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U.S., RUSSIA LOOKING FOR A BREAKTHROUGH
Relevant for: International Relations | Topic: India - Russia

Tug of war:Russian President Vladimir Putin and U.S. President Joe Biden have laid out their
demands.File Photo
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After tough talk between Presidents Joe Biden and Vladimir Putin over the Russian troop buildup on the Ukraine border, U.S. and Russia insist they are hopeful that a pathway to easing
tensions could open during diplomatic talks set for January.
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But with less than two weeks to go before senior U.S. and Russian officials are to meet in
Geneva, the chasm is deep and the prospect of finding an exit to the crisis faces no shortage of
complications.
Mr. Biden on Friday told reporters that he advised Mr. Putin when they spoke by phone a day
earlier that the upcoming talks could only work if the Russian leader “deescalated, not escalated,
the situation” in the days ahead.
“I made it clear to President Putin that if he makes any more moves into Ukraine we will have
severe sanctions,” Mr. Biden said. “We will increase our presence in Europe with NATO allies.”
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Meanwhile, Mr. Biden’s national security team on Friday turned their attention to preparation for
the Geneva talks, set for January 9 and 10, to discuss the Russian massing of some 1,00,000
troops on its border with Ukraine.
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Mr. Biden is scheduled to speak by phone on Sunday with Ukraine President Volodymyr
Zelenskyy.
Secretary of State Antony Blinken on Friday debriefed Canadian Foreign Minister Mélanie Joly,
Italian Foreign Minister Luigi Di Maio and NATO Secretary General Jens Stoltenberg on the
Biden-Putin call and discussed preparations for the upcoming summit.

cr

A top Putin aide on Friday reinforced that Russia stands by its demands for written security
guarantees. Moscow wants it codified that any future expansion of NATO must exclude Ukraine
and other former Soviet bloc countries and demands that the bloc remove offensive weaponry
from countries in the Russian neighborhood.
“We will not allow our initiatives to be drowned in endless discussions,” Foreign Minister Sergey
Lavrov told the state RIA-Novosti news agency Friday.
“If no constructive answer comes in a reasonable time and the West continues its aggressive
course, Russia will have to take all necessary measures to maintain a strategic balance and
remove unacceptable threats to our security,” he added.
The Biden administration and NATO allies have made clear that the Russian demands are nonstarters.
Former envoys’ letter
Following the Biden-Putin call, a group of 24 former U.S. national security officials and Russia
experts — a group that includes several officials who served in the Obama, George W. Bush
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and Clinton’s administrations — released a statement calling on Mr. Biden to immediately, and
publicly, lay out the penalties Russia would face if Mr. Putin were to move forward with military
action.
The Russians for their part continue to make the case that they are facing an existential threat
with Ukraine.
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‘CHINA INTIMIDATED BY SUPPORT FOR TIBET’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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China is “intimidated” by the increasing support for the independence of Tibet, the “Tibetan
Parliament-in-Exile” has said in response to reports that the Embassy of China in India wrote to
MPs who had participated in a December 22 meeting of the All-Party Indian Parliamentary
Forum for Tibet.
In a statement, the organisation said it “openly welcomes” a negotiation on Tibet’s future with
China.
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“By sending the letters to honourable members of the Indian Parliament, it becomes evident that
China is intimidated by the growing support for the Tibet movement around the world,” said the
statement issued on Friday.
The All-Party Indian Parliamentary Forum for Tibet (APIPFT) was reconstituted during the
regime of Atal Bihari Vajpayee, who had been one of the members of the group during the
1970s when it was started by eminent lawyer and former Minister M.C. Chagla.
New leadership
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According to Tibetan sources, the APIPFT was not active after 2011 and was revived in
December 2014 under the leadership of former Himachal Pradesh Chief Minister Shanta Kumar.
As many as 33 MPs were part of the core committee of the APIPFT.
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The December 22 meeting was convened to frame the path ahead after the retirement of Mr.
Kumar, who quit active politics in 2019, and the post of the convener of the forum had become
vacant. During the dinner reception, Sujeet Kumar of Biju Janata Dal was unanimously elected
as convener of the APIPFT.
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DEUBA VISIT IDEAL TO RESUME INDIA-NEPAL TALKS:
EX-ENVOY
Relevant for: International Relations | Topic: India - Nepal

Sher Bahadur DeubaNAVESH CHITRAKAR
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The upcoming visit of Nepal’s Prime Minister Sher Bahadur Deuba to the Vibrant Gujarat
Summit — to be held from January 10 — will provide an opportunity for Kathmandu and New
Delhi to turn the page over the controversy -ridden phase of the Kalapani dispute and start
addressing the substantial issues, a veteran Nepalese diplomat has said.
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Former Ambassador of Nepal to India Deep Kumar Upadhyay said India should begin the much
required Foreign Secretary-level dialogue to resolve the lingering bilateral irritants. “From the
non-delivery of COVID-19 vaccines, to the territorial problems and ensuring access of Nepalese
farmers to urea, there are several issues that need to be addressed during the visit of Prime
Minister Deuba to India,” he said over the telephone from Kathmandu.
He said the visit, though aimed at the business summit in Gujarat, is symbolically significant as it
is the first time that a PM from Kathmandu will visit following the bitter spat over the Kalapani
border row that lasted over two years.
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Mr. Upadhyay who served as Nepal’s envoy to India during the 2015-16 blockade said, Mr.
Deuba has defeated challengers within his party and is in a position to hold dialogue with India
on all issues that are of bilateral importance.
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TALIBAN PROMISE TO KEEP EMBASSIES SAFE
Relevant for: International Relations | Topic: India - Afghanistan

First batch:India has committed to send 10 lakh doses of COVID-19 vaccines and food grains to
Afghanistan.File photo
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Hours after India announced vaccine and wheat delivery for Afghanistan, the Taliban reiterated
that they will provide protection to diplomats from countries that wish to re-open closed
embassies in Kabul. The assurance, however, will be tested against the current ground situation
in Kabul and in other major cities of Afghanistan that India is tracking closely.
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“We are committed to provide security for all embassies and their diplomats to function normally
if they return to Kabul,” said Suhail Shaheen, Taliban’s “Permanent Representative Designate”
to the United Nations.
The Taliban have given several assurances over the past few months to the international
community about safety of diplomats and workers in international organisations, but the security
situation in Kabul has not improved so far.
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India has not yet sent a diplomatic team back to Kabul for a first-hand report even though its
humanitarian reach has expanded over the war-torn country. The pledge of delivery of wheat
with the support of transit facility from Pakistan, however, indicated that Delhi is increasingly
tilting towards engaging the Taliban indirectly through international organisations like the World
Food Programme.
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It is understood that further engagement with the Taliban by placing official diplomats in the
Indian Embassy — which was closed in August 2021 — will be attempted after due scrutiny.
Officials say India is currently deliberating with Pakistan and other international organisations to
figure out the modalities for the export of large consignments of aid but Afghan commentator
Khalilullah Safi has pointed out that the aid distribution network in Afghanistan is riddled with
corruption which may require close on ground inspection to be successful.
Unimpeded access
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India has been demanding “unimpeded” access to the Afghan people to help deliver
humanitarian assistance in a “non-discriminatory” manner. This line of argument reflects India’s
concern about possible appropriation of the items by cartels and groups close to the Taliban,
denying fair distribution. “Given the lawless situation on the ground, only 20%-30% of the food
crops from India will reach the needy,” said Mr. Safi.
A major problem during the distribution of the food assistance from India will be the difficulty that
New Delhi may face in verifying the facts on the ground when the wheat distribution begins
within the coming weeks. Mr. Safi has urged for involving more civil society activists and
international organisations on the ground to ensure that the distribution remains transparent.
However, it is yet to be seen how India will ensure transparency in the process without having
an official Indian team in Kabul to observe the distribution of wheat.
Following the arrival of the Taliban, India carried out rounds of evacuation of Afghan Sikhs and
Hindus with support from locals but it is unclear how such a local network can ensure equitable
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distribution of humanitarian assistance.
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WITH RECENT OVERTURES, INDIA, CHINA EYE
STABILITY IN TIES AFTER A YEAR OF TENSIONS
Relevant for: International Relations | Topic: India - China

Flash point:Chinese PLA began the stand-off by entering several places along the LAC in April
2020.File Photo
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The exchange of sweets at 10 posts along the India-China border on New Year’s Day and
recent talks between the two sides have indicated that New Delhi and Beijing are seeking
greater stability in relations and haven’t given up hopes of a breakthrough, despite the massive
1,00,000-strong troops still amassed on both sides after nearly 20 months of a stand-off and a
continuing stalemate in disengagement.
The hopes of 2021, when the two sides agreed to disengage and withdraw troops from Pangong
lake in February, including the heights on the Kailash range taken by the Indian army just
months prior, and at Gogra, were belied later in the year. According to officials, China’s People’s
Liberation Army (PLA) has refused to budge on India’s demand that they restore status quo ante
by withdrawing from other areas like Demchok, Hot Springs and Depsang plains.
Unexpected talks
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Even so, the exchanges on January 1, several rounds of talks between diplomats and military
commanders, and an unexpectedly upbeat farewell video conference between Chinese Foreign
Minister Wang Yi and the outgoing Indian Ambassador Vikram Misri last month, where both
sides spoke of uninterrupted communication as the “silver lining” around the dark clouds that
engulf bilateral relations which are perhaps at their worst point since the 1980s, are indications
of both sides seeking an improvement. It is particularly significant that the exchanges took place
in areas such as Demchok and Depsang that saw PLA troops occupy land claimed by India,
leading to criticisms that the Modi government may be looking to agree to a compromise in
these areas.
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That Mr. Wang chose to speak with Mr. Misri, and moreover, that the Chinese Foreign Ministry
sought to publicise the meeting despite the state of relations and the recently shrill rhetoric from
the state media in China, was also seen by observers as significant. Mr. Misri has now taken
over as Deputy National Security Adviser. “Even though certain challenges since last year had
overpowered the vast opportunities in the relationship, he was hopeful that with continued
communication at all levels, the two sides would be able to resolve the current difficulties”, a
readout from the Indian Embassy said.
Another positive sign came in December after Russian President Vladimir Putin’s talks with
Prime Minister Narendra Modi in Delhi, and Mr. Putin’s virtual conference with Chinese
President Xi Jinping later in the same month. A senior Kremlin aide said the leaders had
discussed holding a Russia-India-China trilateral in the “near future”, a possibility the Ministry of
External Affairs has neither confirmed nor denied.
Regardless of the possibilities, the situation at the LAC remains fraught with risk, given the
likelihood of a recurrence of violence with both disengagement and de-escalation nowhere near
completed, and an official said that the most they can hope for is that ties “stabilise” in the
coming year as the Indian army attempts to hold off Beijing’s territorial aggressions. As of
Sunday evening, Beijing’s official media was yet to mention the New Year’s Day exchange, and
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instead, state media outlets shared a video from Galwan Valley showing PLA troops there
pledging to protect “every inch” of Chinese territory.
New border law
Beijing is also pushing ahead with bolstering its infrastructure in border areas and has passed a
new border law that came into effect on January 1. The law calls on government agencies in
China to take steps to “safeguard sovereignty”.

m

Beijing has also accelerated plans to build civilian “frontier” villages, including in disputed areas,
while the Chinese government on December 30 issued new “standardised” names for 15 places
in Arunachal Pradesh, to be used on Chinese maps, ahead of the law coming into effect.

Trade ties
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With the boundary stalemate, ties in other areas have come to a standstill. Curbs on Chinese
investment have seen Chinese FDI to India plummet.

Bilateral trade has, however, continued to boom, and in 2021 reached the highest ever. After 11
months of the year, two-way trade reached $114.26 billion, with Chinese exports to India
touching a whopping $87.9 billion and Indian exports accounting for $26.35 billion, both record
figures, according to China’s General Administration of Customs.
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FROM SELECTIVE TO UNIVERSAL ENGAGEMENT
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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The remarkable hyper activism of Indian foreign policy will be the legacy of 2021, though the
COVID-19 situation was not congenial for travel, high-level meetings on sensitive matters and
protocol. Those who travelled ran the risk of falling sick in foreign lands. Every time I saw
External Affairs Minister S. Jaishankar braving it all with a mask that covered much of his stern
and unsmiling face, with the demeanor and stride of a determined crusader, I whispered a
prayer for my former colleague’s safety. At a time when diplomacy had retreated behind laptops,
he unhesitatingly undertook extensive journeys, making him the most visible face of India last
year.
The activism was inevitable with geopolitics having turned topsy-turvy not only by the pandemic,
but also by the events before and after it through periodical elections, which brought new
dramatis personae to the centre stage, and the volatility of the economic and political changes
across the world. The pandemic turned the wind of change into a whirlwind and it became
necessary for nations to move fast even to stay in their positions. The paradigm shift in foreign
policy was palpable and the field was open to nimble-footed and decisive governments, not to
hesitant, doubting, calculating ones. A decisive Prime Minister and a seasoned diplomat as the
External Affairs Minister (EAM) rose to the challenges of the times for India.
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Under Modi 2.0, a course-corrected foreign policy
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Coping with the change from President Donald Trump to President Joe Biden and the
consequent changes in U.S. policy were big enough to keep the world leaders on tenterhooks.
But even that appeared small against the increased onslaught of the pandemic. India suddenly
became the epicentre of the tragedy after a relatively easy period which gave it the honor of
being the pharmacy of the world. The exposure of the inefficiency of India’s health system and
the panic caused by pictures of unattended funeral pyres put the country in the defensive and
weakened its credibility as it tried to contribute to the resolution of global issues. Every global
forum was compelled to find vaccines, medicines, masks and sanitisers when it met to deal with
political and economic crises.
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For India, the biggest preoccupation of 2021 was the effort to get China to disengage in areas in
Ladakh. Dialogue, military preparedness and economic pressure met with limited success. The
sooner we achieve disengagement in the remaining sectors, the better it will be for India to be
more effective in the other areas of concern. Much of the time for dialogue with others must
have been spent on establishing the rationale of our position on the border.
Afghanistan turned out to be a bigger crisis than expected, with the Taliban’s walkover in Kabul.
India appeared to be the sole defender of the Americans against Pakistan, China, Iran, Russia
and others. Bringing some civility to the Taliban in Kabul became a high priority in the face of a
Pakistan-China-Taliban axis with some support from Russia and Iran. Wherever the Prime
Minister and EAM appeared either in person or on virtual platforms, priority was given to
Afghanistan and anti-terrorism rather than Chinese expansionism.
With recent overtures, India, China eye stability in ties after a year of tensions
Climate change, United Nations reform, and charges of India being only a part-democracy also
demanded attention, but the Indian interest in these areas did not appear as urgent and crucial
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as in the other areas. India threatened to stand out of the line on the matter of net-zero emission
target years, but succumbed to the pressure to commit more on promoting renewable energy
and phasing down of coal. UN reform was not going anywhere and there was no need to
concede on our position on expansion of the Security Council. As for Indian democracy, the
Prime Minister’s assertion that India is the “mother of democracy” and the EAM’s primacy of
governance went uncontested at the political level.
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Editorial | Undefined role: On India-Afghanistan bilateral relations

