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RUSSIA WITHDRAWS FROM SNAKE ISLAND
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Back in control:A satellite image of the Snake Island in the Black Sea taken on June
17.AFP/Maxar Technologies-
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Russian forces abandoned the strategic Black Sea outpost of Snake Island on Thursday, in a
major victory for Ukraine that could loosen the grip of Russia’s blockade on Ukrainian ports.
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Russia’s Defence Ministry said it had decided to withdraw from the outcrop as a “gesture of
goodwill” to show Moscow was not obstructing UN efforts to open a humanitarian corridor
allowing grains to be shipped from Ukraine.
Ukraine said it had driven the Russian forces out after a massive artillery and missile assault
overnight.
“KABOOM!” tweeted Andriy Yermak, Ukrainian President Volodymyr Zelensky’s Chief of Staff.
“No Russian troops on the Snake Island anymore. Our Armed Forces did a great job.”
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Ukraine’s southern military command posted an image on Facebook of what appeared to be the
island, seen from the air, with at least five huge columns of black smoke rising above it.
“The enemy hurriedly evacuated the remains of the garrison with two speed boats and probably
left the island. Currently, Snake island is consumed by fire, explosions are bursting.”
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The bare rocky outcrop overlooks sea lanes to Odesa, Ukraine’s main Black Sea port, where
Russia is blocking food cargos from one of the world’s leading grain suppliers.
Snake Island has held the world’s attention since Russia seized it on the war’s first day, when a
Ukrainian guard, ordered by Russia’s flagship cruiser Moskva to surrender, responded by
ridiculing them.
Grain exports

cr

“The most significant aspect is that this could open the door to Ukrainian grain exports from
Odesa, which is critical for Ukraine’s economy and for the global food supply,” tweeted Rob Lee,
a senior fellow at the U.S.-based Foreign Policy Research Institute.
Lifting the blockade has been a primary strategic goal of the West: U.S. Secretary of State
Antony Blinken has accused Russia of deliberately causing world hunger, as “blackmail.”
Moscow denies blocking the ports and blames food shortages on Western sanctions it says limit
its own exports.
“We do not prevent the export of Ukrainian grain. The Ukrainian military has mined the
approaches to their ports; no one prevents them from clearing those mines and we guarantee
the safety of shipping grain out of there,” President Vladimir Putin said on Thursday.
Russia had defended the island since February, despite Ukraine increasingly claiming to inflict
severe damage, sinking supply vessels and destroying Russian fortifications.
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‘IT IS VITAL TO PROTECT INDIAN OCEAN REGION’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Ajit Doval-
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The changing geopolitical scenario in the Indian Ocean Region (IOR) had led to “international
rivalries, competition and clash of interests” and it was important for India to protect its interests
in this area, said National Security Adviser (NSA) Ajit Doval on Wednesday, while calling for
seamless coordination among all stakeholders involved in the maritime domain. He stated that
the maritime domain was a multilateral construct and a nation “cannot unilaterally decide” in the
maritime domain.
He was addressing the first meeting of the Multi-Agency Maritime Security Group (MAMSG)
chaired by the country’s first National Maritime Security Coordinator (NMSC) Vice-Admiral
Ashok Kumar (Retd.) who took charge on February 16 and for the first time also brought
together maritime security coordinators from all 13 coastal States and Union Territories (UTs) as
well as other stakeholders.
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“In the national security discourse, maritime security has its own specific emphasis,” Mr. Doval
said. “We are destined for greater things. India’s time will come. We, as a nation have to be
strong. Coastal and maritime security will play an important role in this,” he said. Stating that
land borders and maritime borders were very different, he said, “Maritime borders cannot be
fenced. We cannot have the concept of zero per cent tolerance for intrusion. So we need
technology and other ways of countering it.” Stating that “seas are areas of rivalry”, he said India
had got some unique advantage in the maritime domain. “It is the largest littoral state in IOR. We
are also centrally positioned.”
In the backdrop of the complexities involved and interests, the NSA underscored the need for
seamless coordination at all levels.
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BATTLE FOR THE BLACK SEA
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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On June 29, 1788, imperial Russian troops laid siege to Ozi, an Ottoman fortress on the
northern Black Sea coast. On the same day, a Russian naval squadron, commanded by Admiral
M.I. Voinovich, left Sevastopol in Crimea for Ozi. Their mission was to prevent any Turkish
attack on the Crimean shores and also to offer support to the Russian ground troops at Ozi. But
in the Black Sea waters, the Russians were encountered by a far superior Turkish squadron.
After days of manoeuvring in the open sea, on July 14, near a small island in the north-west of
the Black Sea, fighting broke out. After hours-long battle, the Russians inflicted deadly damage
on the Turkish fleet and forced them to retreat.
The Battle of Fidonisi, named after the island which was called Fidonisi by the Greeks, was the
first naval battle of the 1787-1792 Russo-Turkish War. While the Russian victory in the waters
near Fidonisi did not have an immediate impact on the war, the defeat of the superior Ottoman
Navy was a morale booster for the Russian troops. Five months later, Russian troops stormed
Ozi, captured the town and renamed it as Ochakov, which is now home to Ukraine Navy’s
operational control centre.
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Fidonisi is now called the Snake Island. On the first day of President Vladimir Putin’s invasion of
Ukraine, Russia’s Navy seized the island, which lies just 35 km off Ukraine’s southwestern
coast. For over four months, the Russians held the island under their control, while they made
battlefield gains in Ukraine’s eastern Donbas region. But on Thursday, faced with relentless
Ukrainian attacks, Russia announced that it was exiting the island. For the Ukrainian troops
which suffered back-to-back defeats in the Donbas and took heavy casualties in recent weeks,
the ouster of the invading forces from the Snake Island (also called Zmiinyi Island) is a rare
battlefield victory.
Outsize role
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The island covering just 0.17 square km (roughly the size of 20 football fields) has played an
outsize role in most of the wars Russia fought in the Black Sea since the Battle of Fidonisi. It
came under the control of Romania in 1877. In the First World War, Russia, in an alliance with
Romania, had operated a wireless station on the island, which was destroyed by Ottoman
warships. During the Second World War, Romania, which had joined the Nazi invasion of the
Soviet Union, allowed the Axis powers to establish a radio station on the island.
The Nazis and the Romanians had mined the waters around the island during the war to stop
the Soviet submarines and vessels from getting closer. But in 1944, as the momentum of the
war had clearly shifted in favour of the Soviet Union, Romanian troops were forced to exit the
island. Four years later, as part of a frontier delimitation protocol signed between Romania and
the Soviet Union, the Snake Island came under the rule of Moscow. It would stay so until
Ukraine became an independent country in 1991, along with several other republics, as the
Soviet Union collapsed.
There was a maritime border dispute between Ukraine and Romania in the waters around the
Snake Island, which was resolved in 2009. At that time, Ukraine had said the island was home
to some 100 people, including military personnel, scientists, their families and keepers of the
lighthouse, which was built in 1842 by Russia’s Black Sea Fleet and rebuilt several times
thereafter. The largely rocky outcrop has only one village, Bile, which was founded in 2007.
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Ukraine wanted to build a settlement on the island, but it, once again, turned out to be the focus
of Russia’s battle to control the Black Sea.
The capture of the island on February 24 allowed Russia to tighten its naval blockade on
Ukraine. But the defence of the island, which was in Ukraine’s artillery range, became
increasingly difficult after Russia lost its flagship Moskva on April 14. Ever since, Ukraine has
stepped up attacks not just on the Russian forces defending the island, but also the supply
ships. When the defence became increasingly costly, Russia finally decided to make a pull-back.
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This doesn’t mean that Ukrainian troops can take direct control of the island, because they might
also come under fire from Russian warships. But Ukraine has clearly pushed the enemy farther
away from Odessa, its ‘pearl of the Black Sea’, and taken a tactical victory, for now.
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LAPID SLAMS HEZBOLLAH IN HIS FIRST CABINET
MEET
Relevant for: International Relations | Topic: India- West Asia

Yair LapidNECATI SAVAS
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Israel’s Prime Minister Yair Lapid accused Hezbollah of undermining Lebanon’s efforts to reach
an agreement on their disputed energy-rich maritime border, at his first Cabinet meeting on
Sunday. Mr. Lapid, who retains his previous post as Israel’s Foreign Minister, took over as Prime
Minister on Friday from Naftali Bennett, his partner in a now-defunct eight-party coalition.

S.
co

On Saturday, Israel’s Army said it had intercepted three drones launched by Hezbollah that were
headed towards an offshore gas field in the Mediterranean, near a disputed area that is the
subject of U.S.-mediated maritime talks.
“Hezbollah is continuing on the path of terrorism and is hurting Lebanon’s ability to reach an
agreement on a maritime border,” Mr. Lapid said.
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A CHAOTIC WORLD, THE PERILS OF
MULTILATERALISM
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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‘The time is not opportune for collective bargaining when countries are holding their cards close
to their chest and scheming for positions of advantage’ | Photo Credit: Getty Images/iStockphoto
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Today at a Quad summit, tomorrow at a BRICS summit and the day after at a G-7 summit is a
statesman’s dream come true. The exchange of ideas with world leaders, seeking common
ground on burning issues and recalibrating our policy accordingly are at the heart of diplomacy.
But at a time when the world is trying to grapple with the impact of unprecedented problems
which arose in the first two decades of the 21st century, the various intergovernmental
organisations and groupings, which are undergoing fundamental changes, may not be fertile
places for building peace. The time is not opportune for collective bargaining when countries are
holding their cards close to their chest and scheming for positions of advantage. The least
common denominators are so shallow that joint statements read like a string of diverse
statements without any political glue. Bilateral engagements may be much more productive at
this point in history.
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The 14th virtual BRICS summit hosted by China (June 23-24) was a clear attempt by China to
hijack the grouping, going by a blueprint it has prepared for the new world order. Curiously,
BRICS was not meant to be a political grouping when the acronym, BRIC, was coined by
Goldman Sachs economist Jim O'Neill in 2001 to categorise Brazil, Russia, India and China,
which were expected to collectively dominate global growth by 2050. Seeing the possibility of
developing a non-western global economic system, China welcomed the idea of BRICS as the
nucleus of a new economic grouping and invested energy and resources in building it. The
others, joined later by South Africa, were also attracted by the idea of creating a catalyst for an
alternative to the Bretton Woods Institutions.
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The composition of the group had its own contradictions right from the beginning. Two
permanent members of the Security Council together with three aspirants to permanent
membership appeared like two carnivores and three herbivores invited to the same meal with
little possibility for a change in menu. But the grouping focused on possibilities of cooperation
among them by developing institutions such as the New Development Bank, the BRICS
Contingent Reserve Arrangement and cooperation in certain sectors. The fundamental question
of support for the three countries to secure permanent membership was fossilised on China’s
position that the role of the developing countries should be enhanced, implying that there shall
be no expansion of the permanent membership of the Security Council. Russia’s support for
India also got diluted as a result. Even at the best of times, the BRICS partnership did not result
in support for its three partners.
The situation in BRICS had undergone a sea change by the time the BRICS summit was held
virtually under the presidency of China towards the end of June. The entire fragile framework of
limited cooperation was shattered with the bloodshed at Galwan, when China unilaterally sought
to alter the situation on the Line of Actual Control (LAC) and, even worse, halted the process of
disengagement from certain sectors. The treaties, agreements and agreed procedures are
required to be rewritten to form the basis of future cooperation. If Pakistan’s raising bilateral
issues and the Kashmir issue on every occasion merited a boycott of the South Asian
Association for Regional Cooperation (SAARC), India, attending a BRICS meeting under the
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chairmanship of China was a major concession. The only justification for India’s attendance was
that it did not want to miss a conclave that could determine the dynamics of the future course in
the Indo-Pacific. But both China and Russia do not favour even the change of nomenclature of
the region from Asia-Pacific to Indo-Pacific.
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The joint statement of BRICS was of 7,500 words, none of which seemed to indicate the
beginning of a new relationship within BRICS. The change of Russia was even more
dramatically different since February 2022. Neither the Soviet Union nor Russia had supported
India against China since 1962, because of the “brother and the friend” syndrome. Russia
showed some inclination to facilitate a discussion between India and China, but after February
2022, Russia is legally obliged to take the Chinese side in any future showdown between India
and China. If Russia had agreed to end the war and begin negotiations with Ukraine and China
had disengaged from areas occupied in 2020, it would have marked a change for the better.
With Russia continuing its war in Ukraine and China continuing to occupy Indian territory in
Ladakh, there was little credibility in many of the words they used in the Joint Communiqué.
Words such as responsive, effective, transparent, democratic, objective, action oriented and
credible sound hollow as they come from Russia and China, which have violated every one of
them.
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The way China brought in 13 like-minded countries through the back door for a high-level
dialogue on global development smacked of unfair means to expand the group with their friends.
China pushed for expansion at the summit itself even at a time when BRICS had no credible
global agenda. China showed no enthusiasm to bring India into the Asia-Pacific Economic
Cooperation (APEC) even after India met the criteria of a liberalised economy. Repeating
sentences from old BRICS documents as though there was no change in the world has not
contributed to the solidarity of BRICS. China seems to think that BRICS would be an extension
of the Belt and Road Initiative (BRI), which was designed to dominate the world by getting small
and weak countries in a debt trap. The Sri Lankan experience has exposed the Chinese
strategy; it has been India, not China, which has come to the rescue of Sri Lanka.
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India’s presence at G7 meetings are not rare and Germany invited the Prime Minister, Narendra
Modi, to attend the G7 summit in Bavaria (June 26-28) even when there were rumours that in
the clamour about democracy and religious freedom and India’s neutrality in the Ukraine war,
India might be excluded. The G7 made its own statement on the Ukraine war on expected lines
and India was only involved in other issues such as environment, energy, climate, food security,
health, gender equality and democracy. But the G7 was so preoccupied with its increasing
involvement in the war through the supply of money, sophisticated weapons, etc., that other
issues were cursorily treated. The imposition of sanctions has been difficult without the
cooperation of all countries; the European nations were pressured to impose sanctions against
Russia even if it was not in their own interest. Since it was a war summit, it did not produce any
results on other major issues. Curtailing energy supplies from Russia would hurt Germany,
France, Japan and others, but they could not get any exemption.
Mr. Modi’s presence at the G7 summit enabled him to pursue several vital projects with G7
countries, but they will have to be pursued away from the theatre of war — an issue that has
fully occupied the G7 countries . India’s gain has been the opportunity it got to interact with world
leaders, though it was tinged with the disappointment that India, as a Quad member, did not
condemn Russia’s action in Ukraine.
The limited gains of India at the BRICS and G7 summits have been in contrast with the
enthusiastic welcome Mr. Modi received in the United Arab Emirates (UAE), which the Prime
Minister visited for a few hours. Apart from paying his respects to the late President of the UAE,
Mr. Modi must have smoothed the ruffled feathers of the UAE and other West Asian countries,
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which were hurt by the totally objectionable remarks made by two former spokespersons of the
ruling party. The few hours of bilateral meetings in the UAE were more productive for Mr. Modi
than the days he spent at the two summits.
Multilateral negotiations will be increasingly difficult in the present chaotic global situation. It is
only by working bilaterally with potential allies that India can attain the status of a pole in the new
world with steadfast friends and followers.
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T.P. Sreenivasan is a former Indian Ambassador with long experience in multilateral diplomacy.
He is presently Mentor and Adjunct Professor of Eminence at the Somaiya Vidyavihar
University, Mumbai
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‘EXPANSION OF BRICS BASED ON DISCUSSION’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Denis Alipov

