Page 1

Topic Wise

Topic Wise

topic

Index
Mint
2
Mint
4
Mint
6
Meeting of the Parliamentary Consultative Committee for Ministry of Steel held today at Tirupati on
“Roadmap for Circular Economy in Steel Sector”
8
India’s patent law safeguards under fire
14
Mint
16
Mint
18
On a weak wicket
20
GST decision upsets dairy farmers
22
With GI tag, Mayurbhanj’s superfood ‘ant chutney’ set to find more tables
24
Mint
26
Dogged by inflation: The Hindu Editorial on price rise and policy measures
28
Mint
29
Australia to give minerals to Indian EV makers
31
Shri Parshottam Rupala inaugurates India’s first ever Animal Health Summit
32
Mint
36
‘12-13% NPAs in loans given to street vendors’
38
Centre to promote dragon fruit cultivation
39
Mines Ministry to Organize 6th National Conclave on Mines & Minerals in New Delhi
40
Mint
42
Don’t allow manufacture and import of polyester flags: Cong.
44
National Fish Farmers Day to be celebrated tomorrow
45
Sown area of paddy rises marginally
48
Trade deficit widens to record $26.1 bn
50
Union Minister Dr Jitendra Singh says, Kishtwar in J&K will become North India’s major power hub
generating nearly 6000 MW of power after the completion of the ongoing power projects
52
Only 50% farmers benefited from loan waivers, says study
56
Packed curd, paneer, atta to attract 5% GST from today
58
Mint
60
Consultative Committee of Ministry of Civil Aviation discusses ‘DIGI YATRA’ project
62
Mint
64
House panel calls for a unified Metro rail law
66
Mint
67
Mint
68
Mint
69
Union Minister Dr Jitendra Singh says, Ministry of Earth Sciences has developed indigenous
technology for conversion of sea water to potable water
71
Mint
73
Currency caution: The Hindu Editorial on the Indian rupee’s depreciation
74

Page 2
Source : www.livemint.com

Date : 2022-07-01

MINT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Macro stress tests reveal that all banks would be able to comply with minimum capital adequacy
norms even in a severe stress scenario, although some segments, as well as non-banking
financial companies, may be vulnerable to liquidity shocks, RBI’s Financial Stability Report said

m

MUMBAI : Banks’ gross non-performing assets (NPAs) may climb to 9.5% by March 2023 from
5.9% in March 2022 in case of severe stress, the Reserve Bank of India said in a bi-annual
report on Thursday.
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“Macro stress tests reveal that all banks would be able to comply with minimum capital
adequacy norms even in a severe stress scenario, although some segments, as well as nonbanking financial companies, may be vulnerable to liquidity shocks," RBI’s Financial Stability
Report (FSR) said.
Under RBI’s estimate of baseline stress, gross NPAs may improve to 5.3% by March 2023,
taking into account the proposed sale of bad loans to National Asset Reconstruction Co. Ltd
(NARCL).
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GNPAs may rise to 10.5% from 7.6% for public sector banks and to 5.7% from 3.7% for private
banks.
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In his foreword to the report, governor Shaktikanta Das noted that the overall resilience of
financial institutions should stand the economy in good stead. Stress test results presented in
the FSR demonstrate that banks are well-positioned to withstand even severe stress scenarios
without falling below the minimum capital requirement, he wrote.
Credit concentration risk and equity price risk may not be substantial, but banks—especially
public sector banks—which have substantial unrealized losses in their books at the beginning of
the interest rate tightening cycle portend risks to their financial health, the report said, citing a
sensitivity analysis.
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The banking system’s asset quality improved this year, with the GNPA ratio declining to a sixyear low of 5.9% in March 2022 from 7.4% in March 2021.
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The Central Government on Thursday kept interest rates on small savings schemes, such as the
Public Provident Fund (PPF) and National Savings Certificate (NSC), unchanged for the July to
September quarter of FY23 amid high inflation and rising interest rate.
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This is the ninth quarter in a row that small savings interest rates have not changed. The interest
rate on small savings schemes has not been revised since the first quarter of 2020-21.
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New investments made during the second quarter of FY 2022-23 into these schemes will also
earn the same interest rates as in the previous quarter.
The PPF will continue to earn 7.10%. The Senior Citizens Savings Scheme (SCSS) will continue
to earn 7.40%, and post office time deposits will fetch 5.5-6.7%, the Finance Ministry said.
Interest rates on small savings schemes are reset on a quarterly basis, in line with the
movement in benchmark government bonds of similar maturity. During the last quarter, the
government had decided to maintain the status quo.
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The Shyamala Gopinath committee in 2011 had recommended to make small savings scheme
market linked.
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Analysts had indicated a possibility of the interest rates being raised this time given the increase
in G-Sec yields over the last quarter. As of today, India 10-year Bond yield was at 7.424%,
compared with 6.843% on 31 March. Notably, the Reserve Bank of India (RBI) has also raised
the policy interest rate by 90 basis points during the April-June quarter.
Amid rising inflation, the government in March kept interest rates unchanged for small savings
schemes, including PPF and NSC, for the first quarter of 2022-23.
PPF and NSC will continue to carry an annual interest rate of 7.1% and 6.8%, respectively, in
the first quarter of the next fiscal.
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"The rate of interest on various small savings schemes for the first quarter of the financial year
2022-23, starting from April 1, 2022, and ending on June 30, 2022, shall remain unchanged from
the current rates applicable for the fourth quarter (January 1, 2022, to March 31, 2022) for FY
2021-22," the finance ministry had said in a notification earlier.
The one-year term deposit scheme will continue to earn an interest rate of 5.5% in the first
quarter of the next fiscal while the girl child savings scheme Sukanya Samriddhi Yojana will
fetch 7.6%.
It is to be noted that the country's biggest lender State Bank of India (SBI) offers 5% interest rate
on one-year fixed deposit.
The interest rate on the five-year senior citizens' savings scheme will be retained at 7.4%. The
interest on the senior citizens' scheme is paid on a quarterly basis.
The interest rate on savings deposits will continue to be at 4% per annum.
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Term deposits of one to five years will fetch an interest rate in the range of 5.5-6.7%, to be paid
quarterly while the interest rate on five-year recurring deposits will earn a higher interest of
5.8%.
Recently, the Provident Fund (PF) rate was reduced to a four-decade low of 8.1% for 2021-22
from 8.5%.
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Defending the proposal to cut interest rate paid on employees' provident fund deposits, Finance
Minister Nirmala Sitharaman, earlier this month, said the rate is dictated by today's realities
where interest rate on other small saving instruments was even lower.
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FM Sitharaman had also cited the comparative prevailing interest rates of other schemes saying
Sukanya Samriddhi Yojana offers 7.6%, Senior Citizen saving scheme (7.4%) and PPF (7.1%)
while SBI's 5-10 year fixed deposits gives 5.50%.
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India raised the duty on gold to restrict imports and imposed a windfall tax on crude oil
producers and refiners to curb shortages and stanch a slide in the rupee, which has hit record
lows as global economic uncertainties and high energy prices prompt a flight to the dollar.
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The government increased the effective import duty on gold to 15% from 10.75% to tamp
demand in the world’s second-largest consumer of the precious metal. India hopes pricier gold
will reduce consumption and help narrow the burgeoning trade deficit that is pressuring the local
currency.
In addition, a cess or windfall tax of 23,250 per tonne has been imposed on crude oil exports
and a special additional excise duty of 6, 13, and 6 per litre has been imposed on exports of
petrol, diesel, and jet fuel, respectively. However, small crude oil producers with an annual
production of fewer than two million barrels have been exempted from this windfall tax.
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With this, the government hopes to curb fuel shortages in some parts of the country and restrict
imports of costly global oil. Many Indian refiners cut domestic sales and boosted fuel exports to
benefit from bumper global margins after Western sanctions on Russia following its invasion of
Ukraine. Reliance Industries Ltd’s stock plunged 7.14% to 2,408.95 on BSE.
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“These are extraordinary times. Oil prices internationally are unbridled," finance minister Nirmala
Sitharaman said on Friday, while adding that the government will review its decision on the duty
every 15 days. “We do not want to discourage exports but want domestic availability to
increase," she added.
Friday’s decisions underscore the government’s challenges as it deals with high crude prices
and investors pulling billions of dollars from the country’s stock and bond markets, sending the
rupee plummeting against the dollar. The rupee continued its slide on Friday, breaching the 79per-dollar mark as investors fled to the dollar. Investors dump riskier emerging markets assets
during periods of economic uncertainty. Crude prices have risen sharply in recent months, with
Brent crude currently trading at $108.72 per barrel.
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Restrictions on supplies from Russia, one of the world’s largest oil producers, led to a sharp rally
in global crude prices, affecting countries that rely on imports.
India imports about 85% of its oil requirements.
The country’s trade deficit in May widened to a record $24.29 billion as India imported gold
worth $6.03 billion in May, an increase of over nine times from a year earlier, and pricier crude
oil.
The move to increase taxes on fuel exports was also prompted by fuel shortages in several
states, including Rajasthan, Madhya Pradesh, Gujarat, and Tamil Nadu.
“Crude prices have risen sharply in recent months. Domestic crude producers sell crude to
domestic refineries at international parity prices. As a result, domestic crude producers are
making windfall gains. Taking this into account, a cess of 23,250 per tonne has been imposed
on crude. Import of crude would not be subject to this cess," the finance ministry said in a
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statement on Friday and added, “this measure would not impact crude prices or the prices of
petroleum products and fuels."
“Also, to incentivize an additional production over the preceding year, no cess will be imposed
on such quantity of crude that is produced in excess of last year’s production by a crude
producer," the statement said.

Gireesh Chandra Prasad contributed to the story.
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Meanwhile, the Directorate General of Foreign Trade has also imposed a condition wherein fuel
exporters will be required to declare that 50% of the quantity mentioned in the shipping bill has
been or will be supplied in the domestic market during the current fiscal year.
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MEETING OF THE PARLIAMENTARY CONSULTATIVE
COMMITTEE FOR MINISTRY OF STEEL HELD TODAY
AT TIRUPATI ON “ROADMAP FOR CIRCULAR
ECONOMY IN STEEL SECTOR”
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Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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Promoting Circular Economy is one of priority areas of the Government. The steel industry is an
integral part of the circular economy. Steel is ideally suited to be remanufactured, reused and
ultimately recycled.
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In this background, a meeting of the Parliamentary Consultative Committee attached to Ministry
of Steel under the Chairmanship of the Steel Minister was convened today at Tirupati to discuss
the topic “Roadmap for Circular Economy in Steel Sector”. During the meeting, the concept
of circular economy was explained which involves minimization of use of natural resources. This
also involves adoption of principle of 6Rs i.e. Reduce, Reuse, Recycle, Recover, Redesign and
Remanufacture with the objective to increase material resource efficiency and reduce impact on
environment.
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The Chairman of the Committee, Steel Minister Shri Ram Chandra Prasad Singh highlighted the
immense possibilities of utilization of waste generated during mining, steel manufacturing
process and end of life products. The Chairman appreciated the suggestions and emphasized
that this will boost the investment, employment and growth and is in line with the vision of the
Hon’ble Prime Minister for promoting Circular Economy. Chairman urged upon the stakeholders
to take definitive steps towards promoting circular economy and Waste to Wealth in the steel
sector

The committee was apprised that manufacturing steel through scrap and other waste products is
a step towards Green Steel. It was also highlighted that various wastes, scrap and by-products
generated during mining and steel making can be effectively used for making steel and other
applications like cement manufacture, road construction, agriculture etc.
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In the meeting, discussions were held with the Members of the Committee on the opportunities,
benefits, challenges and way forward for creating circular economy in the steel sector. The
members of the Committee appreciated the work being done by the Steel Ministry and
suggested various steps for achieving the objective of circular economy in the steel sector. The
members of the committee also emphasized the need to create awareness and increase the use
of steel, especially in the rural areas. The increase in consumption of steel will lead to increase
in availability of steel scrap in the future. The members advised that steps should be taken for
integration of informal sector into the formal sector which will help in creating a conducive
ecosystem for circular economy in the steel sector.
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Promoting Circular Economy is one of priority areas of the Government. The steel industry is an
integral part of the circular economy. Steel is ideally suited to be remanufactured, reused and
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In this background, a meeting of the Parliamentary Consultative Committee attached to Ministry
of Steel under the Chairmanship of the Steel Minister was convened today at Tirupati to discuss
the topic “Roadmap for Circular Economy in Steel Sector”. During the meeting, the concept
of circular economy was explained which involves minimization of use of natural resources. This
also involves adoption of principle of 6Rs i.e. Reduce, Reuse, Recycle, Recover, Redesign and
Remanufacture with the objective to increase material resource efficiency and reduce impact on
environment.

The Chairman of the Committee, Steel Minister Shri Ram Chandra Prasad Singh highlighted the
immense possibilities of utilization of waste generated during mining, steel manufacturing
process and end of life products. The Chairman appreciated the suggestions and emphasized
that this will boost the investment, employment and growth and is in line with the vision of the
Hon’ble Prime Minister for promoting Circular Economy. Chairman urged upon the stakeholders
to take definitive steps towards promoting circular economy and Waste to Wealth in the steel
sector
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The committee was apprised that manufacturing steel through scrap and other waste products is
a step towards Green Steel. It was also highlighted that various wastes, scrap and by-products
generated during mining and steel making can be effectively used for making steel and other
applications like cement manufacture, road construction, agriculture etc.

In the meeting, discussions were held with the Members of the Committee on the opportunities,
benefits, challenges and way forward for creating circular economy in the steel sector. The
members of the Committee appreciated the work being done by the Steel Ministry and
suggested various steps for achieving the objective of circular economy in the steel sector. The
members of the committee also emphasized the need to create awareness and increase the use
of steel, especially in the rural areas. The increase in consumption of steel will lead to increase
in availability of steel scrap in the future. The members advised that steps should be taken for
integration of informal sector into the formal sector which will help in creating a conducive
ecosystem for circular economy in the steel sector.
******
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INDIA’S PATENT LAW SAFEGUARDS UNDER FIRE
Relevant for: Indian Economy | Topic: Issues relating to Intellectual Property Rights (IPRs)

Avarice: Evergreening monopolies on medical products is a lucrative game for pharmaceutical
corporations. | Photo Credit: Getty Images
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The price-lowering effect of competition and domestic manufacturing of medicines can transform
how diseases get treated in resource-poor settings. Decisions made by Indian patent offices can
negatively impact generic competition and supply worldwide, relying on the availability of
affordable medicines made in India. Monopolies granted by patent offices on medical products
keep prices high and block local manufacturers from supplying low-cost generic drugs.
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In 2005, lawmakers from all political parties amended Indian patent law to ensure that the Indian
patent office did not grant monopolies on old science or for compounds already in the public
domain. The new law now prevents drug corporations from indulging in “evergreening”, a
common abusive patenting practice aimed at obtaining separate patent monopolies relating to
the same medicine. And to bring this to the notice of the patent examiners, the amended patent
law allowed any person to file a pre-grant opposition ‘anytime’ before the patent office decides to
grant or reject a patent application.
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This week the Economic Times[LM1] reports that the Economic Advisory Council (EAC) to the
Prime Minister recommended the period within which patent applications are open to challenge
by the public be restricted to a mere six months from the date of its publication.
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Since the Indian Patent Offices receive an average of 50,000 patent applications a year,
examiners often miss critical information about the patent application under consideration. A
recent study on pharmaceutical patent grants in India revealed that 7 out of 10 patents are
granted in error by the Indian Patent Office. A robust pre-grant opposition system provides an
additional administrative layer of scrutiny that prevents the grant of frivolous patents through
third parties’ participation in the review process.
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Evergreening monopolies on medical products is a lucrative game for pharmaceutical
corporations allowing them to charge high prices. And the Organisation of Pharmaceutical
Producers of India (OPPI) — Big Pharma’s association in India — has made several attempts to
undermine this safeguard in the patent law and has renewed their efforts.
The commerce ministry, responsible for administering the patents act, is now under pressure to
restrict pre-grant patent oppositions.
In 2005, the first challenge to a pending patent claim on a medicine was filed by Cancer Patient
Aid Association (CPAA) before the Indian patent office. CPAA highlighted that the Swiss
corporation Novartis’ patent application on Imatinib Mesylate (Gleevec), a life-saving anti-cancer
drug, claims a salt form of old medicine, a common practice within the pharmaceutical industry,
and should not be considered patentable. The patent office subsequently rejected the patent,
which was later upheld by the High Court and the Supreme Court. The pre-grant opposition by
CPAA on the cancer drug protected the price reduction from over 14 lakh ($31,000) per patient
per year from Novartis to less than 40,000 ($800) per patient per year from generic
manufacturers.
In the last 17 years, generic manufacturers and people living with HIV, DR-TB, and viral hepatitis
have also filed several patent oppositions to safeguard generic competition so that quality,
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affordable generics can be procured by health programmes. In 2006, PLHIV networks filed the
first such opposition to a patent application by Glaxo Group Limited (GSK) for Combivir on a
fixed-dose combination of two AIDS drugs, zidovudine/lamivudine. GSK withdrew the patent
application in India and several other countries after the patent opposition in India pointed out
that the patent claims did not cover a new invention but simply the combination of two existing
drugs.
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Several such challenges before the patent office have successfully ensured the availability of
affordable HIV medicines to millions living across the developing world. The 99% reduction in
the prices of antiretrovirals following the generic competition, from $10,000 per person per year
down to less than $100, has been a critical factor in the expansion of antiretroviral treatment to
millions in low and middle-income countries.
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Prescribing a timeline and cutting short the window period for pre-grant opposition makes it
difficult to challenge frivolous patent applications on drugs and vaccines. The information in
patent applications does not permit the public to rapidly identify the claimed medical product.
The identification and further analysis are time-consuming as several applications are pending
on the same medicine, vaccine or technology. Reducing the opportunities for filing challenges to
pending patent claims will not increase efficiency. On the contrary, pre-grant oppositions provide
information to the examiners that can help speed up the examination process and deny invalid
patents.
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The humanitarian medical organisation, Médecins Sans Frontières (MSF), has supported
hundreds of pre-grant oppositions in India, working closely with patient groups to safeguard
generic competition to increase access to affordable medicines from India. In our experience,
tackling the overwhelming number of evergreening patent claims on known drugs and
technologies is the real challenge for the Indian patent office. The attempt to dilute the timeline
on pre-grant opposition diverts from the real problem.
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( Leena Menghaney and Roshan Joseph are lawyers and work for Access Campaign at
Médecins Sans Frontières.)
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Net direct tax collections improved 49% in FY22 from a year ago. Up to mid-June of FY23, net
direct tax collection are up 45%

m

The trend of robust goods and services tax (GST) revenue collection of 1.51 trillion a month on
average in the June quarter brings states’ GST revenue receipts closer to the level of revenue
protection they seek, according to the revenue secretary Tarun Bajaj.

