked.

S.
co

According to the fisheries text the two contentious clauses that proposed a ban on overfishing
subsidies within seven years have been struck off. India was seeking a transition period of 25
years instead of seven years to withdraw such support.
The current deal will only cover the elimination of harmful subsidies to stop illegal, unreported
and unregulated fishing activities.
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In the final leg, India clearly outlined that it would agree to extend the moratorium on customs
duty on digital imports if the “ultimate package of MC12" favoured the interest of India and
developing nations.
The agreement says that the current moratorium on customs duty on digital imports will continue
till 31 December 2023. So far, the moratorium has been extended every two years since 1998,
preventing countries from imposing any tariffs on digital or electronic imports or transmissions.
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However, India has limited the extension to only one-and-a-half years this time. “Should the
ministerial conference 13 be delayed beyond 31 March 2024, the moratorium will expire on that
date unless ministers or the general council take a decision to extend," read the text.

cr

In agriculture, India has agreed to place no export restrictions on procurement by the UN World
Food Programme on the condition that it will have the flexibility to restrict it if there’s a domestic
food security need. India’s other demand for allowing exports from its public stockholdings to
countries in need on a government-to-government basis will be discussed along with other
agriculture issues in the next ministerial conference.
The last time the WTO took a major trade decision was back in 2013, when it agreed to a trade
facilitation agreement.
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INDIA BACKS CHINA’S PLAN FOR JOINT BORDER
ACTIVITY
Relevant for: International Relations | Topic: India - China
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India has supported an initiative by China to conduct a “joint border operation” in 2023 of all
member countries of SCO (Shanghai Cooperation Organisation) that includes Russia, Pakistan
and Central Asian countries.
The border operation called ‘Solidarity-2023’ will be organised by China, a statement by the
Border Security Force (BSF) said.
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Exchanging information

The BSF hosted the 21st meeting of Experts’ Group and Border Security Conference of SCO
countries from June 15-17 that was attended by China, Pakistan, Russia, Kazakhstan,
Kyrgyzstan, Tajikistan, Uzbekistan and the Executive Committee of the Regional Anti-Terrorist
Structure (RATS)-SCO.
The statement issued at the meeting said that the participants exchanged information reflecting
assessments of the situation on the State borders of the SCO member states, trends and
forecasts of its development.
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“The results of the Joint Border Operation ‘Solidarity-2019-2021’ carried out in 2021 by the
border services of the competent authorities of the SCO member states were discussed and
highly appreciated. The plan for the preparation and conduct of the Joint Border Operation
‘Friendship Border - 2022’ this year was reviewed and approved,” it said.
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EU BACKS UKRAINE’S ‘EUROPEAN DREAM’
Relevant for: International Relations | Topic: Europe, European Union (EU) and India

Set in motion:Boris Johnson shaking hands with Volodymyr Zelensky prior to talks during his
visit to Kyiv on Friday.AFPSTR
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Europe sent a powerful symbol of solidarity with Ukraine on Friday, when Brussels backed
Kyiv’s bid for EU candidate status, even as Russia shelled frontline Ukrainian cities and cut back
gas supplies to the West.
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With the European Commission’s backing, Ukraine could now be added to the list of countries
vying for EU membership as early as next week, when member state leaders meet at their
Brussels summit.
In response, Russian President Vladimir Putin said that his country had “nothing against”
Ukraine’s possible membership of the EU. “We have nothing against it. It’s their sovereign
decision to join economic unions or not... It’s their business, the business of the Ukrainian
people,” Mr. Putin told Russia’s annual economic showcase, the St. Petersburg International
Economic Forum.
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All 27 EU leaders will have to agree to the candidacy, but the heads of the European Union’s
biggest members — France, Germany and Italy — already gave their full-throated support to the
idea on Thursday, on a trip to a war-torn suburb of Kyiv.
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Then on Friday, the European Commission gave the executive’s formal backing to the bid, and
EU chief Ursula von der Leyen made her position clear by donning a striking jacket in Ukraine’s
national colours. “We all know that Ukrainians are ready to die for the European perspective. We
want them to live with us for the European dream.”
Ukraine’s President Volodymyr Zelensky immediately welcomed the decision as a “first step on
the EU membership path that’ll certainly bring our victory closer”.
He thanked Ms. von der Leyen for the commission’s “historic decision” and said he expected
that EU leaders would give Ukraine a “positive result” at the June 23-24 summit.
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Once Ukraine joins the EU candidates’ list — alongside several countries in the western Balkans
— it could still take years to meet all the formal membership requirements, even if Kyiv prevails
in the war.
“Yes, Ukraine should be welcomed as a candidate country — this is based on the understanding
that good work has been done but important work also remains to be done,” Ms. von der Leyen
said.
In the meantime, the fighting continues, with Russian forces bombarding Ukrainian pockets of
resistance in frontline Severodonetsk, including civilians holed up in a chemical plant in the
eastern Ukrainian city.
And Moscow turned up the pressure on the Western allies, sharply reducing flows of natural gas
in its pipelines to Western Europe, driving up energy prices.
France’s network provider said it had not received any Russian gas by pipeline from Germany
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since June 15, and Italy’s Eni said it expected Russian firm Gazprom to cut its supplies by half
on Friday.
Several European countries, are highly reliant upon Russian gas and, as the West sides with
Ukraine, Moscow is cutting supplies.
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RUSSIA’S GATEWAY TO GLOBAL WATERS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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The Treaty of Küçük Kaynarca, signed on July 21, 1774 by the Russian and Ottoman Empires
after the 1768-74 war between the two powers was one of the most consequential treaties for
the global balance of power in the 18th century — it marked the beginning of the decline of the
Ottoman Empire and the arrival of the Russians, under Catherine the Great, as a major power in
the Black Sea region. As part of the treaty, Russia got access to the Black Sea through the
Kerch and Azov seaports. More important, Russia gained official status as the protector of the
Orthodox Christians of the Ottoman Empire, a clear signal of the waning influence of the High
Porte, the Ottoman central administration, within imperial territories.
This clause also left the Crimean Khanate, which had declared independence from the
Ottomans, dependent on the Russians. In 1783, nine years after the treaty was signed, Prince
Grigory Potemkin, a Grand Admiral in the imperial Russian army and a favourite of Empress
Catherine, annexed the Crimean Peninsula in the name of protecting its Christians amidst
violent clashes between Christians and Crimean Tatars. The annexation gave Russia seamless
access to the Black Sea’s warm waters, helping its rise as a naval power.