m

The proposal for expansion of BRICS received “principled support” at the 14th BRICS summit
that was hosted by China during June 23-24, said Russia’s ambassador to India Denis Alipov.
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Speaking to the Russian government news outlet Sputnik , Mr. Alipov reiterated that the decision
to expand the grouping would be undertaken after extensive discussion among members, and
that Russia understands India wants to “preserve strategic autonomy” and interact with major
western powers rejecting bloc formation.
“It must be remembered that haste might be counterproductive. It is necessary to think in detail
about the principles, standards and procedures of such a process, which should be developed
through talks and by consensus,” said Mr. Alipov about the expansion of BRICS, that may even
consider Pakistan for a future membership. He cited the opinion of Russian Foreign Minister
Sergei Lavrov and said, “expansion of BRICS is justified and timely”.
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During the latest BRICS summit, Chinese President Xi Jinping criticised the western trend of
building alliances that he described as “small yard with high fences”. In keeping with that vision,
China invited 13 countries — Algeria, Argentina, Egypt, Indonesia, Iran, Kazakhstan, Senegal,
Uzbekistan, Cambodia, Ethiopia, Fiji, Malaysia, and Thailand — to the summit as guests.
Pakistan’s Foreign Ministry has hinted at India’s objection and alleged that China wanted to
invite representatives from Islamabad, but “one member country” did not allow to happen.
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Since the beginning of the invasion of Ukraine by the Russian forces, in what Russia describes
as a “special military operation,” India and China have disregarded western objections and
emerged as major buyers of Ural crude which has been made available at a discount. Mr. Alipov
said that BRICS perceive global developments from a different perspective and said, “The
important thing is that the five countries send a powerful message that they share a common
understanding of global processes. A shared negative attitude towards the distorting effects of
any discriminatory measures in international trade was demonstrated”.
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SWEDEN, FINLAND SIGN PROTOCOL TO JOIN NATO,
AWAIT RATIFICATION
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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NATO's 30 allies signed an accession protocol for Finland and Sweden on Tuesday to allow
them to join the nuclear-armed alliance once allied Parliaments ratify the decision, the most
significant expansion of the alliance since the mid-1990s.
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“This is truly an historic moment,” NATO Secretary-General Jens Stoltenberg said alongside the
Foreign Ministers of the two countries. “With 32 nations around the table, we will be even
stronger.”
The protocol means Helsinki and Stockholm can participate in NATO meetings and have greater
access to intelligence but will not be protected by the NATO defence clause that an attack on
one ally is an attack against all until ratification. That is likely to take up to a year.
NATO’s 30 Ambassadors and Mr. Stoltenberg stood together for a photo in which the Foreign
Ministers of Sweden and Finland held up their signed protocols, before breaking out into
applause.
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“Thank you for your support! Now the process of ratification by each of the allies begins,”
Swedish Foreign Minister Ann Linde said on Twitter. “Look forward to working together in
ensuring our collective security.”
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However, Turkey’s President Recep Tayyip Erdogan warned on last Thursday at a NATO
summit in Madrid that said Finland and Sweden must first keep the promises made to Turkey in
a deal or ratification will not be sent to the Turkish Parliament.
After weeks of diplomacy, Mr. Erdogan and his Finnish and Swedish counterparts agreed on a
series of security measures to allow the two Nordic countries to overcome the Turkish veto that
Ankara imposed in May due to its concerns about terrorism.
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According to the signed memorandum, Finland and Sweden pledged not to support the Kurdish
militant PKK and YPG groups or the network of U.S.-based cleric Fethullah Gulen, which Ankara
says staged a 2016 coup attempt and which it labels a terrorist organisation with the acronym
FETO.
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LT. GEN. SUBRAMANIAN TO LEAD UN MISSION IN
SOUTH SUDAN
Relevant for: International Relations | Topic: UNO and its various Agencies

Lt. Gen M. Subramanian
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United Nations Secretary-General António Guterres on Wednesday announced the appointment
of Lt. Gen. Mohan Subramanian of India as Force Commander of the United Nations Mission in
South Sudan (UNMISS). He succeeds Lt. Gen. Shailesh Tinaikar also from India.
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Lt. Gen. Subramanian has a distinguished military career with the Indian Army spanning over 36
years. Most recently, he served as the General Officer Commanding, Military Region
(Operational and Logistic Readiness Zone) in central India, contributing to the Army’s
operational and logistic preparedness, the statement noted. In addition to various command and
staff appointments in the Army, Lt. Gen. Subramanian also served as India’s Defence Attaché to
Vietnam, Laos and Cambodia (2008-2012) and as a Staff Officer with the UN Mission in Sierra
Leone in 2000.
The Indian Army has a large presence in United Nations Missions in the Democratic Republic of
Congo, Lebanon, South Sudan, Golan Heights, Syria, Western Sahara, Abyei and Cyprus.
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INDIA-EU: GLOBAL DYNAMICS
Relevant for: International Relations | Topic: Europe, European Union (EU) and India

Prime Minister Narendra Modi interacts with President of European Commission Ursula von der
Leyen during a meeting on the sidelines of G-7 Summit in Germany on June 27, 2022. External
Affairs Minister S. Jaishankar looks on. Ptoto: Twitter/@vonderleyen via PTI
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With carbon neutrality being the byword to a sustainable world, a host of countries — Norway,
Sweden, the United Kingdom, France, Spain, Japan, Germany, Canada, Costa Rica, the United
States, Brazil, India, and China among others — have set for themselves net-zero targets for the
middle and later part of the century.
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At the forefront of the commitment to net-zero is the European Union, which wants to be the first
carbon-neutral region in the world by 2050. It brought out the ‘European Union Green Deal’ in
July last year to focus on a new growth strategy that aims to transform the EU society into a fair
and wealthy one with a modern, resource-efficient and competitive economy.
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To attain carbon neutrality, the EU has set forth immediate targets and has brought out the ‘Fitfor-55’ package, a communication of its 2030 climate targets. A provision in the policy plan is the
introduction of Carbon Border Adjustment Mechanism (CBAM), a carbon-pricing system
proposed for imports into the EU. The CBAM suggests taxing the imported goods-based
difference between carbon used in the production of domestic and imported goods.
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Proposed to be complementary to the EU Emission Trading Scheme (EUETS), during the
transition phase of CBAM — beginning January 1, 2023 — importers will only have to report
emissions embedded in the production of goods and are not obliged to pay a financial penalty.
The CBAM, however, will come completely into force from January 1, 2026 and the measure will
see a gradual reduction of free EUETS allowance coverage of 10 percentage points per year
and a complete phase-out by 2035. In the initial phase, five CITE (Carbon Intensive and Trade
Exposed) sectors such as iron and steel, aluminium, cement, fertilizers and electricity will be
taxed under CBAM. Eventually, all sectors under EUETS will be brought under its ambit.
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The EU claims that CBAM is intended to reduce carbon leakage, create a level playfield for EU
producers and encourage producers in other countries to adopt cleaner technologies. But
several discussions have cropped up around CBAM. Developing countries have raised their
concern on the legality of CBAM pointing out its conflict with World Trade Organization (WTO)
and the United Nations Framework Convention on Climate Change (UNFCCC) norms, and are
afraid that it encourages protectionism.
Editorial | Overcoming differences: On India’s new push for stronger ties with Europe
History provides several instances of conflict between domestic restrictive policies stating
environmental concern and trade openness such as the Shrimp-Turtle Case and Air Transport
Association of America vs Energy Secretary Case for Energy and Climate Change. Rulings in
these cases have been in favour of environmental laws, proving that the ongoing debate is a
continuation of pre-existing issues and, in the past, environment concerns have outweighed
those related to trade.
Developing countries also flag the use of revenue collected from CBAM. According to the EU,
revenue collected from CBAM will be a part of the EU’s budget, the NextGenerationEU, a recent
initiative launched to provide economic support to EU member countries impacted by the
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COVID-19 pandemic. Countries opposing the proposed revenue utilisation mechanism suggest
that if CBAM is to be implemented, revenue collected from it should be used for cleaner
technology adoption in developing countries.
India and the EU share a healthy trade relationship. The EU is India’s third largest trading
partner, while India is EU’s 11th largest trading partner. In 2019-20, India-EU trade accounted
for 63.8 billion (11.1% of total Indian trade) in goods, while a total of 1.9% of EU’s total trade in
goods in 2020 came to India. India exports almost 14% of its global exports to the EU.
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Recently, there has been increasing initiative from both sides to deepen engagement with each
other. Talks on India-EU Free Trade Agreement (FTA) that were stalled a while ago have picked
up again and are scheduled to take place in June. The target to finalise the Free Trade
Agreement has been set for 2023-24.
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Both India and the EU are committed to climate change, and the recent progress in India-EU
alliance opens prospects of a customised partnership and mutual growth. Rather than tax on
exports to EU as proposed in CBAM, India and EU can cooperate better by investing in cleaner
and greener technologies in India and helping in cleaning up production in India. Such a
partnership will ensure that both India and the EU have their agendas of economic growth and
sustainability fulfilled, a win-win situation for both entities.
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Dr. Vatsala Sharma is Associate Fellow, and Khushi Gupta is an intern at The Energy and
Resources Institute (TERI) in New Delhi
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MINT
Relevant for: International Relations | Topic: India - Sri Lanka

The warning came as new data from the UN Food and Agriculture Organization (FAO) indicated
that the number of people affected by hunger globally rose to 828 million in 2021, an increase of
about 46 million since 2020, and 150 million since the outbreak of COVID-19
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Amid economic turmoil and human misery in Sri Lanka, ongoing war in Ukraine and countries
already reeling under pressure from the economic fall-out of the COVID-19 pandemic, the UN
has urged the international community to resort to radical financial measures to help countries
saddled with debt.
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“We’re witnessing a tragic series of events that are unfolding in Sri Lanka right now that should
be a warning to anyone who thinks that, you know, it is up to countries themselves to figure out
how to deal with this crisis," said Achim Steiner, Administrator of the UN Development
Programme (UNDP), in reference to the South Asian nation’s debt default last month – the first
in its history.
“That default essentially means the country is no longer able to pay - or not only service - its
debt, but actually to import fundamental parts of what keeps an economy alive, whether it is
petrol or it is diesel, whether it is fuel, whether it is medicines," Steiner added.
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Shock after shock

IA

The warning came as new data from the UN Food and Agriculture Organization (FAO) indicated
that the number of people affected by hunger globally rose to 828 million in 2021, an increase of
about 46 million since 2020, and 150 million since the outbreak of coronavirus.

UNDP Senior Economist George Gray Molina said that many countries had faced 36 months of
‘shock after shock after shock’. First COVID-19, then Russia’s invasion of Ukraine on 24
February, with the latter in particular shaking global food and energy supplies and sparking an
inflationary surge.

cr

Speaking at a virtual briefing at UN Geneva to flag a series of policy recommendations that
countries could follow to withstand the global food, fuel and finance crisis, Molina said, “With
COVID, what we saw is effects that worked through labour markets, lockdowns, and income,
that was slowly cumulative but had a strong impact over time," said Mr Molina. “Official
estimates are about 125 million people falling into poverty over about 18 months…what we
found right now is that three months of inflation have drawn about 71 million people into
poverty."
Failure to take decisive and radical action by governments risked sparking widespread unrest,
UNDP chief Steiner suggested.
When politics moves out of parliaments, out of government, onto streets
Steiner further said, "Very quickly, we might see also with the troubling economic outlook a
situation where for many countries the patience and the ability of people to cope with this reality
runs out. And as I’ve often said, when politics moves out of our parliaments, out of government,
onto the streets, we are in a fundamentally different situation. We are very vulnerable at this
moment to see these kinds of developments happen in many more countries."
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Following the start of the war, Food and Agriculture Organization (FAO) has enacted a Rapid
Response Plan to provide agricultural assistance and ensure food security to those most
affected by the conflict.
Outlining some of the finance policy recommendations that are detailed in the new UNDP report
- Tackling The Cost-Of-Living Crisis: Policy Responses to Mitigate Poverty and Vulnerability
around the World, Steiner insisted that it might be possible for some countries to tackle runaway
inflation without resorting to the “blunt instrument" of raising interest rates.
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“There is potential through the multilateral investment banks for example by paying in more
capital, to allow them to provide through targeted lending and crisis-response measures," he
said, adding that the International Monetary Fund (IMF) could also be involved in this process.
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There were ways and means by which countries can address more specifically their needs, that
did not necessarily have to be in contradiction to the inflationary pressure measures now being
put in place by central banks, added the UNDP Administrator.
Drastically faster impact of global food, fuel and finance crisis on global poverty
The impact of the global food, fuel and finance crisis on global poverty has been “drastically
faster" than the shock of the COVID-19 pandemic, according to the UNDP report.
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Price spikes in key commodities were already having ‘immediate and devastating’ impacts on
the poorest households, analysis of 159 developing countries globally indicated.
According to UNDP, clear hotspots have emerged in the Balkans, the Caspian Sea region and
Sub-Saharan Africa (in particular the Sahel region).
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Gobal Crisis Response Group