m

What made Indian diplomacy hectic during the year was a distinct change of style of openness
and readiness to deal with friends and foes alike. From selective alignment, India moved to
universal engagement, even to the extent of convening meetings with antagonists.
Engagements with the U.S. went beyond familiarisation with the new government to increased
commitment to Quad and acceptance of AUKUS and formation of the ‘western Quad’, with the
U.S., Israel and the UAE.
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The engagement with China at the level of commanders and diplomats was intense, and
ministerial interaction continued even when China tore up many fundamental agreements that
sustained the dialogue for many years. Major agreements were signed with Russia, despite the
American threat of CAATSA against S-400 missiles and the Russian inclination to align with
China in the days to come. Patience, diligence and firmness rather than reaching conclusions
through concessions were the ingredients of Indian strategy. India attended a Shanghai
Cooperation Organisation meeting, where a sub-group led by China took its own decisions on
Afghanistan. We also attended a meeting of Russia, China and India. Such an approach
demanded high-level personal involvement at the senior levels.
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Perhaps because of the unique geopolitical situation, India gave particular importance to its
presidency of the UN Security Council in August 2021. Unprecedented in the history of the UN,
an event at the Security Council was chaired by the Prime Minister. India also brought global
issues of particular importance to the agenda of the month. Significant inputs were provided
during discussions on issues like maritime security, peacekeeping and anti-terrorism for active
consideration in the future. Although it is illusory to believe that the way has been cleared for
India’s permanent membership of the Security Council, India’s diplomatic capabilities and its
commitment to the UN were demonstrated yet again.
Deuba visit ideal to resume India, Nepal talks: Former envoy to India

cr

The Foreign Secretary’s visit to Myanmar to engage the military junta at a time when Aung San
Suu Kyi and other opposition leaders are in prison may raise eyebrows in many countries, but
this is another instance of India’s readiness to engage those in power to explore possibilities of
friendship and co-operation. The intention is to prevent China from having a field day in
Myanmar.
Sadly, the extraordinary efforts made by India have not been fruitful in the cases of China and
Afghanistan. China has not shown willingness to disengage in Ladakh and withdraw to the
previous positions behind the Line of Actual Control. But the expectation is that China will take a
more reasonable approach once the current convulsions end with the beginning of another term
for President Xi Jinping. He cannot afford to show any sign of weakness in his external and
internal policies at this critical time.
As for Afghanistan, the haul may be longer, given the stubbornness of the Taliban and its
proclivity to endanger its own people for the purity of faith. The international community is
already moving in the direction of rescuing the regime by providing humanitarian assistance
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even without any change in the repressive regime. India has a formidable challenge in
Afghanistan, regardless of its open and universal engagement with all concerned. But India’s
new style of diplomacy will have an impact in shaping the world of the future.
T.P. Sreenivasan is former Ambassador of India and Governor for India of the IAEA
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There are questions that need to be raised and allegations that must be countered about the
vaccine strategy
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‘INDIA, ISRAEL IN TALKS FOR FREE TRADE
AGREEMENT’
Relevant for: International Relations | Topic: India - Israel

Piyush Goyal

m

India is in dialogue with Israel for concluding a Free Trade Agreement (FTA), Commerce and
Industry Minister Piyush Goyal said here on Monday.
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The announcement coincides with the 30th anniversary of the establishment of diplomatic ties
between the two countries. Both sides are currently in talks to mark the occasion with high-level
visits and new agreements.
Mr. Goyal also informed that bilateral free trade agreements are being negotiated with the
United Arab Emirates, the United Kingdom, Australia and Canada. He said the agreement with
the UAE was ‘close to finalisation’ while the FTA with Australia was at a ‘very advanced stage.’
The FTAs would cover a wide range of sectors such as agricultural products and
pharmaceuticals.
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INDIA WANTS WTO MEET ON COVID PACKAGE
Relevant for: International Relations | Topic: World Trade, WTO and issues involved
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India has sought an emergency meeting of the General Council of the World Trade Organization
(WTO) this month in Geneva to deliberate upon the world trade body’s proposed response
package, including patent waiver proposal, to deal with the pandemic amid rising coronavirus
infections globally, an official said.
The General Council is WTO’s highest decision-making body in Geneva.
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Expressing disappointment over no progress on TRIPs (Trade-Related Aspects of Intellectual
Property Rights) waiver proposal to deal with the pandemic, India has called for including this
proposal into WTO’s proposed response package.
In October 2020, India and South Africa submitted the first proposal, suggesting a waiver for all
WTO members on the implementation of certain provisions of the TRIPs agreement in relation to
the prevention, containment or treatment of COVID-19. In May 2021, a revised proposal was
submitted. TRIPs came into effect in January 1995.
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“We have sought an emergency meeting of the General Council to discuss the WTO’s response
package to deal with COVID-19 pandemic including patent waiver proposal. WTO will start its
meetings from January 10,” the official said.
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AMID RISING GLOBAL TENSION, WORLD POWERS
PLEDGE TO PREVENT NUCLEAR WEAPONS SPREAD
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

m

Five global nuclear powers pledged Monday to prevent atomic weapons spreading and to avoid
nuclear conflict, in a rare joint statement setting aside rising West-East tensions to reaffirm a
goal of a nuke-free world.

S.
co

"We believe strongly that the further spread of such weapons must be prevented," said
permanent UN Security Council members China, France, Russia, the UK and United States,
adding: "A nuclear war cannot be won and must never be fought."
The statement was issued after the latest review of the Treaty on the Non-Proliferation of
Nuclear Weapons (NPT) -- which first came into force in 1970 -- was postponed from its
scheduled date of January 4 to later in the year due to the Covid-19 pandemic.
Despite the major recent tensions between both China and Russia and their Western partners,
the five world powers said they saw "the avoidance of war between nuclear-weapon states and
the reduction of strategic risks as our foremost responsibilities."
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The powers added: "We each intend to maintain and further strengthen our national measures
to prevent unauthorised or unintended use of nuclear weapons."
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The statement also pledged to abide by a key article in the NPT under which states committed
to full future disarmament from nuclear weapons, which have only been used in conflict in the
US bombings of Japan at the end of World War II.
"We remain committed to our NPT obligations, including our Article 6 obligation" on a treaty on
general and complete disarmament under strict control.
According to the UN, a total of 191 states have joined the treaty. The provisions of the treaty call
for a review of its operation every five years.
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The statement comes as tensions between Russia and the US have reached heights rarely seen
since the Cold War over a Russian troop build-up close to the Ukrainian border.
That has raised fears that the Kremlin, worried by the possibility of further eastward expansion of
NATO, is planning a new attack on its pro-Western neighbour. Crunch talks between Russia and
the US on European security are expected in Geneva on January 10.
Meanwhile, the rise of China under President Xi Jinping has also raised concerns that tensions
with Washington could lead to conflict, notably over the island of Taiwan.
Russia welcomed the declaration by the atomic powers and expressed hope it would reduce
global tensions.
"We hope that, in the current difficult conditions of international security, the approval of such a
political statement will help reduce the level of international tensions," the Russian foreign
ministry said in a statement.
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China's vice foreign minister Ma Zhaoxu was quoted by the official Xinhua news agency as
saying the pledge "will help increase mutual trust and replace competition among major powers
with coordination and cooperation".
The idea that any nuclear war would be unwinnable was evoked by Soviet leader Mikhail
Gorbachev and then US president Ronald Reagan in 1985 but this was the first time it had been
raised by these five powers, said Marc Finaud, head of arms proliferation at the Geneva Centre
for Security Policy.
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"They have taken the lead and returned to this doctrine" after demands from non-nuclear states
and NGOs, he told AFP.
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The joint statement also came as the world powers seek to reach agreement with Iran on
reviving the 2015 deal over its controversial nuclear drive, which was rendered moribund by the
US walking out of the accord in 2018.
Washington has repeatedly warned that time is running out to agree a deal. The latest round of
talks got underway in Vienna on Monday.
Iran foreign ministry spokesman Saeed Khatibzadeh said "we sense a retreat, or rather realism
from the Western parties in the Vienna negotiations."
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In an op-ed in international media published late last year, UN Secretary General Antonio
Guterres described the existence of 13,000 nuclear weapons worldwide as a growing threat,
with the risk they could be used higher than at any time since the Cold War.
"Nuclear annihilation is just one misunderstanding or miscalculation away," he said, describing
nuclear weapons as a "sword of Damocles" over the planet.
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On Monday, Guterres' spokesman Stephane Dujarric said that the Secretary General welcomed
the new joint statement.
"The Secretary-General takes the opportunity to restate what he has said repeatedly: the only
way to eliminate all nuclear risks is to eliminate all nuclear weapons," Dujarric said in a
statement.
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Jean-Marie Collin of the French branch of the International Campaign to Abolish Nuclear
Weapons (ICAN), also welcomed the "positive" declaration.
But "the fact that everyone is modernising and renewing their arsenals at the same time totally
undermines it," he told AFP.
The NPT recognises China, France, Russia, the UK and United States as nuclear weapons
powers.
India and Pakistan, however, have also developed nuclear weapons, while Israel is widely
believed to possess nuclear arms but has never officially acknowledged this.
These three states are not signatories of the NPT. North Korea, which has also developed
nuclear weapons, pulled out of the NPT in 2003.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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SRI LANKA CABINET CLEARS OIL TANK DEAL
Relevant for: International Relations | Topic: India - Sri Lanka

The oil tank farm at Trincomalee in Sri Lanka.File photo
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Sri Lanka’s Cabinet has given its nod for a new deal announced by the Energy Minister last
week to jointly develop the Trincomalee oil tank farm with India.
According to a press statement issued by the Department on Government Information on
decisions taken at the first Cabinet meeting of the year held on Monday, India and Sri Lanka
“have reached an agreement to implement a joint development project” through diplomatic talks.
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“Accordingly, the Cabinet of Ministers approved a proposal presented by Minister of Power to
allocate 24 oil tanks for the business activities of the Ceylon Petroleum Corporation, to allocate
14 tanks of the Lower Oil Tank Complex already in use by Lanka IOC [Indian Oil Corporation] for
the company’s business activities and to implement a development project by a company named
Trinco Petroleum Terminal Pvt. Ltd. of the remaining 61 tanks, 51% to be owned by Ceylon
Petroleum Corporation and 49% by Lanka IOC,” the statement said, reaffirming Minister Udaya
Gammanpila’s announcement last week.