S.
co

The Centre gave states GST compensation for five years till 30 June to meet the gap between
their actual revenue receipts and their assured revenue in the GST regime—a 14% annual
growth in revenue over the base year of FY16. However, this revenue protection scheme has
ended, and discussions in the GST Council on states’ demand for an extension remain
inconclusive.
“Our average GST collection is 1.51 trillion. If somehow we reach 1.55-1.6 trillion, then the
compound annual growth rate itself becomes close to 12% from the base year. This year, we
are going to give a compensation of more than 1 trillion. About 87,000 crore has already been
released this year. We will give around 20,000-30,000 crore more," Bajaj said in an interview.
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The average monthly GST collection of 1.51 trillion is an improvement of 37% over what was
collected at the same time a year ago. GST collections in FY22 of 14.8 trillion is an improvement
of over 30% from what was collected in FY21, a trend that gives the central government
confidence that states will be able to manage without GST compensation.
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Bajaj expressed confidence in meeting the revenue collection targets in FY23 in spite of the
reduction in excise duty on petrol and diesel.
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“We will meet the target. Yes, excise duty has been cut sharply. We are working on GST. This
time, first-quarter GST collection has grown by 37%, and the average for the first quarter is 1.51
trillion," Bajaj said, indicating a possible 25-30% annual improvement in GST collections in
FY23. The government will also get some revenue from the cess imposed on crude oil and the
export of petrol and diesel last week. The Centre’s direct tax receipts are also strong. Net direct
tax collections have seen a 49% improvement in FY22 from the year-ago. Up to mid-June this
fiscal, net direct tax collection rose 45% to 3.39 trillion from a year ago.
For the Centre, an improvement in tax revenue receipts will be a shot in the arm, as it helps
compensate for tax cuts on auto fuel and any slippage in meeting disinvestment targets.
There are, however, uncertainties. “We keep our fingers crossed. The world economy should
keep doing well, the Russia-Ukraine (conflict) should get sorted out, prices of commodities
including petrol and diesel should come down," Bajaj said.
Last month, the Council decided to withdraw several tax exemptions and correct tax anomalies
to improve efficiency in the GST system. The revenue secretary said the decision to withdraw
the tax exemption on certain pre-packaged and labelled items and place them in the 5% slab
was based on feedback from states that they had lost out on revenue collection when they
shifted to the GST regime. The Council’s decision was to prevent the abuse of the arbitrage
offered by the tax exemption on unbranded items. Several entities used labels on their pre-
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packaged products to take advantage of the exemption available to the unbranded products.
Bajaj explained that there was feedback that states were getting taxes in the value-added tax
(VAT) regime on these items. Because there was an arbitrage between branded items and the
rest in the GST regime, a lot of people who would otherwise have used brand names started
using this route to avoid taxes. “Some states gave us revenue figures which they were getting
under VAT regime. These were very large figures. It is not that these companies never paid
taxes," Bajaj said. The withdrawal of tax exemption will also prevent litigation in addition to
simplifying the tax system, Bajaj said.
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If you are an investor who needs expert advice, you have a choice of three investment routes:
invest in a portfolio investment scheme (PMS), a mutual fund (MF) or an Alternative Investment
Fund (AIF). While each of these routes differs from the other in terms of minimum investment,
lock-in and liquidity of funds invested, and management fees charged, they also differ in the tax
treatment of the income earned through them. Often, the tax advantage of a particular route may
impact the investor’s post-tax yield.
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In a PMS, you are taxed as if you have made the investments directly. You get the advantage of
concessional tax rate on the long-term or short-term capital gains. But, one significant
disadvantage with a PMS is that the tax authorities have been seeking to deny deduction of
portfolio management fees paid to the portfolio manager from the income earned by the
investor. There have been conflicting decisions of the tax tribunals on this, with some allowing
the deduction of such fees and some others, not.
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Similarly, if an AIF is carrying on an investment activity, and is a Category I or II AIF, its income
would be a pass-through income, and investors will be taxed on their share of income of the AIF
in the same manner as if they had made the investments directly. In such cases too, there has
been some litigation as to deductibility of fees paid to the fund manager, though the tribunals
have generally ruled in favour of the taxpayer.
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On the other hand, if an AIF (Category II or Category III) is carrying out frequent transactions,
the gains earned may be taxed as business income of the AIF at the maximum marginal rate,
and the share of income that an investor earns would be exempt. Effectively, the investor bears
the brunt of the proportionate tax paid by the AIF at the maximum marginal rate. Such a rate
may be higher than what investors would have paid had they made the investment directly.
However, if the income is taxed as business income, the management fee paid to the fund
manager is undisputedly an allowable business deduction, as it is an expenditure incurred
wholly and exclusively for the purposes of business.
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In contrast to the other two routes, investments in MFs by an investor are treated as a separate
investment from those made by a mutual fund AMC. Unlike the tax provision in countries such
as the US, such MF income is not a pass-through income and is taxable in the hands of
investors. The mutual fund AMC of course does not pay any tax on its income. The investor is
taxed on his investment at the difference between the selling price and acquisition cost of the
MF units, and the type of MF invested in, rather than on the nature of income earned by the MF.
The investor therefore has the flexibility of converting interest into capital gains, by choosing the
growth option of a debt fund, and of converting capital gains into regular income, by choosing
the regular income option of an equity fund, depending on his tax needs. An MF gives the added
advantage of automatically ensuring deduction of the asset management fees charged, since
the net asset value at which units are bought and sold, is computed after deduction of all
expenses, including asset management fees. Therefore, the net capital gains or the income
distributed to the unitholder is the net amount after deduction of such expenditure.
An MF therefore is better from a tax perspective as compared to a PMS or an AIF. In principle
however, this begs the question —why do the tax authorities not accept the fact that asset
management fees, whether paid to an MF manager, a portfolio manager or an investment
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manager of an AIF, are all paid for earning a return on the investment, and should therefore be
tax deductible, irrespective of whether the income is through an MF, PMS or AIF and whether it
is by way of capital gains, interest or dividends? Investors would then be purely guided by
commercial considerations, and not by tax benefits, as the case should be.
Gautam Nayak is partner, CNK & Associates LLP.
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ON A WEAK WICKET
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade
& BOP

Precious metals continued to lose their sheen in June and closed on a weak note for the third
month in succession. Similar to the recent months, the strengthening of the U.S. dollar and the
rise in U.S. treasury yield affected the sentiment towards precious metals.
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As a result, Comex gold fell 2.2% in June to close at $1,807.3 an ounce. Comex silver saw a
much steeper cut of 6.2% to settle at $20.35 an ounce.
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In the domestic market, MCX gold futures fared relatively better with a moderate cut of 0.65% to
close at Rs. 50,517 per 10-gm. MCX silver futures dropped 4.8% to settle at Rs. 58,887 per kg,
at the end of June.
The weakening of the rupee against the U.S. dollar helped mitigate the impact of fall in gold in
the domestic market. The hike in import duty on gold and silver announced on July 1, would also
influence the domestic prices.
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As anticipated last month, the Comex gold price ruled weak in June and also reached the thenmentioned target of $1,770-1,780. The short-term outlook is positive and a move to $1,8501,860 appears likely. This outlook would be invalidated if the price falls below $1,780.
Though Comex gold could see some recovery in the near term, the overall trend remains weak,
and the expectation is that the price would resume its downtrend on the completion of the shortterm rise.
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The price action in Comex silver was also in line with expectations. As observed last month, the
price ruled weak and also dropped well below the target zone of $20.20 - 20.40. The recent fall
has pushed the price to the oversold region and a short-term bounce is likely. A move above
$20.1 would confirm short-term strength and the price could then rise to $20.85-21.
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In the domestic market, the recent price action in MCX gold suggests the possibility of a shortterm outlook rise. The price could rise to Rs. 52,750-53,000 per 10-gm. The outlook would be
invalidated if the price falls below Rs. 49,900.
MCX silver, too, could see a short-term rise. A move above Rs. 58,600 would confirm the
positive outlook and the price could then head to the short-term target of Rs. 59,500-60,000. A
fall below Rs. 57,300 would invalidate the positive outlook.
To summarise, the precious metals have reached critical support levels and a short-term bounce
is likely. Unless the price falls below the support levels mentioned above, expect a rise to the
target zone.
(The author is a Chennai-based analyst / trader. The views and opinions are based on an
analysis of short-term price movement in gold and silver futures at Comex and Multi Commodity
Exchange of India. This is not meant to be a trading or investment advice.)
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GST DECISION UPSETS DAIRY FARMERS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

Union Finance Minister Nirmala Sitharaman addresses during celebration of the 5th GST Day, in
New Delhi.PTIARUN SHARMA
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The decision of the GST Council at its 47th meeting held last week in Chandigarh to impose a
5% tax on dairy items such as “pre-packed, pre-labelled curd, lassi and butter milk” and to
increase the tax on dairy machinery and milking machines from 12% to 18% has drawn criticism
from farmers’ organisations and milk cooperatives.
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Various cooperatives are waiting for the notification of the Centre to take the next step, while
farmers fear that the decision will result in an increase in the price of the by-products.
R.S. Sodhi, Managing Director, Gujarat Cooperative Milk Marketing Federation Ltd. (Amul), said
they were waiting for the notification.
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“We do not have any clarity at the moment. We have seen newspaper reports that GST will be
levied on curd and buttermilk. We are waiting for the notification,” he said, adding that the prices
of both the products are likely to rise if GST is imposed on them. The increase in the GST on
dairy machinery and milking machines will have a direct impact on the price of milk too.
The Pradeshik Cooperative Dairy Federation (PCDF) of Uttar Pradesh, the largest milkproducing State in the country, will also meet soon to assess the impact of GST on the byproducts and the machinery.

ac
k

“The impact of this will be on the consumers as prices will increase. We have to assess the
impact. We will consult with all district unions of farmers and will approach the government after
that,” said PCDF general manager Tapesh Yadav.
D.P. Singh, All India Kisan Sabha’s (AIKS) leader from Western Uttar Pradesh, said the decision
will affect farmers directly.
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“There are a lot of farmers who make curd and buttermilk at their homes and sell it in their
neighbourhoods. Such a taxation will affect their livelihood,” Mr. Singh said.
Jitender Singh Hudda, farmers’ leader from Shamli, said the decision to increase GST on
milking machines will impact the mechanisation of milking processes. “The government should
also think about nutritional requirements of people,” Mr. Hudda said.
AIKS leaders Hannan Mollah and Ashok Dhawale said that the move will adversely affect over
nine crore Indian households depending on the dairy sector for their livelihoods and millions of
poor consumers who depend on milk and its by-products for nutrition.
The AIKS also called upon dairy farmers across the country to rise in protest by uniting the small
entrepreneurs and the cooperative sector.
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WITH GI TAG, MAYURBHANJ’S SUPERFOOD ‘ANT
CHUTNEY’ SET TO FIND MORE TABLES
Relevant for: Indian Economy | Topic: Issues relating to Intellectual Property Rights (IPRs)

Weaver ants are abundantly found in Mayurbhanj throughout the year.Special
ArrangementSpecial Arrangement
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People often keep a safe distance from red weaver ants as their sting inflicts a sharp pain and
reddish bumps on the skin.
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Despite this, weaver ants are popular among the people, mostly of the tribes, of Mayurbhanj
district in Odisha for the mouth-watering dish made of them — the Kai chutney.
This savoury food item, rich in proteins, calcium, zinc, vitamin B-12, iron, magnesium,
potassium, sodium, copper, fibre and 18 amino acids, is known to boost the immune system and
keep diseases at bay.
In Odisha, scientists are now fine-tuning their research to make a presentation for the
Geographical Indications (GI) registry of Kai chutney. Applied under food category, the GI tag
will help develop a structured hygiene protocol in the preparation of Kai chutney for standard
wider use.
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Geographical Indications labels enhance the reputation and value of local products and support
local businesses.

ac
k

Weaver ants, Oecophylla smaragdina , are abundantly found in Mayurbhanj throughout the year.
They make nests with leaves of host trees.
“When required, leafy nests of ants are plucked from their host trees and collected in a bucket of
water before sorting and separation from leaves and debris. Larval and adult stages of the ants
are preferred and are either eaten raw or turned into ‘chutney’ by mixing them with spicy
ingredients,” said Jagannath Patra, a scientist at the Krishi Vigyan Kendra (KVK).
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The chutney is prepared by mixing and grinding salt, ginger, garlic and chilly and is sold by tribal
people in rural markets.
“The tribes of Mayurbhanj consume Kai chutney or soup to get rid of flu, common cold,
whooping cough, to increase appetite and enhance eyesight naturally without corrective eye
wear and to treat joint pain and stomach diseases, and for the development of a healthy brain
and the nervous system,” Deepak Kumar Mohanty, a senior scientist with the KVK, said.
“The tribal healers also prepare medicinal oil by dipping the collected Kais in pure mustard oil.
After 30 days, this oil is used as baby oil and externally used to cure rheumatism, gout,
ringworm infection and skin diseases. So, it is the only panacea for the tribes,” the application for
GI registry says.
“The Kai family consists of three category members — workers, major workers and queens.
Workers and major workers are mostly orange-colored. Kais feed on small insects and other
invertebrates, their prey being mainly beetles, flies and hymenopterans,” it said.
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MINT
Relevant for: Indian Economy | Topic: Investment Models: PPP, SEZ, EPZ and others

The sale of the govt’s residual stake of 29.54% in Hindustan Zinc may also help the Centre meet
its disinvestment goal

m

NEW DELHI : The government may fail to meet its asset-sales target again as a combination of
reasons, including poor market sentiments and legal challenges, has delayed planned
disinvestments of state-run companies.
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Disinvestments of Shipping Corp. of India, BEML Ltd, NMDC Ltd’s Nagarnar plant, Central
Electronics Ltd (CEL), Pawan Hans, and Concor have been either delayed or held back, people
aware of the developments said, adding that the challenges faced in completing ongoing
strategic sales were also delaying those in the pipeline.
“Legal issues have cropped up in cases of CEL and Pawan Hans, even after the disinvestment
process was complete, but the transactions have been held up," a senior official said, requesting
anonymity.
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The government is yet to decide on whether it will reconsider the entire transaction process of
CEL, where an examination of allegations made by the public sector enterprises’ employees
union was being done, due to which the letter of intent to the winning bidder Nandal Finance and
Leasing Ltd has been put on hold. The company’s bid was approved for 260 crore in November
2021.
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A second official said the sale of non-core assets in Shipping Corp. of India, BEML and NMDC’s
Nagarnar steel plant was moving at a slow pace as the companies have to separate the assets
before the transactions can take place.
Mint reported last month that Shipping Corp.’s Mumbai headquarters Shipping House, a training
institute in Powai and some other properties will not be sold but be transferred to the demerged
Shipping Corp. of India Land and Assets Ltd.
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As part of its strategic disinvestment strategy, the government will transfer its entire
shareholding of 63.75% in Shipping Corp., along with management control, to a private entity.
“Only a handful of firms such as HLL Lifecare and Projects and Development India are making
progress," the official said, noting that several companies have evinced interest.
Queries sent to the spokespeople for the department of investment and public asset
management (Dipam) and the finance ministry remained unanswered as of Sunday evening.
The government has set a target to raise 65,000 crore from divestment in the year to 31 March.
It has lined up over half-a-dozen companies for strategic sales, including Ferro Scrap Nigam Ltd,
Vizag Steel, IDBI Bank, and HLL Lifecare, but so far, it has been able to raise 24,543.67 crore,
through the Life Insurance Corp. of India’s initial public offering, offer for sale of Oil and Natural
Gas Corp. Ltd and Paradeep Phosphates Ltd and buyback of GAIL (India) Ltd’s shares.
A senior finance ministry official said the government was planning to come out with an
expression of interest (EoI) document for the sale of shares in IDBI Bank by next month after
getting clarity from the Reserve Bank of India on the structure and deal size of the proposed