The report also highlights insights provided by the two briefs of the UN Secretary-General’s
Global Crisis Response Group on the ripple effects of the war in Ukraine.
UNDP chief Steiner insisted that the key to the global recovery will be the recognition that it is in
everyone’s interest to help countries that are grappling with depleted fiscal reserves and high
levels of sovereign debt, as well as rising interest rates on global financial markets.
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UNDP Administrator, Achim Steiner stated that unprecedented price surges mean that for many
people across the world, the food that they could afford yesterday is no longer attainable today.
He further said that his cost-of-living crisis is tipping millions of people into poverty and even
starvation at breathtaking speed and with that, the threat of increased social unrest grows by the
day."
Among the UNDP report’s strongest takeaways is the warning that ‘entire developing countries’
risk decoupling from the global economy permanently.
Steiner suggested that internationally-agreed measures ‘can take the wind out of this vicious
economic cycle’ and save lives and livelihoods, also recommending ‘targeted cash transfers’ as
being more equitable and cost-effective than blanket energy subsidies, which ‘disproportionately
benefit wealthier people’.
The UNDP Administrator suggested that seismic shifts in the international financial system will
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also be necessary to ensure that low and middle-income countries can recover.
"You also have to be smarter about it and the IMF originally put together some of the responses
to COVID; most developing countries at the end of the day did not dare to borrow against those
measures because immediately the rating agencies would downgrade them," he added.
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BORIS JOHNSON GIVES UP, U.K. TO GET NEW PM
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Defence Minister Ben Wallace and Indian-origin Rishi Sunak, whose departure as Finance
Minister on Tuesday sparked the Cabinet exodus, were among the early frontrunners to succeed
Mr. Johnson, according to a YouGov survey of Conservative party members.
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Foreign Secretary Liz Truss, another potential contender, said Mr. Johnson had “made the right
decision” as she cut short a trip to Indonesia for a G20 meeting. “We need calmness and unity
now and to keep governing while a new leader is found,” she tweeted.
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But in the highly charged hours building up to Mr. Johnson’s announcement, opposition Labour
leader Keir Starmer had said the country cannot wait.
Mr. Starmer said “a proper change of government” was needed and demanded a no-confidence
vote in Parliament, potentially triggering a general election, rather than Johnson “clinging on for
months and months”.
Even while eyeing the exit, Mr. Johnson had earlier Thursday sought to steady the ship with
several appointments to replace the departed cabinet members.
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They included Greg Clark, an arch “remainer” opposed to Britain’s divorce from the European
Union, which Johnson had championed.
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Shailesh Vara, who has never served in the Cabinet, was put in charge of Northern Ireland, with
the government locked in battle with Brussels over post-Brexit trading rules for the tense
territory. Mr. Johnson had been clinging on to power despite a wave of more than 50
government resignations, expressing defiance late Wednesday.
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DISORDERLY EXIT: THE HINDU ON BORIS JOHNSON’S
RESIGNATION
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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For a leader who led the Conservative party to an 80-seat majority three years ago with a
Thatcher-like charisma, Boris Johnson’s fall from grace was so steep that a host of his Ministers,
including those who were appointed days earlier, publicly called for his resignation on
Wednesday. Mr. Johnson, a journalist-turned-politician who rose to the pinnacles of power riding
the Brexit wave, tried to cling on to his position till the last minute. But despite Downing Street’s
fightback, the intra-party rebellion spread like wildfire, engulfing even the loyalist inner circle.
Faced with no other choice, he agreed on Thursday to stand down as the Conservative Party
leader immediately and resign as Prime Minister in October when the party chooses a new
leader. His position within the party became untenable in June when 41% of lawmakers
expressed no-confidence in his leadership in a vote. Signs of the rebellion had emerged much
earlier as his government was rocked by the “partygate” scandal — the Prime Minister was fined
by police for attending a birthday gathering at Downing Street in the midst of a nation-wide
COVID-19 lockdown. The resignation of Chris Pincher as Deputy Chief Whip last week over
allegations of sexual misconduct came as the final straw. As chaos prevailed, two of his senior
Ministers — Chancellor Rishi Sunak and Health Secretary Sajid Javid — announced their
resignations, triggering the disintegration of the government.
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Mr. Johnson won the 2019 elections promising a quick, orderly Brexit. But the best he could
deliver was a chaotic, painful divorce with the EU whose economic pains continue to haunt
ordinary Britons and businesses. There is still no clarity on the post-Brexit trade relations with
the EU and the Northern Ireland protocol remains a mess. As scandals began to hit his
government, his moral authority within the party started slipping. Mr. Johnson could still argue
that he got a colossal mandate and that he remained a vote-getter for the Conservatives. But
even that position became untenable as a serious economic crunch began to bite. Last month,
the Conservatives suffered humiliating defeats in two by-elections — Wakefield and Tiverton
and Honiton — which practically sealed Mr. Johnson’s fate. The rest was only a matter of time.
His successor will inherit a crisis-ridden economy and polity. Inflation rose to 9.1% in May, the
highest in 40 years, which, according to the Bank of England, could hit 11% this year. Some
economists predict a recession. Brexit remains an unfinished business, which, if not resolved
properly, could threaten peace in Northern Ireland. And the government in Scotland is
demanding another referendum on independence. Mr. Johnson, who came to power offering a
new post-Brexit future for the U.K., is leaving the country in economic pain and political disarray.
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HOW SHINZO ABE RESTORED JAPAN’S GLOBAL
STANDING
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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During a visit to the United States in February 2013, shortly after becoming Japan’s Prime
Minister for the second time — a post he would hold longer than any other Japanese leader —
Shinzo Abe declared, “Japan is back”.
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Those three words would come to define Mr. Abe’s unique and unparalleled legacy on Japan’s
politics, both at home and abroad, where he did more than any other Japanese leader to raise
Japan’s standing on the world’s stage.
Mr. Abe’s untimely passing on Friday, after being shot by an attacker during a campaign event
for a parliamentary election, brings down the curtain on the career of a leader who redefined
Japanese politics and diplomacy.
When Mr. Abe first took the top job in 2006, few would have predicted the legacy he would leave
behind. His first stint lasted only a year, and he left it as an unpopular leader tainted by political
controversies.
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Japan’s politics, in forever churn, saw numerous leaders come and go, and when Mr. Abe
returned for a second innings in 2013, he promised to end the cycle of uncertainty and given
Japan a measure of stability that had eluded its political life, as well as restore its image in the
world.
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On both fronts, he certainly succeeded. Over the subsequent seven years, Mr. Abe, who retired
in August 2020 because of health issues, became his country’s longest-serving PM.
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“Japan is not, and will never be, a tier-two country,” he had said in the 2013 speech , outlining
three foreign policy priorities. The first was in making Japan a leader in the rules-based order in
the Indo-Pacific region, a term that is now in vogue but one that Mr. Abe was among the first to
popularise, even invoking it in his 2007 address to the Indian Parliament when he reflected how
“the Pacific and the Indian Oceans are now bringing about a dynamic coupling as seas of
freedom and of prosperity”.
Global commons
Secondly, he wanted Japan to step up to become “a guardian of the global commons” in an
increasingly contested maritime domain, and to work closely with “like-minded democracies”,
such as the U.S., India, Australia and South Korea. Indeed, Mr. Abe can be credited with being
the most vocal proponent for the Quad, which has now been renewed after years of dormancy.
Japan, he argued, needed to cast away the burden it was still carrying from its Second World
War-imposed Pacifist Constitution and assume more security responsibilities, particularly amid
rising Chinese influence in Asia. This stand often brought him in the crosshairs of Beijing. Mr.
Abe also wanted Japan to be a leader in regional trade.
While he failed to change Article 9 of the Constitution, under his watch, Japan amended laws
that will allow its armed forces to be deployed overseas and the military for the first time took
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part in exercises on foreign soil. Indeed, he broadly succeeded on all three goals, Hiroyuki Akita,
a commentator at Nikkei in Tokyo, told The Hindu in an interview at the time of Mr. Abe’s
retirement. “He made great achievements in foreign and security affairs. In particular, he
strengthened the U.S.-Japan alliance significantly, and based on that, he established a base for
regional security cooperation by the U.S., Japan, India, and Australia [Quad].”
Deepening relations with India, both on the investment front and through stepped-up security
cooperation under the Quad, had been a priority for Mr. Abe’s foreign policy, although some
initiatives he championed, such as the bullet train corridor, were slow to take off.

S.
co

m

Mr. Akita said his other lasting legacy will be his shepherding of the Trans-Pacific Partnership
trade deal, seen as an economic counter to China. “While the Trump administration leaned
toward trade protectionism, the Abe administration managed to establish TPP even without the
U.S., thereby enabling the Asia Pacific region to somehow maintain a momentum of free trade,”
he said.
Consequential PM

Richard McGregor, Senior Fellow at the Lowy Institute and author of Asia’s Reckoning: China,
Japan, and the Fate of US Power in the Pacific Century , said, “there is no doubt that Abe has
been a hugely consequential Prime Minister, even without achieving two of his main goals, a
revision of the country’s postwar Constitution and a peace treaty with Russia.”
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“He has substantially rebuilt relations with Beijing, even as Japan has competed head-on with
China on influence and investment in the region, and without conceding on territorial issues. He
has also made Japan perhaps the most respected diplomatic player in the Indo-Pacific, which is
saying something, given Japan’s size relative to the US and China,” he said, also speaking to
The Hindu following Mr. Abe’s retirement two years ago.
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On China, Mr. Abe was less hawkish than many expected him to be, both home and abroad, as
he balanced a fine line between courting China economically while mounting a robust counter to
China’s deepening influence in the region.
“Diplomatically and economically, he has improved relations with China,” said Yoshikazu Kato,
an expert on Japan-China relations.
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While not budging on Japan’s sovereignty, he at the same time made some concessions such
as agreeing a four-point consensus on the East China Sea in which, Mr. Kato said, Japan “finally
acknowledged territorial disputes existed, which it previously did not.”
While Mr. Abe might have changed Japanese foreign policy, it is “an open question to whether
he has changed the country itself”, said Mr. McGregor. “There is still little public support for
constitutional revision to free up the military, despite rising threats from China and North Korea,”
he said. “Japan itself is still caught in the dilemma of many countries in Asia, of relying on an
alliance with the U.S. for security, and for its economic future, on China. Japan’s choices into the
future are only going to get harder.”
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A MULTILATERAL PLATFORM IN A POLARISED
WORLD
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations
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In a world where multilateralism appears to be gasping for breath, the G-20 Foreign Minister’s
meeting in Bali dealt a few more blows. “We cannot deny that it has become more difficult for the
world to sit together,” said Retno Marsudi, Indonesian Foreign Minister who hosted the meeting
this week, even as G-7 countries skipped a welcome reception and concert to protest the
presence of Russian Foreign Minister Sergey Lavrov. Mr. Lavrov walked out of one meeting
over comments made by Western countries about the war in Ukraine, and another, just before
the Ukrainian Foreign Minister, a special invitee to the session on food security, began to speak.
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It seems the road between the Foreign Ministers’ meeting, expected to be followed by an equally
acrimonious G-20 Finance Ministers’ meeting on July 15-16, which will finalise the agenda, can
only lead to an even more contentious G-20 summit four months later, on November 15-16,
where Russian President Vladimir Putin has been invited and Ukrainian President Volodymyr
Zelensky is expected to address the gathering as a special invitee. The U.S. has already
demanded Mr. Putin be disinvited, or U.S. and European countries would boycott his address.
Sensing the difficulties, Indonesian President Joko Widodo, who attended the G-7 summit in
Germany as a special invitee, also travelled to Kyiv and Moscow last month, and met with both
leaders in the hope of keeping the G-20 together, as it faces what is probably its greatest
organisational challenge in 23 years of its existence. India, which will assume the Presidency of
the G-20 in December, will have to bear the burden of ensuring the G-20’s continued existence
in a globally polarised world through 2023.
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In many ways, (minus the Russia-Ukraine war), the present moment reflects many of the crises
that led to the creation of the G-20 in the first place in 1999. At the time, the geo-economic
multilateral order was dominated by the G-8 countries (now the G-7, after the ouster of Russia),
and it was clear that they were ineffective in dealing with the Mexican, Asian and Russian
Financial Crises of 1997-98.
Global South

cr

The larger global economic grouping at the time, the 38-member OECD that was created out of
the post-World War reconstruction effort, was equally unworkable, and weighted towards the
U.S. and Europe. This led to the first G-20 meeting, of Finance Ministers and Central Bank
Governors, to look at the world through a more “Global South” perspective.
Two men in particular, Canadian Finance Minister (and later PM) Paul Martin, and U.S. Treasury
Secretary Lawrence Summers were credited with the push for this larger grouping, which they
said would move beyond the “denizens of Davos” to people who work in “Detroit and
Düsseldorf”, referring to manufacturing hubs of the time. Along with economists from the OECD,
which remains the G-20’s strategic adviser, they chose from a basket of emerging economies
(all BRICS countries are in G-20) to create the G-20 as a “perfect mix” of the old world and new,
of the first world and the developing world; of the traditional, ageing global elites, and the more
populous, bustling and growing economies.
The final list read: Argentina, Australia, Brazil, Canada, China, France, Germany, India,
Indonesia, Italy, Japan, Republic of Korea (South Korea), Mexico, Russia, Saudi Arabia, South
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Africa, Turkey, United Kingdom, and the United States, along with the European Union. Spain is
a permanent invitee, as are several international agencies like the UN, the IMF, ASEAN, the
African Union, etc. Some have joked that only 19 countries are actually G-20 members (as the
EU is not a country), proving that “finance ministers can’t count”, but a little-known fact,
disclosed by Mr. Martin years later, was that Nigeria was meant to be the “20th” member, and
was dropped at the last minute due to political troubles. Today, G-20 members account for 60%
of the global population, 75% of global trade and more than 80% of world GDP.
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The G-20 has no fixed headquarters, and the secretariat moves by rotation between the
countries hosting or assuming Presidency of the grouping each year. The members are divided
into five groups (India is in Group 2, along with Russia, South Africa and Turkey). The G-20
agenda that still depends heavily on the guidance of Finance Ministers and central Governors is
finalised by a unique system of ‘Sherpas’, who are special envoys of G-20 leaders. Another
feature of the G-20 is ‘Troika’ meetings, comprising the countries presiding over the G-20 in the
past year, present year, and next year. At present, the Troika is made up of Italy, Indonesia and
India.
The G-20’s next big leap came during the global financial crisis in 2007. It was clearly a time for
leadership to step in, and the first G-20 summit was held in 2008 in Washington DC, hosted by
U.S. President George W. Bush. Experts saw the G-20 agreements in 2008 and 2009, where
the grouping agreed to revive economies with a spending boost worth $4 trillion, lowering trade
barriers and implementing economic and governance reforms, as proof that the new grouping
could actually work, and even save the global financial system through concerted action.
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Global priorities
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That enthusiasm didn’t last, and the next decade brought with it new challenges, as China’s
strategic rise, NATO’s expansion and Russia’s territorial aggression in Georgia and Crimea
changed global priorities. Today, the world continues to struggle with sharpening geopolitical
rivalries, and a possible dilution of the dollar-based system post-Ukraine sanctions, even as it
deals with the new realities of post-COVID economics. Globalisation is no longer a cool word,
and multilateral organisations have a credibility crisis as countries around the world pick being
‘G-zero’ (a term coined by political commentator Ian Bremmer to denote ‘Every Nation for Itself’)
over the G-7, G-20, BRICS, P-5 (UNSC Permanent Members) and others.
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For India, the G-20’s challenges come with the prestige of hosting the Summit next November,
when global leaders will descend on New Delhi, and meet with Prime Minister Narendra Modi
just months before national elections in 2024. In the past few weeks, India has been more vocal
about working with Indonesia to build a consensus for the Bali agenda, and has also begun the
process of setting up G-20 structures here. Former NITI Ayog CEO Amitabh Kant has been
appointed the PM’s G-20 Sherpa, and former Foreign Secretary Harsh Shringla will be the G-20
Coordinator. The government plans to hold 100 preparatory meetings in different parts of the
country, which led to a controversy over whether the G-20 summit or Ministerial level meetings
would be held in Jammu Kashmir.
Amid protests from Pakistan and China, the MEA has clarified that no decisions have been
made yet. The G-20 venue is likely to be at Delhi’s Pragati Maidan, where the construction of
roads, conference halls, hotels and landscaping is under way. The bigger challenges, however,
will remain for India to assist Indonesia in protecting the idea of the G-20, and keeping it from
fragmentation in the face of geopolitical fissures, where leaders are loath to hear each other
speak, or even sit in the same room together.
In Focus
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In the late 1990s, as the existing geo-economic multilateral order was found ineffective in
dealing with the Mexican, Asian and Russian financial crises, countries moved towards forming
G-20
A group of developed and emerging economies, including OECD and BRICS, were chosen as a
“perfect mix” of the old world and new to create the new grouping
During the 2007 financial crisis, G-20 members took concerted actions, including boosting
spending and lowering trade barriers, to revive economies

S.
co

Our code of editorial values

m

For India, the G-20’s challenges come with the prestige of hosting the Summit next year, when
global leaders will descend on New Delhi, and meet with PM Narendra Modi
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After angry protestors on Saturday stormed inside the residence of Sri Lankan President
Gotabaya Rajapaksa in Colombo, Prime Minister Ranil Wickremesinghe has also decided to
resign as Prime Minister of Sri Lanka.

m

In a tweet, the Sri Lankan PM said," To ensure the continuation of the Government including the
safety of all citizens I accept the best recommendation of the Party Leaders today, to make way
for an All-Party Government. To facilitate this I will resign as Prime Minister."
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"PM Ranil Wickremesinghe said he has informed the President that an All-Party Government
must be formed. He said that there is a fuel crisis in the country, a food shortage and the World
Food Program Director is due to arrive in the country," according to a statement by the PMO.
“When this Government resigns, it is essential that another Government be ready to immediately
assume duties to ensure stability. It must be ensured that economic recovery such as the IMF
discussions are not hindered,"the statement further added.
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Wickremesinghe told party leaders he was taking the decision to step down in view of the fact
that island-wide fuel distribution is due to recommence this week, the World Food Programme
Director is due to visit the country this week and the debt sustainability report for the IMF is due
to be finalised shortly.
To ensure the continuation of the Government including the safety of all citizens I accept the
best recommendation of the Party Leaders today, to make way for an All-Party Government.

ac
k

To facilitate this I will resign as Prime Minister.