Natural harbour
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The statement did not mention the 50-year lease for the 14 tanks run by Lanka IOC that the
Minister earlier spoke of. According to local media reports, the agreement on the project is
expected to be signed soon.
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The signing of the agreement will mark a milestone for New Delhi in a long-stalled, controversial
project in Sri Lanka’s eastern Trincomalee district, which has an enviable natural harbour.
While Indian involvement in a strategic national asset is viewed with suspicion by Sri Lanka’s
Sinhala nationalist forces, New Delhi has been keen on partnering Sri Lanka in developing
storage tanks of the Second World War era, since it was first discussed around the time of the
India-Sri Lanka Accord of 1987.
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Prime Minister Narendra Modi, during his visit to the island nation in 2015, spoke of developing
Trincomalee as a “regional hub”.
The Cabinet also cleared two other proposals with Indian involvement.
Ashok Leyland has won the bid for providing 500 new buses to Sri Lanka, while the Sri Lanka
Police force will procure 750 jeeps from Mahindra and Mahindra, according to the official
release.
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THE MADE IN CHINA PLAN IS BACK, AND IT’S BETTER
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Beijing’s plan to become the factory floor of the future and grow its ‘little giants’ has potential.
First, it needs an upgrade
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As the world headed into 2022 grappling with the latest virus variant, China unveiled a
sharpened version of the Made in China 2025 industrial policy blueprint. Previous iterations may
have had nations like the U.S. on edge, but this is the one to keep an eye on.
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State planners released a five-year smart manufacturing development plan in late December
that aims to digitize 70% of the country’s large enterprises. China will now focus on building and
owning industrial robots, as well as upgrading equipment and processes used in the
manufacturing sector.
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These may not have the same buzz as nanotechnology, new materials or human job-stealing
robots — sectors targeted in the last Made in China plan. However, the latest blueprint has the
potential to help Beijing become the factory floor of the future, with uber-efficient and precise
machinery, at a time when the U.S.’s biggest hurdle to competitiveness is just that. With global
supply chains in a state of disarray, China’s intent to upgrade its vast industrial production sector
and the ecosystem around it to bolster its role as the world’s supplier is shrewd and prescient:
Beijing will do better what it already does well.
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Core to the latest intelligent manufacturing plan is growing the country’s industrial robotics sector
revenue at an annual rate of 20% over the next three years and doubling the density of robots
— a proxy for automation adoption. These aren’t just in factories, but also in warehouses,
logistical functions and other related areas that make the entire sector operate in a way that
raises productivity, including better and more electric cars, batteries and electronics.
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In addition, Beijing intends to create small and medium companies that are focused on very
specific sectors — what it calls “little giants" — that are globally competitive and essential to
industrial technology. In doing so, it also wants to reduce dependence on foreign companies.
China’s Ministry of Industry and Information Technology called for improvements in areas like
high-precision speed reducers, servo systems, robot controllers and integrated intelligent joints,
according to analysts from Daiwa Capital Markets Hong Kong Ltd. These are all key
components used in equipment for industrial automation that help with motion control and other
machine functions.
While these targets seem ambitious, they are in line with a global trend toward automated
factories: In 2021, there were 126 robots per 10,000 employees across the world, up from 66
five years ago. China is by far the largest market — it has 44% of robot installations and ranks
9th in terms of density globally, up from 25th place just five years ago, according to the
International Federation of Robots. Meanwhile, the U.S., with an 8% share, comes in 7th.
Still, just because there’s a plan doesn’t mean it’s a sure-shot. Companies like Estun Automation
Co., China’s largest industrial robot manufacturer, have grown through acquisition of foreign
companies rather than with leaps in technology. Those businesses have then been expanded to
create supply chains around them. Government subsidies, too, loom large in the company’s
earnings. Officials recently said they will encourage merger and acquisition activity in the sector.
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It would be remiss to say this is just another attempt by Chinese policy makers to move toward
technological innovation, or to develop a blueprint like several other Soviet-style plans the nation
has churned out since the 1950s. Instead, Beijing has acknowledged that to stay ahead and
maintain its leading role as a global manufacturing hub, it’ll need to upgrade. A ministry official
recently said that “there are still gaps and a weak industrial foundation, and the quality, stability
and reliability of key components cannot meet the needs of high-performance complete
machines," state media reported.
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The U.S. and other nations have been talking up advanced manufacturing, too. Yet limited
progress has been made. The global supply chain snarls that have left companies across the
world scrambling to produce goods with all the right parts in a timely fashion makes that clear.
It’s also put a spotlight on the otherwise mundane role of factories and their workers, shipping,
logistics and warehouses, exposing deficiencies in the U.S. industrial complex.

This story has been published from a wire agency feed without modifications to the text.
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
Log in to our website to save your bookmarks. It'll just take a moment.
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CHINA TO ‘MODERNISE’ NUCLEAR ARSENAL
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

China said on Tuesday it will continue to “modernise” its nuclear arsenal and called upon the
U.S. and Russia to reduce their own stockpiles a day after global powers pledged to prevent
such weapons from spreading.
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In a rare joint statement setting aside rising West-East tensions, the U.S., China, Russia, Britain
and France reaffirmed their goal of creating a world free of atomic weapons and avoiding a
nuclear conflict.

S.
co

The five nuclear powers also committed to full future disarmament from atomic weapons, which
have only been used in conflict in the U.S. bombings of Japan at the end of the Second World
War.
But squaring that rhetoric with reality will not be easy at a time of spiralling tensions between
those same global powers not seen since the Cold War.
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There are growing global concerns about China’s rapid military modernisation, especially after
its armed forces last year announced they had developed a hypersonic missile that can fly at
five times the speed of sound.
The U.S. has also said China is expanding its nuclear arsenal with as many as 700 warheads by
2027 and possibly 1,000 by 2030.
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On Tuesday, China defended its nuclear weapons policy and said Russia and the U.S. — by far
the world’s largest nuclear powers — should make the first move on disarmament.
“The U.S. and Russia still possess 90% of the nuclear warheads on Earth,” Fu Cong, Director
General of the department of arms control at the Chinese Foreign Ministry, said. “They must
reduce their nuclear arsenal in an irreversible and legally binding manner.”
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Mr. Fu dismissed U.S. claims that China was vastly increasing its nuclear capabilities. “China
has always adopted the no first use policy and we maintain our nuclear capabilities at the
minimal level required for our national security,” he said. But he said Beijing would “continue to
modernise its nuclear arsenal for reliability and safety issues”.
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TEAR GAS FIRED AS THOUSANDS IN SUDAN
PROTEST AGAINST MILITARY
Relevant for: International Relations | Topic: India- West Asia

Keeping up pressure:People protesting against the military in Omdurman on Tuesday.AFP-
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Sudanese security forces fired tear gas on Tuesday at anti-coup protesters in Khartoum
chanting slogans against the military following the resignation of the country’s civilian premier on
Sunday, witnesses said.
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Protesters shouted “No, no to military rule” and called for the disbandment of Sudan’s ruling
council headed by General Abdel Fattah al-Burhan, who led an October 25 coup that derailed a
transition to civilian rule.
Streets leading to the presidential palace and army headquarters were sealed off by hefty
deployments of troops, riot police and paramilitary units, witnesses said.
Security forces fired tear gas near the palace, and later at another rally north of the capital and
in the eastern city of Port Sudan.
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The protesters also gathered in Khartoum’s twin city Omdurman and the South Darfur capital
Nyala, taking the total on the streets across the country into the thousands.
Pro-democracy activists have stepped up calls for demonstrations since the October coup which
saw then-Prime Minister Abdalla Hamdok and Cabinet Ministers detained.
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The coup has triggered mass demonstrations and a bloody crackdown that has left at least 57
people dead, according to the independent Doctors’ Committee.
Mr. Hamdok resigned late Sunday — six weeks after he was reappointed by Gen. Burhan —
saying the country was now at a “dangerous crossroads threatening its very survival”.
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THE BOTTOM LINE IN BLINKEN’S FORAY INTO
SOUTHEAST ASIA
Relevant for: International Relations | Topic: South-East Asia, ASEAN and India
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The visit by United States Secretary of State Antony J. Blinken to Southeast Asia in December
2021 — his first since becoming Secretary — underscores the importance that is being
accorded to this region by the Joe Biden administration. While Mr. Blinken visited Indonesia and
Malaysia, he could not go to Thailand after a COVID-19 case was detected in the press corps
accompanying him (He landed there, spoke to the Thailand Deputy Prime Minister expressing
regret, and then left for the U.S.). In his speech at Universitas Indonesia on December 14, Mr.
Blinken laid out the five core principles shaping the American strategy of a free and open IndoPacific. Alongside, he also underlined the mechanisms that the U.S. is adopting to implement
these core principles.
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From Washington’s perspective, the aim of laying out the initiatives pertaining to the region was
to drive home the message that America’s Indo-Pacific policy is not just aimed at deterring
Chinese aggressiveness and rise. The idea was to present the U.S. as a reliable partner in
meeting the challenges that the Indo-Pacific region is facing. For instance, completely aware
that the Southeast Asian nations are averse to choosing or taking sides in this U.S.-China
competition, Mr. Blinken made it a point to mention that “individual countries will be able to
choose their own path and their own partners. He said: “It’s not about a contest between a U.S.centric region or a China-centric region as the Indo-Pacific is its own region.”
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But the impending Chinese threat was always lurking in the background, reflected in the
suggestion that “there is so much concern, from northeast Asia to southeast Asia, and from the
Mekong River to the Pacific Islands, ... about Beijing’s aggressive actions, claiming open seas
as their own, distorting open markets through subsidies to its state-run companies, denying the
exports or revoking deals for countries whose policies it does not agree with, engaging in illegal,
unreported, and unregulated fishing activities”.

cr

The competition between the U.S. and China in the Indo-Pacific is in full swing, and this
competition is here to stay. Given how both China and the U.S. are trying to lure the Association
of Southeast Asian Nation (ASEAN) countries to their side — China with its grand economic
infrastructure investment deals and the U.S. through recent high profile official visits as well as
the promise of investing more in this region under the Build Back Better World initiative and Blue
Dot Network — there is evidence that Southeast Asia is the major theatre where this competition
will play out.
In Southeast Asia, the U.S.-China competition is most visible in two areas; one is the South
China Sea and the second is the investment in fulfilling the infrastructure development needs of
Southeast Asian countries. The U.S. has continued its Freedom of Navigation operations in the
disputed waters of the South China Sea; these operations are meant to challenge “unlawful and
sweeping maritime claims in the South China Sea [that] pose a serious threat to the freedom of
the seas, including the freedoms of navigation and overflight”.
In his remarks in Indonesia, Mr. Blinken stressed America’s determination “to ensure freedom of
navigation in the South China Sea, where Beijing’s aggressive actions there threaten the
movement of more than $3 trillion worth of commerce every year”. He also brought up the 2016
international tribunal ruling which had rejected the Chinese nine-dash-line claims and asserted
that the U.S. and the other South China Sea claimant countries will “continue to pushback on
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such behaviour”.
When it comes to investments in infrastructure development, Southeast Asia has been one of
the top recipients of Chinese investments under its Belt and Road Initiative (BRI). How these
investments have driven countries such as Cambodia and Laos to do China’s bidding in the
ASEAN even at the cost of compromising ASEAN’s unity is a known fact. Besides this, China
has been heavily investing in port and railway connectivity in countries such as Indonesia and
Vietnam.
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Mr. Blinken reiterated that the U.S. remains committed to help close the gap on infrastructure.
Recognising that “ports, roads, power grids, broadband — all are building blocks for global
trade, for commerce, for connectivity, for opportunity, for prosperity. And they’re essential to the
Indo-Pacific’s inclusive growth,” he pointed out that the members of the Quad (Australia, India,
Japan and the U.S.) have provided more than $48 billion in government-backed financing for
infrastructure for the region. The infrastructure coordination group launched by the Quad
members is seeking to catalyse even more investment and is looking to partner with Southeast
Asia on infrastructure and many other shared priorities. Washington is promising to do more
under the Build Back Better World initiative and the Blue Dot Network. The U.S. is trying to
showcase a comprehensive economic framework in the Indo-Pacific focusing on ‘trade and the
digital economy, technology, resilient supply chains, decarbonisation and clean energy,
infrastructure, worker standards, and other areas of shared interest’.
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The alignment between the U.S.’s vision of a Free and Open Indo-Pacific and the ASEAN
Outlook on the Indo-Pacific was underlined. The ASEAN countries, even after the release of the
ASEAN Outlook on the Indo-Pacific, do not have a uniform approach when it comes to dealing
with the U.S. and China. These differing approaches are also challenging the much vaunted
ASEAN centrality in the Indo-Pacific. Though external players will have a limited role in ensuring
that the unity within ASEAN is restored, providing proper alternative models of investments for
development in sectors such as infrastructure, digital economy, supply chain, and health for the
Southeast Asian nations will be critical. The economic framework, investment plans and
promises outlined by Mr. Blinken need to be made operational quickly if Washington is to show
that it is indeed serious about sustained commitment toward the Indo-Pacific.
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Harsh V. Pant is Director, Studies and Head, Strategic Studies Programme, Observer Research
Foundation, New Delhi. Premesha Saha is an Associate Fellow with the Observer Research
Foundation’s Strategic Studies Programme
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NORTH KOREA LAUNCHES HYPERSONIC MISSILE, TO
MODERNIZE ITS STRATEGIC WEAPONRY
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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North Korea said Thursday it has successfully launched a hypersonic missile as part of efforts to
modernize its strategic weapons systems, days after leader Kim Jong Un vowed to bolster his
military forces despite pandemic-related difficulties.
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Wednesday’s launch, the North’s first known weapons test in about two months, indicates that
the country will press ahead with plans to build powerful, sophisticated missiles rather than
returning to disarmament talks anytime soon.
The official Korean Central News Agency said the Central Committee of the ruling Workers’
Party expressed “great satisfaction" at the results of the missile test, which was observed by
leading weapons officials.
It’s the second known test-flight of a hypersonic missile since North Korea first tested such a
weapon last September. It wasn’t immediately known if both are the exactly same type of
hypersonic missile.
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“The successive successes in the test launches in the hypersonic missile sector have strategic
significance in that they hasten a task for modernizing strategic armed force of the state," a
KCNA dispatch said. The word “strategic" implies the missile is being developed to deliver
nuclear weapons.
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Hypersonic weapons, which fly at speeds in excess of Mach 5, or five times the speed of sound,
could pose crucial challenges to missile defense systems because of their speed and
maneuverability. It’s unclear whether and how soon North Korea could manufacture such a hightech missile, but it was among a wish-list of sophisticated military assets that Kim disclosed early
last year, along with a multi-warhead missile, spy satellites, solid-fueled long-range missiles and
underwater-launched nuclear missiles.
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The North’s latest launch was first detected by its neighbors. The U.S. military called it a ballistic
missile launch that “highlights the destabilizing impact of (North Korea’s) illicit weapons
program." South Korea and Japan expressed concerns or regrets over the launch. U.N.
Secretary-General Antonio Guterres reiterated that North Korea should resume talks with other
countries.
U.S.-led diplomacy on North Korea’s nuclear program remains stalled since 2019 due to
disputes over international sanctions on the North. The Biden administration has repeatedly
called for resuming the nuclear diplomacy “anywhere and at any time" without preconditions, but
North Korea has argued the U.S. must first withdraw its hostility against it before any talks can
restart.
During last week’s plenary meeting of the Central Committee of the ruling Workers’ Party, Kim
repeated his vow to expand his country’s military capabilities without publicly presenting any
new positions on Washington and Seoul.
The North’s advancing nuclear arsenal is the core of Kim’s rule, and he’s called it “a powerful
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treasured sword" that thwarts potential U.S. aggressions. During his 10-year rule, he’s
conducted an unusually large number of weapons tests to acquire an ability to launch nuclear
strikes on the American mainland. But his country’s economy has been faltering severely in the
past two years due to the COVID-19 pandemic, the sanctions and his government’s own
mismanagement.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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HOPE OF REVITALISATION
Relevant for: International Relations | Topic: India - Nepal