Geo-economic reasons

IA

One may find parallels between the 18th century annexation of Crimea by Empress Catherine
and the 2014 annexation of the same region by President Vladimir Putin. If Catherine’s
annexation anchored Russia as a Black Sea power, Mr. Putin’s move allowed Russia to retain
Sevastopol, which hosts its Black Sea fleet, and turn Crimea into a platform for force projection.
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After the invasion of Ukraine began on February 24, Russia further tightened its hold over the
Black Sea. Russia has taken the entire Sea of Azov coast and more port cities in the south and
south-east, including Mariupol, Berdyansk and Kherson.
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The Black Sea is critical for Russia for geo-economic reasons. Russia’s northern ports are in the
Arctic Ocean, which restricts its outreach to the world. Its gateway to the global waters is the
Black Sea, which opens into the Mediterranean Sea through the Turkey-controlled Bosphorus
and Dardanelles Straits.
Currently, Russia’s only naval base outside the former Soviet territories is based in Syria’s
Tartus in the Mediterranean Sea. While Russia sees the Mediterranean as NATO-dominated
waters, it has sought to enhance its presence in the region in recent years. So, from a
geopolitical point of view, it’s imperative for Moscow to retain its hold over the Black Sea to
remain an influential naval power. The Black Sea is also a vital economic artery for Russia to
export its hydrocarbons and grains to Turkey and Asian markets.
During the Soviet period, Russia had dominated the Black Sea, which was then dubbed by
many the ‘Soviet Lake’. Ukraine and Georgia were Soviet republics. Bulgaria and Romania, two
other Black Sea basin states, were part of the Soviet-led Eastern bloc. The only country that was
out of the Soviet sphere in the Black Sea region during the Cold War was Turkey, a NATO
member. Despite Turkey’s control over Bosphorus and Dardanelles Straits, the 1936 Montreux
Convention ensures that Russia and other Black Sea countries get access to the straits so that
they can seamlessly move both commercial and military vessels in and out of the waters. (The
Convention bans non-Black Sea countries’ aircraft carriers and submarines from entering the
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waters.)
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But the balance of power in the Black Sea would shift in favour of NATO after the disintegration
of the Soviet Union. Bulgaria and Romania became NATO members in 2004. Ukraine and
Georgia were offered membership in 2008. If they had also joined NATO, Russia would have
faced an arc of NATO coast in its gateway to the global waters. But in 2008, Russia made a
military intervention in Georgia, practically ending the country’s NATO dream. And in 2014, by
annexing Crimea, Russia did not only derail Ukraine’s NATO plans, but also reasserted its hold
over its southern waters. Now, with more territories under its control as the invasion grinds on,
Russia is seeking to rewrite the balance of power in the Black Sea to its favour through force.
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TUNISIA’S SAIED CONFIRMS NO STATE RELIGION
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Tunisian President Kais Saied confirmed on Tuesday that a draft constitution to be put to a
referendum on July 25 will not enshrine Islam as the “religion of the state”.
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“The next constitution of Tunisia won’t mention a state with Islam as its religion, but of belonging
to an umma (community) which has Islam as its religion,” he told journalists. “The umma and the
state are two different things.”
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Saied took delivery of the draft text on Monday, a key step in his drive to overhaul the Tunisian
state after he sacked the government and seized far-reaching powers last July in moves
opponents called a coup.
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PM HEADS TO GERMANY FOR G-7 SUMMIT
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