So as to ensure the safety of the citizens, the prime minister said he is agreeable to this
recommendation by the Opposition party leaders
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Sri Lanka is suffering its worst economic crisis since gaining independence in 1948, which
comes on the heels of successive waves of COVID-19, threatening to undo years of
development progress and severely undermining the country's ability to achieve the Sustainable
Development Goals (SDGs).
The oil supply shortage has forced schools and government offices to close until further notice.
Reduced domestic agricultural production, a lack of foreign exchange reserves, and local
currency depreciation have fuelled the shortages.
The worsening economic situation in the country has led to increasing tensions and over the last
few weeks there were reports of several confrontations between individuals and members of the
police force and the armed forces at fuel stations where thousands of desperate members of the
public have queued for hours and sometimes days.
The economic crisis will push families into hunger and poverty - some for the first time - adding
to the half a million people who the World Bank estimates have fallen below the poverty line
because of the pandemic.
Log in to our website to save your bookmarks. It'll just take a moment.
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INDIA SET TO BEAT CHINA IN POPULATION: UN
REPORT
Relevant for: International Relations | Topic: UNO and its various Agencies
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India is set to surpass China as the world’s most populous country in 2023, with each counting
more than 1.4 billion residents this year, a United Nations report said on Monday, warning that
high fertility would challenge economic growth.
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The world’s population, estimated to reach 8 billion by November 15 this year, could grow to 8.5
billion in 2030, and 10.4 billion in 2100, as the pace of mortality slows, said the report released
on World Population Day.
India’s population was 1.21 billion in 2011, according to the domestic census, which is
conducted once a decade. The government had deferred the 2021 census due to the pandemic.
The world’s population was growing at its slowest pace since 1950, having fallen below 1% in
2020, UN estimates showed.
In 2021, the average fertility of the world’s population stood at 2.3 births per woman over a
lifetime, having fallen from about 5 births in 1950.
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“This is an occasion to celebrate our diversity, recognise our common humanity, and marvel at
advancements in health that have extended lifespans and dramatically reduced maternal and
child mortality rates,” UN Secretary-General António Guterres said in a statement. Still, a
growing population was a reminder of a shared responsibility of care for the planet and to “reflect
on where we still fall short of our commitments to one another,” he said.
The UN said more than half of the projected increase in the global population up to 2050 will be
concentrated in eight countries — Congo, Egypt, Ethiopia, India, Nigeria, Pakistan, the
Philippines and the United Republic of Tanzania.
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INDIA’S IMPORTS OF RUSSIAN OIL SAID TO SURGE TO
RECORD
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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India’s oil imports from Russia surged to a record of about 9,50,000 barrels per day (bpd) in
June, accounting for almost a fifth of overall imports by the world’s third-largest oil consumer,
data provided by trade sources showed.
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Indian refiners have been snapping up Russian oil sold at hefty discounts to Brent and West
Asia staples after some Western companies and countries shunned purchases from Moscow
following its invasion of Ukraine on February 24.
West Asia share drops

India shipped in about 4.8 million bpd of oil in June, down 3.8% from May but about 23% higher
than a year earlier, the data showed. Last year, India’s oil imports were low as fuel demand was
hit by a second deadly coronavirus wave.
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Oil imports from Russia rose 15.5% in June from May, while those from Iraq and Saudi Arabia
dropped by 10.5% and 13.5%, respectively, dragging the share of West Asia to 56.5% from
59.3%, the data showed.
India shipped in 4.8 mn bpd of oil in June or 23% higher than last year
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President Gotabaya Rajapaksa, his wife and two bodyguards left for Maldives, according to an
immigration official

m

The president of Sri Lanka fled the country early Wednesday, days after protesters stormed his
home and office and the official residence of his prime minister amid a three-month economic
crisis that triggered severe shortages of food and fuel.
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President Gotabaya Rajapaksa, his wife and two bodyguards left aboard a Sri Lankan Air Force
plane bound for the city of Male, the capital of the Maldives, according to an immigration official
who spoke on the condition of anonymity because of the sensitivity of the situation.
Rajapaksa had agreed to step down under pressure. Prime Minister Ranil Wickremesinghe said
he would leave once a new government was in place.
Lawmakers agreed to elect a new president next week but struggled Tuesday to decide on the
makeup of a new government to lift the bankrupt country out of economic and political collapse.

IA

The promised resignations brought no end to the crisis, and protesters have vowed to occupy
the official buildings until the top leaders are gone. For days, people have flocked to the
presidential palace almost as if it were a tourist attraction — swimming in the pool, marveling at
the paintings and lounging on the beds piled high with pillows. At one point, they also burned the
prime minister's private home.
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“I am not happy he has fled. He should be in jail," said Malik D’ Souza a 25-year-old protester
occupying the president’s office. He has taken part in for protests for the past 97 days.
Rajapaksa "ruined this country and stole our money. We will not stop until we have a new
president and prime minister," D’ Souza said. He said he voted for Rajapaksa in 2019 believing
his military background would keep the country safe after Islamic State-inspired bomb attacks
earlier that year killed more than 260 people.
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While lawmakers agreed late Monday to elect a new president from their ranks on July 20, they
have not yet decided who will take over as prime minister and fill the Cabinet.
The new president will serve the remainder of Rajapaksa’s term, which ends in 2024 — and
could potentially appoint a new prime minister, who would then have to be approved by
Parliament.
The prime minister is to serve as president until a replacement is chosen — an arrangement that
is sure to further anger protesters who want Wickremesinghe out immediately.
Sri Lankan presidents are protected from arrest while in power, and it is likely Rajapaksa
planned his escape while he still had constitutional immunity. A corruption lawsuit against him in
his former role as a defense official was withdrawn when he was elected president in 2019.
Corruption and mismanagement have left the island nation laden with debt and unable to pay for
imports of basic necessities. The shortages have sown despair among the country's 22 million
people. Sri Lankans are skipping meals and lining up for hours to try to buy scarce fuel.
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Until the latest crisis deepened, the Sri Lankan economy had been expanding and growing a
comfortable middle class.
The political impasse added fuel to the economic crisis since the absence of an alternative unity
government threatened to delay a hoped-for bailout from the International Monetary Fund. The
government must submit a plan on debt sustainability to the IMF in August before reaching an
agreement.
In the meantime, the country is relying on aid from neighboring India and from China.
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Asked whether China was in talks with Sri Lanka about possible loans, a Chinese Foreign
Ministry official gave no indication whether such discussions were happening.
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“China will continue to offer assistance as our capability allows for Sri Lanka’s social
development and economic recovery," said the spokesman, Wang Wenbin.

On Tuesday, Sri Lanka’s religious leaders urged protesters to leave the government buildings.
The protesters have vowed to wait until both Rajapaksa and Wickremesinghe are out of office.
After the storming of the government buildings, “it was clear there is a consensus in the country
that the government leadership should change," said Jehan Perera, executive director of the
National Peace Council of Sri Lanka, a think tank.
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Months of demonstrations have all but dismantled the Rajapaksa political dynasty, which has
ruled Sri Lanka for most of the past two decades.
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The protesters accuse the president and his relatives of siphoning money from government
coffers for years and Rajapaksa’s administration of hastening the country’s collapse by
mismanaging the economy. The family has denied the corruption allegations, but Rajakpaksa
acknowledged some of his policies contributed to the meltdown.
The president had not been seen nor heard from since Saturday, though his office issued
statements indicating that he continued to carry out his duties.
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In recent months, the Federal Reserve has taken a lot of heat from asset managers for letting
inflation run out of control and now risking a recession with rapid rate hikes.
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The chorus of complaints evolves around its perception in the marketplace. “If the Fed doesn’t
do its job, the market will," wrote Bill Ackman, founder of Pershing Square Capital
Management. The US Fed “risks slipping further into a no-win interaction that is more familiar to
developing countries that lack policy credibility," Mohamed El-Erian, chief economic adviser at
Allianz SE, said in a column for Bloomberg Opinion.
Industry titans have reasons to be annoyed. Data due Wednesday will likely point to consumer
inflation marching to a fresh four-decade high, thereby tying the Fed’s hands to another 75-basis
point rate hike in July. In just four months, the spread between the 10-year Treasury bond and
the two-year note, traditionally a reliable barometer of recession risks, inverted three times. The
International Monetary Fund cut its growth projections for the US economy this year and next.
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Meanwhile, some of the time-tested portfolio risk management methods, such as hedging US
equity exposure with long-dated Treasuries, are broken. Not only did the S&P 500 and
Treasuries both deliver negative returns this year, but the correlation between the two asset
classes has turned strongly positive.
No doubt, US markets have been weird lately, but everything is relative. Judging by global fund
flows, it’s hard to argue investors have lost faith in the Fed.

ac
k

Rather, developing economies have taken the brunt of the blow. Investors pulled over $50 billion
from emerging markets bond funds this year, the most severe in at least 17 years. The
redemption on US bond funds, by comparison, has remained fairly tame; sovereign debt even
saw inflows, despite losing 7.5% year-to-date.
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This is because the Fed is blessed with a currency that is going in the right direction. A strong
dollar, which is necessary to tame domestic inflation, keeps portfolio money from fleeing US
assets.
Emerging markets, on the other hand, don’t have such luxury. Central bankers there are trapped
in a singular focus on inflation, responding more aggressively than expected, and still falling
short of keeping up with the dollar. Their currency weakness, in turn, feeds into domestic price
increases in everyday products from wheat to natural gas.
Case in point, Hungary surprised with a massive 185 basis point rate hike to 7.75% in late June,
the biggest rate move since 2008. But the boost to the forint against the dollar and euro
evaporated quickly. This year, Hungary’s currency has fallen about 20% against the dollar,
despite raising its policy rates by 5.35 percentage points.
Granted, the Fed is also focused on inflation right now. But at least it’s not in a game of cat and
mouse with any other major central bank. It can try to strike a balance between inflation and
economic growth.
US market players are able to contemplate when the Fed might start cutting rates again — the
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second quarter of 2023 if futures markets are to be believed. This thought exercise is not even
on the table for most developing countries right now. Markets have not completely lost faith in
the Fed.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
Log in to our website to save your bookmarks. It'll just take a moment.
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U.S. VOWS TO USE ALL MEANS TO STOP IRAN
NUCLEAR BOMB
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Strong bond:U.S. President Joe Biden and Israeli PM Yair Lapid signing a joint declaration in
Jerusalem on Thursday.APEvan Vucci
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The U.S. and Israel signed a new security pact on Thursday reinforcing their common front
against Iran, as President Joe Biden pledged to use “all” American power to stop the Islamic
republic from acquiring nuclear weapons.
The Jerusalem Declaration on joint security was inked by Israeli Prime Minister Yair Lapid and
Biden, as the U.S. leader was making his first trip to West Asia as President.
It commits the United States to “never to allow Iran to acquire a nuclear weapon”, stating that it
“is prepared to use all elements of its national power to ensure that outcome”.
‘Can’t wait forever’
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A landmark deal that imposed curbs on Iran’s suspect nuclear programme in exchange for
sanctions relief was torpedoed in 2018 by former U.S. president Donald Trump. Efforts to revive
the accord have been stalled since March.
Asked on Thursday how long the U.S. was prepared to give those efforts, Mr. Biden said “we’re
not going to wait forever” for a response from the Islamic republic.

ac
k

Israel, which has West Asia’s sole but undeclared nuclear arsenal, is staunchly opposed to the
deal with Iran, which has always denied seeking the bomb.
Mr. Lapid warned “words” and “diplomacy” were not enough to thwart Iran’s alleged nuclear
ambitions.
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“Diplomacy will not stop them. The only thing that will stop Iran is knowing that if they continue to
develop their nuclear programme the free world will use force. The only way to stop them is to
put a credible military threat on the table,” Mr. Lapid told reporters alongside Mr. Biden.
Harsh response: Iran
Reacting to the pact, Iran warned the United States and its allies on Thursday against
undermining regional security.
“I tell the Americans and their regional allies that the Iranian nation will not accept any crisis or
insecurity in the region, and that any mistake made in this region will be met with a harsh and
regrettable response,” Iran’s President Ebrahim Raisi said in televised remarks.

Our code of editorial values

Page 37
END
Downloaded from crackIAS.com

cr

ac
k

IA

S.
co

m

© Zuccess App by crackIAS.com

Page 38
Source : www.thehindu.com

Date : 2022-07-15

INDIA TO GIVE LAND FOR I2U2-BACKED FOOD PARKS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Common concerns:Prime Minister Narendra Modi addressing the I2U2 virtual summit from New
Delhi on Thursday.PTI-
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India will provide “appropriate land” for “food parks” across the country that will be built in
collaboration with Israel, the United States and the United Arab Emirates. The plan for the
“integrated food parks” was announced in a joint statement after the leaders of the I2U2
grouping — India, Israel, the UAE and the U.S. — held a summit on Thursday. The leaders said
they would bring in private capital for specific projects in the fields of water, energy,
transportation, health, space and food security.
“U.S. and Israeli private sectors will be invited to lend their expertise and offer innovative
solutions that contribute to the overall sustainability of the project. These investments will help
maximise crop yields which, in turn, will help tackle food insecurity in South Asia and the Middle
East,” said the joint statement, adding that India will “facilitate farmers’ integration into the food
parks. In his comments at the event, Prime Minister Narendra Modi said, “Right from the first
summit held today, I2U2 has established a positive agenda.”
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The food parks aimed at cutting down “food waste and spoilage” are a few of the collaborations
that the four countries declared after Thursday’s summit that was hosted by Israeli Prime
Minister Yair Lapid and included UAE’s President Sheikh Mohammed Bin Zayed Al Nahyan,
U.S. President Joe Biden and Mr. Modi.
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The UAE will invest $2 billion in India to create the food parks, the joint statement announced.
To a question from The Hindu on whether farmers were consulted before the declaration of the
“integrated food park” project, Foreign Secretary Vinay Mohan Kwatra said: “When the specific
food corridor project is implemented and the manner of its implementation (is on the table), we
will naturally ensure that all the stakeholders involved in this process are taken on board and
consulted before this project is implemented.”
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Asked how India would provide land for such a project, an official who has been part of the
consultation process said that as of now, Madhya Pradesh and Gujarat had come forward to
participate in the project and that other States were also expected to join in.
U.S. and Israeli private sectors will be invited to lend their expertise and offer innovative
solutions that contribute to the overall sustainability of the project. These investments will help
maximize crop yields and, in turn, help tackle food insecurity in South Asia and the Middle East
Joint Statement, I2U2
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‘ALLOW US TO EXPORT GRAINS FROM PUBLIC
STOCK TO NEEDY NATIONS’
Relevant for: International Relations | Topic: World Trade, WTO and issues involved

Finance Minister Nirmala Sitharaman asked the World Trade Organization (WTO) to allow India
to export foodgrains from its public stockholding to nations which are facing food crisis.
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She was speaking at a seminar on ‘Strengthening global collaboration for tackling food
insecurity’ on the sidelines of the third G20 Finance Ministers and Central Bank Governors
(FMCBG) meeting in Bali, Indonesia.
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As per WTO norms, countries are not allowed to export foodgrains from public stock holdings as
they are procured at subsidised rates.
“WTO’s restriction is that grains so procured cannot be brought to the market to export,” Ms.
Sitharaman said. “It is a condition which exists from the Uruguay Round days. We have
repeatedly said that (surplus) than what we have for our small farmers... we are quite willing to
trade.”
She said that India could help in reducing hunger or food insecurity but there was hesitation on
the part of the WTO.
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Many countries in the world are currently facing food shortages due to the ongoing RussiaUkraine war.
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A group of about 70-80 countries, led by Singapore, is pushing member-countries of the WTO to
accept binding commitments of not extending export restrictions on the foodgrains procured
under the United Nations World Food Programme (WFP).
Some members, however, have voiced concerns regarding a blanket exemption for WFP food
purchases due to domestic food security considerations.
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IRAN, BELARUS TO BE NEWEST SCO MEMBERS
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