Prime Minister of Nepal Sher Bahadur Deuba. File Photo | Photo Credit: Reuters
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The 14th General Convention of the Nepali Congress (NC) was markedly different from the
previous conventions. The NC is seen as a party that maintains the status quo, but the election
results held for filling its office-bearers after five and a half years have rekindled hopes of
revitalisation. Although Sher Bahadur Deuba, who heads both the party and the government, will
continue as president of the NC for another term, the votes gained by Shekhar Koirala, Mr.
Deuba’s competitor, are indicative of change. Dynastic politics has often tried to influence the
psyche of NC party members. But this time, the votes seem to be in favour of merit and
popularity rather than for the ascribed status of some leaders.
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The Koirala family was divided in supporting Shekhar Koirala. He is not heir apparent unlike
Shashank Koirala (B.P. Koirala’s son) or Prakash Man Singh and Bimalendra Nidhi. It is to be
noted that the credentials of the latter two are not determined only by the legacies of their
fathers; they also have their own trajectory as leaders. Yet, Mr. Singh and Mr. Nidhi could not
assert their leadership; on the contrary, in the second round, they did a U-turn by lending
support to Mr. Deuba against whom they had stood as candidates for presidentship.
Presumably, they didn’t want to see the emergence of Mr. Shekhar Koirala as party leader who
is junior to them in politics and experience.

ac
k

Nevertheless, in politics, seniority alone does not matter; popular support, charisma, sense of
direction, vision and boldness are all ingredients of leadership. The votes polled by Mr. Singh
and Mr. Nidhi were too low compared to those polled by Mr. Deuba and Mr. Shekhar Koirala,
who, despite being deserted by his own family members, secured over 35% of the total votes.
And so, Mr. Shekhar Koirala has now emerged as a leader next to Mr. Deuba. How far he can
energise the party with his vision and mobilising capacity needs to be seen, however.
The results also indicate that the era of dynastic trends is over in Nepali politics. Neither Mr.
Deuba nor the two general secretaries — Gagan Thapa and Bishwa Prakash Sharma — are
from dynastic backgrounds.
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The Left’s appeal is steadily declining as it has little direction and is torn by divisions. What
remains is the empty slogan of Maoism, Leninism, and ‘nationalism’, which is a euphemism for
anti-Indianism and anti-imperialism. In contrast to the various communist groups, the NC is
looked upon as a reliable, moderate force for democracy. Thus, what it needs is to do is
shoulder the role of democratising society and the polity by transforming itself into a reliable and
dynamic democratic party.
In any polity, the role of the leadership is crucial for transformation, especially since policies and
programmes for transformation need to be executed by the leadership. We have seen how the
builders of modern India laid the foundation of democracy. We have also seen how leaders like
Donald Trump can shake the established democratic order with their authoritarian proclivities.
So, Mr. Deuba and other leaders elected on the basis of their popularity should work in tandem
to make the party people-centric and worthy of winning elections.
The NC has faced many challenges over the years: it had to struggle first against the
‘Ranarchy’, then against monarchy and also for its own existence. Determined to eliminate the
existence of the NC, King Mahendra declared his regime “party-less” but failed to fulfil his
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mission. Instead, the coup he staged against the first ever-elected NC government in 1960
proved to be fatal for his regime after decades and eventually for monarchy itself. Now the NC is
facing the challenge of pseudo-communists, whose political identity is blurred and who still claim
to be thoroughbred democrats. Can the NC with its new agenda of transformation stand up to
the communists or will it continue as a status quo-party?

S.
co

m

The new agenda set by the Young Turks indicates a departure from the previous style of running
the party. Since the NC is a mass based-party, its renewal can only be possible if it is in regular
touch with the people and their concerns and aspirations. The new leaders who have been able
to transcend polarisation within the party should be projected as the faces for the coming
national, provincial and local elections. They can create a positive public impression as they
were elected on the basis of popularity and merit. Mr. Deuba can revamp the image of the party
if he prepares to set the new agenda of the party with the cooperation of young energetic
leaders who are rearing to take the NC to new heights.
Lok Raj Baral is Professor of Political Science and former ambassador of Nepal to India
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RENAMING ARUNACHAL LOCATIONS A RIDICULOUS
EXERCISE, SAYS INDIA
Relevant for: International Relations | Topic: India - China

China renaming various locations in Arunachal Pradesh is a “ridiculous exercise”, according to
the official spokesperson of the Ministry of External Affairs.
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Addressing the weekly press briefing on Thursday, Arindam Bagchi addressed a number of
issues related to India-China ties. He stressed that China should not complicate the bilateral
relations “further”.
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“Calling Tuting as “DouDeng” or River Siyom as “XiYueMu” or even Kibithu as “Daba” does not
alter the fact that Arunachal Pradesh has always been and will always remain an inalienable part
of India,” he stated.
China’s Ministry of Civil Affairs last week announced “standardised” names of 15 locations in
Arunachal Pradesh. This was the second time since 2017 that such an exercise was carried out
by Beijing.

Bridge in Ladakh
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Mr. Bagchi said, “We hope that instead of engaging in such antics, China will work constructively
with us to resolve the outstanding friction points in areas along the western sector of the LAC in
India-China border areas”.
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Referring to the reports of China building a bridge across the Pangong Tso (lake) in Ladakh, he
observed that the government was “monitoring this activity closely”. The construction was taking
place in an area that’s been under China’s “illegal occupation” for six decades. “India never
accepted such illegal occupation,” he asserted.
Mr. Bagchi also took up the issue of a recent letter that the Political Counsellor of the Embassy
of China sent to a group of MPs who attended a meeting of the All Party Indian Parliamentary
Forum for Tibet (APIPFT), and urged the Chinese authorities to “refrain from hyping normal
activities” by the Indian parliamentarians.
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“The substance, tone and tenor of the letter are inappropriate. Chinese side should note that
India is a vibrant democracy and Hon’ble MPs, as representatives of the people, undertake
activities as per their views and beliefs,” he added.
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INDIA INKS DEAL TO DEVELOP OIL TANK IN LANKA
Relevant for: International Relations | Topic: India - Sri Lanka
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Marking a major milestone in a strategic project in Sri Lanka whose fate has remained uncertain
for decades, Indian Oil Corporation subsidiary Lanka IOC, Ceylon Petroleum Corporation and
the Government of Sri Lanka on Thursday signed three lease agreements on jointly developing
the Trincomalee oil tank farm in eastern Sri Lanka.
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The move, which finally firms up India’s role in the project discussed since the time of the IndoLanka Accord of 1987, follows Cabinet clearance this week.
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ON THE BOIL: THE HINDU EDITORIAL ON
KAZAKHSTAN UNREST
Relevant for: International Relations | Topic: India - Central Asia
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The protests that broke out in Kazakhstan on January 2 over a fuel price hike have snowballed
into the biggest political crisis the oil-rich Central Asian country’s leadership has faced in over
three decades. Kazakhstan, which broke away from the Soviet Union to become an independent
republic in 1991, has been tightly ruled by “strong men” ever since. Nursultan Nazarbayev, the
country’s powerful leader, stepped down as President in 2019, but retained an outsize influence
over the government of his cherry-picked successor, Kassym-Jomart Tokayev. The capital city
was named after Mr. Nazarbayev as Nur-Sultan and his statues erected across the country.
Unsurprisingly, Mr. Nazarbayev, who embodies the old regime, was the centre of public anger.
The protesters, chanting slogans, such as “old man out”, burned his statues. Shaken by the
mass gatherings and violence, Mr. Tokayev took a series of swift measures to quell the unrest.
He reversed the fuel price hike, sacked his Cabinet and replaced Mr. Nazarbayev as the
Security Council’s chair with himself. He has also requested the Russia-led Collective Security
Treaty Organization for help. A willing Vladimir Putin, the Russian President, quickly despatched
troops.
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Not many had foreseen a crisis of this proportion coming. But Kazakhstan has witnessed
growing labour and ethnic unrest in recent years. Despite its oil wealth, low salaries and poor
working conditions have always been issues. Many hoped that Mr. Tokayev would bring in
change. But they saw Mr. Nazarbayev continuing to pull the strings. The pandemic-induced
economic slowdown and soaring inflation made matters worse. Public resentment was building
up against the ruling elite over the years, and the fuel price hike did just light the fuse, triggering
protests first in Zhanaozen, a city in the western Mangystau Region that had seen unrest in the
recent past. It spread to other parts of the country quickly, especially to Almaty, the largest city
where the mob stormed the Mayor’s office. The protesters, emboldened by the concessions the
regime has made, now demand political reforms. For Mr. Tokayev, this is the biggest crisis of his
presidency, but also an opportunity. It is a crisis because in a country where the public was
taught to adulate their rulers, the violent clashes raise both political and security challenges to
the ruling elite. On the other side, it is an opportunity for the President to come out of the
shadows of the old regime. The outcome of the current crisis would largely depend on the
choices he would make. Dealing with the protests only through force, including with help from
Russia — the Belarus model — would not resolve the underlying issues. The other option, the
most sensible one, is to reach out to the angry public, hold consultations and build consensus to
enter a new social contract with the people of Kazakhstan.
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HOW CHINA IS KEEPING TO ITS STRICT 'ZERO COVID'
STRATEGY
Relevant for: International Relations | Topic: India - China

The country where the coronavirus was first detected in 2019 is now among the last places still
hewing to ‘zero Covid’

m

The distressing case of a pregnant Chinese woman miscarrying after a strict lockdown delayed
her access to medical treatment has reignited debate over the limits of China's zero-tolerance
approach to Covid-19.
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The country where the coronavirus was first detected in 2019 is now among the last places still
hewing to "zero Covid", placing millions under quarantine even as Beijing prepares to host next
month's Winter Olympics.
- How is China maintaining 'zero Covid'? -

China has a formula it calls "dynamic zero" for curbing outbreaks: strict lockdowns and
immediate mass testing.
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Unlike softer lockdowns elsewhere, people in China can be banned from leaving their buildings
or forced to remain inside hotel rooms if they are considered high-risk contacts.
The historic city of Xi'an, home to the famed Terracotta Warriors, was locked down in
December, forcing its 13 million residents indoors after around 150 cases were detected.
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The similarly sized city of Zhengzhou tested every resident after just 11 cases.
International flights are a fraction of pre-pandemic levels with arrivals undergoing strict weekslong quarantine.
Mandatory track-and-trace apps mean close contacts are usually detected and quarantined
quickly.
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- Does it work? -

China's official tally since the start of the pandemic -- just over 100,000 -- is a fraction of the
record one million cases logged by the US in a single day earlier this month.
The official death toll has stayed under 5,000.
Although cases from the chaotic initial outbreak in Wuhan in early 2020 are widely believed to
have been under-reported, life since then has largely returned to normal.
"There is still no ability to stop single local cases from appearing, but we have the ability and
confidence to quickly extinguish the outbreak when a local case is found," National Health
Commission official Liang Wannian told reporters last month.
- Who pays the price? -

Page 33
"Zero Covid" comes at a cost.
Border areas, especially near Myanmar, have endured almost constant lockdowns and seen an
exodus of businesses.
Locked-down communities have complained of poor access to food, supplies and medical
treatment.
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Meanwhile, migrant workers have been left stranded from families for months due to onerous
travel rules and restrictions.
Heavy-handed enforcement has sometimes sparked outrage, such as when health workers beat
a corgi to death after the owners were sent to quarantine.

- Will China ever reopen? -

S.
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Analysts say repeated shutdowns of factories and businesses have contributed to the country's
slowdown, despite China being the only major economy to expand in 2020.