Page 27
sale.
The government recently conducted roadshows in the US. Based on the feedback from
investors, it will seek clarity on the deal size, guidelines or conditions on mergers, consortium
composition and the glide path for the government to reduce its equity holding in the bank.
The sale of the government’s residual stake of 29.54% in Hindustan Zinc Ltd may also help it
meet the disinvestment target. The stake’s market value is expected to be about 32,000 crore.
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DOGGED BY INFLATION: THE HINDU EDITORIAL ON
PRICE RISE AND POLICY MEASURES
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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Two recent sets of macro-economic data — the Government’s Index of Eight Core Industries for
May, and S&P Global’s survey-based Purchasing Managers’ Index (PMI) for the manufacturing
sector for June — posit an economy where industrial momentum is being weighed down by
relentless price pressures. Provisional output in May across the eight core industries, spanning
coal to electricity, grew by an average 18.1% from the corresponding month in 2021, when the
COVID-19 pandemic’s second wave had badly disrupted economic activity. Core output growth
was led by double-digit year-on-year expansions in refinery products, electricity, steel and coal,
which together account for three-fourths of the index. The four sectors bearing weights of about
28%, 20%, 18% and 10%, respectively, posted expansions of 16.7%, 22%, 15% and 25.1%,
respectively. Cement and fertilizers, too, saw robust growth of 26.3% and 22.8%. However, on a
sequential basis, growth in output over April 2022’s levels was significantly slower, reflecting the
‘optical illusion’ created by low production in the year-earlier period. While the index as a whole
registered month-on-month growth of 2.6%, petroleum products expanded 1.9%, electricity grew
by 1.5%, and steel by a relatively healthier 5%. Disconcertingly, cement, a key building material
that reflects activity levels in the job-intensive sectors, actually saw output shrink 3.2% from the
preceding month.
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The more up-to-date June PMI data separately show price pressures dampened manufacturing
growth to the slowest pace in nine months. June’s PMI reading eased to 53.9, from 54.6 in May,
amid a broad-based slowdown in orders, production, exports and input buying as customers cut
back on spending amid inflation worries. Inflation, in fact, so dominates companies’ assessment
of the outlook that it depressed business confidence to the lowest level in 27 months. A majority
95% of the purchasing managers at the approximately 400 manufacturing companies polled by
S&P Global cited the elevated price pressures as the main reason why they foresee no change
in output from current levels in the year ahead. The silver lining in the survey, though, is that
manufacturers reported their first shortening of input lead times since the onset of COVID-19, a
positive augury for businesses’ ability to scale up production quickly once demand revives. The
onus is on policymakers to ensure that both monetary and fiscal action is focused on reining in
inflation. Anything less risks affecting recovery.
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MINT
Relevant for: Indian Economy | Topic: Infrastructure: Roads

While Indian policy pushes for a mass switch to electric vehicles, our market could find this
transition easier to make if hybrid cars act as a bridge, as some large carmakers are betting
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Maruti Suzuki’s strategy reveals that it is not convinced about the mass adoption of electric
vehicles (EVs) in India anytime soon. The country’s top carmaker sees more sense in taking the
hybrid route than pressing its pedal hard on electric vehicles (EVs). Chairman R.C. Bhargava
recently said that hybrid technology, natural gas and biofuels offer a better path towards a
cleaner future than fully-electric cars. It’s no surprise that Maruti plans to launch its first hybrid
offering along with ally Toyota in the coming months. That these auto firms favour hybrid
engines, which combine battery power with fuel combustion to move wheels, may partly be
because they lag others on the EV development curve. Globally, many electric models have hit
the streets. Even in India, MG Motors, Hyundai and Tata Motors offer vehicles that liberate users
from petrol or diesel refills. However, both India’s and the world’s largest carmakers, Maruti and
Toyota, have stayed in the slow lane. Does this presage their loss of market share around the
next bend? Or are sceptics of an all-electric shift onto something?
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India’s government favours a rapid EV transition, as road transport and highways minister Nitin
Gadkari has often indicated. This, though, requires an ecosystem to recharge or swap batteries.
Home set-ups for overnight charging can’t be installed for everyone; besides, long-distance
travel makes roadside options a must. Further, charging stations must attain a critical mass of
reach for ‘network effects’ to kick in, multiplying its utility as it expands. Plans for this are being
worked out and some plug-points do exist for public use in big cities, but our slow progress
suggests hype has overshot reality. Without a more robust private-public effort, EV sales may
not pick up speed. Given the premium pricing of EVs, there are two other sticky issues that also
need to be tackled. First, their eco-friendly credentials in a country that runs largely on coal-fired
energy remain too hazy. And this summer’s wet-bulb heat and power shortfalls—in spite of a
renewable ramp-up—raised doubts about the Indian grid’s pace of carbon reduction. Second,
confidence in their safety was shaken by reports of battery fires. Regulators and engineers
should work together to credibly minimize the “thermal runaway" risk of EV power-packs before
a small likelihood gets a chance to turn into a big deterrent.
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Though an electric recharge can cost as little as one-tenth of a petrol refill for the same distance
driven, the on-road prices of EVs also need to decrease vis-a-vis fuel equivalents for bulk buyers
to be lured. As Maruti well knows, this is a cost-sensitive market. The Ukraine war has made
battery-making inputs costlier, and, with both Russia and China key players in this value chain,
geopolitical factors beyond our control could continue to get in the way of cost reduction. Tesla
chief Elon Musk’s recent mention of his bankruptcy fear was taken as hyperbole, but the supply
“nightmare" he spoke of was true. While oil prices have shot up too and threaten to stay
elevated, if all the pieces of a fast-changing jigsaw are put together, it could explain Maruti’s bet
on mid-stage demand for hybrids. Should cars powered by fuel-pistons in synchrony with
dynamo-charged batteries get leagues ahead on fuel efficiency, their green story could impress
buyers with a palpable impact on carbon emissions. Indian policy envisions EVs as the future,
but let’s not count hybrids out of the race for cleaner mobility.
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
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AUSTRALIA TO GIVE MINERALS TO INDIAN EV
MAKERS
Relevant for: Indian Economy | Topic: Infrastructure: Roads
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Australia is all set to supply critical minerals required for India’s electric vehicles, solar power
projects and other strategic areas, said Canberra’s Minister for Resources and Minister for
Northern Australia Madeleine King on Monday. Welcoming India’s Minister for Parliamentary
Affairs, Coal and Mines Prahlad Joshi, Ms. King said Australia will commit $5.8 million to the
three-year India-Australia Critical Minerals Investment Partnership.

S.
co

“Australia has the resources to help India fulfil its ambitions to lower emissions and meet
growing demand for critical minerals to help India’s space and defence industries, and the
manufacture of solar panels, batteries and electric vehicles,” said Ms. King, following her first
meeting with the Indian counterpart since the Albanese government was elected in May this
year.
Prime Minister Anthony Albanese, soon after his May 23 election victory, had participated in the
Quad Summit in Tokyo along with Prime Minister Narendra Modi, U.S. President Joe Biden and
Japanese Prime Minister Fumio Kishida, where all sides pledged to focus on green and
sustainable forms of energy. Australia’s Defence Minister Richard Marles visited India during
June 20-23.
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Presenting the emerging outline of India-Australia collaboration in the critical minerals sector,
Mr. Joshi referred to the recently signed MoU between Khanij Bidesh India Ltd (KABIL) and the
Critical Minerals Facilitation Office (CMFO) of Australia that will try to source lithium and cobalt
from Australia and said, “Both CMFO and the Indian JV KABIL will jointly fund the due diligence
process with an initial total amount of U.S. $6 million. Once due diligence is completed and
potential projects are identified, we will explore investment opportunities through different
methods as envisaged in the MoU.”
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SHRI PARSHOTTAM RUPALA INAUGURATES INDIA’S
FIRST EVER ANIMAL HEALTH SUMMIT
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions
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Shri Parshottam Rupala, Union Minister of Fisheries, Animal Husbandry and Dairying said that
there is need to strengthen the cooperative movement in the livestock sector. Inaugurating First
India Animal Health Summit 2022, he called for greater use of Ayurveda for ensuring better
animal health.

First India Animal Health Summit 2022 was held at NASC Complex, New Delhi today
understanding the significance of animal health towards the broader objective of the country's
food and nutrition security, rural incomes and prosperity and overall economic development.
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Shri Rupala was the chief guest at the inaugural function of ‘India Animal Health Summit 2022’
organized by Indian Chamber of Food and Agriculture (ICFA) and the Agriculture Today Group.
He said that by ensuring good animal health, veterinarians are playing a very significant role.
Shri Rupala called for suggestions from the general public on the initiatives that can be taken to
give due recognition to the work of veterinarians in serving the nation.
Speaking on the occasion, Shri Atul Chaturvedi, Secretary, Department of Animal Husbandry &
Dairying said that animal health is a very major component of One Health and there is need to
ensure even more respect for veterinarians in the community at large. He said that the
department is taking initiatives to address animal pandemic preparedness.
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The two-day event will host a plethora of panel discussions ranging from topics such as Animal
Health policy initiatives to Business environment & investment opportunities in the Animal Health
sector. The deliberations evolved will later be documented and presented to authorities.
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Dr Praveen Malik, Commissioner, Animal Husbandry; Dr KML Pathak, Chairman, ICFA Working
group on Animal Husbandry, Dr Umesh Sharma, President Veterinary Council of India, Dr Dieter
Joseph Schillinger, DDG, International Livestock Research Institute, Dr BN Tripathi, DDG
Animal Science, ICAR, Dr MJ Khan, Chairman, Indian Chamber of Food & Agriculture and Mrs
Mamta Jain, Editor & CEO, Agriculture Today Group were present at the event.
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Shri Parshottam Rupala, Union Minister of Fisheries, Animal Husbandry and Dairying said that
there is need to strengthen the cooperative movement in the livestock sector. Inaugurating First
India Animal Health Summit 2022, he called for greater use of Ayurveda for ensuring better
animal health.
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First India Animal Health Summit 2022 was held at NASC Complex, New Delhi today
understanding the significance of animal health towards the broader objective of the country's
food and nutrition security, rural incomes and prosperity and overall economic development.

IA

Shri Rupala was the chief guest at the inaugural function of ‘India Animal Health Summit 2022’
organized by Indian Chamber of Food and Agriculture (ICFA) and the Agriculture Today Group.
He said that by ensuring good animal health, veterinarians are playing a very significant role.
Shri Rupala called for suggestions from the general public on the initiatives that can be taken to
give due recognition to the work of veterinarians in serving the nation.
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Speaking on the occasion, Shri Atul Chaturvedi, Secretary, Department of Animal Husbandry &
Dairying said that animal health is a very major component of One Health and there is need to
ensure even more respect for veterinarians in the community at large. He said that the
department is taking initiatives to address animal pandemic preparedness.
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The two-day event will host a plethora of panel discussions ranging from topics such as Animal
Health policy initiatives to Business environment & investment opportunities in the Animal Health
sector. The deliberations evolved will later be documented and presented to authorities.

***

S.
co

NG/IG

END

Downloaded from crackIAS.com

ac
k

IA

© Zuccess App by crackIAS.com

cr

m

Dr Praveen Malik, Commissioner, Animal Husbandry; Dr KML Pathak, Chairman, ICFA Working
group on Animal Husbandry, Dr Umesh Sharma, President Veterinary Council of India, Dr Dieter
Joseph Schillinger, DDG, International Livestock Research Institute, Dr BN Tripathi, DDG
Animal Science, ICAR, Dr MJ Khan, Chairman, Indian Chamber of Food & Agriculture and Mrs
Mamta Jain, Editor & CEO, Agriculture Today Group were present at the event.
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NEW DELHI : After the successful launch of the indigenously developed semi-high speed Vande
Bharat Express, also known as Train 18, India is looking to export the rakes to other nations,
said two people in the know.
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“Neighbouring countries in South Asia and a few countries in Latin America have evinced
interest. Infrastructure consultancy and engineering firm RITES Ltd, which is the Indian
Railway’s rolling stock export arm, is looking to send at least one rake for testing in each of
these markets so that it generates enough interest to translate into export orders," said one of
the two people, seeking anonymity.
“Neighbouring countries such as Bangladesh, Sri Lanka, and Nepal expressed interest for Train
18. Teams from these countries visited India to get a look and feel of the modern semi-fast
trains. We will look to export once the domestic demand is reasonably met," V. G. Suresh
Kumar, director, projects, RITES, said.
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He said Vande Bharat trains could be exported to countries using broad gauge railway networks
as initial production of the trains from Railway’s Integral Coach Factory in Chennai will be for the
broad gauge systems. “The product may be available in standard gauge at a later date to
expand its scope for Western and Central Asian markets," he added.
The Railways has set a target to roll out 400 rakes of Vande Bharat in the next three years to
cater to India’s needs on different routes.
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Prime Minister Narendra Modi has urged the Railways to produce at least 75 rakes by August
2023 to launch the services connecting 75 key cities, as part of the central government’s plans
to celebrate 75 years of Indian Independence.
The Integral Coach Factory is building capacity to manufacture 10 Vande Bharat trains every
month. The Rail Coach Factory, Kapurthala and the Modern Coach Factory in Rae Bareilly will
also start manufacturing the rakes to meet the target.
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Two Vande Bharat trains are running on the Delhi-Katra and Delhi-Varanasi routes. Two more
are likely to be commissioned next month. The new and improved versions will have the
Railways’ latest train collision avoidance system (TCAS) or Kavach to prevent signal passing at
danger cases, unsafe situations arising due to over speed and train collisions in the station area
as well as in the block section. The coaches will also be quipped with modern fire alarms,
emergency light systems and emergency exit windows and aircraft like seating arrangements
with reinforced exterior to minimise damages.
Train 18 is being touted as a state-of-the art, Make in India product, that has the potential to
become a global brand.
It is Indian’s first semi-high speed train having a test speed of 180 kmph, with a maximum speed
of 160 kmph. The manufacturing cost of a 16-coach Vande Bharat train is around 130 crore.
“The cost advantage of Vande Bharat trains could make it a strong contender for any country
that is looking to strengthen inter- city travel infrastructure," said the second person cited above.
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‘12-13% NPAS IN LOANS GIVEN TO STREET VENDORS’
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Non-performing assets (NPA) accounted for “12-13%” of the loans disbursed to street vendors
under the Prime Minister’s Street Vendors Atma Nirbhar Nidhi (PM-Svanidhi) scheme, Housing
and Urban Affairs Minister Hardeep Puri said on Thursday.
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The scheme, which was launched on July 2, 2020, has so far disbursed loans of Rs. 10,000
each to 30.23 lakh street vendors, of which 11.63 lakh loans have been repaid, according to the
official PM-Svanidhi website. Fifty-six loans of Rs. 50,000 have been disbursed, while none of
them have been repaid yet.
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At a press conference, Mr. Puri said they [NPAs] were “12-13%”, which was not worrying. “The
NPAs are manageable,” he said.
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Date : 2022-07-08

CENTRE TO PROMOTE DRAGON FRUIT CULTIVATION
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

Dragon fruit costs up to Rs. 400 per kg in local markets.
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Following in the footsteps of the Gujarat and Haryana governments, the Centre has decided to
promote the cultivation of dragon fruit, known as a “super fruit” for its health benefits. The Centre
feels that considering the cost effectiveness and global demand for the fruit due to its nutritional
values, its cultivation can be expanded in India. At present, this exotic fruit is cultivated in 3,000
hectares; the plan is to increase cultivation to 50,000 hectares in five years.
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The Gujarat government recently renamed dragon fruit as kamlam [lotus] and announced an
incentive for farmers who cultivate it. The Haryana government also provides a grant for farmers
who are ready to plant this exotic fruit variety. The fruit is considered good for diabetic patients,
low in calories and high in nutrients like iron, calcium, potassium and zinc. Addressing a national
conclave on the fruit here on Thursday, Union Agriculture Secretary Manoj Ahuja said the
demand for the fruit is high in domestic and global markets because of its nutritional values.
Win-win situation

IA

“50,000 hectares in five years is an achievable target. The demand for the fruit will remain.
Prices for farmers will also be good. The benefit is that this fruit can be cultivated in degraded
and rainfed land,” Mr. Ahuja said. He added that the Centre will assist States in providing good
quality planting materials to farmers.
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Talking to The Hindu on the sidelines of the conclave, he said the Centre can also provide
specific target-based help to States and farmers under the Mission for Integrated Development
of Horticulture (MIDH). “Processing infrastructure can also be developed with the help of the
Food Processing Ministry. Its cultivation will be beneficial for farmers and consumers. It is a winwin situation for all,” he added.

cr

According to the authorities, and the Indian Council of Agriculture Research, the fruit plant
doesn’t need much water and can be cultivated on dry land, too. Horticulture Commissioner
Prabhat Kumar told The Hindu that dragon fruit is now sold at a price of Rs. 400 per kg and the
effort is to make it available to consumers for Rs. 100 per kg.
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Date : 2022-07-09

MINES MINISTRY TO ORGANIZE 6TH NATIONAL
CONCLAVE ON MINES & MINERALS IN NEW DELHI
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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Ministry of Mines will be organising the 6th National Conclave on Mines & Minerals as part of
Azadi ka Amrit Mahotsav iconic week celebrations on 12th July, 2022 in New Delhi. Union
Home Minister Sh. Amit Shah will be the chief guest of the conclave to be organised at Dr.
Ambedkar International Centre. Union Minister of Mines, Coal and Parliamentary Affairs Shri
Pralhad Joshi will be inaugurating the one-day conclave in the presence of Minister of State for
Mines, Coal and Railways Shri Raosaheb Patil Danve, Secretary Ministry of Mines Shri Alok
Tandon and other senior officials of the ministry.
Some of the highlights of the conclave include conferring of national level award Rashtriya
Khanij Vikas Puraskar to the best performing States in the field of mining, launch of three
modules of Mining Tenement System (MTS), awards for 5-Star rated mines for the year 2020-21
and National Geo Science Awards-2019. Technical session by National Mineral Exploration
Trust (NMET) and session on automation in mining will be held as part of the inaugural session
of the conclave. CEOs of various mining companies shall brainstorm on important issues
pertaining to India’s mining sector during the round table discussions.
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As part of the afternoon session, the award function includes presenting new mine blocks to
State Governments and the Ministry of Coal and providing incentive to State Governments for
successful auction and identification of blocks. Districts performing well under District Mineral
Foundation Trust (DMF) will be showcasing their achievements. Digital kiosk showcasing
exhibition on development of exploration and mining during the last 75 years will be on display.
A life size digital booklet depicting reforms undertaken in mining sector will be yet another
attraction of the conclave.
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Ministry of Mines introduced the concept of National Mining Conclave in 2016 with the aim to
provide a platform for interaction among different stakeholders like Central Government officers
who are policy makers, state government officers, the real executors in the auction regime,
industry and the industry associations. The National Conclave on Mines & Minerals are
reckoned as an overwhelming success in providing an effective platform to showcase key policy
initiatives undertaken and help the Government in garnering valuable feedback for the sustained
growth of the mineral sector.
****
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Ministry of Mines will be organising the 6th National Conclave on Mines & Minerals as part of
Azadi ka Amrit Mahotsav iconic week celebrations on 12th July, 2022 in New Delhi. Union
Home Minister Sh. Amit Shah will be the chief guest of the conclave to be organised at Dr.
Ambedkar International Centre. Union Minister of Mines, Coal and Parliamentary Affairs Shri
Pralhad Joshi will be inaugurating the one-day conclave in the presence of Minister of State for
Mines, Coal and Railways Shri Raosaheb Patil Danve, Secretary Ministry of Mines Shri Alok
Tandon and other senior officials of the ministry.
Some of the highlights of the conclave include conferring of national level award Rashtriya
Khanij Vikas Puraskar to the best performing States in the field of mining, launch of three
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modules of Mining Tenement System (MTS), awards for 5-Star rated mines for the year 2020-21
and National Geo Science Awards-2019. Technical session by National Mineral Exploration
Trust (NMET) and session on automation in mining will be held as part of the inaugural session
of the conclave. CEOs of various mining companies shall brainstorm on important issues
pertaining to India’s mining sector during the round table discussions.