Prime Minister Narendra Modi and Canadian Prime Minister Justin Trudeau will seek a reset in
ties as they hold bilateral talks on the sidelines of the G-7 summit in Germany on June 26-27,
their first such meeting in four years, since Mr. Trudeau’s visit to India in 2018.
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Relations had come under strain in 2020, over Mr. Trudeau’s comments on the farmers’ protests
in 2020, which India had protested with a stern demarche, and cancellation of official meetings,
but New Delhi and Ottawa have been working together in a number of areas, particularly on a
trade deal, in an effort to bring ties back on track.
The two leaders, who will be in the Bavarian resort of Schloss Elmau during the summit, where
India is one of the special invitees, had met briefly during the G-20 summit in Rome in October
2021, and spoken on the telephone three times during the pandemic.
In his departure statement on Saturday, Mr. Modi, who will be in Germany on Sunday, and then
go to the United Arab Emirates on Tuesday, said that he would make interventions during the
special sessions on “topical issues such as environment, energy, climate, food security, health,
counter-terrorism, gender equality and democracy.”
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Mr. Modi will fly into Munich on Sunday and attend an Indian diaspora community event, before
being taken by helicopter to Schloss Elmau. A meeting with Argentinian President Alberto
Fernandez and another with the Bavarian Minister-President Markus Thomas Theodor Söder
are scheduled for Sunday as well.
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When asked, the Canadian High Commission spokesperson confirmed that a bilateral meeting
between Mr. Modi and Mr. Trudeau is being scheduled during the G-7 summit, possibly on
Monday, and that “strengthening engagement and cooperation in the Indo-Pacific and on
climate, as well as deepening trade ties” is on the agenda for talks.
The Ministry of External Affairs (MEA) declined to comment on the meeting, saying Mr. Modi’s
schedule is still being finalised.
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However, an official confirmed the summit, adding that apart from the economic agenda, with an
interim trade agreement expected to be completed this year, the two leaders would discuss
security and “mobility” issues, referring to problems in visas and immigration.
Visa approvals

On Friday, the MEA announced that senior officials dealing with eight western countries,
including the U.S. and Canada, had met with heads of missions in New Delhi to discuss how to
streamline visas to Indian students who were facing long delays.
Currently, 7,00,000 Indian applications for visas are pending with the Canadian government.
Sources said it is also likely that Mr. Trudeau would discuss India’s stand on the war in Ukraine,
given that the Canadian Prime Minister, who made what he called stopping “Russia’s illegal
actions” the focus of his discussions in Kigali, Rwanda on Saturday, where he attended the
Commonwealth Summit.
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Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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For months, the country found paths around the penalties imposed after the Kremlin’s invasion
of Ukraine. But at the end of the day on Sunday, the grace period on about $100 million of
snared interest payments due May 27 expired, a deadline considered an event of default if
missed.
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Russia defaulted on its foreign-currency sovereign debt for the first time in a century, the
culmination of ever-tougher Western sanctions that shut down payment routes to overseas
creditors.
For months, the country found paths around the penalties imposed after the Kremlin’s invasion
of Ukraine. But at the end of the day on Sunday, the grace period on about $100 million of
snared interest payments due May 27 expired, a deadline considered an event of default if
missed.
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It’s a grim marker in the country’s rapid transformation into an economic, financial and political
outcast. The nation’s eurobonds have traded at distressed levels since the start of March, the
central bank’s foreign reserves remain frozen, and the biggest banks are severed from the
global financial system.
But given the damage already done to the economy and markets, the default is also mostly
symbolic for now, and matters little to Russians dealing with double-digit inflation and the worst
economic contraction in years.
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Russia has pushed back against the default designation, saying it has the funds to cover any
bills and has been forced into non-payment. As it tried to twist its way out, it announced last
week that it would switch to servicing its $40 billion of outstanding sovereign debt in rubles,
criticizing a “force-majeure" situation it said was artificially manufactured by the West.
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“It’s a very, very rare thing, where a government that otherwise has the means is forced by an
external government into default," said Hassan Malik, senior sovereign analyst at Loomis Sayles
& Company LP. “It’s going to be one of the big watershed defaults in history."
A formal declaration would usually come from ratings firms, but European sanctions led to them
withdrawing ratings on Russian entities. According to the documents for the notes whose grace
period expired Sunday, holders can call one themselves if owners of 25% of the outstanding
bonds agree that an “Event of Default" has occurred.
With the final deadline passed, focus shifts to what investors do next.
They don’t need to act immediately, and may choose to monitor the progress of the war in the
hope that sanctions are eventually softened. Time may be on their side: the claims only become
void three years on from the payment date, according to the bond documents.
“Most bondholders will keep the wait-and-see approach," Takahide Kiuchi, an economist at
Nomura Research Institute in Tokyo.
Russia’s Default Tussle With Bondholders Is Only Just Starting
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During Russia’s financial crisis and ruble collapse of 1998, President Boris Yeltsin’s government
defaulted on $40 billion of its local debt.
The last time Russia fell into default vis-a-vis its foreign creditors was more than a century ago,
when the Bolsheviks under Vladimir Lenin repudiated the nation’s staggering Czarist-era debt
load in 1918.