"China certainly has shown it is feasible to continue the zero Covid strategy almost indefinitely,"
Ben Cowling, an epidemiologist at Hong Kong University, told AFP.
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The country effectively cut itself off from the world in March 2020 and virtually banned foreigners
from entering.
Since then, travel restrictions have eased slightly.
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But international tourism is non-existent and the government has said it will not renew expiring
Chinese passports unless the holder has a good reason for travel.
The country will not reopen until at least after the upcoming Winter Olympics and Paralympics in
Beijing, with the government anxiously guarding the capital and tightening restrictions ahead of
the Games.
Those who question "zero Covid" have faced a nationalistic backlash.
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Prominent Chinese medical expert Zhang Wenhong wrote in July that countries must eventually
"learn to coexist with the virus" -- prompting attacks from online trolls.
- What will happen if China opens up? Peking University researchers have warned China could suffer a "colossal outbreak" that would
overwhelm its medical system if it relaxed restrictions to a similar level as Europe and the US.
But Ivan Hung, an infectious diseases expert at Hong Kong University, said second generation
vaccines targeting the Delta and Omicron variants -- as well as close to 100 percent vaccination
rates -- could ward off a disaster.
In this scenario, "it's likely that Covid will turn out to be similar to influenza," Hung said.
But letting the virus in could be risky for President Xi Jinping as he seeks a third term in October
after billing himself as a leader that will always keep China safe.
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"When it does come, the transition may not be easy because Chinese society has gotten quite
used to a low level of transmission," University of Oxford's Thomas Hale told AFP.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
Log in to our website to save your bookmarks. It'll just take a moment.
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SUDAN TALKS AIM AT SALVAGING POLITICAL
TRANSITION: UN
Relevant for: International Relations | Topic: UNO and its various Agencies
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The United Nations said on Saturday it would hold talks in Sudan aimed at salvaging a fragile
democratic transition amid a grinding stalemate following an October coup and the prime
minister's resignation last week.
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Volker Perthes, the UN envoy for Sudan, said in a statement the UN-facilitated political process
would seek a “sustainable path forward towards democracy and peace” in the country. It wasn’t
immediately clear when discussions might begin.
“It is time to end the violence and enter into a constructive process. This process will be
inclusive,” he said.
Mr. Perthes said key players in Sudan, including the military, rebel groups, political parties and
protest movements will be invited to take part in the process as well as civil society and women’s
groups.
There was no immediate comment from the pro-democracy movement or the military on the UN
statement.
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The October 25 coup scuttled hopes of a peaceful transition to democracy in Sudan more than
two years after a popular uprising forced the military overthrow of longtime autocrat Omar alBashir and his Islamist government in April 2019.
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Prime Minister Abdallah Hamdok resigned from office on January 2 citing a failure to reach a
compromise between the generals and the country’s pro-democracy movement. He had been
ousted in the coup only to be reinstated a month later following a deal with the military meant to
calm tensions and anti-coup protests.
But Mr. Hamdok resigned, plunging the country further into turmoil amid political deadlock and
relentless street protests that have claimed the lives of at least 60 people since the coup.
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Mr. Perthes said repeated violence since the coup has deepened the mistrust of the military
among political parties. He warned that the deadlock could push the country into further
instability and “squander the important political, social and economic gains” since the uprising
against al-Bashir.
The protest movement insists that a civilian government lead the transition, a demand rejected
by the generals who say power will be handed over only to an elected government. Elections are
planned in July 2023.
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US READY TO DISCUSS MISSILES, MILITARY
EXERCISES WITH RUSSIA: WHITE HOUSE
Relevant for: International Relations | Topic: India - USA

US and Russian diplomats are meeting in Switzerland to try to defuse tensions as Washington
and Europe accuse Moscow of preparing a new invasion of its neighbor Ukraine
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The United States is ready to discuss with Russia the two countries' missile systems and military
exercises, in talks that could begin as early as Sunday in Geneva, a senior White House official
said Saturday.
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US and Russian diplomats are meeting in Switzerland to try to defuse tensions as Washington
and Europe accuse Moscow of preparing a new invasion of its neighbor Ukraine.
"There are some areas ... where we think it might be possible to make progress," provided any
promises are "reciprocal," the official said, giving some details on a conference call.
"Russia has said it feels threatened by the prospect of offensive missile systems being place in
Ukraine ... The United States has no intention of doing that. So this is one area where we may
be able to reach an understanding if Russia is willing to make a reciprocal commitment," said
the official, who requested anonymity.
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Moscow "has also expressed an interest in discussing the future of certain missile systems in
Europe, along the lines of the INF Treaty (Intermediate-Range Nuclear Forces Treaty)" and
"we're open to discussing this," the official said.
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Finally, Washington was ready to discuss the possibility of reciprocal restrictions on the size and
scope of military exercises conducted by Russia as well as by the US and NATO, the source
said.
"We won't know until we get to these conversations starting tomorrow night whether Russia is
prepared to negotiate seriously and in good faith," the official warned, saying the Russians and
Americans would likely have an "initial conversation" on Sunday night before holding their "main
meeting" on Monday.
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"We're going into these meetings with a sense of realism, not a sense of optimism," the source
said, indicating that they would be "exploratory" and would not lead to firm promises.
"I would not at all be surprised that Russian media begins to report perhaps even while the talks
are still underway, that the US has made all manner of concessions to Russia. This is a
deliberate attempt to create division among allies, in part by manipulating all of you," the official
told reporters on the conference call.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
Log in to our website to save your bookmarks. It'll just take a moment.
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SRI LANKA ASKS CHINA TO RESTRUCTURE DEBT
Relevant for: International Relations | Topic: India - Sri Lanka

Striking a deal:Chinese Foreign Minister Wang Yi with Sri Lankan PM Mahinda
Rajapksa.@Twitter/PresRajapaksa
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Sri Lankan President Gotabaya Rajapaksa on Sunday sought Chinese assistance to restructure
the debt owed by the island nation to the Asian giant.
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“The President pointed out that it would be a great relief to the country if the attention could be
paid on restructuring the debt repayments as a solution to the economic crisis that has arisen in
the face of the COVID-19 pandemic,” the Presidential Media Division said in a statement on Mr.
Gotabaya’s meeting with Chinese Foreign Minister Wang Yi in Colombo. Mr. Wang concluded
his five-nation tour of littoral countries in the Indian Ocean Region, with a one-day visit to
Colombo on Sunday, following a visit to the Maldives.
Sri Lanka owes China over $5 billion, amounting to about 10 % of the country’s total foreign
debt. Mr. Gotabaya’s request to Beijing to restructure it comes during an unprecedented
economic meltdown in Sri Lanka, with the country’s foreign reserves rapidly declining following
the devastating impact of the pandemic on its crucial export and tourism sectors over the last
two years.
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In November, Sri Lanka’s foreign reserves stood at $1.6 billion, triggering widespread concern
about how Colombo might pay its high imports bill, especially when the Sri Lankan rupee has
considerably weakened.
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Prime Minister Mahinda Rajapaksa made a similar request to New Delhi in February 2020 for a
debt moratorium, but there has been no response since. “If India agrees to postpone debt by
three years, we can convince others too,” Mr. Mahinda then told The Hindu in New Delhi.
Requests to India
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New Delhi is also yet to respond to more recent requests from Colombo for emergency Lines of
Credit for import of food, fuel and medicines, and a currency swap to boost reserves, although
External Affairs Minister S. Jaishankar has assured Colombo of support “in difficult times”.
“Greeted FM G.L. Peiris of Sri Lanka in the New Year. A reliable friend, India will support Sri
Lanka in these difficult times. Agreed to remain in close touch,” Mr. Jaishankar said in a tweet
recently.
While it remains to be seen when and how much assistance comes Colombo’s way in the
coming weeks, the country must prepare to meet its daunting foreign debt obligations for 2022,
totalling over $7 billion, including bond repayments of $500 million in January and $1 billion in
July.
Besides requesting China to help Sri Lanka attract Chinese tourists, President Gotabaya said
that if a concessional trade credit scheme could be initiated for imports from China, it would
enable industries to operate smoothly. China is Sri Lanka’s largest partner for imports, with 22 %
of the island nation’s imports originating from China.
Foreign Minister Wang also met PM Mahinda for talks. “Had a very pleasant meeting with the
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Foreign Min of #China. Discussions centered around the logistics of facilitating the return of the
many #lka med students to China. Also discussed were a host of issues inc Tourism,
investments, #COVID19SL relief & post Covid preparedness,” Mr. Mahinda tweeted.
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FORMER RBI GOVERNOR URJIT PATEL JOINS
BEIJING-BASED AIIB
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

Urjit Patel

m

Former Reserve Bank of India (RBI) Governor Urjit Patel has been appointed vice-president of
the Beijing-based Asian Infrastructure Investment Bank (AIIB).
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Mr. Patel will serve a three-year term as one of the multilateral development bank’s five vicepresidents, and will take the place of former Gujarat Chief Secretary D.J. Pandian who had
been, as Vice-President, leading the AIIB’s investment operations and all sovereign and nonsovereign lending in South and Southeast Asia.
Mr. Patel had resigned as RBI Governor in December 2018 in a surprise decision, citing
“personal reasons” after serving for two years.
The AIIB, launched in Beijing in 2015, has approved more loans for India than any other
member of the bank. China is its biggest shareholder and India is the second-largest. The U.S.
and Japan are not among its 104 members.
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The AIIB has funded 28 projects in India amounting to $6.7 billion. In an interview with The
Hindu last year, Mr. Pandian, the outgoing Vice-President, had said the bank had “a very strong
pipeline of projects” with regard to India and had transitioned away from mostly co-financing
projects with the World Bank or the Asian Development Bank (ADB). Initially, 70-80% of the
projects were co-financed but now that share of projects is standalone.
It has recently emphasised green projects and supporting public health initiatives during the
COVID-19 pandemic, besides infrastructure. In October, India applied for loans from the AIIB
and ADB to procure 667 million doses of COVID-19 vaccines with the ADB expected to lend
$1.5 billion and the AIIB around $500 million, under the ADB’s Asia Pacific Vaccine Access
Facility (APVAX) initiative.
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Last year, the AIIB also approved a $356.67 million loan to the Indian government to support the
expansion of the Chennai metro rail system.
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SUU KYI SENTENCED TO 4 YEARS IN PRISON
Relevant for: International Relations | Topic: India - Myanmar

A court in military-ruled Myanmar sentenced on Monday ousted leader Aung San Suu Kyi to four
years in jail on charges including possession of unlicensed walkie-talkies, a source familiar with
the proceedings said.
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The latest sentencing in legal proceedings that rights groups have criticised as a “farce and a
courtroom circus” means she faces a six-year jail term after two convictions last month.
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She is on trial in nearly a dozen cases that carry combined maximum sentences of more than
100 years in prison. She denies all charges.
Nobel laureate Suu Kyi, 76, appeared calm when the verdict was read out on Monday in a court
in the capital, Naypyitaw, said another source with knowledge of the court proceedings.
Ms. Suu Kyi was detained on the day of the February 1 coup and days later, police said six
illegally imported walkie-talkies were recovered during a search of her home.
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The court handed her a two-year sentence for breaching an export-import law by possessing the
handheld radios and one year for having a set of signal jammers. The two sentences will run
concurrently, said the source.
She was also sentenced to two years on another charge of breaching a natural disaster
management law related to coronavirus rules, the source said.
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Myanmar has been in turmoil since the coup against Ms. Suu Kyi’s democratically elected
government led to widespread protests and signalled the end of 10 years of tentative political
reforms that followed decades of strict military rule.
On December 6, she received a four-year jail sentence for incitement and breaching coronavirus
rules.
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That sentence, which was later reduced to two years, was met by a chorus of international
condemnation.
Rights group Amnesty International said on Twitter on Monday the new convictions were “the
latest act in the farcical trial against the civilian leader”.
It called for her release along with thousands of others “unjustly detained” since the coup.
‘Secretive trial’
Ms. Suu Kyi’s supporters say the cases against her are baseless and designed to end her
political career and leave the military free to wield power untrammeled by any challenge.
The junta says Ms. Suu Kyi is being given due process by an independent court, led by a judge
appointed by her own administration. A spokesman for the military council could not be
immediately reached for comment. Her trial has been closed to the media and Ms. Suu Kyi’s
lawyers have been barred from communicating with the media and public.

Page 42
The military has not disclosed where Ms. Suu Kyi, who spent years under house arrest under a
previous military government, is being detained.
“The Myanmar junta’s courtroom circus of secret proceedings on bogus charges is all about
steadily piling up more convictions ... so that she will remain in prison indefinitely,” Phil
Robertson, deputy Asia director for Human Rights Watch, said.
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THE SAIL THAT INDIAN DIPLOMACY, STATECRAFT
NEED
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes
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When Prime Minister Narendra Modi hosts the five Central Asia leaders at the Republic Day
Parade on January 26, it will send a strong signal — of the new prominence of the Central Asian
region in India’s security calculations. In 2015, Mr. Modi visited all the five Central Asian states.
Recently, National Security Adviser Ajit Doval and External Affairs Minister S. Jaishankar also
hosted their Central Asian counterparts in Delhi. The collapse of American military power in
Afghanistan, the subsequent takeover of Kabul by the Taliban and the consequent rise in the
influence of Pakistan and China are developments of high concern for India’s continental
security interests.
While the Republic Day invitation is significant symbolically, in substance, however, hard work
lies ahead. India’s continental strategy, in which the Central Asian region is an indispensable
link, has progressed intermittently over the past two decades — promoting connectivity, incipient
defence and security cooperation, enhancing India’s soft power and boosting trade and
investment. It is laudable, but as is now apparent, it is insufficient to address the broader
geopolitical challenges engulfing the region.
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China’s assertive rise, the precipitous withdrawal of forces of the United States/North Atlantic
Treaty Organization (NATO) from Afghanistan, the rise of Islamic fundamentalist forces, the
changing dynamics of the historic stabilising role of Russia (most recently in Kazakhstan) and
related multilateral mechanisms — the Shanghai Cooperation Organization (SCO), the
Collective Security Treaty Organisation, and the Eurasian Economic Union — have all set the
stage for a sharpening of the geopolitical competition on the Eurasian landmass. This
competition is marked by a weaponisation of resource and geographical access as a form of
domination, practised by China and other big powers. To meet this challenge, evolving an
effective continental strategy for India will be a complex and long-term exercise.
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India’s maritime vision and ambitions have grown dramatically during the past decade,
symbolised by its National Maritime Strategy, the Security and Growth for All in the Region
(SAGAR) initiative for the Indian Ocean Region and major initiatives relating to the Indo-Pacific
and the Quad, in which maritime security figures prominently. This was perhaps an overdue
correction to the historic neglect of India’s maritime power. It was also a response to the
dramatic rise of China as a military power. It may also be a by-product of the oversized influence
over our think-tank community of Anglo-Saxon strategic thinking, which has tended to
emphasise the maritime dimensions of China’s military rise more than others.
The U.S. is a pre-eminent naval power, even more so in the Indo-Pacific region, and defines its
strategic preferences in the light of its own strengths. That said, maritime security is important to
keeping sea lanes open for trade, commerce and freedom of navigation, resisting Chinese
territorial aggrandisement in the South China Sea and elsewhere, and helping littoral states
resist Chinese bullying tactics in interstate relations. However, maritime security and associated
dimensions of naval power are not sufficient instruments of statecraft as India seeks diplomatic
and security constructs to strengthen deterrence against Chinese unilateral actions and the
emergence of a unipolar Asia.
The Chinese willingness and capacity for military intervention and power projection are growing
far beyond its immediate region. Its rise is not merely in the maritime domain. It is expanding on
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the Eurasian continent — its Belt and Road Initiative projects in Central Asia up to Central and
Eastern Europe and the Caucasus, undercutting traditional Russian influence, its gaining access
to energy and other natural resources, and its dependency-creating investments, cyber and
digital penetration and expanding influence among political and economic elites across the
continent. The American military footprint has shrunk dramatically on the core Eurasian
landmass, though it has a substantial military presence on the continental peripheries. Bulwarks
against Chinese maritime expansionist gains are relatively easier to build and its gains easier to
reverse than the long-term strategic gains that China hopes to secure on continental Eurasia.
Like Association of Southeast Asian Nations (ASEAN) centrality is key to the Indo-Pacific,
centrality of the Central Asian states should be key for Eurasia.
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India’s partition and the emergence over the past six decades of a persistent two-front threat
from Pakistan and China set the stage for a tough continental dimension of our security. There is
increased militarisation of the borders with Pakistan and China, with the Ladakh sector now
increasingly looking like it will see permanent deployment on the Siachen Glacier. India has
been subject for over five decades to a land embargo by Pakistan that has few parallels in
relations between two states that are technically not at war. Connectivity means nothing when
access is denied through persistent neighbouring state hostility contrary to the canons of
international law.
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Difficulties have arisen in operationalising an alternative route — the International North-South
Transport Corridor on account of the U.S.’s hostile attitude towards Iran. It may appear strange
that while we join the U.S. and others in supporting the right of freedom of navigation in the
maritime domain, we do not demand with the same force the right of India to conduct interstate
trade, commerce, and transit along continental routes — be it through the lifting of Pakistan’s
blockade on transit or the lifting of U.S. sanctions against transit through Iran into Eurasia. With
the recent Afghan developments, India’s physical connectivity challenges with Eurasia have only
become starker. The marginalisation of India on the Eurasian continent in terms of connectivity
must be reversed.