m

As part of the afternoon session, the award function includes presenting new mine blocks to
State Governments and the Ministry of Coal and providing incentive to State Governments for
successful auction and identification of blocks. Districts performing well under District Mineral
Foundation Trust (DMF) will be showcasing their achievements. Digital kiosk showcasing
exhibition on development of exploration and mining during the last 75 years will be on display.
A life size digital booklet depicting reforms undertaken in mining sector will be yet another
attraction of the conclave.
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Ministry of Mines introduced the concept of National Mining Conclave in 2016 with the aim to
provide a platform for interaction among different stakeholders like Central Government officers
who are policy makers, state government officers, the real executors in the auction regime,
industry and the industry associations. The National Conclave on Mines & Minerals are
reckoned as an overwhelming success in providing an effective platform to showcase key policy
initiatives undertaken and help the Government in garnering valuable feedback for the sustained
growth of the mineral sector.
****
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Date : 2022-07-09

MINT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade
& BOP
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Rupee vs dollar: Amid falling Indian National Rupee (INR) against against the US dollar (USD),
India's foreign exchange reserves have dipped by $5 billion to $588.314 billion during the week
ending 1st July 2022, the latest Reserve Bank of India (RBI) data shows. In the previous week,
India's foreign reserves had shot up $2.734 billion to $593.323 billion after logging correction in
three successive weeks. India's gold reserves fell by $504 million to $40.422 billion after the
week ending on 1st July 2022.
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As per the latest RBI's data, India's foreign exchange assets, which are the biggest component
of the forex reserves, declined by $4.47 billion to $524.745 billion during the latest week.
Further, India's gold asset fell by $504 million to $40.422 billion, SDR (special drawing rights) fell
by $77 million to $18.133 billion, while India's reserve position with the International Monetary
Fund (IMF) rose by $44 million to $5.01 billion.
The country's forex reserves had dropped for four out of fifth straight weeks, on account of RBI's
likely intervention in the market to defend the depreciating rupee, which is persistently at an alltime low.
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Typically, the central bank of India intervenes in the market through liquidity management,
including through the selling of dollars, with a view to preventing a steep depreciation in the
rupee.
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In the last two monetary policy review meetings, RBI has increased interest rates, indicating that
the Indian central bank is no exception to central banks across world when it comes to interest
rate hike.
The US dollar is up over 6.7 per cent against rupee so far this year. So to limit the decline in the
Indian rupee, the government has imposed a windfall tax on domestic crude producers, imposed
new levies on the export of petrol, diesel, and aviation turbine fuel (ATF), and hiked import duty
on gold.
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“The Indian rupee is reeling under pressure on the back of a rise in the dollar index towards a
multi-decade peak, incessant portfolio outflows, soaring crude oil prices, and a rising interest
rate regime," said Sugandha Sachdeva, Vice President - Commodity and Currency Research,
Religare Broking.
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
This is a subscriber only feature Subscribe Now to get daily updates on WhatsApp
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Date : 2022-07-09

DON’T ALLOW MANUFACTURE AND IMPORT OF
POLYESTER FLAGS: CONG.
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

m

Attacking the BJP for not being able to “understand” the value of symbols of India’s freedom
struggle, the Congress on Friday asked the Narendra Modi government to withdraw the
amendments to the National Flag Code that would allow the manufacture and import of flags
made of polyester.
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Addressing a press conference, Congress leader Ajoy Kumar said the move would facilitate
mass import of Indian flags from China at a time when Chinese troops have transgressed into
Indian territory in eastern Ladakh.
Dhwaja satyagraha

Mr. Kumar also announced his party’s support to the “Dhwaja Satyagraha” announced by the
Karnataka Khadi Gramodyoga Samyukta Sangha on July 30 in support of their demands and
withdrawal of the amendment to the law.
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“By permitting the import of machine-made and imported polyester flags, PM Modi has attacked
the essence of khadi and the legacy of Mahatma Gandhi. While ensuring that thousands of
workers lose their jobs, he has also made a mockery of the ‘Har Ghar Tiranga’ campaign. The
self-styled champion of khadi will preside over the death of khadi, revealing himself to be a
Polyester Monopolist,” Mr. Kumar told reporters.
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Congress communication chief Jairam Ramesh tweeted that those who never participated in the
freedom struggle will not understand the nation’s relationship with the tricolour.

cr

Our code of editorial values

END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 45
Source : www.pib.gov.in

Date : 2022-07-10

NATIONAL FISH FARMERS DAY TO BE CELEBRATED
TOMORROW
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

m

National Fisheries Development Board, Ministry of Fisheries, Animal Husbandry and Dairying,
Government of India is celebrating the National Fish Farmers Day on 10th July 2022 virtually at
NFDB Hyderabad from 10.30 am to 12.45 pm tomorrow. Dr. Sanjeev Kumar Balyan , Minister
of State for Fisheries, Animal Husbandry & Dairying and Dr. L. Murugan, Minister of State for
Fisheries, Animal Husbandry and Dairying will grace the occasion.
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Around 700 fish farmers, aquapreneurs & fisher folks, professionals, officials and scientists from
across the nation are expected to participate in the event. During the event, launching of 4 Nos
of Posters as an outreach on Domestic Fish Consumption and sustainable production shall be
released. 2 Nos shall be released on “Fish for Motherhood” & “Fish Nutrients and their Wellness
Benefits” by Dr. Sanjeev Kumar Balyan, Union Minister for Fisheries, Animal Husbandry and
Dairying and 2 Nos of posters shall be released on “Sustainable Fishing Practices” & “State
Fishes of India” by Dr. L.Murugan, Minister of State for Fisheries, Animal Husbandry and
Dairying.
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NFDB Lab project on “ Assessment of pathogenic microorganisms along with nutrient and
residual contaminant profiling in fish and aqua Feeds” will be launched by Shri Jatindra Nath
Swain, IAS Secretary(Fisheries). During the program, interaction with progressive fish farmers
under PMMSY scheme, fish farmers availing quality seed from NFFBB giving feedback on
growth performance of improved seed varieties and interaction with North East fish farmers to
share their prospects in fisheries sector is also planned. The entire program shall be
livestreamed for reaching out to more public across the country.
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National Fish Farmers Day is celebrated on 10th July 2022 every year to demonstrate solidarity
with all fisher folk, fish farmers and concerned stakeholders throughout the Country. It is 65th
National Fish Farmers Day being celebrated across the Country. Every year, this annual event is
celebrated to commemorate Professor Dr. Hiralal Chaudhury and his colleague Alikunhi for their
contribution in achieving the successful induced breeding of major carps on 10th July, 1957 at
Angul in Odisha for the first time in the country through administration of carp pituitary hormone
extract in the breeding of major carps. The technology was later on standardized and fine-tuned
by developing synthetic hormone for quality seed production across the country. This pioneering
work of induced breeding over the years has transformed the growth of aquaculture sector from
traditional to intensive aquaculture practices and led to success of modern aquaculture industry.
The Government of India is in the forefront in transforming the fisheries sector and bringing about
economic revolution through Blue Revolution in the country. The sector envisioned to increase
the farmers’ income through enhancement of production and productivity, improving the quality
and reduction of waste. Taking into account the Centrally Sponsored Scheme “Blue
Revolution” - Integrated Development and Management of Fisheries which was launched in
2016 and had made vital contributions towards the development of the sector and during 2020,
Hon’ble Prime Minister launched the “Pradhan Mantri Matsya Sampada Yojana (PMMSY) with
a budget of over Rs. 20,050 crores for a period of five years. PMMSY aims to achieve fish
production of 22 MMT from the current 13.76 MMT by 2024-25 and create an additional
employment opportunity to about 55 lakh people through this sector. Also the scheme provides
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thrust for infusing new and emerging technologies in fisheries and aquaculture while creating a
conducive environment for private sector participation, development of entrepreneurship,
business models, promotion of ease of doing business, innovations and innovative project
activities including start-ups, incubators etc.

*****
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The Fisheries and Aquaculture Infrastructure Development Fund (FIDF) scheme was started in
2018-19 with a budget of Rs. 7,522.48 crores, which is also continuing presently. FIDF will
specifically cater to creation of fisheries infrastructure facilities both in marine and inland fisheries
sectors to augment the fish production to achieve the target. Projects under the FIDF are eligible
for loan up to 80% of the estimated/actual project cost.

National Fisheries Development Board, Ministry of Fisheries, Animal Husbandry and Dairying,
Government of India is celebrating the National Fish Farmers Day on 10th July 2022 virtually at
NFDB Hyderabad from 10.30 am to 12.45 pm tomorrow. Dr. Sanjeev Kumar Balyan , Minister
of State for Fisheries, Animal Husbandry & Dairying and Dr. L. Murugan, Minister of State for
Fisheries, Animal Husbandry and Dairying will grace the occasion.
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Around 700 fish farmers, aquapreneurs & fisher folks, professionals, officials and scientists from
across the nation are expected to participate in the event. During the event, launching of 4 Nos
of Posters as an outreach on Domestic Fish Consumption and sustainable production shall be
released. 2 Nos shall be released on “Fish for Motherhood” & “Fish Nutrients and their Wellness
Benefits” by Dr. Sanjeev Kumar Balyan, Union Minister for Fisheries, Animal Husbandry and
Dairying and 2 Nos of posters shall be released on “Sustainable Fishing Practices” & “State
Fishes of India” by Dr. L.Murugan, Minister of State for Fisheries, Animal Husbandry and
Dairying.
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NFDB Lab project on “ Assessment of pathogenic microorganisms along with nutrient and
residual contaminant profiling in fish and aqua Feeds” will be launched by Shri Jatindra Nath
Swain, IAS Secretary(Fisheries). During the program, interaction with progressive fish farmers
under PMMSY scheme, fish farmers availing quality seed from NFFBB giving feedback on
growth performance of improved seed varieties and interaction with North East fish farmers to
share their prospects in fisheries sector is also planned. The entire program shall be
livestreamed for reaching out to more public across the country.
National Fish Farmers Day is celebrated on 10th July 2022 every year to demonstrate solidarity
with all fisher folk, fish farmers and concerned stakeholders throughout the Country. It is 65th
National Fish Farmers Day being celebrated across the Country. Every year, this annual event is
celebrated to commemorate Professor Dr. Hiralal Chaudhury and his colleague Alikunhi for their
contribution in achieving the successful induced breeding of major carps on 10th July, 1957 at
Angul in Odisha for the first time in the country through administration of carp pituitary hormone
extract in the breeding of major carps. The technology was later on standardized and fine-tuned
by developing synthetic hormone for quality seed production across the country. This pioneering
work of induced breeding over the years has transformed the growth of aquaculture sector from
traditional to intensive aquaculture practices and led to success of modern aquaculture industry.
The Government of India is in the forefront in transforming the fisheries sector and bringing about
economic revolution through Blue Revolution in the country. The sector envisioned to increase
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the farmers’ income through enhancement of production and productivity, improving the quality
and reduction of waste. Taking into account the Centrally Sponsored Scheme “Blue
Revolution” - Integrated Development and Management of Fisheries which was launched in
2016 and had made vital contributions towards the development of the sector and during 2020,
Hon’ble Prime Minister launched the “Pradhan Mantri Matsya Sampada Yojana (PMMSY) with
a budget of over Rs. 20,050 crores for a period of five years. PMMSY aims to achieve fish
production of 22 MMT from the current 13.76 MMT by 2024-25 and create an additional
employment opportunity to about 55 lakh people through this sector. Also the scheme provides
thrust for infusing new and emerging technologies in fisheries and aquaculture while creating a
conducive environment for private sector participation, development of entrepreneurship,
business models, promotion of ease of doing business, innovations and innovative project
activities including start-ups, incubators etc.
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The Fisheries and Aquaculture Infrastructure Development Fund (FIDF) scheme was started in
2018-19 with a budget of Rs. 7,522.48 crores, which is also continuing presently. FIDF will
specifically cater to creation of fisheries infrastructure facilities both in marine and inland fisheries
sectors to augment the fish production to achieve the target. Projects under the FIDF are eligible
for loan up to 80% of the estimated/actual project cost.
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Date : 2022-07-11

SOWN AREA OF PADDY RISES MARGINALLY
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Steep fall:The difference in the area coverage from the 2021 figure is 22.75 lakh hectares.AM
FARUQUIAM FARUQUI

m

The area sown with paddy rose marginally from that of the previous week, but was 23.95% less
than in the corresponding period of last year, according to data collected by the Crop Division of
the Union Agriculture Ministry till July 8.
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The difference in the area coverage from the 2021 figure is 22.75 lakh hectares. Sowing of
pulses such as black gram and yellow split pigeon pea has decreased, while the cultivation of
green gram ( moong dal ) has increased by 37.47% and other pulses by 135.12%.
The Ministry has been maintaining that it is too early to suggest a decrease in paddy cultivation
in the States during this kharif season.
Farmers’ organisations, on the other hand, have been claiming that scarcity of water and
fertilizers is forcing farmers to reduce the sowing of paddy.
Till July 1, the decrease in area was about 27%.
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Chhattisgarh showed a decrease of about 6.1 lakh hectares, while the area in Punjab is down by
4.8 lakh hectares. In Madhya Pradesh, there has been a decrease by 4.6 lakh hectares.
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Madhya Pradesh showed the most decrease — by 22.4 lakh hectares — in the sowing of all
kharif crops, while Rajasthan increased cultivation by about 25 lakh hectares till July 8.
Oilseed cultivation

On total oilseeds too, the decrease in cultivation is more than 20%.
Groundnut and soyabean cultivation is down by 18.95% and 21.74%, respectively.

cr

Farmers seem to have preferred to sow sunflower during this kharif season as its cultivation has
increased by about 43%, though the acreage is just about 1.16 lakh hectares.
Among coarse cereals, Bajra has shown an increase of about 79.26%, while the cultivation of
jowar, ragi, maize and small millets have significantly reduced as compared to last year’s
cultivation.
The Centre has been asking the States to encourage farmers to cultivate paddy, citing the global
demand for the foodgrain. It has been pushing for nutrition security by asking farmers to raise
coarse cereals.
The increasing prices of edible oils due to import dependence had given tough moments for the
Centre recently.
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Date : 2022-07-15

TRADE DEFICIT WIDENS TO RECORD $26.1 BN
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade
& BOP

Cloudy horizon:Export growth may slow down amid a weaker outlook for the global economy,
says Nayar.K. K. MustafahK_ K_ Mustafah
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India’s merchandise trade deficit widened to a record $26.18 billion in June, wider than the
government’s earlier estimate of $25.63 billion, after the Commerce Ministry revised upwards
both the exports and imports figures for the month.
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While goods exports increased 23.5% year-on-year to exceed $40.1 billion (preliminary estimate
was $38 billion), imports outpaced, surging 57.5% to $66.3 billion on the back of higher
purchases of coal, gold and petroleum products.
The previous record monthly merchandise trade deficit was $24.3 billion in May. Last month’s
trade deficit was almost three times as wide as the $9.6 billion shortfall recorded in June 2021.
Import figures for coal, gold and petroleum products saw significant upward revisions from the
preliminary estimates. Coal imports jumped almost fourfold to $6.76 billion while gold imports
almost trebled to surpass $2.7 billion. Petroleum imports climbed 99.5% to $21.3 billion.
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Excluding petroleum and gems and jewellery, imports were up 38.3% at $38.53 billion in June.
Stripping out the same items from the export data, meant exports of other products grew by a
single digit of 8.65% to about $28 billion.
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In the export basket, engineering goods and drugs and pharmaceuticals, that were earlier
estimated to have recorded falls, actually clocked 3% and 4.8% increases in shipments,
respectively.
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Petroleum exports were up 119% at $8.6 billion, while electronic goods’ exports jumped 60.7%
to $1.67 billion. Rice exports soared 43% to cross the $1 billion mark, while the employmentintensive readymade garments sector clocked a 50% uptick in exports. Cotton yarn and
handloom products, as well as plastic and linoleum, which among India’s top 10 export
commodities, contracted 19.5% and 20%, respectively.
The first quarter of 2022-23 thus witnessed a 24.5% rise in exports to $118.96 billion, while
imports rose 49.5% to $189.76 billion. The trade deficit for the April-June three-month period
widened to $70.8 billion.
‘Commodity prices’
“While the upwardly revised merchandise trade deficit for June 2022 poses some upside risks to
the current account deficit for the first quarter... the correction in commodity prices has softened
the outlook for the ongoing quarter,” said ICRA chief economist Aditi Nayar.
However, she cautioned that export growth may see a slowdown amidst a weaker outlook for
the global economy. “We foresee modest downsides to our current account deficit forecast for
this year of $105 billion, or 3% of GDP,” she noted.
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Date : 2022-07-16

UNION MINISTER DR JITENDRA SINGH SAYS,
KISHTWAR IN J&K WILL BECOME NORTH INDIA’S
MAJOR POWER HUB GENERATING NEARLY 6000 MW
OF POWER AFTER THE COMPLETION OF THE
ONGOING POWER PROJECTS

m

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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Union Minister of State (Independent Charge) Science & Technology; Minister of State
(Independent Charge) Earth Sciences; MoS PMO, Personnel, Public Grievances, Pensions,
Atomic Energy and Space, Dr Jitendra Singh today said that Jammu and Kashmir’s Kishtwar will
become North India’s major power hub generating nearly 6000 MW of power after the
completion of the ongoing power projects.
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Addressing a public rally through virtual mode from Jammu, as he could not make it to Kishtwar
due to inclement weather, Dr Jitendra Singh said, the surplus power from Kishtwar will not only
be utilised for other parts of the UT, but will also be sold to other states. He lamented that the
rich natural resources of Chenab were not exploited by the previous governments which ruled
J&K for 60-65 years.