m

By some measures it approached a trillion dollars in today’s money, according to Loomis Sayles’
Malik, who is also author of ‘Bankers and Bolsheviks: International Finance and the Russian
Revolution.’
By comparison, foreigners held the equivalent of almost $20 billion of Russia’s eurobonds as of
the start of April.
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Russia Debt Held Abroad Below 50%, First Time Since 2018: Chart

“Is it a justifiable excuse to say: ‘Oh well, the sanctions prevented me from making the
payments, so it’s not my fault’?" Malik said.
“The broader issue is that the sanctions were themselves a response to an action on the part of
the sovereign entity," he said, referring to the invasion of Ukraine. “And I think history will judge
this in the latter light."
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Finance Minister Anton Siluanov dismissed the situation on Thursday as a “farce."
With billions of dollars a week still pouring into state coffers from energy exports, despite the
grinding conflict in east Ukraine, he reiterated that the country has the means, and the will, to
pay.
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“Anyone can declare whatever they like," Siluanov said. “But anyone who understands what’s
going on knows that this is in no way a default."
His comments were prompted by the grace period that ended on Sunday. The 30-day window
was triggered when investors failed to receive coupon payments due on dollar- and eurodenominated bonds on May 27.
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The cash got trapped after the US Treasury let a sanctions loophole expire, removing an
exemption that had allowed US bondholders to receive payments from the Russian sovereign. A
week later, Russia’s paying agent, the National Settlement Depository, was also sanctioned by
the European Union.
In response, Vladimir Putin introduced new regulations that say Russia’s obligations on foreigncurrency bonds are fulfilled once the appropriate amount in rubles has been transferred to the
local paying agent.
The Finance Ministry made its latest interest payments, equivalent to about $400 million, under
those rules on Thursday and Friday. However, none of the underlying bonds have terms that
allow for settlement in the local currency.
So far, it’s unclear if investors will use the new tool and whether existing sanctions would even
allow them to repatriate the money.
According to Siluanov, it makes little sense for creditors to seek a declaration of default through
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the courts because Russia hasn’t waived its sovereign immunity, and no foreign court would
have jurisdiction.
“If we ultimately get to the point where diplomatic assets are claimed, then this is tantamount to
severing diplomatic ties and entering into direct conflict," he said. “And this would put us in a
different world with completely different rules. We would have to react differently in this case -and not through legal channels."
More stories like this are available on bloomberg.com
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LOOKING FORWARD TO ‘FRUITFUL DISCUSSIONS’:
PM
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

Prime Minister Narendra Modi addresses a community programme in Munich, Germany.PTI-
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Prime Minister Narendra Modi on Sunday said he was looking forward to “fruitful discussions”
with world leaders on topical issues such as climate, energy, food security, counterterrorism,
environment, gender equality and democracy as he arrived in Munich, Germany to attend the
G7 Summit.
Mr. Modi is attending the summit, being held on June 26 and 27, following an invitation by
German Chancellor Olaf Scholz. The summit is being hosted by Germany in its capacity as the
chair of G7, a grouping of the world’s seven richest nations.
“Landed in Munich to participate in the G-7 Summit. I look forward to fruitful discussions with
world leaders during the Summit,” Mr. Modi tweeted.
Addressing the Indian diaspora during a massive event at the Audi Dome indoor arena here, Mr.
Modi said that democracy was in the DNA of every Indian.

IA

“Forty-seven years ago, an attempt was made to hold that democracy hostage and crush it.
Emergency is a black spot on India’s vibrant democracy,” Mr. Modi said, targeting the Congress
Party.
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“We Indians feel proud of our democracy wherever we live. Every Indian can say with pride that
India is the mother of democracy,” he said.
Ukraine crisis
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“At the invitation of @Bundeskanzler Olaf Scholz, PM @narendramodi arrives in Germany for
the G7 Summit. Besides participating in @G7 discussions on climate, energy, food security,
health, gender equality and more, PM will also hold several bilateral meetings on the sidelines,”
Ministry of External Affairs (MEA) spokesperson Arindam Bagchi said in a tweet.
The G7 leaders are expected to focus on the Ukraine crisis that has triggered geopolitical turmoil
besides fuelling a global food and energy crisis.
“During the sessions of the Summit, I will be exchanging views with the G7 counties, G7 partner
countries and guest International Organisations on topical issues such as environment, energy,
climate, food security, health, counter-terrorism, gender equality and democracy,” Mr. Modi said
in a statement ahead of his visit.
Foreign Secretary Vinay Mohan Kwatra said on Friday that Mr. Modi would hold bilateral
meetings and discussions with the leaders of the G7 and also the guest countries on the
sidelines of the summit.
Besides India, Germany, the host of the G7 Summit, has also invited Argentina, Indonesia,
Senegal and South Africa as guests for the summit to recognise the democracies of the global
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south as its partners.
From Germany, Mr. Modi will travel to the UAE on June 28 to pay condolences on the passing
away of Sheikh Khalifa bin Zayed Al Nahyan, former President.
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RUSSIA STRIKES KYIV AS G7 SUMMIT OPENS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Russian missiles struck the Ukrainian capital Kyiv on Sunday, a day after a key eastern city fell
to pro-Russian forces in a major set-back for Ukraine and as world leaders gathered in Europe
to discuss further sanctions against Moscow.
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Up to four explosions rang out in central Kyiv in the early hours. Two more blasts were heard on
the southern outskirts of the city later in the day, a Reuters reporter said.
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“The Russians hit Kyiv again. Missiles damaged an apartment building and a kindergarten,” said
Andriy Yermak, head of the President’s administration.
Ukraine’s police chief, Ihor Klymenko, said on national television that five people had been
wounded.
As Europe’s biggest land conflict since Second World War entered its fifth month, the Western
alliance supporting Kyiv was starting to show signs of strain as leaders fret about the growing
economic cost, including surging food and energy prices.
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‘United front’