Prime Minister Narendra Modi at the SCO Summit in Bishkek, Kyrgyzstan, in this file photo.PTI-
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Iran and Belarus are likely to be the two newest additions to the China and Russia-backed
Shanghai Cooperation Organisation (SCO) grouping, officials said on Friday.
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Expanding the group is among the issues that leaders of the grouping, including Prime Minister
Narendra Modi, Russian President Vladimir Putin and Chinese President Xi Jinping are likely to
discuss at the SCO summit in Samarkand, Uzbekistan, in September.
The current SCO Secretary, General Zhang Ming, a veteran Chinese diplomat, told reporters on
Friday the grouping hopes for an in-person summit in Uzbekistan, which could see Mr. Modi
meet with Mr. Xi for the first time since 2019.
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“So far, all participating countries have confirmed the attendance of their leaders but the format
of attendance is not finalised. All wish to switch to the traditional way of meeting which is more
efficient,” said Mr. Zhang, who recently visited Samarkand and said the facilities for the summit
would be constructed by the end of this month. “At the same time, the epidemic situation is
changing and there are new variants emerging,” he said, adding a note of caution, with last
year’s summit held virtually on account of COVID-19.
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China, Russia and four Central Asian states — Kazakhstan, Kyrgyzstan, Uzbekistan and
Tajikistan — were the founding members of the SCO, while India and Pakistan joined the
grouping in 2017 in its first round of expansion. Last year’s summit in Dushanbe agreed for Iran
to join, while Belarus has also begun the membership process.
“In the Samarkand summit, we expect the leadership to adopt a document on the obligations
Iran must fulfil to gain membership. The legal procedures of Belarus’s accession are also about
to start. We need to build consensus on the acceptance of Belarus,” Mr. Zhang said. “The
significance of this round of expansion is that it shows the SCO’s rising international influence
and that the principles of the SCO charter are being widely accepted.”
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Sharp contrast

China and Russia are looking to frame the grouping as a counter to the West — particularly after
Russia’s invasion of Ukraine — and Mr. Zhang sought to draw a sharp contrast between the
SCO and NATO.
“There has been discussion in the international arena that the trend of non-alignment is back,”
he said. “The expansion of NATO is totally different as the SCO is a cooperative organisation
based on non-alignment and not targeting a third party. NATO is based on Cold War thinking.
The logic of NATO is creating new enemies to sustain its own existence.”
He said the SCO “believes one should not build its safety at the expense of other countries”, a
statement China has used previously to blame NATO for the Ukraine crisis. Mr. Zhang also hit
out at “small circles” — a term China has used in the past to criticise the Quad — underlining
India’s somewhat unique position in the SCO, whose two most important members, China and
Russia, are increasingly positioning the grouping directly at odds with the West.
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India will host the SCO summit next year, and Varanasi has been selected as the SCO region’s
first “Tourism and Cultural Capital”, Mr. Zhang said, a title it will hold next year coinciding with
India chairing the grouping.
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IN WEST BANK, BIDEN BACKS ‘TWO STATES FOR
TWO PEOPLES’ POLICY
Relevant for: International Relations | Topic: India- West Asia
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U.S. President Joe Biden on Friday reiterated his continued support for “two states for two
peoples” policy during a visit to the Israeli-occupied West Bank on Friday. However, he
acknowledged that the “ground is not ripe” for reviving stalled talks aimed at achieving an
elusive peace between Israelis and Palestinians.
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His comments came during a joint appearance in Bethlehem with Palestinian Authority President
Mahmoud Abbas, where he announced $201 million for a United Nations agency that supports
Palestinians refugees.
“The Palestinian people are hurting now,” Mr. Biden said. “You can just feel it. Your grief and
frustration. In the United States, we can feel it.”
Mr. Biden said they “deserve a state of their own that’s independent, sovereign, viable and
contiguous. Two states for two peoples, both of whom have deep and ancient roots in this land,
living side by side in peace and security.”
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“Even if the ground is not ripe at this moment to restart negotiations, the United States and my
administration will not give up on bringing the Palestinians and the Israelis, both sides, closer
together,” he said.
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“We were going to, in fact, make them [Saudi Arabia] pay the price, and make them, in fact, the
par*** that they are,” Joe Biden said in November 2019 during a Presidential campaign event.
“They have to be held accountable,” he added. After assuming the Presidency in January 2021,
Mr. Biden released a U.S. intelligence assessment that concluded that Mohammed bin Salman,
the Crown Prince and de facto ruler of Saudi Arabia, ordered the killing of Jamal Khashoggi, the
Saudi dissident and Washington Post columnist. Khashoggi was killed and dismembered in
October 2018 inside the Kingdom’s consulate in Istanbul. President Biden refused to talk directly
to MBS, as Prince Mohammed is widely called. The administration also announced that it was
ending America’s support for Saudi Arabia’s war on Yemen. Speculation was rife that the U.S.Saudi strategic alliance that goes back to the 1945 meeting between President Franklin D.
Roosevelt and Saudi King Abdul Aziz Ibn Saud was in peril.
Not really.

Abraham Accords

IA

One and a half years later, President Biden travelled to Saudi Arabia to reset ties with the
Kingdom. In Jeddah, the port city on the Red Sea coast, Mr. Biden fist-bumped MBS, and held
talks with him and other senior officials of the Kingdom. A week before the meeting, State
Secretary Antony Blinken had called Saudi Arabia a “critical partner” in dealing with extremism in
West Asia and challenges posed by Iran. Clearly, the Biden administration’s apparent efforts to
punish and isolate MBS were over. What is behind this U-turn?
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Three major geopolitical developments that were not in the White House’s direct control seemed
to have pushed Mr. Biden to adopt a more traditional approach towards America’s allies in the
region, even at the expense of contradicting the promises candidate Biden had made. First, the
Abraham Accords — the set of agreements that saw Israel and four Arab countries (the UAE,
Bahrain, Morocco and Sudan) normalise ties under the aegis of the Trump administration —
brought in structural changes in the geopolitical alignment of West Asia.
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Israel and Arab countries had backroom contacts for decades.But with the Abraham Accords,
these two sides, the two pillars of America’s West Asia policy, have taken formal steps to build a
new political, economic and security partnership, seeking to counter Iran. The Biden
administration, after the initial confusion on whether it should go back to the Obama-era realism
or the Trump-model partnership with allies, appears to have concluded that it should take the
latter path. So if the U.S. is seeking to further strengthen the growing Arab-Israel partnership,
the logical next step is to get Saudi Arabia on board.
Iran factor
Second, reviving the Iran nuclear deal proved to be difficult. Barack Obama had taken a
narrowly focused view of America’s objectives in West Asia. He advocated a “Cold Peace”
between Shia Iran and Sunni Arabs, overlooked Israel’s protests and went ahead with the
nuclear deal which cut off Iran’s path towards bomb. But Mr. Trump, unanimously pulled the
U.S. out of the nuclear deal and promoted stronger ties between Israel and Sunni Arabs.
Mr. Biden took a mixed approach of trying to revive the nuclear deal, while at the same time
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further strengthening the Israel-Arab partnership. But the Iran deal remained elusive.
During the Obama era, Iran had a moderate President who was ready to cut a deal. Now, all
branches of the Iranian state are controlled by hardliners. Iran has also entered into a 25-year
economic cooperation agreement with China, and it is soon expected to join the Shanghai
Cooperation Organisation. Mr. Biden finds an emboldened Iran in talks, which refused to make
any more concession than the 2015 deal sought for. On the other side, Iran wants the U.S. to
remove the terrorist designation of the Islamic Revolutionary Guard Corps (IRGC), a Trump
decision.
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Mr. Biden, who is facing collective strong opposition from Israel and Sunni Arabs against making
any more concession to Iran, refused to remove the terrorist tag, which brought the nuclear talks
to a halt, for now. Faced with uncertainty on the Iran deal, the Biden administration seems to
have decided to double down on the other aspect of its West Asia policy — strengthen the
Israel-Sunni Arab bloc. For this, Saudi Arabia’s support is essential. The U.S. has negotiated a
deal between Saudi Arabia, Egypt and Israel that would see Egypt transferring the sovereignty
of two Red Sea islands — Tiran and Sanafir — to Saudi Arabia.
Ukraine war

Third, the Ukraine war. Russia’s February 24 invasion of Ukraine and the West’s push to punish
President Vladimir Putin for the aggression has disrupted the global energy markets, turning the
cost of living crisis in western countries worse.
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The U.S. has banned Russian oil. The EU is phasing out 90% of Russian oil imports and is
planning to impose an insurance ban on tankers carrying Russian fuel. Crude prices in the
international market are already hovering around $100 a barrel. Once the insurance ban kicks
in, prices could jump further. It would make the inflation crisis in the West — in the U.S. it has hit
a 41-year high at 9.1% — worse.
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Mr. Biden, whose Democratic Party faces grim prospects in November midterm elections, wants
Saudi Arabia to pump in more oil into the market to steady prices. Saudi Arabia is one of the few
countries that have excess capacity to ramp up production. The others are Venezuela and Iran,
both under American sanctions. So, to punish Russia, one of the largest oil and gas producers in
the world, while keeping the impact of those measures on western economies at minimum, the
U.S. needs Mohammed bin Salman’s Saudi Arabia.
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THE MOVEMENT THAT BOOTED OUT THE
RAJAPAKSAS
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People’s verdict:Demonstrators taking part in a protest outside the office of Sri Lanka’s Prime
Minister in Colombo on July 13; below, a protester celebrating the resignation of Gotabaya
Rajapaksa.AFP, reuters-
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The staggering visual of tens of thousands breaching the high, iron gates of Sri Lanka’s heavily
guarded Presidential secretariat and residence on July 9, to unseat its most powerful politician,
is still playing on loop in everyone’s mind.
It was less than three years ago, in November 2019, that the former soldier rose to Sri Lanka’s
highest office. He secured an impressive election win, promising national security, splendour,
and prosperity. Last weekend, President Gotabaya Rajapaksa fled his mansion, fearing for his
life, and later, desperately sought refuge in two other island countries, before he resigned midterm.
The tale of his mighty fall, decidedly more pacey and dramatic than his giddy political ascent,
had an unlikely protagonist — the ‘Janatha Aragalaya’ (Sinhala term for People’s Struggle).
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In deposing the leader, known for his ruthlessness and repressive streak, the Aragalaya did the
unthinkable. It wrote his political obituary. Something that the country’s weak political opposition
or critical civil society organisations did not dream of.
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The citizens’ rebellion against Mr. Gotabaya exposed the entire Rajapaksa clan’s insatiable
thirst for power, and apparent disregard for human life and dignity — something the Tamil and
Muslim minorities knew for long. The Aragalaya revealed both, the fragility of power, and the
power of protest, as citizens underwent the country’s worst economic crisis post-Independence.
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The financial crash has radically altered their realities, and daily life as they know it. The poor
could not afford milk powder for their children. The rich could not find petrol for their cars. They
all had to contend with long power cuts. “If we want to cook at home, there is no gas. If we try to
get out of the house, there is no petrol. If we just stay at home, there are no lights,” as a chant
that later evolved in the protest movement put it.
The government cited the pandemic as reason for the country’s economic meltdown. It delivered
a severe blow to Sri Lanka’s chief foreign exchange earning sectors — garment and tea exports
and tourism. Analysts, on the other hand, pointed to the government’s post-election swingeing
tax cuts in 2019, corruption, misgovernance, and the President’s ill-advised ban on chemical
fertilizers as main causes for the downturn.
To the average citizen, however, the economic reasons didn’t matter as much as the politicians
who presided over it. When their families were going to bed hungry, people had little appetite to
dissect which of the government’s policy failures contributed more to their misery.
The Rajapaksas embodied their problems. A solution, therefore, had to begin with removing the
ruling family from the ship of state. Seething in anger, they fixed upon their target. Some time in
February, they began giving it expression, using social media platforms to communicate and
coordinate. Children in tow, and along with neighbours known and unknown, they gathered at
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street corners, main roads and nearest junctions. They held posters, candles, or simply showed
up to stand with others. As people’s distress grew, what began as a weekly protest soon
became a daily dose of dissent. Many among them were first-time protesters. Their chants were
uncoordinated, and their banner fonts clumsy. But they knew what they wanted. “End family
rule,” their posters screamed. “Give our stolen money back,” they said. “Gota go home,” they
chanted.
The Janatha Aragalaya was born.
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Path of dissent
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In an island that has witnessed two armed uprisings and a civil war in the last four decades, the
idea of dissent cannot be novel. Sri Lanka’s Independence struggle was hardly assertive, but the
country has a long history of public protests since Independence in 1948. For instance, the 1953
Hartal mounted by then powerful Left parties, against the government’s welfare cuts.
Even after the civil war ended in 2009, the Tamil-majority north and east has remained a site of
unrelenting struggle — seeking justice for disappeared youth, against military occupation of
private land, archaeological takeover of places of worship, and for sheer survival within a longdisadvantaged local economy.
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Through 2021, Sri Lanka witnessed a string of protests island wide, as angry farmers
vehemently resisted President Gotabaya’s abrupt switch to organic farming, to save dollars
spent on fertilizer imports. Garment workers, schoolteachers and university students agitated
intermittently, for better salaries, and increased spending on higher education.
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Except, these were disparate protests. Tamils demanding justice for the disappeared, workers
asking for their rights, and farmers agitating to maintain their production and incomes. Their
demands had no meeting point or common ground. Their struggles have had limited resonance
with, let alone solidarity from, Sri Lanka’s wider populace. Annoyed by the traffic snarls protests
cause, Colombo’s elite and middle classes would often dismiss these groups as a nuisance, or
more charitably, “just another protest.” But the Aragalaya proved different.
The most striking feature of the people’s uprising amid Sri Lanka’s economic collapse is that it
cannot be neatly fit into a template or category.
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It is neither a students’ movement, nor a workers’ mobilisation, but has both groups, especially
youth, participating in substantial numbers. Its members are not all Sinhala speakers, but it isn’t
comfortably bilingual in English, either. It is centred in the commercial capital of Colombo but
also spread across the country. It has Catholic priests and nuns, saffron-robed Buddhist clergy
and Muslim leaders who broke Ramzan fast at the protest site. On a crowded protest day at
Galle Face, Colombo businessmen, sportspersons, teachers, doctors, nurses, artistes, writers,
scores of young professionals, and even pets, could be spotted. You might run into cricketers of
yester-year circulating in the crowd one day, and suddenly hear iconic singer Nanda Malini
break into one of her famous songs on another.
Over time, however, some groups and individuals began playing a more prominent role in
sustaining the momentum of the protests, that could have easily fizzled. Especially when
individuals and families were scrambling for essentials, spending long hours in serpentine
queues. It is still a headless movement, far from homogenous, and constantly grappling with
contradictions within.
Source of resistance
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With no clear political backing or organisational anchor, how did the movement come together
and emerge as a formidable source of resistance to the rulers?
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It was organic and facilitated by the diffusion of smartphones with their social media apps. In its
early days, even basic organisational efforts to sustain the protests were chaotic. Participants
turned up late to protests, wore the wrong colour, or left behind their posters at home. Some
opposed using expletives and others could not contain them. Some were more aware of
Gotabaya’s past record — of overseeing alleged war crimes against the Tamil civilians and
running death squads targeting dissidents — while others faulted him purely as a failed leader.
Many virtual meetings and calls via secure platforms later, small groups of people unlikely to
have ordinarily met each other found their chemistry. That trust, along their shared resentment
of the President and his government, began cementing what would soon become the Janatha
Aragalaya.
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All the same, the surge in street protests was not entirely to do with improving organisational
capabilities. There were external triggers contributing to its growing momentum.
The economic crisis was rapidly aggravating. Living costs were rocketing, putting basic food
items beyond reach for many. Hospitals ran out of medicines. Patients could not get medical
help without public transport, which itself was running out of fuel. LPG cooking gas and petrol,
that were not available in the market, were being sold at exorbitant rates in the black market.
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On the night of March 31, hundreds of enraged citizens gathered outside President Gotabaya’s
private residence in Mirihana, a Colombo suburb. It was a day the island experienced a 13-hourlong power cut. Authorities deployed riot police and used tear gas and water cannons to
disperse the protesters who were passionately chanting “Gota Go Home”.
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In what was later revealed to be the handiwork of provocateurs, a police vehicle was set on fire,
prompting more police and military aggression. A curfew was imposed, clamping down on
people’s movement. A declaration of Emergency rule followed. Issuing a statement, the
President called the protesters “extremists” and accused them of plotting an “Arab Spring” in Sri
Lanka. Citizens showed their rage by defying the curfew and turning up on the streets in even
larger numbers. The “Gota Go Home” chants got louder and people’s resolve, stronger. A new
chant, mocking then Finance Minister Basil Rajapaksa ‘Kaputu kak kak…Basil Basil Basil’ [the
sound of a crow], became a rage. Demonstrators called the brothers and their family members
“thieves”. At that time, there were five Rajapaksas — brothers Chamal, Mahinda, Basil,
Gotabaya, and Mahinda’s son Namal — in the Cabinet.
‘Gota go gama’