Pertinent to mention that 1000 MW Pakal Dul Project, 624 MW Kiru Project, 540 MW Kwar
Project and 930 MW Kirthai Project are all located in close vicinity of each other, along with 850
MW Ratle Project which has been revived as a Joint venture between the Centre and the UT.
This, the Minster said, makes Kishtwar region as one of the biggest power hubs of North India.
He also announced 100 percent reservation for locals in unskilled jobs for these projects and
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promised to give preference to local talent in skilled manpower requirement.
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Dr Jitendra Singh said, before 2014, road travel to Kishtwar was cumbersome and on the
slightest landside, the Doda-Kishtwar road got blocked. But today, the road travel time from
Jammu to Kishtwar has reduced from over 7 hours in 2014 to less than 5 hours now. Similarly,
he said, during these 8 years, Kishtwar has come up on the Aviation Map of India and has been
sanctioned an airport under Centre’s UDAAN Scheme, which nobody had ever imagined. The
Minister said, Kishtwar has got an AYUSH Hospital, while Padar was given a Kendriya
Vidyalaya under Centre’s RUSA scheme, because the then State Government had declined to
do so.
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Overall, in the erstwhile Doda district of which Kisthwar was a part, Dr Jitendra Singh said,
India’s first-ever National Institute of High-Altitude Medicine is coming up in Bhaderwah and
centrally funded Medical College has already started in Doda. Similarly, three new national
highways including Khilani-Sudhmahadev Highway, a series of Degree Colleges, mobile towers
enroute Machail Yatra and other remote areas have also come up during the Modi government,
he said.
Dr Jitendra Singh called upon the citizens to motivate the youth to avail maximum benefit of the
StartUp avenues in Aroma Mission, Purple Revolution and Lavender cultivation, which has
already picked up in the neighbouring Bhaderwah and is seen as a hitherto unexplored source
of livelihood.
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Dr Jitendra Singh said that areas like Jammu and Kashmir, North-Eastern States and other hilly
States suffered on many counts during the last 60-65 years, due to myopic policies of the
successive Central Governments, but soon after the Modi government took over in 2014, Prime
Minister had stated that every effort would be made to bring the North Eastern region, J&K and
other backward regions at par with the more developed regions of the country.

cr

ac
k

Dr Jitendra Singh said here today that Prime Minister Narendra Modi will always be credited for
having introduced a new work culture in India wherein each of the pro-poor and public welfare
schemes were designed in such a manner so as to reach the neediest or the last man in the last
queue, regardless of cast, creed, religion or vote consideration. Dr Jitendra Singh said
revolutionary schemes like Gareeb Kalyan Anna Yojana, Jan Dhan, Ujjawala, Sauchalaya, PM
Aawas, Har Ghar Jal, Har Ghar Bijli and Ayushman have reached every nook and corner of the
country including in hilly and difficult terrains like Kishtwar. He said, people are getting the
benefits of welfare schemes without any discrimination, unlike in the past, when appeasement
policy was rampant. The Minister emphasised that these welfare measures brought crores of
people out of the clutches of abject poverty and gave them a life of dignity.
In his concluding remarks, Dr Jitendra Singh said, areas with unexplored potential like Kishtwar,
North-East and other hilly regions will play a pivotal role in the next 25 years of India’s journey
and these regions, rather than the saturated states, will propel India as a frontline nation in the
world, when it celebrates 100th year of independence in 2047.

******
SNC/RR
Union Minister of State (Independent Charge) Science & Technology; Minister of State
(Independent Charge) Earth Sciences; MoS PMO, Personnel, Public Grievances, Pensions,
Atomic Energy and Space, Dr Jitendra Singh today said that Jammu and Kashmir’s Kishtwar will
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become North India’s major power hub generating nearly 6000 MW of power after the
completion of the ongoing power projects.
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Addressing a public rally through virtual mode from Jammu, as he could not make it to Kishtwar
due to inclement weather, Dr Jitendra Singh said, the surplus power from Kishtwar will not only
be utilised for other parts of the UT, but will also be sold to other states. He lamented that the
rich natural resources of Chenab were not exploited by the previous governments which ruled
J&K for 60-65 years.
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Pertinent to mention that 1000 MW Pakal Dul Project, 624 MW Kiru Project, 540 MW Kwar
Project and 930 MW Kirthai Project are all located in close vicinity of each other, along with 850
MW Ratle Project which has been revived as a Joint venture between the Centre and the UT.
This, the Minster said, makes Kishtwar region as one of the biggest power hubs of North India.
He also announced 100 percent reservation for locals in unskilled jobs for these projects and
promised to give preference to local talent in skilled manpower requirement.
Dr Jitendra Singh said, before 2014, road travel to Kishtwar was cumbersome and on the
slightest landside, the Doda-Kishtwar road got blocked. But today, the road travel time from
Jammu to Kishtwar has reduced from over 7 hours in 2014 to less than 5 hours now. Similarly,
he said, during these 8 years, Kishtwar has come up on the Aviation Map of India and has been
sanctioned an airport under Centre’s UDAAN Scheme, which nobody had ever imagined. The
Minister said, Kishtwar has got an AYUSH Hospital, while Padar was given a Kendriya
Vidyalaya under Centre’s RUSA scheme, because the then State Government had declined to
do so.
Overall, in the erstwhile Doda district of which Kisthwar was a part, Dr Jitendra Singh said,
India’s first-ever National Institute of High-Altitude Medicine is coming up in Bhaderwah and
centrally funded Medical College has already started in Doda. Similarly, three new national
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highways including Khilani-Sudhmahadev Highway, a series of Degree Colleges, mobile towers
enroute Machail Yatra and other remote areas have also come up during the Modi government,
he said.
Dr Jitendra Singh called upon the citizens to motivate the youth to avail maximum benefit of the
StartUp avenues in Aroma Mission, Purple Revolution and Lavender cultivation, which has
already picked up in the neighbouring Bhaderwah and is seen as a hitherto unexplored source
of livelihood.
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Dr Jitendra Singh said that areas like Jammu and Kashmir, North-Eastern States and other hilly
States suffered on many counts during the last 60-65 years, due to myopic policies of the
successive Central Governments, but soon after the Modi government took over in 2014, Prime
Minister had stated that every effort would be made to bring the North Eastern region, J&K and
other backward regions at par with the more developed regions of the country.
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Dr Jitendra Singh said here today that Prime Minister Narendra Modi will always be credited for
having introduced a new work culture in India wherein each of the pro-poor and public welfare
schemes were designed in such a manner so as to reach the neediest or the last man in the last
queue, regardless of cast, creed, religion or vote consideration. Dr Jitendra Singh said
revolutionary schemes like Gareeb Kalyan Anna Yojana, Jan Dhan, Ujjawala, Sauchalaya, PM
Aawas, Har Ghar Jal, Har Ghar Bijli and Ayushman have reached every nook and corner of the
country including in hilly and difficult terrains like Kishtwar. He said, people are getting the
benefits of welfare schemes without any discrimination, unlike in the past, when appeasement
policy was rampant. The Minister emphasised that these welfare measures brought crores of
people out of the clutches of abject poverty and gave them a life of dignity.
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In his concluding remarks, Dr Jitendra Singh said, areas with unexplored potential like Kishtwar,
North-East and other hilly regions will play a pivotal role in the next 25 years of India’s journey
and these regions, rather than the saturated states, will propel India as a frontline nation in the
world, when it celebrates 100th year of independence in 2047.

******

cr

SNC/RR

END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 56
Source : www.thehindu.com

Date : 2022-07-18

ONLY 50% FARMERS BENEFITED FROM LOAN
WAIVERS, SAYS STUDY
Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance
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Only about half of the intended beneficiaries of farm loan waivers announced by nine States
since 2014 have actually received debt write-offs, shows a study by State Bank of India
researchers.
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As of March 2022, the poorest implementation of farm loan waiver schemes in terms of
proportion of eligible farmers who had received the announced benefits was in Telangana (5%),
Madhya Pradesh (12%), Jharkhand (13%), Punjab (24%), Karnataka (38%) and Uttar Pradesh
(52%).
By contrast, farm loan waivers implemented by Chhattisgarh in 2018 and Maharashtra in 2020
were received by 100% and 91% of the eligible farmers, respectively. A similar waiver
announced by Maharashtra in 2017 worth Rs. 34,000 crore for 67 lakh farmers has been
implemented for 68% of beneficiaries, SBI researchers reckoned.
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The SBI study was based on the outcomes of 10 farm loan write-offs worth about Rs. 2.53 lakh
crore announced by nine States, starting with Andhra Pradesh and Telangana in 2014. As many
as 92% of Andhra Pradesh’s 42 lakh farmers eligible for loan waivers had benefited, while the
number was a mere 5% for Telangana.
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“Since 2014, out of approximately 3.7 crore eligible farmers, only around 50% of the farmers
received the amount of loan waiver till March 2022… Despite much hype and political
patronage, farm loan waivers by States have failed to bring respite to intended subjects,
sabotaging credit discipline in select geographies and making banks and financial institutions
wary of further lending,” the SBI report noted, terming it a “self goal” inflicted by the State on its
subjects.
Possible reasons

cr

The report identified rejection of farmers’ claims by State governments, limited or low fiscal
space to meet promises, and change in governments in subsequent years, as the possible
reasons for the low implementation rate of these loan waivers.
Apart from benefits not reaching the targeted farmers, the report flagged concerns about
whether they actually help farmers in genuine distress. “Of the total accounts eligible for farm
loan waiver, most of the accounts (more than 80% in some States) were in standard category,
begging a question whose interest rampant waivers actually serve,” it noted.
The proportion of standard accounts, which refers to loans being serviced in a timely manner by
borrowers, that were covered by the farm loan waiver, was particularly high in Jharkhand
(100%), U.P. (96%), Andhra Pradesh (95%), Punjab (86%) and Telangana (84%).
“Loan waivers destroy the credit culture which may harm the farmers’ interest in the medium to
long term and also squeeze the fiscal space of governments to increase productive investment
in agriculture infrastructure,” the report said.
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PACKED CURD, PANEER, ATTA TO ATTRACT 5% GST
FROM TODAY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

Pre-packed food itemswill attract a 5% GST.SATHYAMOORTHY M
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Customers will have to pay a 5% Goods and Services Tax (GST) on pre-packed, labelled food
items such as atta , paneer and curd, besides hospital rooms with rents above Rs. 5,000,
starting from Monday.
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Hotel rooms with tariffs of up to Rs. 1,000 a day, maps and charts, including atlases, will attract
a 12% GST, while cartons and fees charged by banks for the issue of cheques (loose or in book
form) will attract 18%.
Last month, the GST Council, chaired by Union Finance Minister Nirmala Sitharaman and
including her State Finance Minister, pruned the exemption list and imposed the tax on many
goods and services.
Duty inversion removed

IA

The Council, based on an interim report of the Group of Ministers (GoM) on rate rationalisation,
removed duty inversion for goods where the taxes on inputs were higher than those on the
output.
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Tax rates on products such as printing, writing or drawing ink; knives with cutting blades, pencil
sharpeners; LED lamps; and drawing instruments will be hiked to 18% on Monday, from 12%
currently, to correct the inverted duty anomaly. Solar water heaters will now attract a 12% GST
from the 5% earlier.
The tax on services such as work contracts for roads, bridges, railways, metro facilities, effluent
treatment plants and crematoriums will go up to 18% from the current 12%.
Reduction & exemptions

cr

Taxes will be cut on ostomy appliances and on transport of goods and passengers by ropeways
to 5% from 12%.
Renting of trucks and goods carriages where the cost of fuel is included will now attract a lower
12% rate as against 18%.
The exemption on the transport of passengers by air to and from the northeastern States and
Bagdogra will be restricted to economy class only.
Services rendered by regulators such as the RBI, the IRDA and the SEBI will be taxed at 18%
and so will be renting of a residential dwelling to business entities.
Biomedical waste treatment facilities shall attract a 12% GST, while non-ICU hospital room rents
exceeding Rs. 5,000 a day will be levied a 5% GST, without input tax credit, to the extent of the
amount charged for the room.
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Besides, individuals will be able to claim GST exemption for training or coaching in recreational
activities relating to arts, culture or sports.
Electric vehicles, whether fitted with a battery pack or not, will be eligible for the concessional
GST rate of 5% from July 18.
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BENGALURU : The Reserve Bank of India (RBI) is of view that cryptocurrencies should be
prohibited as they could adversely affect the Indian economy, finance minister Nirmala
Sitharaman informed the Parliament in a written reply on Monday.
She added that RBI has said that cryptocurrencies could have a destabilizing effect on the
monetary and fiscal stability of the country and has recommended framing of legislation on this
sector… In view of the concerns expressed by RBI on the destabilising effect of cryptocurrencies
on the monetary and fiscal stability of a country, RBI has recommended framing of legislation on
this sector. RBI is of the view that cryptocurrencies should be prohibited," Sitharaman informed
Lok Sabha on Monday.
“The RBI has registered its concern over the adverse effect of cryptocurrency on the Indian
Economy. In view of the concerns expressed by RBI on the destabilizing effect of
cryptocurrencies on the monetary and fiscal stability of a country, RBI has recommended
framing of legislation on this sector. RBI is of the view that cryptocurrencies should be
prohibited," Sitharaman said in her reply.

IA

She said that as cryptocurrencies are by definition borderless and require international
collaboration to prevent regulatory arbitrage, any legislation for regulation or for banning can be
effective only after significant “international collaboration on evaluation of the risks and benefits
and evolution of common taxonomy and standards."
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The FM reply comes amid speculation that the government could introduce legislation to
regulate the crypto sector. However, no such Bill has been listed for introduction in the monsoon
session of the Parliament that started on Monday.

The government has announced a tax on gains from virtual assets. The 30% tax rate on virtual
currency assets has come into effect from April 1 and the government has also introduced 1%
TDS from July 1 this year.
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The RBI has mentioned that cryptocurrencies are not a currency because every modern
currency needs to be issued by the Central Bank or Government, said Sitharaman.
“According to RBI, The value of fiat currencies is anchored by monetary policy and their status
as legal tender, however the value of cryptocurrencies rests solely on the speculations and
expectations of high returns that are not well anchored, so it will have a de-stabilising effect on
the monetary and fiscal stability of a country," said Sitharaman in a reply.
To a question, whether RBI has issued instructions, circulars, directions, warnings etc. regarding
restricting the issuance, buying, selling, holding and circulation of Cryptocurrency in India during
the last ten years, the FM replied, “RBI has been cautioning users, holders and traders of Virtual
Currencies (VCs) vide public notices on December 24, 2013, February 01, 2017 and December
05, 2017 that dealing in VCs is associated with potential economic, financial, operational, legal,
customer protection and security related risks. RBI had also issued a circular in April 6, 2018
prohibiting its regulated entities to deal in virtual currencies (VCs) or provide services for
facilitating any person or entity in dealing with or settling VCs."
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CONSULTATIVE COMMITTEE OF MINISTRY OF CIVIL
AVIATION DISCUSSES ‘DIGI YATRA’ PROJECT
Relevant for: Indian Economy | Topic: Infrastructure: Airports
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Giving the background of ‘DIGI YATRA’, the Union Minister of Civil Aviation Shri Jyotiraditya
M. Scindia said that it is a project conceived to achieve contactless, seamless processing of
passengers at Airports, based on Facial Recognition Technology (FRT). The project basically
envisages that any traveller may pass through various check points at the airport through a
paperless and contactless processing, using facial features to establish the identity which
would be linked to the boarding pass. He said that the privacy issues have been taken care of
in the system. It provides for decentralized mobile wallet-based identity management platform
which is cost effective and addresses privacy/data protection issues in implementation of Digi
Yatra. After approval of the revised Digi Yatra guidelines, an AIC (Aeronautical Information
Circular) has been published by DGCA on 18.04.2022.
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Digi Yatra Foundation (DYF) has been set up as a joint venture (JV) company in 2019 under
Section 8 of the Companies Act, 2013 whose shareholders are AAI (26% shares) and BIAL,
DIAL, GHIAL, MIAL and CIAL. These 5 shareholders equally hold the remaining 74% of the
shares. The Foundation was formed, with the objective of creating the Digi Yatra Central
Ecosystem (DYCE). Digi Yatra Foundation will be a pan-India entity and the custodian of the
Passenger ID validation process. It will also develop consensus amongst the Aviation
Stakeholders in India. It would also define the criteria for compliance and guidelines for the
local airport systems. The JV will conduct regular audits, of the various compliances and
guidelines (including guidelines on security, image quality, data privacy) defined by the Digi
Yatra guidelines for the local Airport Biometric Boarding Systems (BBS).
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In first phase, Digi Yatra is proposed to be rolled out at two Airports namely Varanasi and
Bengaluru in August 2022 and at five Airports namely Pune, Vijayawada, Kolkata, Delhi and
Hyderabad by March next year. AAI will identify their airports where Digi Yatra would be
implemented in phased manner.
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Giving the background of ‘DIGI YATRA’, the Union Minister of Civil Aviation Shri Jyotiraditya
M. Scindia said that it is a project conceived to achieve contactless, seamless processing of
passengers at Airports, based on Facial Recognition Technology (FRT). The project basically
envisages that any traveller may pass through various check points at the airport through a
paperless and contactless processing, using facial features to establish the identity which
would be linked to the boarding pass. He said that the privacy issues have been taken care of
in the system. It provides for decentralized mobile wallet-based identity management platform
which is cost effective and addresses privacy/data protection issues in implementation of Digi
Yatra. After approval of the revised Digi Yatra guidelines, an AIC (Aeronautical Information
Circular) has been published by DGCA on 18.04.2022.
Digi Yatra Foundation (DYF) has been set up as a joint venture (JV) company in 2019 under
Section 8 of the Companies Act, 2013 whose shareholders are AAI (26% shares) and BIAL,
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DIAL, GHIAL, MIAL and CIAL. These 5 shareholders equally hold the remaining 74% of the
shares. The Foundation was formed, with the objective of creating the Digi Yatra Central
Ecosystem (DYCE). Digi Yatra Foundation will be a pan-India entity and the custodian of the
Passenger ID validation process. It will also develop consensus amongst the Aviation
Stakeholders in India. It would also define the criteria for compliance and guidelines for the
local airport systems. The JV will conduct regular audits, of the various compliances and
guidelines (including guidelines on security, image quality, data privacy) defined by the Digi
Yatra guidelines for the local Airport Biometric Boarding Systems (BBS).
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In first phase, Digi Yatra is proposed to be rolled out at two Airports namely Varanasi and
Bengaluru in August 2022 and at five Airports namely Pune, Vijayawada, Kolkata, Delhi and
Hyderabad by March next year. AAI will identify their airports where Digi Yatra would be
implemented in phased manner.
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India cuts windfall taxes on fuel exports as global prices fall