cr

The ongoing U.S.-Russia confrontation relating to Ukraine, Russian opposition to future NATO
expansion and the broader questions of European security including on the issue of new
deployment of intermediate-range missiles, following the demise of the Intermediate-Range
Nuclear Forces (INF) treaty will have profound consequences for Eurasian security. This comes
against the background of an ongoing U.S. review of its global military commitments. While the
U.S. had over 2,65,000 troops under its European command in 1992, it now has about 65,000.
Even with the rise of China’s military power, over the past decade, the U.S. which had about
1,00,000 troops in the early 1990s under what is now called the Indo-Pacific Command,
currently has about 90,000 troops mostly committed to the territorial defence of Japan and South
Korea. The U.S. Central Command (CENTCOM) has undergone a major transformation during
the last decade; it had about 1,70,000 troops a decade ago (related to the wars in Iraq and
Afghanistan), but has less than 10,000 personnel now.
The bottom line is clear - the U.S. would be severely stretched if it wanted to simultaneously
increase its force levels in Europe and the Indo-Pacific. Successive waves of post-Cold War
NATO expansion only increased overall insecurity, with the potential to create for the U.S. the
mother of all quagmires. A major conflict — if it erupts in Central Europe, pitting Russia, Ukraine
and some European states — will stall any hopes of a substantial U.S. military pivot to the IndoPacific. Geopolitics may be fractured but always add up globally. Russia and China do not need
to be alliance partners to allow for coordinated actions relating to Taiwan or Donbas, as such
coordination would flow from the very logic of the strategic conundrum that the U.S. now finds
itself in. In the same vein, European NATO powers dependent on the U.S. can do only so much
for strengthening security in the Indo-Pacific. Their engagement with the Indo-Pacific is welcome
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but we should not only be cognisant of the limitations of geography, obvious gaps between
strategic ambition and capacity but also the inherently different standpoints of how major
maritime powers view critical questions of continental security. India is unique as no other peer
country has the same severity of challenges on both the continental and maritime dimensions.
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Going forward, it is clear India will not have the luxury of choosing one over the other; we would
need to acquire strategic vision and deploy the necessary resources to pursue our continental
interests without ignoring our interests in the maritime domain. This will require a more assertive
push for our continental rights — namely that of transit and access, working with our partners in
Central Asia, with Iran and Russia (not that we have many other options), and a more proactive
engagement with economic and security agendas ranging from the SCO, Eurasian Economic
Union (EAEU) and the Collective Security Treaty Organization (CSTO). Stabilising Afghanistan
is a necessary but not a sufficient condition.
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Striking the right balance between continental and maritime security would be the best guarantor
of our long-term security interests. But this will not be easy as we would need to work with
different partners on different agendas even while their geopolitical contradictions play out in the
open. India will need to define its own parameters of continental and maritime security
consistent with its own interests. In doing so, at a time of major geopolitical change, maintaining
our capacity for independent thought and action (namely strategic autonomy) will help our
diplomacy and statecraft navigate the difficult landscape and the choppy waters that lie ahead.
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D.B. Venkatesh Varma is a former Ambassador to Russia
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TREATING THE PLANET WELL CAN AID PROGRESS
Relevant for: International Relations | Topic: UNO and its various Agencies

m

The 2020 Human Development Report of the United Nations Development Programme (UNDP),
titled The Next Frontier – Human Development and the Anthropocene proposed a planetary
pressure-adjusted Human Development Index (HDI). Ever since the UNDP took up computation
of the HDI driven by the vision of Mahbub ul Haq and articulated by Amartya Sen in 1990, there
have been adjustments such as inequality-adjusted HDI. Besides, there was computation of
several other indices such as Gender Development Index, Gender Inequality Index, and
Multidimensional Poverty Index to flag the issues that warranted the attention of policymakers.
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The environment is one such issue now considered to be an essential component to be factored
in to measure human development. The concept of the planetary boundary was introduced by a
group of scientists across the world, led by J. Rockström of the Stockholm Resilience Centre in
2009. This was to highlight that human-induced environmental change can irrevocably
destabilise the long-term dynamics of the earth system, thereby disrupting the life-supporting
system of the planet. Both global and local evidence indicate that biodiversity loss, climate
change, land system/land-use change, disruption of biogeochemical cycles, and scarcity of
freshwater availability are a threat and increase the vulnerability of society. The purpose of the
planetary pressure adjusted HDI, or PHDI, is to communicate to the larger society the risk
involved in continuing with existing practices in our resource use and environmental
management, and the retarding effect that environmental stress can perpetuate on
development.
Acting on climate change, a $11 trillion opportunity for India: Report
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When planetary pressure is adjusted, the world average of HDI in 2019 came down from 0.737
to 0.683. This adjustment has been worked out by factoring per capita carbon dioxide (CO2)
emission (production), and per capita material footprint. The average per capita global CO2
emission (production) is 4.6 tonnes and the per capita material footprint is 12.3 tonnes.
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The global ranking of several countries was altered, in a positive and negative sense, with
adjustment of planetary pressure. Switzerland is the only country in the group of high human
development countries whose world rank has not changed with adjustment of planetary
pressure, although the HDI value of 0.955 has come down to 0.825 after the necessary
adjustment. Among 66 very high human development countries, 30 countries recorded a fall in
rank values ranging from minus 1 for Germany and Montenegro to minus 131 for Luxembourg. It
succinctly brings out the nature of planetary pressure generated by the developed countries and
indirectly indicates their responsibility in combating the situation.
In the case of India, the PHDI is 0.626 against an HDI of 0.645 with an average per capita CO2
emission (production) and material footprints of 2.0 tonnes and 4.6 tonnes, respectively. India
gained in global rankings by eight points (131st rank under HDI and 123rd rank under PHDI),
and its per capita carbon emission (production) and material footprint are well below the global
average.
‘Climate change is a key driver of financial risk’
Nevertheless, India’s natural resource use is far from efficient, environmental problems are
growing, and the onslaught on nature goes on unabated with little concern about its fallout — as
evident from a number of ongoing and proposed projects. At the same time, India has 27.9%
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people under the Multidimensional Poverty Index ranging from 1.10% in Kerala to 52.50% in
Bihar, and a sizable section of them directly depend on natural resources for their sustenance.
Kerala has an exemplary achievement in human development with an HDI value of 0.775, well
above the all-India average. However, on the environmental front there are several challenges
which warrant concrete actions; otherwise, the gains of human development may not be
sustained.

The heavy lifting on climate action must begin

m

The twin challenges of poverty alleviation and environmental safeguarding that former Prime
Minister Indira Gandhi first articulated in her lecture during the Stockholm conference on the
human environment in 1972 still remain unattended. Fifty years have passed. There is little
change in the scenario. In fact, the situation is much more complex now.
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Since the Stockholm conference was held, there have been several summits and initiatives by
the United Nations, the latest being the adoption of 17 Sustainable Development Goals (SDG)
with a specific target to meet by 2030. The SDGs have acquired high priority in the context of
the issue of climate change and its impact on society. Human-induced climate change has
emerged as an important issue of global deliberations. The Sixth Assessment Report (AR6) of
the Intergovernmental Panel on Climate Change (IPCC) 2021 laid stress on limiting global
temperature rise at the 1.5° C level and strengthening the global response to the threat of
climate change, sustainable development, and efforts to eradicate poverty. This was reaffirmed
in the Conference of Parties (COP) 26 at Glasgow in 2021.
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‘No poverty’ and ‘Zero hunger’ are the first and second SDGs. According to NITI Aayog (202021), out of 100 points set for the grade of Achiever, India scored 60 (Performer grade, score 5064) for no poverty and 47 (Aspirant grade, score 0-49) for zero hunger, with wide State-level
variations. India’s score in the SDGs of 8, 9, and 12 (‘Decent work and economic growth’;
‘Industry, Innovation and Infrastructure’ and ‘Responsible Consumption and Production’,
respectively) — considered for working out planetary pressure — are 61 (performer), 55
(performer) and 74 (front runner), respectively.
India demands $1 trillion as ‘climate finance’
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There are wide gaps in managing the environment. The Chipko movement (1973) in
Uttarakhand and the Silent Valley movement (the late 1970s) in Kerala are two of the most wellknown modern-day people’s movements for environmental protection in India that inspired
several other environmental movements during the last five decades. Subsequently, there is
now widespread awareness about the environment and several initiatives both at the level of the
government and the community.
However, standalone environmental safeguarding actions are not sufficient to navigate the
Anthropocene (the “unofficial unit of geologic time to describe the most recent period in earth’s
history when human activity started to have a significant impact on the planet’s climate and
ecosystems”). It is now well established that there are interdependencies of earth system
processes including social processes, and their relationships are non-linear and dialectic.
Therefore, the central challenge is to nest human development including social and economic
systems into the ecosystem, and biosphere building on a systematic approach to nature-based
solutions that put people at the core.
Wide fault lines within the Global Climate Risk Index
It is now essential to consider people and the planet as being a part of an interconnected social-
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ecological system. Social and environmental problems cannot be addressed in isolation
anymore; an integrated perspective is necessary. This can be conceived and addressed at the
local level, for which India has constitutional provisions in the form of the 73rd and 74th
Amendments.
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The remarkable advances in earth system science and sustainability research along with
enabling technology of remote sensing and geographic information system have helped to
document and explain the impact of human activities at the ground level and stimulate new
interdisciplinary work encompassing the natural and social sciences. They also provide insights
into how to mitigate these impacts and improve life. What is required is a reorientation of the
planning process, adoption of a decentralised approach, a plan for proper institutional
arrangements, and steps to enable political decisions.