British Prime Minister Boris Johnson, speaking as Group of Seven leaders gathered for a
summit in Germany, said the West needed to maintain a united front against Russian President
Vladimir Putin.
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“In order to protect that unity, in order to make it work, you’ve got to have really, really honest
discussions about the implications of what’s going on, the pressures that individual friends and
partners are feeling,” he told reporters.
“But the price of backing down, the price of allowing Putin to succeed, to hack off huge parts of
Ukraine, to continue with his programme of conquest, that price will be far, far higher.”
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Life had been returning to normal in Kyiv after fierce resistance held off Russian advances in the
early phase of the war. There had been no major strikes on Kyiv since June.
The city’s Mayor, Vitali Klitschko, said on the Telegram messaging app that Sunday’s strike had
partially destroyed a nine-storey apartment building and caused a fire.
“There are people under the rubble,” Mr. Klitschko said. “They have pulled out a seven-year-old
girl. She is alive. Now they’re trying to rescue her mother.”
Explosions were also heard on Sunday in the central city of Cherkasy, which has been largely
untouched by bombardment so far, regional governor Oleksandr Skichko said on Telegram.
Russia denies targeting civilians, but Ukraine and the West accuse Russian forces of war crimes
in a conflict that has killed thousands, sent millions fleeing the Ukraine and destroyed cities.
The strategic eastern battlefield city of Sievierodonetsk fell to pro-Russian forces on Saturday
after Ukrainian troops retreated, saying there was no longer anything to defend in the ruined city
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after months of fierce fighting.
The fall of Sievierodonetsk is a major defeat for Kyiv as it seeks to keep control of the eastern
Donbas region, a key military objective for the Kremlin.
The war has had a huge impact on the global economy and European security, driving up gas,
oil and food prices, pushing the EU to reduce reliance on Russian energy and prompting Finland
and Sweden to seek NATO membership.
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The fall of Sievierodonetsk — once home to more than 100,000 people but now a wasteland —
transforms the battlefield in the east after weeks in which Moscow’s huge advantage in firepower
had yielded only slow gains.
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Russia’s Interfax news agency cited separatist fighters saying pro-Russian forces had also
entered Lysychansk across the river.
Meanwhile, Russian missiles struck near the central Ukrainian city of Cherkasy on Sunday,
killing one person and hitting a bridge that helps connect western regions with eastern battle
zones, officials said.
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BIDEN UNVEILS G7’S $600-BN INFRA PROJECT
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The G7 group on Sunday announced an attempt to compete with China’s formidable Belt and
Road Initiative by raising $600 billion for global infrastructure programmes in poor countries.
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The Partnership for Global Infrastructure and Investment, unveiled with fanfare by U.S.
President Joe Biden and G7 allies from Canada, Germany, Italy, Japan and the European
Union, aims to fill a huge gap left as communist China uses its economic clout to stretch
diplomatic tentacles into the furthest reaches of the world.
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Mr. Biden said the target was for the U.S. to bring $200 billion to the table, with the rest of the
G7 another $400 billion by 2027.
Funding the kinds of projects that China currently dominates — everything from roads to
harbours in far-flung corners of the world — is not “aid or charity,” Mr. Biden said.
Highlighting the geostrategic thinking behind the G7 plan, Mr. Biden said such projects “deliver
returns for everyone, including the American people and the people of all our nations.”
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This is “a chance for us to share our positive vision for the future” and for other countries to “see
for themselves the concrete benefits of partnering with democracies,” he said.
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European Commission chief Ursula von der Leyen echoed this, saying “it is up to us to give a
positive, powerful investment impulse to the world, to show our partners in the developing world
that they have a choice.”
Although China was not referred to by name, the rivalry loomed large over the leaders’
presentation, a relaunch of a first attempt at a Western infrastructure fund that Biden laid out
during last year’s G7 summit in Britain.
Private firms in key role
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Unlike China’s state-run BRI initiative, the proposed G7 funding would depend largely on private
companies being willing to commit to massive investments and is therefore not guaranteed.
Meanwhile, the world powers on Sunday agreed to ban gold exports from Russia, at a G7
meeting designed to take fresh concerted action to deplete Moscow’s war chest.
They are seeking to close ranks for Ukraine against Russia’s invasion while grappling with the
intensifying global fallout of the war.
“We have to stay together,” Mr. Biden told German Chancellor Olaf Scholz.
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Gold price outlook: On the back of strength in dollar after increase in interest rates by the US
Federal Reserve, gold and silver prices closed on a negative note last week. MCX gold price
corrected 0.42% whereas spot gold price tumbled around 0.72% in this period. However, bullion
experts are expecting that weak US consumer sentiments data and fear of recession may
support the gold and silver prices. While there are no central bank meetings next week, a lot of
economic data releases are lined up from the US, Europe, and Japan that will provide further
insights into the global economy and steer gold prices. The key data in focus would be the US
GDP Q1 data, G7 Summit 2022, dollar index and OPEC+ meeting.
Here we list out top 5 triggers that may dictate gold price next week:

1] G7 Summit 2022: "The meeting is scheduled from June 26-28 next week and whole world
would be watching at the event cautiously as any further escalation of geopolitical tension in
regard to Russia-Ukraine war and China-Vietnam may lead to sharp upside move in gold
prices," said Anuj Gupta, Vice President — Research at IIFL Securities.
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2] Dollar index: "Next week, a lot of triggers will dictate the trend for gold prices. The first major
variable will be the movement of the dollar index as it competes with gold as a safe store of
value. Market participants are trying to figure out whether or not the central banks will raise rates
aggressively amid growing risks of a global recession, leading to some pressure on the
greenback. The US dollar witnessed its first weekly decline of June, where it is finding it hard to
breach the 105 mark and any further descent in the dollar would favor gold prices," said
Sugandha Sachdeva, Vice President — Commodity & Currency Research at Religare Broking
Ltd.
3] OPEC+ meeting: "Next week, attention will turn towards OPEC and allies meeting, where
they will discuss the group’s output levels going forward. OPEC+ is widely expected to adhere to
its plan of increasing oil output by 648,000 bpd in July and in August. Any sharp move in crude
oil prices depending on the group’s production policy will have a bearing on the inflation
expectations and the precious metal’s prices," said Sugandha Sachdeva of Religare Broking.
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4] US GDP Q1 data: "The US gross domestic product (GDP) data for first quarter is expected
next week. If the numbers are disappointing, then speculations for slowdown in the US economy
will get further strength leading to rise in demand for the safe haven. So, gold investors are
advised to keep an eye on the US GDP Q1 data coming next week," said Anuj Gupta of IIFL
Securities.
5] Rupee vs dollar: Last week, Indian National Rupee (INR) touched record low that worked as
support to fall in gold prices. As fall in rupee leads to rise in gold prices, investors are advised to
keep an eye on this important domestic trigger for the yellow metal.
Disclaimer: The views and recommendations made above are those of individual analysts
or broking companies, and not of Mint.
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HASINA OPENS PADMA MULTIPURPOSE BRIDGE
Relevant for: International Relations | Topic: India - Bangladesh

An aerial photograph of the Padma multipurpose bridge and railway project in Louhajang,
Dhaka.AFPMUNIR UZ ZAMAN
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The Government of India has congratulated Bangladesh on the completion of the Padma
Multipurpose Bridge.
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Praising the leadership of Prime Minister Sheikh Hasina, the Indian High Commission in Dhaka
said the infrastructure project illustrates her bold decision-making abilities and that India has
always supported the developmental initiatives of Bangladesh.
“The Padma bridge will not just help the internal connectivity of Bangladesh, but will also
improve trade and logistics between India and Bangladesh. This bridge will play an important
role in improving bilateral India-Bangladesh and subregional links,” said the Indian mission in a
congratulatory message.
The Padma Multipurpose Bridge is the biggest infrastructure project of Bangladesh. It was
inaugurated on Saturday morning by Prime Minister Sheikh Hasina by paying toll tax.
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“This success proves the resolve of Prime Minister Hasina that we strongly believed in. India
extended unwavering support when Bangladesh decided to self-finance the construction of the
project,” declared the official Indian statement. The bridge will connect at least 20 districts of
Bangladesh and is expected to help in faster transportation of goods and commodities with India
and other neighbouring countries like Nepal and Bhutan.