A brief history of the Aragalaya could be told in three chapters: April 9, May 9 and July 9 of
2022.
On April 9, Sri Lanka witnessed a marked escalation in protests. Tens of thousands attired in
black, thronged Galle Face, Colombo’s iconic seafront, in what was then the largest agitation
against the government’s incompetence in the face of the deepening economic crisis. Citizens
furiously chanted slogans calling the President “a lunatic”, “a thief”, and calling for him to go to
jail.
Overnight and expanding rapidly over the following week, ‘Gota go gama’ [Gota go village]
sprang on bare land adjacent to the Presidential Secretariat. Ironically, it was on the very area
that had been designated as a “demonstration site” in 2020, when a newly elected Mr. Gotabaya
wanted to tell the world that he was not intolerant to dissent. “Occupying” Galle Face, the
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protesters began camping out there. It began resembling a community with each passing day,
becoming a little more liveable as more amenities, including toilets, first aid, legal aid, common
kitchen and a library, were added. The barren land on a major thoroughfare connecting
Colombo’s harbour, shopping and administrative areas with the newer 5-star hotels lining the
seafront was quickly morphing into a mutual aid enclave.
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Just outside the Presidential Secretariat, university students erected a dais, blocking entry into
the colonial-era building that was the country’s Parliament in its earlier avatar. The Socialist
Youth Union (SYU) and the Inter University Students’ Federation [IUSF], loosely affiliated to the
leftist Janatha Vimukthi Peramuna [JVP] and its breakaway Frontline Socialists’ Party, brought in
their own protest credentials. They added more catchy chants, leading huge crowds to repeat in
unison and now greater familiarity. “Kagedame balawege, Janatha-ge balawage” [Whose power,
people’s power], and “Aragalayata jayawewa” [victory to the struggle], they roared. With the
growing energy of the space, more tents began cropping up — housing many more groups,
including deaf community activists, disabled ex-soldiers, and IT specialists.
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Those who could not reside at ‘Gota go gama’ supported in other ways. They provided meals,
medicines, books, umbrellas, water bottles, or whatever they could share. The evening crowds
were steady. Family groups of Muslims were visible through their distinctive attire. It seemed
that the most-recently persecuted ethnic community was there to protest a series of injustices in
the last decade. The targeted attacks against them were orchestrated by racists, who were
known to be supporters of the Rajapaksas. It seemed as if they were recalling the Aluthgama
riots of 2014, Digana carnage of 2018, the attacks on the community following the 2019 Easter
attacks, and the forced burials during the pandemic.
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Some individuals turned up every night after work, a few of them resolutely standing alone,
carrying their home-made poster. In a sense, no one owned the space. In another, everyone
owned it. In parallel, ‘Gota go gamas’ were set up in several other districts. They customised
these sites of dissent, from where they chanted slogans, and railed against the widely despised
political leadership in capital Colombo. In Matara, for instance, the ‘Gota go gama’ included a
coffin for the Rajapaksas.
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Gradually, with more diverse voices joining the call for “Gota” to go, the scope of the protest
began expanding. More Tamil posters were visible, with some even calling for justice and
accountability for war crimes, and the repeal of the country’s draconian terrorism law. Weeks
into April, protesters marked the third anniversary of the Easter Day serial bombings, at the
protest sites, demanding justice for the nearly 300 victims. Trade unions marched to the
agitation site, bringing their May Day rallies to the country’s most urgent struggle.
While “Gota go home” remained the chief demand of the surging demonstrations, several other
demands were now making their way in, such as the abolition of Executive Presidency. Mr.
Gotabaya was still the main target but not the only one. The protesters began talking about
“system change”, calling for a drastic shake up of the existing political order. In a harsh reality
check for the political opposition, they asked all 225 MPs to resign. Parliament did not represent
them anymore, they contended.
By now, protesters also set up another exclusive site, a couple of kilometres south, outside the
Prime Minister’s official residence, to step up their resistance to Prime Minister Mahinda
Rajapaksa. The Aragalaya had become larger than its members realised, and more powerful
than the leaders had expected.
Violent repression
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On May 9, following a meeting summoned by the Prime Minister, ruling party activists stormed
the protest sites in Colombo, and brutally assaulted peaceful protesters. Police stood and
watched.
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The episode provoked a day of attacks by vigilantes who thrashed ruling party members and
torched the homes of several government MPs and Ministers. They burnt down the Rajapaksas’
ancestral home and vandalised their parents’ memorial in their village in the south. The intensity
of the public outrage against the ruling clan, once celebrated for its role in bringing the war
against the LTTE to an end, was shocking, even if not inexplicable. It was clear that fear had
been displaced by fury.
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Mr. Mahinda resigned the very same day, seeing his continuing in office as untenable. If he had
heard the protesters, he’d have realised it sooner and avoided the violent attacks. Another round
of curfew followed.
The two months since were rather challenging for the Aragalaya. Many were stunned by the
events of May 9, days after which Ranil Wickremesinghe was appointed Premier. While he took
a seemingly conciliatory approach to the protests, even inviting protesters for talks, there was no
let-up in the drastic deterioration of the economy. The government had already defaulted on its
$50 billion foreign debt. The country had now run out of dollars to import fuel, while existing
credit lines dried up.
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Mr. Wickremesinghe was keen to show the world, particularly the International Monetary Fund
(IMF) whose help Colombo is counting on, that protests would subside, making way for
economic recovery. His assessment was wrong. Protesters did not take the bait, seeing him as
a protector of a discredited regime.
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After a few weeks of a lull, perhaps owing to a combination of fear, fatigue, acute fuel shortages
that prevented people from turning up for the protests, they planned another big show of
strength on July 9. The turnout surpassed their own expectation. Demonstrators walked miles,
travelled in extremely crowded buses, or hitchhiked to Colombo from afar to show up. The
storming of the sites of power seemed more spontaneous than strategic. At that moment, it was
as if citizens’ pent-up rage had found its own course to reach the very seat of power they so
detested. Mr. Gotabaya officially resigned on July 14 and Parliament is now trying find a new
President through available constitutional provisions.
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Far from over

The Aragalaya is unprecedented in Sri Lanka, in its scale, geographic spread, and impact. It
brought together Sri Lankans of all ethnic hues and class locations, who were together in their
suffering brought upon by the crisis, and in their shared resolve to oust the man who was
responsible for it.
But the common ground may be fleeting. The struggle periodically confronts many internal
contradictions, such as, who represents it, whose proposals are more valid or inclusive, and how
to take the movement forward. While some see value in allowing for a parliamentary resolution
to the political crisis that has ensued, others see it as a failed institution, and call for extraparliamentary methods, including a people’s council.
While some in the Aragalaya are convinced that the IMF can help the country’s economic
recovery, others see it as part of the problem. All actors do not necessarily converge in their
critique of the military and militarisation, or their sympathy towards Tamils’ call for justice and a
political solution to the national question. They may remain together for the immediate future, as
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the “Ranil go home” sentiment gains momentum, amid frantic political manoeuvres by
presidential aspirants including Mr. Wickremesinghe, the acting President now.
But if it is truly system change that the citizen’s uprising desires, the Janatha Aragalaya may
have just begun.
In Focus

On April 9, Sri Lanka witnessed a marked escalation in protests
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A brief history of the Aragalaya could be told in three chapters: April 9, May 9 and July 9 of 2022
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On May 9, Prime Minister Mahinda Rajapaksa resigned after widespread retaliatory attacks
triggered by an assault on protesters by his supporters
On July 9, waves of protesters marched to Colombo’s seafront and stormed the sites of power,
forcing President Gotabaya to flee the country and later resign
For Sri Lanka’s ordinary citizens, facing extreme economic hardship, the Rajapaksas embodied
their problems, and a solution had to begin with their removal from the helm
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Saliya Pieirs, president of the Bar Association of Sri Lanka.Meera SrinivasanMeera Srinivasan
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In the midst of an economic collapse, Sri Lanka witnessed unprecedented mass resistance,
leading to President Gotabaya Rajapaksa’s resignation last week. During these months, there
has been a barrage of expert political commentary and economic analysis. But one voice stood
out.
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The Bar Association of Sri Lanka (BASL), a professional body of lawyers, emerged as the chief
advocate of citizens’ freedoms of expression, association, and assembly, intervening swiftly and
firmly when it mattered the most. Be it when a row of police trucks suddenly lined up near the
iconic agitation site in Colombo in April, or when ruling party supporters assaulted peaceful
protesters in May, or when a soldier was recorded assaulting a civilian queuing at a petrol shed
earlier this month.
The BASL did not formally identify with the people’s struggle, nor unconditionally support it. But
through speedy and staunch defence of citizens’ civil liberties, amidst police curfews and state
violence, this body provided vital external strength to the protest movement.
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It urged authorities to revoke a social media ban in April, and challenged the basis for
emergency rule by former President Gotabaya Rajapaksa in May, as well as Acting President
Ranil Wickremesinghe’s recent proclamation on Monday. Most dramatically, when police
arrested 54 people, following an angry protest outside Mr. Gotabaya’s private residence on
March 31, over 300 BASL members turned up to provide pro bono representation and secured a
majority’s release on bail.
While the island’s divided political opposition seemed passive, the BASL’s interventions proved
crucial. Many Sri Lankans saw its president, Saliya Pieris, as a hero of the people. Some even
created hashtags and memes asking him to become a caretaker President in an all-party
transitional government. He declined. “I have absolutely no political ambitions,” Mr. Pieris
bashfully told The Hindu at his office, near the Supreme Court.
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“Whenever we felt that the state was overstepping or trying to curb [citizens’] rights, we have
been issuing statements to preserve the space that they have, to dissent and disagree, and
protect them from unnecessary state action,” he said, underlining the collective role of “all office
bearers” and more broadly of his membership.
In March, the BASL filed two fundamental rights petitions in the Supreme Court, arguing
theacute shortages of fuel, electricity, gas, food, milk powder and medicines resulted in a
violation of citizens’ fundamental rights.
Ordinarily, economic matters would not come under the BASL’s purview. But around January,
when the country’s economic collapse was imminent, the Association felt compelled to step in.
“We were worried about its [economic crisis’s] potential impact on law and order,” Mr. Pieris
said, detailing discussions held with business leaders and industry representatives, before
publicly commenting on the financial meltdown.
A President’s Counsel — an honour recognising lawyers of distinction, that replaced the
colonial-era Queen’s Counsel — Mr. Pieris, 54, has been a member of the island’s national
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Human Rights Commission. Before Gotabaya Rajapaksa’s election, he was also selected to be
the Chair of the Office on Missing Persons, which was operationalised in 2018 to probe into
enforced disappearances.
Under his leadership since 2021, the BASL’s public profile has drawn attention, for being
resolute. Devoid of ambiguity and political rhetoric, its statements speak to immediate and
specific concerns, basing itself on Constitutional freedoms, national laws, and leading
judgments.
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In a communication to the Army Commander and police chief on the forcible removal of
protesters from the ramparts of Galle Fort, the BASL said: “The suppression of the people’s right
to protest and dissent is not the answer to the present situation in the country where the people
are facing untold hardships due to shortages of fuel and other essentials.”Citing Sri Lanka’s
Supreme Court from 1993, the statement recalled that: “Stifling the peaceful expression of
legitimate dissent today can only result, inexorably, in the catastrophic explosion of violence
some other day.”
Mixed record

Founded in 1974, three years after the first Sinhala youth insurrection and during prolonged
emergency rule, the BASL currently has about 20,000 members. However, it has not always
stood up to state and political actors during Sri Lanka’s many bouts of conflict and violence.
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It has been “a mix,” according to Mr. Pieris. “For instance, during the [southern] insurgency from
1987-89, the Association took a very proactive role in ensuring the rule of law and securing the
rights of people. There was a time when thousands of detainees were held under the emergency
regulations, and the BASL filed an action on their behalf to ensure that they were either charged
or released. Then again, after the impeachment of the Chief Justice [in 2013], lawyers played an
active role [in defending judicial independence].”
All the same, the BASL has faced criticism for its silences, especially relating to gross war-time
crimes against Tamils, and post-war calls for accountability and justice. “If you look at human
rights issues, the BASL has, right along, had the same stand against torture. In respect of the
war, its aftermath, and the reconciliation mechanisms, I don’t think there is unanimity [in the
BASL]. The opinion is very sharply divided, and [consequently] those issues have not really
been taken up as an institution.”
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Early in the political impasse amid Sri Lanka’s economic crisis, the BASL took the lead in
framing proposals for discussion with political parties, with an action plan including a timeline for
the abolition of the executive presidency and the establishment of an interim all-party with a
common minimum programme.
The island’s Parliament meets on Wednesday to elect a new President. The BASL reminded its
members recently, that they now represent “the entire electorate of Sri Lanka” and must perform
their duty respecting the sovereignty of the people and their wishes and upholding democratic
values. “The need of the hour is to take decisions based on the best interests of the country and
not the personal or political interests of any individual or political party.”
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RANIL ELECTED PRESIDENT OF CRISIS-HIT SRI
LANKA
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“It is a sad day for democracy that such a candidate was elected President of Sri Lanka,” she
added..
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Over the last few months, the ‘Aragalaya’ did “much of the heavy lifting”, Ms. De Silva said, in
ousting Mahinda and Gotabaya Rajapaksa from office, and dismantling the Cabinet. “The
Parliament had one job today — to heed the call of the people. Our MPs proved that they don’t
have the people’s interest at heart,” she said.
On May 12, recently ousted President Gotabaya Rajapaksa appointed him as Prime Minister,
replacing Mahinda Rajapaksa, who had resigned days earlier, in the wake of violence triggered
by his [Mahinda Rajapaksa’s] supporters. On July 13, Mr. Wickremesinghe was appointed
Acting President, just ahead of Mr. Gotabaya’s resignation, upon fleeing the island to seek
refuge in the Maldives, and later Singapore, as demonstrators stormed his office and home in an
escalation of mass resistance to his government.
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Mr. Wickremesinghe will helm the country during its worst economic crisis since Independence,
which has put citizens amidst crippling shortages and soaring living costs.