Fate of Oberoi Realty stock depends on upcoming launches

m

India eliminated a levy on gasoline exports and cut windfall taxes on other fuels less than three
weeks after they were imposed, offering relief for the nation’s No. 1 fuel exporter Reliance
Industries Ltd. and top crude explorer Oil & Natural Gas Corp. Read more
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Ever since Oberoi Realty Ltd declared its June quarter (Q1FY23) earnings after market hours on
Friday, shares of the Mumbai-focused company have gained 6% on NSE, despite some
disappointments. Pre-sales at 761 crore fell 18% sequentially to a four-quarter low. Reducing
inventory of ready projects, seasonality, and higher stamp duty were responsible for the muted
sales bookings, analysts said. Read more
RBI stipulates four-tier regulatory structure for urban co-op banks

IA

The Reserve Bank of India (RBI) on Tuesday prescribed a four-tier regulatory structure for urban
cooperative banks (UCBs), accepting the recommendation of an expert committee constituted
last year to suggest changes aimed at strengthening the sector. Read more
Export benefits for trade on the cards
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A week after the Reserve Bank of India allowed trade settlement in rupees, the department of
commerce is set to reach out to the department of revenue on amending the policy provisions
that would enable export benefits in cases where the final realization is in rupees. Read more
Call options, credit growth liven up AT-1 bond market
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Public sector banks have raised a total of 4,000 crore through Additional Tier-1 bonds (AT-1
bonds) this fiscal year, and are expected to raise much more, as they aim to finance credit
growth and replace bonds falling due this year. Read more
Indian staff insulated from job cuts at Google, MS, Apple
Indian employees of Google, Microsoft and Apple will see marginal, but definite impact of global
cost cutting measures rolled out by the tech giants, including layoffs and cautious hiring, said
industry experts. Read more
Is it a good time now to invest in India’s auto sector funds?
The auto sector, it seems, is on a roll now. Easing supply-side constraints, a pick-up in demand,
and a fall in crude oil and metal prices— resulting in lower input costs—have all worked in auto
manufacturers’ favour. It’s no wonder then that the Nifty Auto Index hit an all-time high a few
days ago. Read more
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HOUSE PANEL CALLS FOR A UNIFIED METRO RAIL
LAW
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Fast commute:A file photo of commuters waiting to board a Metro train in New Delhi.PTI

m

The Parliamentary Standing Committee on Housing and Urban Affairs on Tuesday flagged the
need for a single and comprehensive law for all the Metro rail networks in the country as
opposed to the existing three Central Acts, and also raised the concern about the low ridership
in all Metros apart from Delhi and Mumbai.
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The panel, chaired by Jagdambika Pal, presented its report on the “implementation of Metro rail
projects” to the Lok Sabha on Tuesday. The report said that there were three Acts governing
Metro rail networks in the country and there was “a need for a single and comprehensive
legislation”.
The committee was informed that the Union Housing and Urban Affairs Ministry was in the
process of drafting the Metro Rail (Construction, Operation, Maintenance and Administration)
Bill, 2021, which would replace the three existing Acts.
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The report said barring Delhi and Mumbai Line 1, many operational Metro railways, including in
Bengaluru, Hyderabad, Lucknow, Chennai, Kolkata and Kochi, had low ridership that was
leading to a delay in the projects attaining break-even point.
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“The dismal performance of the majority of the metro rail networks in terms of carrying
passengers enough to break even even after six to seven years of continuous operations shows
that (i) faulty DPRs, (ii) lack of proper planning to provide first and last mile connectivity, (iii)
provision of parking at metro rail stations, (iv) need for increasing catchment area, etc,” the
report stated.
Low ridership

The panel also recommended the use of the less capital-intensive MetroNeo and MetroLite
networks in small cities with low ridership instead of the conventional Metro systems.
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The committee recommended that the Kochi Water Metro project should be included under the
FAME II scheme of the Ministry of Heavy Industries as it would be a “pollution-free” mode of
transport using battery-operated boats.
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The union government on Tuesday said that work from home (WFH) can only be extended to a
maximum of 50% of the total employees including contractual workforce in all Special Economic
Zones (SEZ) for a maximum period of one-year
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The Centre on Tuesday said work from home (WFH) may be extended only to 50% of the
employees, including contractual workers, and for a maximum period of one-year, for companies
operating in special economic zones (SEZ).
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There are about two million people employed across over 350 SEZs, which contribute to over
25% of total exports from India. SEZs operate under different trade and business laws.
“As per the new notification, WFH may be extended to a maximum 50% of employees including
contractual employees of the unit. There is flexibility granted to development commissioners
(DC) of SEZs to approve a higher number of employees for any bona-fide reason to be recorded
in writing," said the ministry of commerce and industry.
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A majority of SEZs in India houses information technology (IT) or IT- enabled services firms
involved in manufacturing software, electronic items and assembled parts such as printed circuit
boards. The department of commerce has notified Rule 43A, the Work from Home in Special
Economic Zones Rules, 2006, for SEZs. “WFH is now allowed for a maximum period of one
year. However, same may further be extended for a period of one year at a time by the DC on
the request of units. In respect of SEZ units whose employees are already working from home,
the notification provided a 90-day transition period to get approvals." The ministry said SEZ units
will provide for both equipment and secured connectivity for WFH so that employees can
perform authorized operations of the units. The permission to take out the equipment is coterminus with the permission given to an employee, the ministry said.
Log in to our website to save your bookmarks. It'll just take a moment.
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The Hooghly river underwater tunnel, the first of its kind in India, is anticipated to be completely
operational within a few months.
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Within a few months, the Hooghly river's underwater tunnel, India's first, is projected to be fully
operational. The Kolkata Metro Rail Corporation (KMRC) has extended its East-West corridor,
which would span the Hooghly river for about 500 metres, to incorporate the twin tunnels.
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The first of its type in India, the underwater metro train has been compared to the Eurostar,
which connects London and Paris. According to estimates, the train will be travelling at a depth
equivalent to a 10-story structure while submerged. Twin tunnels built of 1.4 m-wide concrete
rings will make up the underwater portion of the metro train. To further prevent water from
entering the tunnels, they have been equipped with hydrophilic gaskets.
The project is finished at a cost of roughly Rs. 8,600 crore and could be operational by March
2023. The tunnel is composed of a material that would lessen water permeability and will be 13
metres below the Hooghly riverbed.
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The Howrah metro station will be the deepest in the nation and will be 33 metres deep. With a
depth of 29 metres, Hauz Khas in the Delhi Metro is currently the deepest. Additionally, there will
be exits in the tunnel for emergencies like earthquakes.
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A new underground metro station for the East-West corridor opened recently in Sealdah and
was inaugurated by Union Minister Smriti Irani. Four additional underground stations at
Esplanade, Mahakaran, Howrah, and Howrah Maidan would now be added to the railway.
Between the stations of Mahakaran and Howrah, the tunnel will span the Hooghly river in just
under a minute.
The train will drastically cut down on journey time. The Kolkata Green Line now runs only 6.97
kilometres between Phoolbagan and Sector V in east Kolkata. The train will travel a greater
distance from Sector V to Howrah, under the Hooghly river, in just 27 minutes thanks to this
initiative, nevertheless.
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Overseas spending in shares and debt jumped 8.2% to $82.5 million in May, even as the overall
remittances flowing out of India remained flat at $2.04 billion, the latest bulletin by the Reserve
Bank of India (RBI) showed.
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Investment by Indians in international equities and debt is gaining pace as the rupee struggles to
keep up against the US dollar and weak global stock markets open up avenues for investors
looking to diversify portfolios. Overseas spending in shares and debt jumped 8.2% to $82.5
million in May, even as the overall remittances flowing out of India remained flat at $2.04 billion,
the latest bulletin by the Reserve Bank of India (RBI) showed.
Such investments made up 4% of overall outward remittances in May. However, the overseas
spending on shares and equity is still lower than the peak of $104.5 million hit in March. April
had seen a contraction.
The yearly growth was more impressive. Overall outward remittances rose 63%, while overseas
investments were up 58%. Outward remittances saw a sharp surge of 55% in the 2021-22
financial year.
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The rupee hit its weakest level and breached 80 against the greenback earlier this week on
concerns around a global economic slowdown, the US Federal Reserve hiking interest rates,
geopolitical tensions over the Ukraine war, and high oil prices. As a result, the relentless selling
by foreign investors opting out of the domestic markets has kept local investors on tenterhooks.
However, the data suggests that Indian investors may look for better returns by investing in
global stock markets instead to offset the effects of the steep devaluation.
Investments in US markets provide an essential element of geographical diversification to a
portfolio, said Viram Shah, co-founder and chief executive officer at online investment platform
Vested Finance. “The markets have been weak in 2022 and we have seen evidence of investors
buying into the dip, especially when it comes to the big tech stocks," he said. A weak rupee also
makes investing in the US more attractive, but that should not be the only reason to invest in US
markets, he pointed out.
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So far this year, the Dow Jones Industrial Average and S&P 500 are down nearly 12% and 17%,
respectively, against a 5% decline in the domestic headline index, Sensex.
Part of the reason also lies in growing global aspirations. “The global dreams and aspirations of
Indians are ever evolving and are no longer limited to foreign travel, but also higher education,
investments in real estate abroad, and a higher frequency in cash remittances for their loved
ones abroad," said Raj Gandhi, co-founder of DollarBull, a digital fintech platform.
With these global goals only multiplying, a weakening currency is a stronger case for Indian
investors to increase their investments in overseas equity and debt, he said.
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UNION MINISTER DR JITENDRA SINGH SAYS,
MINISTRY OF EARTH SCIENCES HAS DEVELOPED
INDIGENOUS TECHNOLOGY FOR CONVERSION OF
SEA WATER TO POTABLE WATER
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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Union Minister of State (Independent Charge) Science & Technology; Minister of State
(Independent Charge) Earth Sciences; MoS PMO, Personnel, Public Grievances, Pensions,
Atomic Energy and Space, Dr Jitendra Singh said, Ministry of Earth Sciences (MoES) has
developed indigenous technology for conversion of sea water to potable water.
In a written reply to a question in the Rajya Sabha, Dr Jitendra Singh said, Ministry of Earth
Sciences (MoES) through its autonomous Institute National Institute of Ocean Technology
(NIOT) has developed Low Temperature Thermal Desalination (LTTD) technology for
conversion of sea water to potable water which has been successfully demonstrated in
Lakshadweep islands.
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Three desalination plants based on the LTTD technology have been developed and
demonstrated at Kavaratti, Agati and Minicoy Islands of Union Territory of Lakshadweep. The
capacity of each of these LTTD plants is 1 Lakh litre of potable water per day.
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Based on the success of these plants, Ministry of Home Affairs (MHA) through Union Territory
(UT) Lakshadweep has entrusted the work of establishing 6 more LTTD plants at Amini,
Androth, Chetlet, Kadmat, Kalpeni and Kiltan with a capacity of 1.5 lakhs litres/day. The LTTD
technology is found suitable for Lakshadweep islands where the required temperature difference
of about 15C between sea surface water and deep-sea water is found in the vicinity of
Lakshadweep coasts only as of now.
The cost of desalination plant depends on a number of factors inter alia which includes
technology used and location of plant. The total cost of the six LTTD plants in Lakshadweep
islands is Rs. 187.75 cr.
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Union Minister of State (Independent Charge) Science & Technology; Minister of State
(Independent Charge) Earth Sciences; MoS PMO, Personnel, Public Grievances, Pensions,
Atomic Energy and Space, Dr Jitendra Singh said, Ministry of Earth Sciences (MoES) has
developed indigenous technology for conversion of sea water to potable water.
In a written reply to a question in the Rajya Sabha, Dr Jitendra Singh said, Ministry of Earth
Sciences (MoES) through its autonomous Institute National Institute of Ocean Technology
(NIOT) has developed Low Temperature Thermal Desalination (LTTD) technology for
conversion of sea water to potable water which has been successfully demonstrated in
Lakshadweep islands.
Three desalination plants based on the LTTD technology have been developed and
demonstrated at Kavaratti, Agati and Minicoy Islands of Union Territory of Lakshadweep. The
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capacity of each of these LTTD plants is 1 Lakh litre of potable water per day.
Based on the success of these plants, Ministry of Home Affairs (MHA) through Union Territory
(UT) Lakshadweep has entrusted the work of establishing 6 more LTTD plants at Amini,
Androth, Chetlet, Kadmat, Kalpeni and Kiltan with a capacity of 1.5 lakhs litres/day. The LTTD
technology is found suitable for Lakshadweep islands where the required temperature difference
of about 15C between sea surface water and deep-sea water is found in the vicinity of
Lakshadweep coasts only as of now.
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The cost of desalination plant depends on a number of factors inter alia which includes
technology used and location of plant. The total cost of the six LTTD plants in Lakshadweep
islands is Rs. 187.75 cr.
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NEW DELHI : The government’s cost of subsidizing LPG cylinders has fallen drastically from
11,896 crore in FY21 to 242 crore in FY22, according to data provided in the Lok Sabha by the
Union petroleum ministry.
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“The prices of petroleum products in the country are linked to the price of respective products in
the international market. However, the government continues to modulate the effective price to
consumers for domestic LPG," Rameswar Teli, Union minister of state for petroleum and natural
gas said in a written reply on Thursday.
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The Centre’s expenditure in terms of LPG subsidy was 23,464 crore in FY18, 37,209 crore in
FY19 and 24,172 crore in FY20, he said.
The drastic fall in FY 22 reflects the reduction in the number of beneficiaries and the rising retail
price of gas cylinders.
Since June 2020, when the government said subsidized gas cylinders would only be available to
Pradhan Mantri Ujjwala Yojana (PMUY) beneficiaries, the number of beneficiaries has come
down to 93 million.
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The price of domestic cooking cylinders has also increased steadily. Earlier this month, oil
marketing companies, raised the price of domestic cylinders by 50 across four metros. Cylinders
in Delhi now cost 1,053 each.
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Data provided by the minister showed that LPG prices had declined from 706.50 per cylinder in
April 2019 to 581.5 per cylinder on 1 May 2020. However, since then, the cost of cylinders has
only moved up, barring one instance of a 10-cut in April 2021.
For FY23, Teli said, the government has started a targeted subsidy of 200 per cylinder for
PMUY beneficiaries for up to 12 refills a year. The subsidy on the cylinders is credited to the
bank account of the beneficiary after they buy it at market price.
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CURRENCY CAUTION: THE HINDU EDITORIAL ON THE
INDIAN RUPEE’S DEPRECIATION
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The Indian rupee is experiencing its worst slump in four years. Since the start of 2022, the
currency has depreciated by more than 7% against the U.S. dollar, weakening past a historic
low of 80 to a dollar mark earlier this week. While the Indian currency is not alone in faring
poorly against the greenback, with even the historically strong euro and the British pound taking
a hammering and weakening by more than the rupee has, the fact that other currencies too have
appreciably lost value against the dollar can only offer cold comfort to India’s real economy.
Domestic manufacturers and services providers are now having to cope with not just higher
dollar prices for the raw materials, equipment or other supplies they may need to procure from
overseas, in the wake of the supply disruptions caused by the pandemic and the war in Ukraine,
but they also face mounting import bills — the slide means they have to fork out more rupees for
the same dollar price from even just a few months ago. The Finance Minister and the RBI
Governor have sought to explain the proximate causes for the pressure on the currency and
allay apprehensions that the rupee may be in a ‘free fall’, a scenario that could ultimately prove
rather damaging for macro-economic stability by spurring imported inflation at a time when both
fiscal and monetary authorities are battling to tame runaway inflation.
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While the Minister’s statement in the Lok Sabha cited factors including the Russia-Ukraine
conflict and soaring crude oil prices as major drivers of the rupee’s depreciation, Governor
Shaktikanta Das on Friday acknowledged concerns about the rupee and pointed to the fact that
foreign portfolio investors were “selling off assets and fleeing to safe haven” in the wake of
global monetary policy tightening. So far in 2022, FPIs have dumped $29.6 billion in Indian
equity and debt after three straight years of net investments, with the prospect of more, sharp
interest rate increases by the Federal Reserve to tame four-decade-high U.S. inflation likely to
do little to staunch the outflows. The dollar index, a measure of the greenback’s value against a
basket of six major currencies, too offers little reassurance to the rupee. The index is just shy of
a 20-year high hit last month indicating that investors are betting strongly on dollar-backed
assets. The rupee’s real effective exchange rate (REER), which provides a weighted average
value in relation to a basket of currencies of its major trading partners, is also signalling that the
Indian currency is still overvalued and has room to depreciate further. Notwithstanding Mr. Das’s
assertion that India’s underlying fundamentals ‘are strong and resilient’ with foreign exchange
reserves ‘adequate’, the RBI will need to judiciously utilise every dollar in its war chest to ensure
that a likely slowdown in exports and sticky imports do not add more undue pressure on the
rupee.
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As on 30th June 2022, a total of 72,993 have been recognized by Department for Promotion of
Industry and Internal Trade
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India registered a whopping rise of 15,400% in the number of startups that rose from from 471 in
2016 to 72,993 as on 30th June 2022.
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In a written reply to a question in the Rajya Sabha, Union Minster of State for Commerce and
Industry Som Prakash stated that the Startup India initiative was launched in 2016 with the
objective of building a strong ecosystem for nurturing innovation and entrepreneurship in the
country, adding that all initiatives are implemented across States, cities, towns and rural areas.
He further mentioned that Under Startup India initiative, as on 30th June 2022, a total of 72,993
have been recognized by Department for Promotion of Industry and Internal Trade (DPIIT).
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The Government of India, as part of Startup India initiative, is implementing Fund of Funds for
Startups (FFS) Scheme and Startup India Seed Fund Scheme (SISFS) to provide financial
assistance to startups through Alternative Investment Funds (AIFs) and incubators respectively,
said the minister's statement.
It further said that under SISFS, as on 30th June 2022, a total of 703 startups have been
provided with funds while 428 startups have been approved funding.
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Listing various programs undertaken by the Government to promote startups across the country
under Startup India initiative, the minister's statement said that an Action Plan for Startup India
was unveiled on 16th January 2016. The Action Plan comprises of 19 action items spanning
across areas such as ‘simplification and handholding, ’funding support and incentives and
‘Industry academia partnership and incubation’.
The Action Plan laid the foundation of Government support, schemes and incentives envisaged
to create a vibrant startup ecosystem in the country, said the statement.
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According to the statement, the Government has established FFS with corpus of Rs. 10,000
crore, to meet the funding needs of startups.
DPIIT is the monitoring agency and Small Industries Development Bank of India (SIDBI) is the
operating agency for FFS. The total corpus of Rs. 10,000 crore is envisaged to be provided over
the 14th and 15th Finance Commission cycles based on progress of the scheme and availability
of funds.
It has not only made capital available for startups at early stage, seed stage and growth stage
but also played a catalytic role in terms of facilitating raising of domestic capital, reducing
dependence on foreign capital and encouraging home grown and new venture capital funds.
MoS Prakash further stated that 52 regulatory reforms have been undertaken by the
Government since 2016 to enhance ease of doing business, ease of raising capital and reduce
compliance burden for the startup ecosystem.
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To enable ease of procurement, Central Ministries/Departments are directed to relax conditions
of prior turnover and prior experience in public procurement for all Startups subject to meeting
quality and technical specifications, said the minister in his written reply.
Further, Government e-Marketplace (GeM) Startup Runway; a dedicated corner for startups to
sell products & services directly to the Government, he added.
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As per the statement, startups are eligible for fasttracked patent application examination and
disposal. The Government launched Start-ups Intellectual Property Protection (SIPP) which
facilitates the startups to file applications for patents, designs and trademarks through registered
facilitators in appropriate IP offices by paying only the statutory fees. Facilitators under this
Scheme are responsible for providing general advisory on different IPRs, and information on
protecting and promoting IPRs in other countries. The Government bears the entire fees of the
facilitators for any number of patents, trademark or designs, and startups only bear the cost of
the statutory fees payable.
Startups are provided with an 80% rebate in filing of patents and 50% rebate in filling of
trademark vis-a-vis other companies, stated the minister.
He also mentioned that one of the key objectives under the Startup India initiative is to help
connect Indian startup ecosystem to global startup ecosystems through various engagement
models.
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This has been done though international Government to Government partnerships, participation
in international forums and hosting of global events. Startup India has launched bridges with
over 15 countries (Brazil, Sweden, Russia, Portugal, UK, Finland, Netherlands, Singapore,
Israel, Japan, South Korea, Canada, Croatia, Qatar and UAE) that provides a soft-landing
platform for startups from the partner nations and aid in promoting cross collaboration, added
the statement.
"Easy availability of capital is essential for entrepreneurs at the early stages of growth of an
enterprise. The capital required at this stage often presents a make-or-break situation for
startups with good business ideas. The Scheme aims to provide financial assistance to startups
for proof of concept, prototype development, product trials, market entry and commercialization.
Rs. 945 crore has been sanctioned under the SISFS Scheme for period of 4 years starting from
2021-22, said the government statement.
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It stated that the Government in January 2020 notified constitution of the National Startup
Advisory Council to advise the Government on measures needed to build a strong ecosystem
for nurturing innovation and startups in the country to drive sustainable economic growth and
generate large scale employment opportunities. Besides the ex-officio members, the council has
a number of non-official members, representing various stakeholders from the startup
ecosystem, it said.
MoS Som Prakash was replying to the questions of Rajya Sabha MP KC Venugopal.
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RISING NATURAL FIBRE DEMAND A BOOST FOR
FARMERS: RESHAMANDI
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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India’s natural fibre industry is expected to grow steadily in the coming years on the back of the
growing domestic and global demand for the commodity, according to Mayank Tiwari, Founder
and CEO, ReshaMandi, a farm-to-fashion digital marketplace for natural fibres.
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The growing demand has opened up huge opportunities for farmers who want to grow plants
used for plant-based and pulp-based natural fibres, he added.
“Natural fibres are considered the backbone of the Indian textiles industry which is projected to
reach $195 billion by 2025 from $138 billion currently,” Mr. Tiwari said in an interview. “The
demand for natural fibres has been on a steady rise and this opens up opportunities for farmers,
especially for growing cotton, silk, jute, wool and linen.”
The close relationship of the textiles industry with agriculture (for raw materials), the lineage and
heritage of the techniques used in the sector made the country a unique market as compared
with other textile industries across the world, Mr. Tiwari observed.
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Sustainability issues