ac
k

Prime Minister of Pakistan Shehbaz Sharif too sent a congratulatory message to Ms Hasina and
said the “bridge is an important landmark in the development journey of fraternal Bangladesh”.
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In a speech delivered on Friday, Prime Minister Hasina, however, said that the principal
opposition BNP is linked with Pakistan. “They always sing dil me hei Pakistan , so it is obvious
that they do not want prosperity of Bangladesh,” said Ms Hasina criticising those who used to
oppose the construction of the Padma bridge.
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The legislation will toughen background checks for the youngest gun buyers, keep firearms from
more domestic violence offenders and help states put in place red flag laws

m

President Joe Biden on Saturday signed the most sweeping gun violence bill in decades, a
bipartisan compromise that seemed unimaginable until a recent series of mass shootings,
including the massacre of 19 students and two teachers at a Texas elementary school.
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“Lives will be saved," he said at the White House. Citing the families of shooting victims, the
president said, “Their message to us was to do something. Well today, we did."
The House gave final approval Friday, following Senate passage Thursday, and Biden acted just
before leaving Washington for two summits in Europe.
The legislation will toughen background checks for the youngest gun buyers, keep firearms from
more domestic violence offenders and help states put in place red flag laws that make it easier
for authorities to take weapons from people adjudged to be dangerous.
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Most of its $13 billion cost will help bolster mental health programs and aid schools, which have
been targeted in Newtown, Connecticut, and Parkland, Florida, and elsewhere in mass
shootings.
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Biden said the compromise hammered out by a bipartisan group of senators “doesn't do
everything I want" but “it does include actions I've long called for that are going to save lives."
“I know there’s much more work to do, and I’m never going to give up, but this is a monumental
day," said the president, who was joined by his wife, Jill, a teacher, for the signing.
He said they will host an event on July 11 for lawmakers and families affected by gun violence.
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Biden signed the measure two days after the Supreme Court's ruling Thursday striking down a
New York law that restricted peoples’ ability to carry concealed weapons.
While the new law does not include tougher restrictions long championed by Democrats, such
as a ban on assault-style weapons and background checks for all gun transactions, it is the most
impactful firearms violence measure produced by Congress since enactment a long-expired
assault weapons ban in 1993.
Enough congressional Republicans joined Democrats in supporting the steps after recent
rampages in Buffalo, New York and Uvalde, Texas. It took weeks of closed-door talks but
senators emerged with a compromise.
Biden signed the bill just before he departed Washington for a summit of the Group of Seven
leading economic powers — the United States, Britain, Canada, France, Germany, Italy and
Japan — in Germany. He will travel later to Spain for a NATO meeting.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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COMPLICATED, VOLATILE, THE DESCRIPTORS OF
ISRAEL’S POLITICS
Relevant for: International Relations | Topic: India- West Asia