Our code of editorial values

cr

ac
k

END

Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 55
Source : www.thehindu.com

Date : 2022-07-21

INDIA-VIETNAM TIES, FROM STRONG TO STRONGER
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

‘India’s relations with Vietnam — some of which is based on a set of historical commonalities —
predate any conflict between India and China as well as that between China and Vietnam’ |
Photo Credit: PTI

S.
co

m

India and Vietnam are celebrating the 50th anniversary of their diplomatic relations. Bolstering
friendship between the two countries is a natural outcome of a growing convergence of their
strategic and economic interests, and also their common vision for peace, prosperity and their
people. A strong commitment of political leadership along with the necessary institutional
frameworks and cooperation between the two countries is likely to be more robust in the future.
More importantly, embedding a flexible framework of engagement can contribute positively to
regional stability and prosperity.
India is essentially a maritime nation and the oceans hold the key to India’s future. India’s
external trade (over 90% by volume and 70% by value) is by sea. Very dependent on the seas
for its trade and commerce, India has intensified its efforts to engage with maritime neighbours,
including Vietnam.
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India’s relations with Vietnam — some of which is based on a set of historical commonalities —
predate any conflict between India and China as well as that between China and Vietnam. The
strategic dimensions of Indo-Vietnamese relations, initiated during the 1980s, began unfolding in
the form of structured and institutional arrangements during the 1990s. As India pursues its ‘Act
East Policy’, Vietnam has become a valuable partner in India’s political and security
engagements in the Indo-Pacific region. The two countries are working to address shared
strategic concerns (such as energy security and open and secure sea lines of communication),
and make policy choices without undue external interference. Given India’s broadening
economic and strategic interests in the region and Vietnam’s desire for strategic autonomy, both
countries will benefit from a stronger bilateral relationship. India and Vietnam face territorial
disputes with and shared apprehensions about their common neighbour, China. Vietnam is of
great strategic importance because its position enables it to control ‘the South China Sea — a
true Mediterranean of the Pacific’. The maritime domain, therefore, has become an essential
element of India and Vietnam cooperation.
There are four key motivations behind India’s growing maritime engagement with Vietnam. First,
India’s aspiration to counter an assertive China by strengthening Vietnam’s military power.
Second, with India’s increasing trade with East and Southeast Asia, India has begun to
recognise the importance of its sea lines of communication beyond its geographical proximity;
the South China Sea occupies a significant geostrategic and geo-economic position, resulting in
India’s renewed interests in the South China Sea. Third, India desires to intensify its presence to
track potential developments in the maritime domain that could affect its national interests. And
fourth, the Indian Navy underlines the importance of a forward maritime presence and naval
partnership that would be critical to deter potential adversaries. India’s maritime strategic
interests in the region are well established, including the fact that almost 55% of India’s trade
with the Indo-Pacific region passes through the South China Sea.
More importantly, India sees an open and stable maritime commons being essential to
international trade and prosperity; therefore, it has an interest in protecting the sea lanes. With
this renewed interest in the maritime domain, freedom of navigation, a peaceful resolution of
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disputes and a respect for international laws have become salient features of the Indian
approach. India is willing to take a principled stand on territorial disputes in the hope that it
contributes to the stabilisation of the Indo-Pacific. Such positions align closely with Vietnam’s
stance on the management of the South China Sea disputes.
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Ever since the formal declaration of a strategic partnership in 2007 and Comprehensive
Strategic Partnership in 2016, the scope and scale of the India-Vietnam strategic and defence
cooperation, particularly in the maritime domain, is deepening with a clear vision, institutional
mechanisms and the necessary political support from both governments. The signing of ‘Joint
Vision for Defence Cooperation’ and a memorandum of understanding on mutual logistics
support in June 2022 has further strengthened mutual defence cooperation. While a U.S.$100
million Defence Line of Credit has been implemented, India has also announced early
finalisation of another U.S.$500 million Defence Line of Credit to enhance Vietnam’s defence
capability. New Delhi has also agreed to expand military training and assist the Vietnam Navy’s
strike capabilities. For example, it is providing ‘comprehensive underwater combat operation’
training to Vietnamese sailors at INS Satavahana in Visakhapatnam. India’s Defence Minister
handed over 12 high-speed boats to Vietnam recently’ a Khukri-class corvette is also expected
to be gifted soon. Vietnam is also ‘exploring the possibility of acquiring Indian-manufactured
surveillance equipment such as unmanned aerial vehicles’.
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The two countries are also engaging in wide-ranging practical cooperation in the maritime
domain through a maritime security dialogue, naval exercises, ship visits, Coast Guard
cooperation, and training and capacity building. They have found mutual convergences on
cooperation in the Indo-Pacific region and are synergising their efforts to work in bilateral as well
as other sub-regional and multilateral frameworks, such as the Indian Ocean Rim Association
(IORA), the Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation
(BIMSTEC), the Mekong-Ganga Cooperation, ADMM-Plus or the ASEAN Defence Ministers
Meeting-Plus. The Special Association of Southeast Asian Nations (ASEAN)-India Foreign
Ministers’ Meeting in June 2022 has proposed an ASEAN-India Maritime Exercise and informal
meeting between India and ASEAN Defence Ministers in November 2022. Both countries are
also looking at collaboration around the seven pillars of the Indo-Pacific Oceans Initiative (IPOI).
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There are some other potential areas for New Delhi and Hanoi to further deepen collaboration,
such as meaningful academic and cultural collaborations, shipbuilding, maritime connectivity,
maritime education and research, coastal engineering, the blue economy, marine habitat
conservation, and advance collaboration between maritime security agencies. The IPOI
framework presents immense opportunities for India-Vietnam relations to aid regional progress
and peace. The road map agreed upon by the leaders will be helpful in addressing common
challenges and decisively navigating towards making an India-Vietnam partnership that helps in
stability in the Indo-Pacific.
Rajeev Ranjan Chaturvedy is Associate Professor at the School of Historical Studies and the
School of International Relations, and Coordinator of the Centre for Bay of Bengal Studies at
Nalanda International University, Rajgir, Bihar
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Ukraine and Russia were due on Friday to sign an elusive deal designed to help relieve a global
food crisis caused by blocked Black Sea grain exports.
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The first major agreement between the warring sides since Russia’s February invasion of its
neighbour comes with global food prices soaring and people in some of the countries facing
starvation.
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UN Secretary General Antonio Guterres was due to arrive in Turkey on Thursday for the signing
ceremony at Istanbul’s lavish Dolmabahce Palace on the Bosphorus Strait.
“The grain export agreement will be signed in Istanbul (Friday) under the auspices of President
Erdogan and Mr. Guterres together with Ukrainian and Russian delegations,” the Turkish
leader’s spokesperson Ibrahim Kalin tweeted.
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‘This could also spur regional integration and prosperity’ | Photo Credit: AFP
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Ranil Wickremesinghe’s election as the President of Sri Lanka in a crucial Parliament vote on
July 20, 2022, gives India an opportunity to take the lead in the foreign aid game in its
neighbourhood. Sri Lanka has been facing economic turbulence since its pre-emptive default on
its foreign debt obligations in mid-April this year — the mass protests in its wake eventually
forcing the former President of Sri Lanka, Gotabaya Rajapaksa, to flee the country on July 12.
Following the debt default and a shortage of dollars, the Sri Lankan economy is experiencing
stagflation. Inflation has spiralled to over 50%, translating into higher food and fuel prices. Many
families are surviving on one meal a day. The economy could contract by at least 6% in 2022.
Some three-quarter of a million people are becoming the ‘new poor’. Sri Lanka’s worst economic
crisis since its independence in 1948 is due to a tepid recovery from the COVID-19 pandemic,
the Russia-Ukraine conflict shock and economic mismanagement under the administration of
the Rajapaksas.
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Sri Lanka is also facing challenges in getting foreign aid, as 60% of the world’s poorest countries
are also experiencing debt distress; further, the prospect of a second global recession in three
years could dampen enthusiasm to support Sri Lanka.
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There are questions by some on why taxpayers in another country should bail out a failed
economy such as Sri Lanka, when the perception is that Sri Lanka’s debt default is largely one
of its own making — the result of mismanagement and corruption.
India was the first responder to Sri Lanka’s desperate calls for foreign aid to help tackle its
crippling debt and economic crisis. India has been motivated by the unfolding humanitarian crisis
affecting the Sri Lankan people and the political pressure from South India for Indian
intervention. In the first six months of 2022, Indian aid worth $3.8 billion has flowed to Sri Lanka
through loans, swaps and grants. This is India’s largest bilateral aid programme in recent times.
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Supporting Sri Lanka could be in India’s best interests. Stabilising Sri Lanka’s economy could
prove to be a major win for Indian Prime Minister Narendra Modi’s ‘neighbourhood-first’ policy.
Moreover, once the Sri Lankan economy stabilises, India can deepen its trade and investment
linkages with Sri Lanka, transcending the current humanitarian aid relationship. This could spur
regional integration and prosperity. On the other hand, an unstable Sri Lankan economy could
pose security risks to India and lead to a flood of refugees across the Palk Strait. This is an
opportunity for India to strengthen bilateral and regional partnerships.
In recent years, China has emerged as a major partner for Sri Lanka, especially for
infrastructure projects, many of which are under scrutiny now. This provides an opportunity for
India to upscale its aid and cement its first mover advantage over China by leading an aid
consortium for Sri Lanka, working closely with other friendly countries such as the United States,
Japan and the European Union as well as the International Monetary Fund (IMF). Back of the
envelope calculations suggest that Sri Lanka would require financing that falls between $20
billion to $25 billion over the next three years to ensure essential imports of food, medicine and
fuel for its people and help in stabilising the economy.
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Despite gaining benefits from commercial loans for Belt and Road Initiative (BRI) projects in Sri
Lanka which has fuelled a ‘debt trap’ narrative, China faces a dilemma in bailing out Sri Lanka.
China worries that unilaterally restructuring Sri Lanka’s debt or giving it moratoria would set a
new precedent in its lending practices, leading to a queue of similarly distressed countries
seeking debt relief from Beijing. Furthermore, China, which is a G2 economy, and wanting to
challenge the U.S., does not want its reputation to be tarnished by bailing out a floundering
economy.
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There are five important items in the in-tray of the new administration under President
Wickremesinghe.
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The government must show that it is serious about stabilising the economy by concluding talks
on an IMF programme which will increase taxes and utility prices to raise revenue and increase
interest rates to control inflation while preserving social welfare expenditures to protect the poor.
It has to implement structural reforms to make the economy more open to trade and investment
and allow market forces to determine resource allocation. This means reducing barriers to trade
and investment, cutting red tape hampering business and privatising loss-making state-owned
enterprises such as Sri Lankan Airlines and the Ceylon Petroleum Corporation.
It has to build national consensus on implementing the IMF programme and reforms by
explaining that this is the only solution to the crisis.

IA

It has to restore the rule of law and enforce strong anti-corruption policies (including asset
declarations for all parliamentarians and a strong anti-corruption office supported by the United
Nations). Later, the executive presidency should be abolished.
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It has to reset foreign policy towards a more neutral direction and away from the pro-China
stance of the Rajapaksas.
With political will and the right set of policies, Sri Lanka stands a sporting chance of achieving
some economic normalcy within the next three years. India stands to gain by supporting Sri
Lanka in its hour of need. A friend in need is a friend indeed.
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Ganeshan Wignaraja is Non-Resident Senior Fellow, Institute of South Asian Studies (ISAS),
National University of Singapore, and former Director of Research of the Asian Development
Bank Institute in Tokyo
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DINESH GUNAWARDENA SWORN IN AS SRI LANKA PM
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Citizens held the former first family chiefly responsible for the meltdown that left them scrambling
for essentials.
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The Prime Minister and the all-male Cabinet were sworn in hours after a pre-dawn military raid
at Colombo’s main anti-government agitation site, in which at least nine persons, including
activists, journalists and lawyers, were brutally assaulted by soldiers, despite protesters
promising to vacate the area by Friday 2 p.m.
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Mr. Gunawardena and the all-male Cabinet were sworn in hours after a pre-dawn military raid at
Colombo’s main anti-government agitation site, in which at least nine persons were brutally
assaulted by soldiers despite protesters promising to vacate the area by 2 p.m on Friday.
A Rajapaksa loyalist

Son of iconic Marxist politician Philip Gunawardena, Sri Lanka’s newly appointed Premier began
his political activism as a leftist and trade unionist but has been in the Rajapaksa camp for some
two decades now.
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Mr. [Dinesh] Gunawardena has held ministerial portfolios including Education, Foreign Affairs
and Labour in different Rajapaksa governments, and was Leader of the House from January
2020.
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He is known for his support for the executive presidency, and opposition to greater powersharing with Tamils. Mr. Gunawardena, 73, was a classmate of Mr. Wickremesinghe at
Colombo’s Royal College, an elite public school.
Speaking in Parliament after Mr. Wickremesinghe’s recent election, he said: “Although the
President [Ranil Wickremesinghe] and I have followed different ideologies, we are both
committed to our country.”
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Six-time Prime Minister Mr. Wickremesinghe’s unlikely rise to presidency came on the heels of a
sensational protest on July 9, which saw several thousand citizens storm the Presidential
Secretariat and palace, forcing Mr. Gotabaya to flee the island nation and resign.
Mr. Wickremesinghe, who was the sole MP from his United National Party (UNP), relies on the
support of the Rajapaksas’ Sri Lanka Podujana Peramuna [SLPP or People’s Front], which also
backed him in Wednesday’s parliamentary vote for presidency.
Alleging he is a “Rajapaksa backer”, many Sri Lankans widely resent the leader and continue
demanding his resignation, but Mr. Wickremesinghe’s position appears secure at least for the
immediate future, since he now enjoys unbridled executive powers and the support of the largest
party in the legislature.
Xi congratulates Ranil
In the first outreach yet from a world leader, Chinese President Xi Jinping on Friday sent a
message of congratulations to President Ranil Wickremesinghe.
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It stood out after most Colombo-based diplomatic missions and the United Nations, in their
tweets following his election, noted or acknowledged the development, short of congratulating
him.
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A COALITION OF THE SANCTIONED: THE HINDU
EDITORIAL ON RUSSIA AND IRAN
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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It was hardly a surprise that Russian President Vladimir Putin chose Iran, another country at the
receiving end of western sanctions, for his first visit outside the former Soviet sphere since
Russia’s February 24 invasion of Ukraine. Russia and Iran, brought together by their opposition
toward the West, already have a strategic partnership in place and have worked together in
places such as Syria. But despite this cooperation, tensions have also existed where Russia has
remained the big brother. But the war and the subsequent western sanctions on Russia have
added a new dimension to the partnership. Hours before Mr. Putin landed in Tehran, the
countries signed a $40 billion energy memorandum of understanding where Russia’s Gazprom
would work with the National Iranian Oil Company in developing energy fields and building LNG
projects and pipelines. Last week, the U.S. had claimed that Russia was also seeking armed
drones from Iran to deploy in Ukraine. So, Russia, battered by sanctions and rattled by the slow
progress of its war, is seeking to build a coalition of the sanctioned by deepening an economic,
defence and strategic partnership with Iran. And in Tehran, Mr. Putin has found a receptive
audience.
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In Tehran, Mr. Putin also met Turkish President Recep Tayyip Erdoan to discuss the Syrian civil
war and a United Nations proposal to allow grain exports from Ukrainian ports via the Black Sea.
The trilateral summit, at a time when the West seeks to isolate and punish Mr. Putin, shows the
complex geopolitical moves at play in West Asia. Turkey, a NATO member, has condemned the
Russian war and supplied Ukraine with drones, but refused to join the western sanctions against
Moscow. Turkey and Russia, which back rival factions in Syria’s civil war but have entered into
an entente, need each other to protect their interests in Syria. Iran, whose bet on the 2015
nuclear deal backfired after the U.S. unilaterally pulled itself out of the agreement in 2018, has
been keen on building stronger strategic and economic ties with China and Russia. As the
nuclear talks resumed by the Biden administration have reached an impasse, Iran’s Ayatollahs
would naturally prefer a stronger partnership with Russia. This explains the complex trilateral
dynamics of the Tehran summit. The visit has also highlighted the importance of West Asia in
the time of great power rivalries. Mr. Putin’s visit came just days after U.S. President Joe Biden
wrapped up his Saudi-Israel tour. Mr. Biden warned America’s traditional allies against Russia,
China and Iran gaining greater influence in the region. And days later, the Russian leader was in
the Iranian capital. While Mr. Biden seeks to build a united front of American allies in West Asia
against Iran and Russia, Mr. Putin is betting on Iran to expand the Russian influence in the
region in these difficult times.