Our code of editorial values

S.
co

Srikumar Chattopadhyay is a geographer, Indian Council of Social Science Research (ICSSR)
National Fellow at the Gulati Institute of Finance and Taxation (GIFT), and author of the recently
published book, Geography of Kerala

The emphasis on inclusion, equity and justice, and formal collaborations could make a mark in
India’s social sector
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Date : 2022-01-12

WORLD BANK SEES INDIA'S GDP GROWING AT 8.3%
IN FY22, UPGRADES FY23 FORECAST
Relevant for: International Relations | Topic: World Bank and India

The World Bank on Tuesday retained its forecast for India's GDP growth for FY22 at 8.3%,
according to its global economic prospectus report.
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Further, the Washington-based agency has upgraded its forecast for FY23 and FY24 at 8.7%
and 6.8% respectively.
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The World Bank's projections come after India's government advance estimates projected
India's GDP to grow at 9.2% in the current financial year ending March 2022.
The global agency further its forecasts for economic growth in the United States, the Euro area
and China and warned that high debt levels, rising income inequality and new Covid-19 variants
threatened the recovery in developing economies.
It said global growth is expected to decelerate "markedly" to 4.1% in 2022 from 5.5% last year,
and drop further to 3.2% in 2023 as pent-up demand dissipates and governments unwind
massive fiscal and monetary support provided early in the pandemic.
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The forecasts for 2021 and 2022 were 0.2 percentage points lower than in the bank's June
Global Economic Prospects report. The International Monetary Fund is also expected to
downgrade its growth forecasts in its update on 25 January.
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The bank's latest semi-annual forecast cited a big rebound in economic activity in advanced and
developing economies in 2021 after contractions in 2020, but warned that longer-lasting
inflation, ongoing supply chain and labor force issues, and new Covid-19 variants were likely to
dampen growth worldwide.
"There is a pronounced slowdown underway," Ayhan Kose, director of the World Bank's
Prospects group, told Reuters in an interview. "Policy support is being withdrawn and there is a
multitude of risks ahead of us."
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Kose said the rapid spread of the highly contagious Omicron variant showed the continuing
disruption caused by the pandemic, and said a surge that overwhelmed healthcare systems
could knock up to 0.7 further percentage points off the global forecast.
Covid-19 has caused nearly 300 million reported infections worldwide and over 5.8 million
deaths, according to data compiled by Reuters. While 59% of the world's population has
received at least one dose of a Covid-19 vaccine, only 8.9% of people in low-income countries
have received at least one dose, according to the Our World in Data website.
Kose said the pandemic had widened diverging growth rates between advanced and developing
economies, as well as within countries, which could spark increased social tensions and unrest.
He said the risks of a "hard landing" for developing countries were increasing given their limited
options to provide fiscal support as needed, persistent inflationary pressures and elevated
financial vulnerabilities.
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The report forecast growth in advanced economies declining to 3.8% in 2022 from 5% in 2021,
and dropping further to 2.3% in 2023, but said their output and investment would still return to
their pre-pandemic trend by 2023.
The bank cut its 2021 U.S. gross domestic product growth by 1.2 percentage points to 5.6%,
and forecast sharply lower growth of 3.7% in 2022 and 2.6% in 2023. It said Japan's GDP
growth would reach 1.7% in 2021, 1.2 percentage points less than forecast in June, rising to
2.9% in 2022.
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China's GDP was expected to expand by 8% in 2021, about 0.5 percentage points less than
previously forecast, with growth seen slowing to 5.1% in 2022 and 5.2% in 2023.
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Growth in emerging and developing economies is expected to drop to 4.6% in 2022 from 6.3%
in 2021, edging lower to 4.4% in 2023, which means their output would remain 4% below the
pre-pandemic trend.
Fragile and conflict-affected economies will remain 7.5% below their pre-pandemic trend, while
small island states, rocked by the collapse of tourism, will be 8.5% below.
The bank noted that rising inflation — which hits low-income workers particularly hard — was at
its highest since 2008 in advanced economies, and the highest since 2011 in emerging and
developing economies.
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Rising interest rates posed additional risks, and could further undermine the growth forecasts,
especially if the United States and other large economies begin jacking up rates this spring,
months earlier than expected, Kose said.
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He said the pandemic had also pushed total global debt to the highest level in half a century,
and concerted efforts were needed to accelerate debt restructuring efforts for countries facing
debt distress, and get private sector creditors engaged.
The pandemic had sharply increased global inequality in income, healthcare, economic growth
and the scale of job losses, hitting women and low-skilled and informal workers much harder.
"This trend has the potential to leave lasting scars," Kose said, noting that disruptions in
education could affect human capital for generations.
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HISTORIC DECISION BY UNESCO ON WORLD HINDI
DAY TO HAVE HINDI DESCRIPTIONS ON WHC (VISHWA
DHAROHAR SAMITI) WEBSITE
Relevant for: International Relations | Topic: UNO and its various Agencies
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https://t.co/mBjdry3cqq
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The permanent delegation of India to UNESCO yesterday announced that on the occassion of
World Hindi Day, UNESCO's World Heritage Centre has agreed to publish Hindi descriptions of
India's UNESCO World Heritage Sites on WHC website.

Union Education and Skill Development Minister Shri Dharmendra Pradhan via Twitter
welcomed the decision. He said that Hindi is a matter of pride for every Indian and Hindi lover.
The popularity of Indian languages on the global stage is welcoming and encouraging.
*****

MJPS/ AK
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The permanent delegation of India to UNESCO yesterday announced that on the occassion of
World Hindi Day, UNESCO's World Heritage Centre has agreed to publish Hindi descriptions of
India's UNESCO World Heritage Sites on WHC website.

https://t.co/mBjdry3cqq
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Union Education and Skill Development Minister Shri Dharmendra Pradhan via Twitter
welcomed the decision. He said that Hindi is a matter of pride for every Indian and Hindi lover.
The popularity of Indian languages on the global stage is welcoming and encouraging.
*****
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INDIA AGREES TO ALLOW IMPORT OF U.S. PORK
PRODUCTS, SAYS TAI
Relevant for: International Relations | Topic: India - USA

Katherine Tai
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The U.S. administration announced that India will permit the import of American pork and pork
products into the country following the re-engagement of the two governments via the U.S.-India
Trade Policy Forum (TPF) in New Delhi in November.
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India and the U.S. have had a number of persistent challenges in their bilateral trade
relationship, including in agricultural trade.

“India’s agreement to allow U.S. pork imports for the first time is great news for U.S. producers
and for Indian consumers,” U.S. Trade Representative (USTR) Katherine Tai said via a
statement on Monday in Washington. Ms. Tai had met Commerce Minister Piyush Goyal to
renew the TPF.
Days ago, The Hindu had reported that India would resume the export of mangoes and
pomegranates to the U.S., under a new agreement signed by the two countries, also a result of
the TPF engagement.
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“This new opportunity marks the culmination of nearly two decades of work to gain market
access for U.S. pork to India — and it signals positive movement in U.S.-India trade relations,”
U.S. Agriculture Secretary Tom Vilsack said in the joint statement with Ms. Tai.
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Mr. Vilsack said the imports would begin “as soon as possible.” The U.S. is the world’s thirdlargest pork producer and the second-largest exporter, as per U.S. government estimates.
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RUSSIA, NATO LAY OUT STARK DIFFERENCES ON
UKRAINE CRISIS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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The NATO allies warned Russia on Wednesday that they would not compromise on the
alliance's right to defend its eastern members to avoid further conflict in Ukraine, but invited
Moscow to further talks on calming security concerns.
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Speaking after talks with Russian envoys at NATO headquarters in Brussels, alliance Secretary
General Jens Stoltenberg warned: “There are significant differences between NATO allies and
Russia on these issues.”
Gen. Stoltenberg said it would be impossible for the 30 NATO members to agree to Moscow’s
core demands for a new security order in Europe, and in particular added that Russia would
have no veto on Ukraine’s right to eventually join the alliance.
President Vladimir Putin's government has issued a series of demands for the West to rule out
accepting new members like Ukraine, Georgia or Finland on its eastern flanks and demanded
limits on allied deployments in former Soviet allies that joined NATO after the Cold War.
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Gen. Stoltenberg said it was “positive” that the two sides had been able to sit down together,
reviving the NATO-Russia Council platform, and that NATO members had invited Russia to
agree to a series of talks to discuss arms control and “many other issues to prevent a new
armed conflict”.
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“Russia was not in a position to agree on that proposal. They didn’t reject it either, but the
Russian representatives made it clear that they needed some time to come back to NATO with
an answer,” he said.
Future members

The West defends NATO's ‘open-door policy’ towards potential future members, while Moscow
is demanding a cast-iron guarantee that the alliance will not expand further towards its territory.
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Russia denies that its massive troop build-up around Ukraine is a threat, but the deployment has
forced Washington to engage with Moscow to head off fears of an all-out military confrontation.
After the meeting, US Deputy Secretary of State Wendy Sherman tweeted: “In today's NATORussia Council, I reaffirmed the fundamental principles of the international system and of
European security: Every country has the sovereign right to choose its own path.”
Just ahead of the talks, Kremlin spokesman Dmitry Peskov said: “The continuation of NATO's
open-door policy and the further advancement of NATO towards our borders is precisely what,
from our point of view, threatens us.
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KIM URGES MORE ‘MILITARY MUSCLE’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Overseeing preparations:Kim Jong Un looking at the monitors at the test launch of a missile on
Tuesday.AP
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Kim Jong Un personally oversaw the successful test of a hypersonic missile, state media said on
Wednesday, and urged North Korea to press ahead with building more “strategic military
muscle” despite international sanctions over its nuclear weapons programme.
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Pictures in state media showed Mr. Kim using binoculars to observe the second missile launch
by the nuclear-armed nation in less than a week.
Hypersonic missiles are listed among the “top priority” tasks for strategic weapons development
in North Korea’s five-year plan.
After the launch, Mr. Kim said North Korea must “further accelerate the efforts to steadily build
up the country’s strategic military muscle both in quality and quantity and further modernise the
army”, according to KCNA.

Third test
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The Tuesday test, which came as the UN Security Council met in New York to discuss
Pyongyang’s weapons programme, sparked swift condemnation, with the U.S. State Department
branding it a “threat... to the international community.”
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It was the third reported North Korean test of a hypersonic gliding missile.
North Korea’s state news agency KCNA said the most recent test demonstrated “the superior
manoeuverability of the hypersonic glide vehicle”. It also claimed it accurately hit a target some
1,000 kilometers (620 miles) away.
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South Korea’s military, which had cast doubt on Pyongyang’s initial claims, said the missile
launched on Tuesday had reached hypersonic speeds and showed clear signs of “progress”
from last week’s test.
The missile flew 700 kilometres (435 miles) at an altitude of about 60 kilometres (37 miles) at
Mach 10 speed, Seoul’s Joint Chiefs of Staff said.
Hypersonic missiles travel at speeds of at least Mach 5 — five times the speed of sound — and
can manoeuvre mid-flight, making them harder to track and intercept.
‘Bid to modernisation’
“Everything about this test is a reminder that North Korea is all-in on a new military
modernisation campaign,” Ankit Panda of the Carnegie Endowment for International Peace said.
Meanwhile, the U.S. imposed sanctions on Wednesday on five North Koreans linked to the
country's ballistic missile program. said. The Treasury Department said the five were
“responsible for procuring goods for the DPRK’s (North Korea’s) weapons of mass destruction
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and ballistic missile-related programs.”
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THREAT REMAINS IN EASTERN LADAKH: ARMY CHIEF
Relevant for: International Relations | Topic: India - China
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As India and China held the 14th round of Corps Commander-level talks on Wednesday, Army
chief Gen. Manoj Naravane said that while there has been partial disengagement in eastern
Ladakh, the threat has by no means reduced and the Army has bolstered its position “manifold”
in the last year and half.
He also said the new Chinese border law that came into effect on January 1 is unlikely to have
any military ramifications and if any, the Army is adequately prepared to handle them.
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“Force levels are more or less the same and from our side enhanced. Threat assessment and
internal deliberations have resulted in re-organisation and realignment of forces, in keeping with
the Army’s mandate, of ensuring our territorial integrity. And this also caters for the major
augmentation that has taken place in the PLA forces and their infrastructure,” Gen. Naravane
said at the annual press conference ahead of Army Day which was held in virtual format for the
first time.
On the situation along the Line of Actual Control (LAC) going forward, Gen. Naravane said the
deployment of a large number of PLA forces by the Chinese in eastern Ladakh was the root
cause of the situation which developed.
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Steps for de-induction
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“Now that they are there and have made a lot of infrastructure, it remains to be seen whether
they will permanently station themselves there or whether they will be amenable to some kind of
de-induction in the times to come,” he said.

He said any de-induction will have to follow a few laid-out steps, which first comprises
disengagement in the friction areas along the LAC, confidence building, followed by deescalation which is moving back to the depth areas and de-induction can take place “only after
that”, which is when troops would move back to their permanent locations.
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“Whatever we decide to do, will be based on the principle of mutual and equal security. Till we
reach there, we will have to be prepared to stay there for as long as required.”
Gen. Naravane said that in the last year and half since the standoff, the forces’ capabilities on
the northern borders have gone up manifold and they are better prepared to meet any
challenge.
“This also gave us an opportunity to review our operational plans and based on that a lot of
activities were undertaken to augment our capabilities not only in eastern Ladakh but all along
the northern front,” he said.
Response to attempts
He said it was clear that the Army’s response to Chinese attempts to unilaterally change the
status quo was robust and India was able to thwart this design. “Re-orientation of additional
forces to the northern borders has been carried out while retaining our capability for punitive
strikes on the western front.”
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Stating that it was not only augmentation of forces but also of infrastructure, weapons and
equipment, Gen. Naravane said they had inducted additional troops, made various infrastructure
and billeting facilities for 25,000 additional troops which had gone into that area in addition to
roads, tunnels and storage facilities for ammunition and fuel.
On the possibility of a conflict, he said they are prepared for whatever is thrown at them.
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“War or conflict is always an instrument of last resort. But if resorted to, we will come out
victorious,” he asserted. To questions on the 14th senior military commander level talks, Gen.
Naravane said it was a good thing the talks are going on which shows that we can resolve our
differences through dialogue.
14th round of talks
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Stating that expecting every round of talks will have an outcome was unreasonable, the Army
chief said talks help both sides understand each other’s viewpoints, perceptions and differences
go down with each meeting. “Then, we reach an agreement, which is based on mutual and
equitable security and is acceptable to both sides and is a win-win for both,” he said.
A number of rounds will be required to deal with the situation and resolve them one at a time, he
said adding, once the remaining issues at Hot Springs are resolved they will “look at other
issues which predate the current standoff”.
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On the new Chinese border law, the Army chief said the Ministry of External Affairs has also
made it clear that this it will have no bearing on the bilateral relations between India and China
and India does not accept it as such.
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“We have many other agreements and protocols which predate this law and any law which is not
legally tenable and not in keeping with the other agreements we’ve had in the past, obviously
cannot be binding on us,” he said.
Military ramifications

As far as military ramifications are concerned, he said they are still looking into that aspect.
“Should there be any likely fallout in the military domain, we are more than adequately prepared
to deal with it with whatever steps we have taken and rebalancing we have carried out.”
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Asked about the demilitarisation of the Siachen glacier, Gen. Naravane said the situation on the
world’s highest battlefield has occurred because of Pakistan’s unilateral attempts. We are not
averse to demilitarisation of the Siachen glacier, but a precondition is acceptance of Actual
Ground Position Line (AGPL) in the process, he added.
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NOT POSSIBLE TO DEMILITARISE SIACHEN
Relevant for: International Relations | Topic: India - China
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We are “not averse” to demilitarisation of the Siachen glacier but the pre-condition is Pakistan
has to accept the Actual Ground Position Line (AGPL), Army chief General Manoj Naravane
said on Wednesday, raising a fresh debate over the world’s highest battlefield, with experts
saying it may not be ideal in the backdrop of the stand-off in eastern ladakh and the Chinese
build-up.
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In contrast to the present comments, the Army chief had two years ago termed Siachen as a
point of “collusive threat” between Pakistan and China and so “we should keep control”.
However, with the stand-off in eastern Ladakh and massive build-up and expansion by the
People’s Liberation Army (PLA) in sub-sector north which is very close to the Karakoram range
and Soltoro ridge, several serving officials and experts noted that it would not be possible for
India to vacate the crucial positions on the glacier.
At the annual press conference, Gen. Naravane said, “Pakistan has to accept what are their
positions and has to accept what are our positions.”