In Parliament | Photo Credit: AFP
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Israel is to call for yet another national election, its fifth since 2019, as Naftali Bennett’s coalition
government has ended abruptly. Israel’s Foreign Minister, Yair Lapid, has succeeded him as the
caretaker Prime Minister and Israel is to go to the polls in either October or November 2022. In
April, Mr. Bennett had planned to travel to India to celebrate 30 years of diplomatic relations
between the two countries. His visit was cancelled at the last minute due to the rise in terror
attacks in Israel and the crisis of a failing coalition.
In the scene of a rapidly changing domestic politics, Naftali Bennett and his right-wing members
were constantly targeted by Opposition leaders such as Benjamin Netanyahu for having an
alliance with an Arab party and giving work permits to the Palestinians from Gaza. The coalition
whip, Idit Silam, left the government in April and said this government has not been Jewish
enough or loyal to the right-wing constituencies. Accommodation of ideological differences was
rejected; ideological compromise was seen as weakening the state of Israel. Mr Bennett could
not create unity in diversity and offered to step down.
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Mr. Bennett gave his ‘exit statement’ to The New York Times columnist, Bret Stephens (“Naftali
Bennett’s Exit Interview”) who reported their telephone conversation; the first thing Mr Bennett
said in the interview was: “In a world where domestic polarization is becoming almost the single
biggest challenge, the experiment succeeded (the fact that his government was in power for one
year and showed that there is an alternative to hardline leaders such as Netanyahu)”. His
experiment was putting together a diverse coalition of eight odd parties together with his friend
and partner, Yair Lapid. They were called ‘agents of change’.
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This coalition spelt exceptional change in domestic Israeli politics as it had Ministers and the
parliamentary unity of the right, centre, left. For the first time, there was an Arab party as well. A
year ago, while making his first speech in Parliament, Mr. Bennett said, “I am proud of the ability
to sit together with people with very different views than mine.” He invited all his ideological
opponents to join the government with the realisation that Israeli society and politics have
become too divided, toxic, and violently radical. He worried for national unity and knew Israel is
threatened from within — divisions across the right and the left, religious and secular and
Mirahim (oriental Jews) and Ashkanazim (European Jews) have caused political instability for
too long. The forecast for the next national election is also worrisome as no political party,
including Mr. Netanyahu’s Likud, is likely to get a majority of its own according to the pollsters.
Mr. Netanyahu was one of the factors behind the formation of the coalition; he has also helped
in its failure. Otherwise, ideologically divided parties were compelled to come together by the
logic of ‘anyone but Netanyahu’ and give Mr. Bennett a historic opportunity. Mr. Netanyahu, as
the Opposition leader, ensured this would not last for long. Despite him being indicted for
corruption charges and a trial he did not leave any stone unturned in Parliament to oppose the
government. It was nothing less than an audacious decision on his part to oppose the bill
extending Israeli laws in the West Bank last week that brought down the Bennett government.
Mr. Netanyahu said to Ms. Silam who defected, “Idit, you’re proof that what guides you is the
concern for the Jewish identity of Israel, the concern for the land of Israel, and I welcome you
back home to the national camp. I call on all those elected by the national camp to join Idit and
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come home. You will be welcomed with complete respect and with open arms.”
Mr. Netanyahu, the orator of rhetoric in Israeli politics, has been sharp in his attacks on this
government for having an Arab party (labelled as the ‘terror supporters’) and left parties (labelled
as anti-national because of their support for the peace process and two-state solution with the
Palestinians). In short, Mr. Bennett lost the battle of narratives even when he meant sincere
tikkun (the Hebrew word for repair) of Israel’s internal divisions with moderation and
compromises.
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It is the right-wing politicians, of Mr. Bennett’s own party, who felt they have been making too
many compromises and now need to revive their radical positions to uphold macho-nationalist,
ultra-religious constituencies where a compromise of core principles is not rewarded. Whether
this is true or merely an assumption will be known after the fresh elections. For now, Israeli
domestic politics is becoming too polarised. Mr. Bennett still thinks that the new government that
will come will have to build consensus and agree to compromise because no one is going to get
a majority (61 out of 120 seats) in Parliament.
Henry Kissinger once said that Israel does not have a foreign policy but domestic politics. Israel
is a house that is constantly in chaos; domestic issues overpower leaders so much that Israel
fails to have long-drawn pro-active foreign policy. As a small state, Israel is inward-looking and
parochial.
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The Times of Israel has reported that “Bennett said he should have focused more on managing
his own party and domestic politics while he was prime minister, and less on making progress
with international leaders including Ukraine’s Volodymyr Zelensky and the United Arab Emirates’
Mohamed bin Zayed”.
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Mr. Bennett has attempted to mediate between Russia and Ukraine when the conflict between
them started. Israel has also signed a Free Trade Agreement with the United Arab Emirates
(UAE) which is a historical development considering the amount of regional isolation Israel has
had to endure. There is a new chapter opening in Israel-Turkey relations. There is a buzz with
Saudi Arabia and Pakistan as well. Next month, the United States President, Joe Biden, is
making his first trip to Israel and there is a scheduled joint summit level meeting of the Middle
East Quad (now called I2U2, or India, Israel, the U.S. and the UAE). So, not only is a celebration
of 30 years of India-Israel relations awaiting a stable Israeli government but there are also other
very significant geo-political changes.
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Khinvraj Jangid is Associate Professor and Director of the Center for Israel Studies, Jindal
School of International Affairs at the O.P. Jindal Global University, Sonipat. He is currently
Adjunct Professor at the Ben-Gurion Research Institute for the Study of Israel and Zionism, BenGurion University of the Negev, Israel
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‘U.S. TO ANNOUNCE LONG-TERM MILITARY
DEPLOYMENT IN EUROPE’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Jake SullivanLEAH MILLIS
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The United States will announce new long-term military deployments across Europe in response
to the threat from Russia while at the NATO summit in Madrid, a U.S. official said on Tuesday.
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National Security Advisor Jake Sullivan said there would be “specific announcements tomorrow
on land, sea and air of additional force posture commitments over the long term”.
The forces will be focused on the Baltics, Balkans and NATO’s eastern flank bordering Russia,
he said.
NATO as a whole will announce a “historic set of deliverables... on the issue of force posture,”
Mr. Sullivan said.
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He underlined that the alliance’s beefing up of forces in Europe is not just in response to
immediate instability caused by Russia’s invasion of Ukraine and the subsequent war, now in its
fourth month, but “the long-term change in the strategic reality”.
“In the summit, you will see the alliance follow through on that commitment and the United
States follow through on that commitment,” he said.
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The United States will “be making specific announcements tomorrow on land, sea and air of
additional force posture commitments over the long term, beyond the duration of this crisis,
however long it goes on,” Mr. Sullivan said.
Boosting Naval presence

One such announcement will be the basing of six U.S. naval destroyers at the U.S. base in
Rota, southern Spain, instead of the current four, he said.
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Asked about Russian President Vladimir Putin’s threat to base nuclear-capable missiles and
airplanes in neighbouring ally Belarus, Mr. Sullivan said this would be “a matter of concern for
the entire NATO alliance. It is a matter of concern for the United States. And it is something that
we will take into account as we think about our own force posture”.
According to Mr. Sullivan, long-time failure by many alliance members to meet their pledge of
spending at least two percent on GDP on military budgets is rapidly being addressed.
This has been a key concern for Washington as it foots much of the bill for defending Europe.
There has been “a marked increase in national contributions by countries to the point where we
anticipate at this summit, you will see that a strong majority of NATO allies will be either at the
two percent... benchmark or on track to meet it by 2024,” Mr. Sullivan said.
He called this “a substantial shift in the intensity and commitment of NATO allies in terms of

Page 86
putting their money where their mouth is”.
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