Our code of editorial values
END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 63
Source : www.livemint.com

Date : 2022-07-23

MINT
Relevant for: International Relations | Topic: UNO and its various Agencies

At present, the UNSC comprises five permanent members and 10 non-permanent member
countries which are elected for a two-year term by the General Assembly of the UN
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Four out five permanent member nations of the United Nations Security Council (UNSC) have
extended their support to India's candidature for a permanent seat in the top world body, the
government informed on Friday.
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"Four out of the five permanent members of the United Nations Security Council have bilaterally
expressed official affirmations of support for India's candidature to a permanent seat in an
expanded UN Security Council," said minister of state for external affairs V Muraleedharan in
response to a question in Lok Sabha.
Muraleedharan stated that the government has accorded the "highest priority" to getting
permanent membership for India in an expanded UNSC.
"Towards this end, the government has undertaken various initiatives aimed at building
international support for India. The matter is consistently taken up during bilateral and
multilateral meetings at all levels, including at the highest levels," he said.
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China is the only country which has not yet supported India's bid to become a member of the
UNSC.
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The minister also said that India has been consistently taking up the issue of reform of the
UNSC.
He referred to comments by a Chinese foreign ministry spokesperson last year following IndiaChina consultations on the UNSC.
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Muraleedharan said the spokesperson, responding to a question, said that China supports
UNSC reforms in a manner that increases the authority and efficacy of the body and increases
the representation and voice of developing countries so that the small and medium-sized
countries have a greater opportunity to participate in the decision making process.
An Inter-Governmental Negotiation (IGN) process of the UN has been working on various
aspects of the reform, including categories of membership, issues relating to the veto power and
regional representation.
"The process of UNSC reforms is being presently discussed under the IGN framework of the UN
General Assembly, where India along with like-minded countries have been pushing for textbased negotiations to commence on an urgent basis," Muraleedharan said.
He said India is also working alongside other reform-oriented countries through its membership
in G-4 (India, Japan, Brazil and Germany) and the L.69 Group (a cross regional group of
countries from Asia, Africa and Latin America).
At present, the UNSC comprises five permanent members and 10 non-permanent member
countries which are elected for a two-year term by the General Assembly of the UN.
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The five permanent members are Russia, the UK, China, France and the United States and
these countries can veto any resolution.
There has been growing demand to increase the number of permanent members to reflect the
contemporary global reality.
India, Brazil, South Africa, Germany and Japan are strong contenders for permanent
membership of the UNSC which has primary responsibility for the maintenance of international
peace and security.
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With inputs from agencies.
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A surge in strikes and other labor protests is threatening industries all over the world, and
especially the ones that involve moving goods, people and energy around. From railway and
port workers in the US to natural-gas fields in Australia and truck drivers in Peru, employees are
demanding a better deal as inflation eats into their wages.
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The pandemic has put unprecedented strain on global supply chains -– and also on the workers
who’ve kept those systems running under tough conditions. It looks like many of them have had
enough.
A surge in strikes and other labor protests is threatening industries all over the world, and
especially the ones that involve moving goods, people and energy around. From railway and
port workers in the US to natural-gas fields in Australia and truck drivers in Peru, employees are
demanding a better deal as inflation eats into their wages.
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Precisely because their work is so crucial to the world economy right now –- with supply chains
still fragile and job markets tight –- those workers have leverage at the bargaining table. Any
disruptions caused by labor disputes could add to the shortages and soaring prices that threaten
to trigger recessions.
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That is emboldening employees in transportation and logistics -– which spans everything from
warehouses to trucking -- to stand up to their bosses, according to Katy Fox-Hodess, a lecturer
in employment relations at Sheffield University Management School in the UK. She points to
already-tough working conditions in the industry after years of deregulation.
Workers Bear Brunt

“Global supply chains weren’t calibrated to deal with a crisis like the pandemic, and employers
have really pushed that crisis onto the backs of workers," Fox-Hodess says.
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For their part, central bankers have been fretting about workers getting paid too much and
setting off a wage-price spiral like the one that sent inflation soaring in the 1970s. In fact there’s
not much sign of that, with wage gains generally lagging behind prices, partly because
organized labor is broadly less powerful than it was back then.
But that may mask a different problem. Much of today’s inflation stems from specific chokepoints
-– and labor unrest in those key industries could have wider ripple effects on prices. A
threatened strike by Norway’s energy workers, for example, sent fresh tremors through
European natural-gas markets earlier this month.
There’s also a risk to the rebalancing of economies. In the pandemic, people bought more goods
at the expense of services like plane tickets or hotel rooms, putting pressure on supply chains
and stoking inflation. The expectation is that spending habits will revert to normal, with
consumers eager to take a trip again. But strikes by cabin staff at Ryanair Holdings Plc, or
airport workers in Paris and London, are adding to the travel turmoil that may put would-be
tourists off.
Here’s a roundup of some of the hot spots of labor unrest rattling the global economy.
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Trains and Trucks…
In the US, where a long-declining labor movement is showing signs of awakening as unions
establish footholds at companies like Starbucks Corp. and Amazon.com Inc., some of the
biggest disputes are in the transportation industry. Looming over the country’s already battered
supply chains is the threat of a rail strike that could paralyze the movement of goods.
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After two years of unsuccessful negotiations with the nation’s largest railways, President Joe
Biden this month established a panel to resolve a deep rift between 115,000 workers and their
employers. The Presidential Emergency Board has until mid-August to come up with a contract
plan that’s acceptable to both sides.
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“There’s a very tight labor market, so that puts workers in a position where they have both an
accumulation of lots of grievances and they feel empowered," Cornell University associate
professor Eli Friedman said. The school tracked 260 strikes and five lockouts in the US involving
about 140,000 employees in 2021, leading to about 3.27 million strike days.
In the UK, train drivers say they will strike on July 30, and two other transportation unions are
also planning 24-hour walkouts next week. It’s not just passengers who will suffer: A.P. MollerMaersk A/S, the world’s No. 2 container shipping line, warned that those actions would cause
“significant disruption" to the movement of freight.
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Canada has seen strikes on its railways, too -- part of the country’s biggest wave of labor strife
for decades. Tens of thousands of construction workers also walked off the job earlier this
summer. In May, there were 1.1 million worker-days lost to stoppages, the highest monthly total
since November 1997.
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In many countries, truck drivers protesting against the high cost of fuel have been at the
forefront of labor unrest. Truckers in Peru are holding a nationwide strike this month. In
Argentina, roadblocks by drivers in June lasted a week, delaying about 350,000 tons of crops -–
roughly 10 small ship cargoes. In South Africa, drivers blocked roads including a key trade link
to neighboring Mozambique, in a demonstration against record pump prices.
…And Ports and Ships
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The labor dispute that US economy watchers worry about most is the one involving more than
22,000 dockworkers on the West Coast. Their contract expired at the start of July, and the
International Longshore and Warehouse Union is negotiating a new one. Both sides say they
want to avoid stoppages that could shut down ports handling almost half of America’s imports.
Meanwhile the Port of Oakland, California’s third-busiest, had to close some of its gates and
terminals this past week -– adding to the wait time for imported goods -- because truckers
blocked access in protest against a gig-work law that could take 70,000 drivers off the road.
German ports are scrambling after a two-day strike earlier this month worsened cargo
bottlenecks that are snarling shipping and hurting Europe’s largest economy.
In South Korea, the shipbuilding industry has seen a surge in orders amid the supply-chain
crunch. Workers have been protesting for several weeks at a dock for Daewoo Shipbuilding &
Marine Engineering Co. in the southern city of Geoje, demanding a 30% pay hike and an easing
of their workload. The action has already delayed the production and launch of three ships, and
President Yoon Suk Yeol urged ministers to resolve it. A resolution looked to be close as of this
weekend.
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Air-Travel Chaos
Labor disputes have contributed to Europe’s summer of travel chaos, with air and rail companies
already short-staffed after the pandemic squeeze on labor markets. Carriers including Ryanair,
EasyJet Plc and Scandinavia’s SAS have seen their schedules disrupted by strikes.
A walkout at Charles de Gaulle Airport outside Paris forced the cancellation of flights, and
London’s Heathrow looked at risk of a similar fate before the Unite Union called off a proposed
walkout on Thursday, saying it had received a “sustainably improved offer" of pay raises.

S.
co

m

Even in normally relaxed Jamaica, flight controllers staged a one-day strike on May 12 to
complain about low pay and long hours, closing Jamaican airspace and disrupting travel for
more than 10,000 people in the Caribbean island. At least one plane was forced to return to
Canada mid-trip.
Energy Crunch

A strike by oil workers in Norway threatened another blow to Europe’s energy supplies, which
have already been hit by the war in Ukraine with reduced gas flows from Russia. The dispute
was resolved when the government stepped in to propose a compulsory wage board. The
country’s labor minister said she had no choice but to intervene, because of the potential for “farreaching societal impacts for all of Europe." A further escalation of the strike could have shut
down more than half of Norway’s gas exports.
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In Australia, one of the world’s top exporters of liquefied natural gas, workers on Shell Plc’s
Prelude floating LNG production facility in Western Australia have extended industrial action until
August 4, according to the Offshore Alliance union. The stoppage has halted loading at an
export facility, exacerbating global shortages of the fuel.
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Labor groups at South African state-owned utility Eskom Holdings SOC Ltd. won a pay increase
that roughly keeps pace with inflation after a weeklong walkout that worsened the country’s
power outages -- and was illegal under laws that bar Eskom workers from striking because the
provision of electricity is considered an essential service.
Log in to our website to save your bookmarks. It'll just take a moment.
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WORLD
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‘Overall, the path ahead for India at the WTO is difficult’ | Photo Credit: AP
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Global trade negotiations are about striking bargains. You lose some and win some. So, who
were the main winners and losers in the recently concluded 12th Ministerial Conference (MC12)
of the World Trade Organization (WTO)? Even a cursory examination of the outcomes of the
meeting leaves us in no doubt that the European Union (EU) and some other developed
countries are the overwhelming winners, while India finds itself on the losing side.
The ministerial outcome on the so-called TRIPS waiver represents the biggest gain for the EU. It
is relevant to recall the sequence of events. In October 2020, India and South Africa put forth a
proposal seeking to temporarily suspend the protection of intellectual property rights such as
patents, copyrights, industrial designs and trade secrets, so that the production of vaccines,
therapeutics and diagnostics could be ramped up to help overcome the crisis and fight the
COVID-19 pandemic. The proposal garnered the support of almost 100 countries at the WTO. It
also caught the imagination of many Nobel laureates, academicians, civil society organisations,
former Prime Ministers of many developed countries, the former Secretary General of the United
Nations and even Hollywood celebrities.
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The opponents of the proposal, i.e,. Germany, the United Kingdom, Japan, Switzerland and the
United States, found themselves on the wrong side of the global opinion on this issue. In a
guileful move, in June-July 2021, the U.S. gave its support to the proposal, but limited it to
vaccines. In the process, it bought peace with its domestic constituents, including Bernie
Sanders and Elizabeth Warren. Other developed countries, particularly Germany and the U.K.,
found themselves at the receiving end of the ire of their civil society organisations and prominent
opinion makers.
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Pushed into a corner, the European Union (EU) unleashed its masterstroke. It made a counterproposal to undermine the proposal made by India and South Africa. This counter proposal
provided a cosmetic simplification in certain procedural aspects of compulsory licensing in
patent rules. With the active support of the WTO’s Director-General, it also launched a process
in December 2021 to reach a compromise. In a completely opaque process, by March 2022,
India and South Africa were corralled into accepting the EU’s proposal. This formed the basis of
the final outcome at the MC12. The ministerial outcome adds very little to what already exists in
the WTO rulebook. To make matters worse for developing countries, it adds stringent conditions
that are not in the WTO rulebook.
The outcome of the TRIPS waiver has provided a facesaver to the EU, as it can now look in the
eye of its civil society organisations and confidently say that it has done its bit to save the world
from COVID-19. The final outcome is almost unworkable; a big public relations victory for the
EU.
The EU has also scored important gains in two other areas — WTO reform and environment
issues. In the name of WTO reform, the EU sought to make fundamental changes to the
institutional architecture of the WTO. It also sought to give a formal role to the private sector in
WTO processes. And, it has secured both these objectives in the ministerial outcome. The EU
has also managed to create a window to pursue negotiations on issues related to trade and
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environment at the WTO, an issue of concern for many developing countries.
Turning to India, the issue of a permanent solution to public stockholding was identified by the
Indian Minister of Commerce and Industry, Piyush Goyal, as being its top most priority and
nothing more important than it for the world. Despite having the support of more than 80
developing countries, this issue has not found mention anywhere in the ministerial outcome.
Instead, the WTO members have succeeded in diverting attention from India’s interest by
agreeing that food security is multi-dimensional, requiring a comprehensive solution.
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India has also failed in many of its other objectives, such as securing the right to raise revenues
by taxing electronic transmissions. In the area of fisheries subsidies, it gets two years to have
suitable regulatory mechanisms in place to monitor fish catch and reporting. Otherwise,
subsidies to traditional fishermen will be prohibited. Although it has secured a temporary
reprieve to provide subsidies for enhancing its fishing fleets, it will have to fight an uphill battle
on this issue in future negotiations. Further, the outcome on the TRIPS waiver bears no
resemblance to its proposals.
Overall, the path ahead for India at the WTO is difficult. India’s negotiators need to undertake
soul searching to learn lessons from the dynamics at the MC12, and make course corrections.
D. Ravi Kanth is a journalist based in Geneva. He writes for several publications on global trade
issues and developments at the World Trade Organization
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The Guyanese government is planning use its new found oil and gas wealth to fund investments
in the mining, tourism, agriculture and other sectors.
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World's fastest growing economy Guyana is mulling to use its new found oil and gas wealth to
fund investments in other sectors that will reduce its dependence on hydrocarbons, its President
Mohamed Irfan Ali said during a trip to the USA.
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The Guyanese government is planning such a move to use the revenues from the site to finance
investments in the mining, tourism, agriculture and other sectors, added President Ali.
"While Guyana is an emerging hydrocarbon market, our economy will not be hydrocarbonbased," Bloomberg quoted Ali telling the Atlantic Council in Washington DC on 25 July.
According to International Monetary Fund (IMF) forecast, Guyana's economy will grow 47 per
cent in FY 2022-23 on the back of oil exploration, and the government forecasts output of about
800,000 barrels per day by 2025.
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As per the details, the offshore oil deposits, which Exxon Mobil Corp first successfully drilled in
2015, are so large relative to Guyana’s population of 780,000 that some projections show the
country on track to overtake Kuwait to become the world’s largest per-capita crude producer.
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The South American country -- neighbouring Venezuela and Brazil -- mulls to use the funds from
the its new found oil and gas wealth to build roads and infrastructure to open up other areas of
the economy, including its gold, diamond, bauxite and copper mines, Ali said.
Apart from this, President Ali said the country also wants to save the Amazonian rainforest,
which covers most of its territory and have the potential to generate more than $100 million per
year in carbon credits.
With Bloomberg inputs.
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he UN Security Council has condemned the Myanmar junta’s execution of four prisoners,
drawing praise on Thursday from a shadow government of ousted Myanmar lawmakers.
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In a rare consensus on the post-coup crisis, the Security Council on Wednesday released a
statement condemning the executions — Myanmar’s first in decades — and calling for the
immediate release of ousted leader Aung San Suu Kyi.
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“The members of the Security Council condemned the Myanmar military’s execution of
Opposition activists over the weekend,” the Council said.
“They recalled the Secretary-General’s statement of July 25, 2022 and echoed his call for the
immediate release of all arbitrarily detained prisoners.”
The statement was endorsed by Russia and China — the junta’s two major allies that have
previously shielded it at the UN — as well as neighbouring India.
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“Welcome UNSC condemning execution of democracy activists”, said the “National Unity
Government” (NUG) on a verified Twitter account.
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