Elaborating on the drivers of the natural-fibre sector, he said, end customers, even in developing
countries such as India, were becoming increasingly conscious of sustainability issues and the
entire life cycle of products and materials right from the origin/source.
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“In the last couple of years, ‘sustainable’ and ‘organic’ have become indispensable buzzwords in
India’s fashion industry with brands committed to being 100% organic and using natural fibres,”
he added.
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CHINA VOWS PRIVACY, INFORMATION PROTECTION
IN USING DIGITAL YUAN
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China vows privacy, information protection in using digital yuan | Photo Credit: REUTERS
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China will fully respect privacy and protect personal information in using the digital yuan, state
media quoted a senior central bank official as saying on Sunday, as Beijing encourages greater
adoption of e-CNY.
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(Sign up to our Technology newsletter, Today’s Cache, for insights on emerging themes at the
intersection of technology, business and policy. Click here to subscribe for free.)
Limited anonymity is a key feature of the digital yuan, Mu Changchun, director-general of the
central bank’s Digital Currency Research Institute said, noting it ensures reasonable anonymous
transactions.
“On the other hand, it also prevents and combats illegal activities including money laundering,
terrorist financing and tax evasion, maintaining the need for financial security,” the Securities
Times quoted Mu as saying at a forum.
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The People’s Bank of China is a front-runner in developing and issuing a central bank digital
currency (CBDC), which in the case of the e-CNY will be a traceable replacement for notes and
coins.
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Other central banks are looking at developing CBDCs to modernise their financial systems, ward
off competition from cryptocurrencies such as Bitcoin and speed up domestic and international
payments.
China’s efforts are among the most advanced globally, and the country has been running
various trials and pilot schemes of different payment scenarios in recent years.
Mu also said the e-CNY, which is the digital version of fiat currency issued by the PBOC, can be
used to purchase anything that can be bought with banknotes and coins.
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“Banknotes and coins can buy gold and convert foreign currency, so does the e-CNY,” he said.
In May, some cities distributed free digital cash to revive consumption and help businesses hit
by pandemic curbs, with more e-CNY applications expected in future to boost transparency and
effectiveness of government policies.
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New fund offers, or NFOs, are the flavour of the season. That could be the reason why asset
management companies (AMCs) have launched 16 NFOs recently.
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The rush by fund houses to launch new schemes comes after the markets regulator, Securities
and Exchange Board of India (Sebi), set 1 July as the deadline for the implementation of a new
system. It had in April banned the launch of NFOs until the new systems were in place.
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Before the ban, Indian asset management companies had raised a total of 21,464 crore from 57
schemes, according to data available with industry body Association of Mutual Funds of India
(Amfi).
The schemes on offer currently includes two open-ended exchange-traded funds (ETFs)
launched by HDFC Mutual Fund on Monday.
According to the fund house, the benchmark of HDFC Nifty Next 50 ETF– Nifty Next 50 Total
Returns Index (TRI) offers diversification benefits at both stock and sector level. Additionally, the
benchmark of HDFC Nifty 100 ETF–Nifty 100 TRI offers exposure to the Indian large-cap space
by focusing on top 100 companies based on full market capitalization.
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ICICI Prudential Mutual Fund has launched Nifty 200 Momentum 30 Index Fund and Nifty 200
Momentum 30 ETF. The Nifty200 Momentum 30 Index constitutes of 30 companies selected
from the Nifty 200 index based on their normalized momentum score.
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Among other schemes on offer are two flexi-cap funds by Baroda BNP Paribas Mutual Fund and
WhiteOak Capital Mutual Fund and a balanced advantage fund by Mirae Asset Mutual Fund.
Typically, fund houses launch a new fund to fill in a gap in one of the categories or launch a
thematic fund when a particular sector or theme is doing well. An NFO is somewhat like a
company’s initial public offer (IPO). An AMC issues fresh fund units for investing based on a
particular theme, which could be large-cap, mid-cap, international equities or even bonds.
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Many new investors in the market have an affinity for NFOs—they think that investing in NFOs is
cheaper as these can offer better value than existing funds. Besides, a new fund is available at
the price of just 10, which is its net asset value. However, experts say this is a wrong investment
strategy.
“The biggest myth about an NFO is that it’s cheap. As an investor, you have to look at the price
and valuations at which the fund house is investing in the current market," said Rushabh Desai,
founder of Rupee With Rushabh Investment Services.
Investors should also keep in mind that launching a new fund incurs a lot of expenses. A fund
house often invests heavily in promotion and marketing of the new scheme and these expenses
are ultimately passed on to the investor. These factors could actually make a new fund more
expensive compared to an existing one.
Experts also suggest that, for funds based on themes such as flexi-cap, large-cap or small-cap,
investors should stick with existing outperforming and consistent funds that are already in the
market for at least three to five years and above. This allows investors to gauge the track record
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of a scheme.
Desai says he will recommend a new NFO only after a deep analysis. “For example, if there is
an NFO with a unique theme, philosophy and reliable back-tested data, and if it fits in one’s
portfolio, only then will I recommend it."
“Investors should stick with their asset allocation," he said.
Log in to our website to save your bookmarks. It'll just take a moment.

m

Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.

S.
co

Your session has expired, please login again.

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
This is a subscriber only feature Subscribe Now to get daily updates on WhatsApp
END

Downloaded from crackIAS.com

cr

ac
k

IA

© Zuccess App by crackIAS.com

Page 82
Source : www.livemint.com

Date : 2022-07-26

MINT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Capital Market & SEBI

S.
co

m

Prime Minister Narendra Modi is set to launch SGX Nifty trade at Gujarat International Finance
Tec-City (GIFT City), India’s maiden International Financial Services Centre (IFSC), later this
week. Modi will be visiting the GIFT City on July 29 and he will launch NSE IFSC-SGX Connect.
He will also launch India International Bullion Exchange (IIBX), India’s first International Bullion
Exchange in the GIFT city. Several other key announcements will also be made during the visit.
During the occasion, Bhupendra Patel, Chief Minister of Gujarat; Amit Shah, Union Minister of
Home Affairs and Co-operation: Nirmala Sitharaman, Union Minister of Finance and Corporate
Affairs; Union Ministers of State for Finance Pankaj Chaudhary and Dr. Bhagwat Kishanrao
Karad, will also be present.
Under the NSE IFSC-SGX Connect, all orders on NIFTY derivatives placed by members of
Singapore Exchange Limited (SGX) will be routed to and matched on the NSE-IFSC order
matching and trading platform.
In a statement, the IFSC authority said, the said Connect will deepen liquidity in derivative
markets at GIFT-IFSC, bringing in more international participants and creating a positive impact
on the financial ecosystem in the GIFT-IFSC.
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Broker-Dealers from India and across international jurisdictions are expected to participate in
large numbers for trading derivatives through the NSE IFSC-SGX Connect.
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Earlier in March this year, IT giant TCS-led TCS BaNCS was selected by the SGX to power the
NSE IFSC-SGX Connect (Gift Connect), its program to connect to NSE IFSC, a fully owned
subsidiary of the NSE, for trade execution and clearing of Nifty products on behalf of its
members in Singapore and globally.
SGX selected TCS BaNCS for its multi-broker, low latency capabilities, to serve as the end-toend solution for its trading, clearing, settlement, and risk management operations.
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As per the TCS statement on March 16, Gift Connect will allow SGX members to place orders
on NSE IFSC using FIX/proprietary APIs or through the TCS BaNCS dealing terminal. The
solution’s clearing and settlement module will interact with the clearing arms of NSE IFSC and
SGX for position and limits management, while also performing all regulatory compliance
functions. Using TCS BaNCS’ risk management module, SGX and SGX brokers can define risk
rules and profiles, and monitor and control trading activities.
Apart from this, on July 29, PM will launch IIBX which will facilitate efficient price discovery with
the assurance of responsible sourcing and quality, apart from giving impetus to the
financialisation of gold in India.
"This shall empower India to gain its rightful place in the global bullion market and serve the
global value chain with integrity and quality. This also re-enforces the commitment of the
Government of India towards enabling India to be able to influence global bullion prices as a
principal consumer," the IFSC authority said.
Further, Modi will also lay the foundation stone of the Headquarters Building of the International
Financial Services Centres Authority (IFSCA), the unified regulator for the development and
regulation of financial products, financial services, and financial institutions in International
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Financial Services Centres (IFSCs) in India.
The headquarters building of IFSCA has been conceptualised as an iconic structure, reflective of
the growing prominence and stature of GIFT-IFSC as a leading International Financial Centre.
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WHOSE GDP IS IT ANYWAY?
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In a few weeks, a quarterly ritual will play out in India. The Government will release the first
quarter’s Gross Domestic Product (GDP) growth numbers with some chest-thumping about how
India is among the fastest-growing economies in the world. Opposition parties will hold press
conferences on the same day to counter such bombast with facts, rhetoric and nitpicking. But
the real question is: what is the significance and impact of GDP growth for the common person?
The answer: very little.
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It is safe to say that the average person’s primary and perhaps sole concern about the economy
is the income they can earn. It is well documented that for several years, the single most
important demand of people in India is jobs, specifically, a high-quality formal sector job that
ensures dignity of work, good income and job security. It is then apparent that GDP growth
matters to the average Indian only if it can generate good quality jobs and incomes for them.
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Using data of ‘employment in public and organised private sectors’ published by the Reserve
Bank of India (RBI), we can calculate that in the decade between 1980 and 1990, every one
percentage point of GDP growth (nominal) generated roughly two lakh new jobs in the formal
sector. That is, if India’s GDP grew by 14% every year in the 1980s, it can be said that it created
roughly 28 lakh new formal jobs.
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In the subsequent decade from 1990 to 2000, every one percentage point of GDP growth
yielded roughly one lakh new formal sector jobs, half of the previous decade. In the next decade
between 2000 and 2010, one percentage point of GDP growth generated only 52,000 new jobs.
The RBI stopped publishing this data from 2011-12, but one can safely infer using proxy data
that in the 2010-2020 decade, the number of new jobs generated for every percentage of GDP
growth fell even further.

cr

In essence, one percentage of GDP growth today yields less than one-fourth the number of
good quality jobs that it did in the 1980s. While the actual number of jobs created in each
decade is only a rough estimate by the RBI, it is the alarming declining trend in job creation over
decades that is more important to ponder. To put it differently, India’s GDP growth today has to
be four times its GDP growth in the 1980s to produce the same number of formal sector jobs.
It is amply clear that the correlation between formal sector jobs and GDP growth has weakened
considerably. Ostensibly, high GDP growth now does not necessarily mean more jobs and
incomes for people. Hence, GDP growth does not impact the common person today as much as
it perhaps did four decades ago. GDP growth may be an important economic measure, but it is
becoming increasingly irrelevant as a political measure, since it impacts only a select few and
not the vast majority.
This divorce of GDP growth and jobs is both a reflection of the changed nature of contemporary
economic development with emphasis on capital-driven efficiency at the cost of labour and GDP
being an inadequate measure. Nobel laureate Simon Kuznets, who conceived of GDP as a
measure of economic performance, never intended it to be the single-minded economic pursuit
for a nation that it has now become, and warned repeatedly that it is not a measure of societal
well-being. Irrefutably, GDP is an elegant and simple metric that is a good indicator of economic
progress which can be compared across nations. But a compulsive chase for GDP growth at all
costs can be counter-productive, since it is not a holistic but a misleading measure. As the
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saying goes, when a measure becomes a target, it ceases to be a good measure.
The excessive obsession over GDP growth by policymakers and politicians can be unhealthy
and dangerous in a democracy. If growth in GDP does not translate into equivalent economic
prosperity for the average person, then in a one person-one vote democracy, exuberance over
high GDP growth can backfire and trigger a backlash among the general public who may feel left
out of this party.
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Sri Lanka’s mass uprising and people’s revolution can partly be explained through this prism of
the structural break between headline GDP growth and economic prosperity for the people. Sri
Lanka produced two lakh jobs for every percentage of GDP growth in the 1990s decade; this
dwindled to 90,000 by 2020. While economic mismanagement and political cronyism may have
been the trigger for the recent mass protests in Sri Lanka, the underlying malaise is the
dissonance between GDP growth and economic prosperity for the average person.
To be clear, this phenomenon is not unique to India or Sri Lanka or to the governance model of
any one political ideology or another. The U.S. today produces fewer new jobs for every
percentage point of GDP growth than it did in the 1990s. China produces one-third the number
of new jobs today than it did in the 1990s for every percentage of its GDP growth.
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The fact that employment intensity of economic growth is declining is neither a new finding nor a
surprise to most economists. Yet, given its elegance as a measure, most economists and
technocrats still focus heavily on GDP growth. But the perils of the obsession over GDP growth
will be felt by politicians who have to answer voters on lack of jobs and incomes despite robust
headline growth.
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The World Bank and International Monetary Fund may proclaim winners among nations in some
inane GDP growth contest every year, but when ‘fastest’ growing economies are unable to
provide prosperity and social mobility for their people, this disillusionment is bound to erupt and
manifest itself through the political process. Voter disenchantment over the economy not
working for them is already rife in many democracies across the world that have catalysed
agitations and social disharmony. Electoral outcomes in favour of extreme positions in mature
democracies such as the U.S., the U.K., France and Germany in the last decade may partly be a
reflection of voters’ sense of deception over economic gains.
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Back in 2008, the then President of France, Nicolas Sarkozy, assembled the ‘Commission on
the Measurement of Economic Performance and Social Progress’ and tasked Nobel Laureate
economists Joseph Stiglitz, Amartya Sen and others to develop a more comprehensive
measurement framework of economic and social performance as an alternative to the excessive
reliance on GDP as a sole measure. The report concluded that “what we measure affects what
we do” and recommended an expanded dashboard of multiple indicators unique for each
country.
GDP growth has turned into a misleading and dangerous indicator that portrays false economic
promises, betrays people’s aspirations and hides deeper social problems. The statistical
aphorism ‘Everything that counts cannot be counted and everything that can be counted does
not count’ succinctly summarises the GDP growth paradox facing many democracies today. It is
time for India’s political leaders, especially those in the Opposition, to not be drawn into facile
quibbles over GDP growth every quarter and instead clamour for an overhaul of India’s
economic performance measurement framework to reflect what truly matters to the common
person.
Praveen Chakravarty is a political economist and Chairman of Data Analytics of the Congress
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MINISTRY OF NEW AND RENEWABLE ENERGY
IMPLEMENTS SURYAMITRA SKILL DEVELOPMENT
PROGRAMME TO BOOST GREEN JOBS IN THE
COUNTRY
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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Ministry of New and Renewable Energy is implementing Suryamitra Skill Development
Programme through National Institute of Solar Energy, Gurugram since Financial Year 201516 to train youth of age above 18 years as solar PV technicians for installation, operation and
maintenance of solar power projects. Up to June 2022, a total of 51331 number of candidates
have benefited from the skill development training provided under Suryamitra programme,
out of which 26967 number of candidates gained employment.
The third-party evaluation report of the Human Resource Development Programme submitted
in May 2021 has rated the Suryamitra programme with high-level impact in terms of
indicators such as scale/spread of operation, fulfilment of skill gap, work readiness of trainees
and employability percentage.
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Further, the Impact Assessment Report for Suryamitra training programme prepared by Skill
Council of Green Jobs in December 2020 reported that more than 90% of the trainees have
reported improvement in technical knowhow, improved performance in the sector and 88%
trainees reported increase in job opportunities.
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This information was given by Shri Bhagwanth Khuba, Minister of State for New and
Renewable Energy in a written reply in Rajya Sabha today.
***

NG/IG
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Ministry of New and Renewable Energy is implementing Suryamitra Skill Development
Programme through National Institute of Solar Energy, Gurugram since Financial Year 201516 to train youth of age above 18 years as solar PV technicians for installation, operation and
maintenance of solar power projects. Up to June 2022, a total of 51331 number of candidates
have benefited from the skill development training provided under Suryamitra programme,
out of which 26967 number of candidates gained employment.
The third-party evaluation report of the Human Resource Development Programme submitted
in May 2021 has rated the Suryamitra programme with high-level impact in terms of
indicators such as scale/spread of operation, fulfilment of skill gap, work readiness of trainees
and employability percentage.
Further, the Impact Assessment Report for Suryamitra training programme prepared by Skill
Council of Green Jobs in December 2020 reported that more than 90% of the trainees have
reported improvement in technical knowhow, improved performance in the sector and 88%
trainees reported increase in job opportunities.
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Renewable Energy in a written reply in Rajya Sabha today.
***

END
Downloaded from crackIAS.com

cr

ac
k

IA

S.
co

© Zuccess App by crackIAS.com

m

NG/IG

Page 89
Source : www.livemint.com

Date : 2022-07-28

MINT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Capital Market & SEBI

S.
co

m

Ashish Kumar Chauhan has returned to his alma mater, the National Stock Exchange (NSE),
after 20 years. This was where he picked up the rudiments of running a modern-day, tech-driven
stock exchange. As NSE’s new chief executive officer, Chauhan will have to marshal all his
learning, management skills and political acumen to steady a ship that has veered sharply off
course. The last attribute, ‘political acumen’, might sound odd in the context of a stock
exchange, but it will explain itself as you read on. It might also be a truism to say that Chauhan
faces a tough task ahead. The list of things that he needs to set right at NSE is indeed long and
contentious, but there are two critical undertakings that should top it. The first is clarity on a
basic role; an exchange must act as a frontline (or first level) regulator with an irrevocable
responsibility for creating a framework that promotes efficient price discovery, provides an equal
playing field for all participants, minimizes risks and ensures transparency. The second task is
restoring the premium cache of brand NSE, which has suffered from a stream of sordid stories
emerging from the exchange.
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Living up to NSE’s regulatory onus as a primary intermediary between buyers and sellers, as
well as between issuers and investors, is like walking a sword’s edge. The exchange has to
compete with rivals in attracting investors with the help of low transaction costs, efficient prices
and transparency. While NSE has to make the exchange more attractive for its primary
constituency of stockbrokers, who bring investors to the trading platform, it also has to ensure
that brokers comply with the rules. What’s required is an even-handed approach which
guarantees that no single broker category gets preferential treatment over others. Some
success can be achieved through successful communication that what is good for investors
must also be good for brokers. This ability to wield an iron grip inside a velvet glove will demand
that Chauhan mobilize all his diplomatic skills (the acumen mentioned earlier) in balancing
varied interests. Different stakeholders have differing expectations of a stock exchange, be they
shareholders, directors, intermediaries trading on its platforms, retail and institutional investors,
custodians, depositories and regulators, or its own employees. This complex matrix will make
extraordinary demands on Chauhan’s time, attention span and ability to provide solutions.
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How Chauhan manages the machinery of NSE’s independently moving discrete parts will also
impinge on brand NSE. It is undeniable that NSE’s brand value, considered right up there
among the world’s best stock exchanges, has taken some hard knocks over the past few years
from an onslaught of damaging stories about misdeeds at the exchange. Allegations ranging
from a split-second edge gained by some traders to business advice taken from a faceless
source have shaken the edifice of trust and reliability upon which NSE emerged as a competitor
to India’s big traditional exchange, BSE Ltd. NSE’s brand image also helped it forge meaningful
tie-ups with overseas exchanges, facilitating derivatives trading in its indices and providing an
early-warning system for assessing how overseas investors view Indian capital market
prospects over the short, medium and long terms. This remains a critical cog in a complex
mechanism for attracting foreign portfolio investment and will require Chauhan’s urgent
ministrations.
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The spot exchange will be launched on Friday by Prime Minister Narendra Modi, and trade will
be in the form of bullion depository receipts.
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India’s first global gold exchange -- India International Bullion Exchange (IIBX) -- aims to create
a regional bullion hub that will allow more jewelers to import the precious metal, Bloomberg
reported on 29 July. The exchange is expected to attract dealers, refineries and foreign banks.
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The spot exchange will be launched on Friday by Prime Minister Narendra Modi, and trade will
be in the form of bullion depository receipts.
According to the details, gold exchange will allow qualified jewelers to directly import gold, which
is a change from current rules where only some banks and nominated agencies approved by the
central bank can do so. This will help in widening the importer base in the world’s secondbiggest consumer, as the World Gold Council expects demand will steady around 800 tons in
2022.
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"This is essentially providing an alternative channel for imports in India in an efficient way, a
transparent way, with probably a better pricing, which will be available to the end users," Chief
Executive Officer Ashok Gautam said.
Sixty-four big jewelers have come onboard with more applications in the pipeline till 26 July.
Unless goods are moved outside the city, the trades will be exempt from local duties.
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Gautam added that the aim of the exchange is to set up an exchange on the lines of the
Shanghai Gold Exchange and Borsa Istanbul to make India a key regional hub for bullion flows,
Metals Focus Ltd.
With gold traditionally favored by Indians as a store of value, and buying and gifting of jewelry is
seen as auspicious -- especially during festivals and weddings -- the exchange will target nonresident Indians scattered across the globe.
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Also, three companies providing vault services have been roped which will be competitively
priced to compete with other regional hubs. Additionally, IIBX plans to allow silver trading on the
exchange in the future.
With Bloomberg inputs.
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Union minister for road transport and highways Nitin Gadkari on Thursday said that India is
working on the production of bio-aviation fuel with ethanol mix, which would lower costs for
airlines.

m

Speaking at the Mint Mobility Conclave, the minister noted that the aviation sector is going
through difficult times amid steep fuel costs, and 75% of the cost of airlines now go towards fuel
costs.
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“If we can make ethanol at 99.5% purity, that will be aviation fuel... Here, we can make bioaviation fuel; we are in the process, and we expect (to produce bio jet fuel) as early as possible,"
he said.
He noted that the government is promoting the production of ethanol in the country from several
sources, including sugar, bamboo and grains.
The minister also stressed the need to adopt ethanol as an alternative fuel for vehicles.
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Gadkari referred to a Russian technology to produce ethanol with the same calorific value as
that of petrol, adding that in the next five years, ethanol-based fuel would be half of that of
petrol.
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The minister said that the much-anticipated flex engine vehicles are likely to be launched next
month in the country, adding such engines are already in use in Brazil, Canada and the US. Flex
engines have an internal combustion engine and can operate on petrol and any blend of petrol
and ethanol up to 83%.
The stress on ethanol adoption for mobility comes as the Centre plans to introduce 20% ethanol
blending with gasoline in some parts of the country from April next year, followed by a
nationwide rollout from 2025-26.
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The country has achieved the target of 10% ethanol blending in petrol five months ahead of
schedule, Prime Minister Narendra Modi said last month, which is up from 1.5% in 2014. 20%
ethanol-blended petrol may be available at select petrol pumps in the country ahead of the April
2023 target, according to Hardeep Singh Puri, Union minister for petroleum and natural gas.
Along with pollution control, Gadkari said the use of ethanol for mobility will help in lowering
India’s crude import bill of 16 trillion, as India consumes about 30% of the world’s fossil fuel
needs.
He also said the transport sector contributes 330 million tonnes of CO2 equivalents annually, out
of which roadways contributes 92%. Total emissions from transportation is likely to rise 3.3 times
by 2050 from the 2020 levels.
The minister stressed on the adoption of several alternative fuels apart from ethanol, including
methanol, bio-diesel, bio-CNG, LNG, green hydrogen and power (EV).
Describing hydrogen as the fuel of the future, he said that the target is to bring down the price of
green hydrogen to $1 per kg. Gadkari also said that work is underway to blend 15% ethanol in

Page 94
diesel.
Speaking on futuristic mobility solutions, the transport minister touched upon the integration of
all public transport modes and providing last-mile connectivity by ropeway, cable car and
funicular rail.
He was of the view that the automobile sector should be the growth engine for the Indian
economy. Noting that the size of the Indian auto industry is 7.5 trillion, the minister said: “My
objective is to make it 15 trillion in the coming years."
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NEW DELHI : The covid pandemic pushed sales of more fast-moving consumer goods online,
with an estimated 10.7 million households buying such products between April 2020 and March
2022, data from Kantar Worldpanel showed.
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However, the frequency of purchase, as well as the number of categories purchased, varied
across consumer segments.
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“The pandemic has propelled FMCG’s footprint on e-com platform. E-commerce penetration
soared to 5 times of pre-covid level. Not only recruitment but even on retention front, ecommerce climbed up," the company that tracks household consumption said.
In fact, among those surveyed, 31% of people said they shopped online in the last year. Among
these, 28% bought groceries, including fresh vegetables, fruits, poultry, grains and pulses,
online.
Grocery is among the top three segments bought online.
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Kantar surveyed socioeconomic A and B consumers for this data.

The penetration of FMCG as a category in e-commerce stood at 15.6% for the 12 months ended
April 2022, up from 10% a year earlier.
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In fact, this figure was 3.6% during the 12 months ended April 2020. The data shows a
significant uptick in the adoption of the category online.
The pandemic prompted new shoppers to buy goods online as mobility remained restricted and
stores worked under restricted hours.
As a result, new consumers emerged online, and existing shoppers experimented with buying
more categories and shopping on more online platforms.
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“Currently, for e-commerce, the base is very small, but definitely the growth will sustain. We’re
talking about a large country of ours where we only have a small number of e-commerce buyers.
So, from that point of view, it is poised for growth for quite some time," said K. Ramakrishnan,
managing director, South Asia, Worldpanel Division.
Kantar classified shoppers as evolved e-commerce shoppers and those who are entrants.
In fact, among evolved shoppers, e-commerce contributes to 17% of FMCG consumption versus
3% among entrants.
During the 24 months ended March 2022, evolved shoppers spent an average of 5,620 on
buying fast-moving consumer goods online; in contrast, entrants spent 1,164.
Evolved e-commerce buyers, though they were only 13% of total households who shopped
online for FMCG goods between April 2020 to March 2022, contributed to 59% of spending on
such goods. Evolved shoppers also tend to buy a greater variety of categories at roughly 10,
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while entrants buy 2.7.
Expectedly, the most evolved e-commerce consumers are affluent shoppers from the top
metros.
Shoppers of daily items tend to buy bigger packs through e-commerce, delaying their purchase
cycle. They also tend to experiment with variants. This is why niche segments and categories,
for instance, have better traction online.
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“Personal hygiene categories and some staple food categories are topmost e-commerce
recruitment categories. However, as e-commerce buyers evolve, they expand their category
repertoire bought from e-commerce," the report said.

S.
co

When it comes to preference of platforms, evolved shoppers prefer grocery specialist platforms
such as Big Basket and Grofers (now called Blinkit). However, entrants are inclined towards
trusted e-commerce platforms such as Amazon and Flipkart and discount-driven platforms such
as Jio Mart and Dmart.
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MODI UNVEILS INDIA’S FIRST GLOBAL BULLION
EXCHANGE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Capital Market & SEBI

Grand launch:Narendra Modi with Nirmala Sitharaman during the foundation stone laying
ceremony in Gandhinagar.APAjit Solanki
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Prime Minister Narendra Modi on Friday launched the India International Bullion Exchange
(IIBX), a first in the country and NSE IFSC-SGX Connect at Gandhinagar’s GIFT city, an
international financial services hub set up by the Gujarat government outside the State capital.
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India is the world’s second biggest consumer of gold and the move to set up the IIBX is seen as
India’s effort to bring transparency to the market for the precious metal. Moreover, setting up of
IIBX could lead to standard gold pricing in the country and make it easier for small bullion
dealers and jewellers to trade in the precious metal.
India is a leading importer of the metal and imported 1,069 tonnes of gold in 2021, up from 430
tonnes a year ago. The yellow metal is tightly regulated in the country and currently only
nominated banks and agencies approved by the Reserve Bank Of India can import gold and sell
to dealers and jewellers across the country.
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Foundation stone laid
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While launching the new exchange and laying foundation stone for new projects in GIFT city, his
pet project, Mr. Modi said that India is among the biggest economies in the world and is now
joining the league of global financial centres like the United States, the United Kingdom and
Singapore.

He laid the foundation stone of the headquarters building of the International Financial Services
Centres Authority (IFSCA), the country’s first and only IFSC in line with those in UAE, Singapore
and Hong Kong.
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“Today in the 21st century, finance and technology are linked to each other. And when it comes
to technology, in science and software, India has an edge and experience. Today, India alone
has 40% share in real-time digital payments all over the world,” he said at the event.
“India is one of the world’s leading economies and will become even bigger going forward; we
should build institutions that can cater to our present and future roles,” the Prime Minister said.
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