IA

He said the situation had occurred due to a unilateral attempt by Pakistan to change the status
quo. The Line of Control (LoC) had been delineated to a point called NJ 9842, and thereafter,
the understanding was that it will remain unoccupied. But Pakistan had made an attempt to
occupy territory and “we were forced to take our countermeasures”, Gen. Naravane said.
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Siachen and Sir Creek have long been termed “low hanging fruits” in the past for resolution
between India and Pakistan and the two countries have held 13 rounds of Defence Secretarylevel talks on Siachen, the last one in June 2012.
Former Northern Army Commander Lt. Gen. D.S. Hooda said the Indian Army has not been
averse to a disengagement at Siachen but it has not happened due to a reluctance by the
Pakistan Army to accept the positions that are occupied by the Indian Army.
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“Now the situation has completely changed with the PLA aggression in the sub sector north in
eastern Ladakh. With the Siachen sector facing threats from both west and east, there is
perhaps no question of any disengagement from Siachen,” he told The Hindu .
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INDIA EXTENDS $900 MN AID TO SRI LANKA
Relevant for: International Relations | Topic: India - Sri Lanka

India on Thursday confirmed a $400 million currency swap with Sri Lanka while deferring
another $500 million due for settlement to the Asian Clearing Union (ACU), in a move aimed at
helping the island nation witnessing an unprecedented economic crisis.
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In a tweet on Thursday, the Indian mission in Colombo said High Commissioner Gopal Baglay
met Central Bank Governor Ajith Nivard Cabraal and expressed “India’s strong support to Sri
Lanka” in the wake of the Reserve Bank of India extending facilities of $900 million over the last
week.
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“Had an excellent discussion with Indian High Commissioner to #SriLanka HE Gopal Baglay at
my office this morning where he confirmed the #SAARC #SWAP by RBI and other forms of
bilateral cooperation,” Mr. Cabraal said in a tweet.
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India’s assistance follows a request from Sri Lanka during Finance Minister Basil Rajapaksa’s
visit to New Delhi in December, for emergency financial assistance, including Lines of Credit for
importing essentials and a currency swap to boost Sri Lanka’s draining foreign reserves. Sri
Lanka is facing a severe dollar crunch that economists say might lead to a default on external
debt and create a food shortage in the imports-reliant nation. Colombo must service over $7
billion outstanding debt in 2022, including bond repayments of $500 million in January and $1
billion in July.
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The Central Bank of Sri Lanka has expressed confidence about paying off the foreign debt.
Ruling out an IMF bailout, Governor Cabraal on Wednesday said Colombo is in talks with Beijing
for a new loan, in addition to the $500 million loan and $1.5 billion currency swap extended by
Beijing as pandemic-time support. The request, according to local media reports, was also
discussed during Chinese Foreign Minister Wang Yi’s visit to Colombo last week. Sri Lanka
owes China over $5 billion already, and Colombo has requested Beijing to restructure it to
provide some relief.
The developments have prompted political commentators in Sri Lanka to pit India and China
against each other, in providing timely assistance to the island nation.
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In July 2020, the RBI extended a similar swap facility — of $400 million — to help Sri Lanka
cope with the impact of the first wave of the pandemic, and later provided a three-month roll over
until February 2021, when the Central Bank of Sri Lanka settled it.
Thursday’s announcement on RBI assistance includes deferring the payment of $500 that Sri
Lanka owes to the ACU, a regional initiative with the Central Banks and Monetary Authorities of
Bangladesh, Bhutan, India, Iran, Maldives, Myanmar, Nepal, Pakistan and Sri Lanka.
Significantly, India’s confirmation of the swap comes a week after the two countries signed a
long-pending agreement on jointly developing the strategically located Trincomalee oil tank farm
along the north-eastern coast of the island. Diplomatic sources had earlier indicated that any
financial support from New Delhi to Colombo would have to follow the signing of the deal.
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FRIEND IN NEED: THE HINDU EDITORIAL ON INDIA-SRI
LANKA TIES
Relevant for: International Relations | Topic: India - Sri Lanka
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External Affairs Minister S. Jaishankar’s virtual meeting with Sri Lanka’s Finance Minister Basil
Rajapaksa on Saturday, with an assurance that India will support Sri Lanka “in all possible ways
for overcoming the economic and other challenges posed by COVID-19 pandemic”, was
significant and timely. A crucial week lies ahead for the Sri Lankan economy, when President
Gotabaya Rajapaksa must make a decision on whether to service debts to bonds with an
instalment of $500 million due on January 18, or to default for the first time ever, given the
island’s precarious finances. Mr. Gotabaya is expected to address Parliament this week on how
he will deal with the economic crisis. This includes a credit crunch, a slump in GDP spurred by
COVID-19 losses to tourism, exports and remittances, foreign reserves that dwindled from $7.5
bn in 2019 to $1.6 bn in November 2021, and pending debt repayments of more than $7 bn
expected in 2022. The most immediate problems come from rising unrest. In the preceding
weeks, the Rajapaksa government reached out to India and China, which are most likely to help
given their respective interests in the island. Mr. Gotabaya even received a visit from Chinese
Foreign Minister Wang Yi, who discussed a full debt restructure of Sri Lankan borrowings.
Beijing has also extended a currency swap arrangement of $1.5 billion. It was to India, however,
that Mr. Rajapaksa turned with a humanitarian appeal and SOS. Mr. Jaishankar, Finance
Minister Nirmala Sitharaman and Mr. Basil decided on a “four-pronged” initiative, that included
Lines of Credit (LoC) towards the import of fuel, food and medicines, currency swap and debt
deferrals from India to Sri Lanka, as well as the conclusion of the Trinco-oil farms project.
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Matters have moved swiftly since Mr. Basil’s visit and it is heartening that the Trincomalee
project MoU was signed earlier this month after decades of delays. Subsequently, India has
extended $400 million under the “SAARC currency swap” arrangement and agreed to a partial
deferral of a $500 million settlement from Sri Lanka by two months; the $1.5 bn LoC for essential
imports is reportedly under way. It would be naive to assume that New Delhi’s assistance will
paper over other problems in the complex relations between India and Sri Lanka. Amongst other
issues, the friction over fishermen’s rights and pending political solution for war-torn Tamil areas
remain sticking points, while concerns over Colombo’s strategic ties with China have often led to
open disagreements. It is important to note, however, that in times of peril, New Delhi and
Colombo have established a robust channel of communication and demonstrated an ability to
act on promises quickly, proving that adage about friends (and neighbours) in need.
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BORIS JOHNSON BATTLES FOR SURVIVAL AS
‘PARTYGATE’ ENGULFS UK TORIES
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Boris Johnson faces another bruising week, with his future as U.K. prime minister in the balance
amid a furious public backlash over rule-breaking parties at his Downing Street office.
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Six lawmakers in the governing Conservative Party have already called on Johnson to resign
over allegations of alcohol-fueled get-togethers involving Downing Street staff when the country
was in lockdown.
Many Conservative members of Parliament report receiving hundreds of emails from local
activists and voters angered by the alleged events, which include ones held in April 2021, the
evening before Queen Elizabeth II sat alone at the funeral of her husband Prince Philip.
Amid warnings that Johnson has one last chance to save his leadership, Conservative Chair
Oliver Dowden said the “contrite" prime minister is committed to tackling the “underlying culture"
at Downing Street. British media reported that Johnson is planning a clearout of staff and a
series of populist policy announcements, including tackling the backlog of National Health
Service operations and removing remaining Covid-19 restrictions on Jan. 26.
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Critical to his future will be the verdict of senior civil servant Sue Gray, who has been charged
with investigating the various events held in Downing Street and around Whitehall during the
pandemic. Many Tories say they will only make up their minds once Gray has published her
findings, which could be as early as this week.
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Johnson’s fate lies in the hands of his backbench MPs, 15% of whom — 54 MPs — can trigger a
vote on his leadership by submitting letters of no confidence. Almost three dozen Tory support a
vote, the Sunday Times reported, citing a senior government source it didn’t identify.
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The “partygate" scandal has plunged Johnson into the deepest crisis of his premiership, with
opinion polls showing his personal approval ratings collapsing and the Conservatives around 10
percentage points behind the opposition Labour Party. Crucially, he is losing support in the
traditionally Labour-voting districts in northern England that flipped at the 2019 general election.
The latest demand for Johnson to go came from former minister Tim Loughton, who said he had
“regretfully" come to the conclusion that his position is now ‘untenable." Fellow Tory member of
Parliament Andrew Bridgen said Johnson had lost the moral authority to lead.
However, others came out in support of Johnson. In broadcast appearances Sunday, Dowden
acknowledged the depth of public anger, but said Johnson had made the “right call" on
vaccines. Conservative MP James Wild said he was not calling for Johnson to quit “at this
stage."
In a move likely to prove popular with many Conservatives, Culture Secretary Nadine Dorries, a
loyal ally of Johnson, signaled the end of the annual license fee that funds the British
Broadcasting Corporation.
Over the weekend, Labour leader Keir Starmer repeated his call for Johnson to quit, saying he
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believed the prime minister broke the law and lied.
“The prime minister has degraded the office of prime minister and he has lost all authority, not
only in his own party but in the country," Starmer told the BBC’s “Sunday Show."
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
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DIPLOMATS BACK IN SAUDI ARABIA FOR OIC POSTS:
IRAN
Relevant for: International Relations | Topic: India - Middle East

Saeed Khatibzadeh
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Iranian diplomats are in Saudi Arabia to start work at a global organisation representing
Muslims, a first since the two rivals cut ties in 2016, Iran’s Foreign Ministry announced on
Monday.
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“The delegation is now in Jeddah to start its work at the Organisation of Islamic Cooperation
(OIC),” Saeed Khatibzadeh said in his weekly press conference.
‘Good prelude’

This “can be a good prelude for the two sides to send delegations to visit their embassies,” he
added.
Shiite-majority Iran and the Sunni Kingdom of Saudi Arabia are both members of the pan-Islamic
body of 57 member states. The two regional rivals have so far held four rounds of talks since
April aimed at improving relations.
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“We have given our written points of interest to the Saudi delegation at the fourth round of
negotiations in Baghdad and we are awaiting the responses,” Mr. Khatibzadeh stressed.
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Riyadh and Tehran support opposite sides in several conflict zones across the region including
in Syria and Yemen.
In 2016, the kingdom’s execution of revered Shiite cleric Nimr al-Nimr saw protesters attack
Saudi diplomatic missions in Iran.
Riyadh responded at the time by cutting ties with Tehran.
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Mr. Khatibzadeh reiterated Iran’s position that Tehran is “ready to open its embassy” but that
depends on what “practical steps” Saudi Arabia takes.
In December, Foreign Ministry officials in both countries said the kingdom had granted visas to
three Iranian diplomats to the OIC.
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XI JINPING REJECTS ‘COLD WAR MENTALITY’
Relevant for: International Relations | Topic: India - China

Bold statements:Xi Jinping addressing the 2022 World Economic Forum virtual session in
Beijing on Monday.Ap
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Chinese President Xi Jinping called on Monday for greater world cooperation against COVID-19
and pledged to send an additional 1 billion doses of vaccine to other countries, while urging
other powers to discard a “Cold-War mentality” at a time of rising geopolitical tensions — a
veiled swipe at the U.S.
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The Chinese leader touted his country’s efforts to share vaccines, fight climate change and
promote development at home and abroad as he delivered the opening speech of a virtual
gathering hosted by the World Economic Forum. The online event is being held in place of its
annual January meeting in Davos, Switzerland, because of health concerns linked to the
coronavirus pandemic.
He touched on standard themes from his previous talks to international audiences, including
responding to complaints by China’s trading partners by promising to open its state-dominated
economy wider to private and foreign competition.

‘Peaceful coexistence’
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His comments come as tensions between the U.S. and China have simmered on dossiers as
diverse as Taiwan, intellectual property, trade, human rights and the South China Sea.
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“We need to discard Cold War mentality and seek peaceful coexistence and win-win outcomes.
Our world today is far from being tranquil,” said Mr. Xi, through a translator. “Protectionism and
unilateralism can protect no one. They ultimately hurt the interests of others as well as one’s
own. Even worse are the practices of hegemony and bullying, which run counter to the tide of
history.
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“A zero-sum approach that enlarges one’s own gain at the expense of others will not help,” he
added. “The right way forward for humanity is peaceful development and win-win cooperation.”
Mr. Xi, who hasn’t left China since the coronavirus emerged in early 2020, said China had
already sent abroad more than 2 billion doses of its COVID-19 vaccines and plans to provide an
additional 1 billion, including a donation of 600 million doses to Africa and an extra 150 million to
Southeast Asia.
By comparison, managers of the UN-backed COVAX programme to ship vaccines to developing
countries announced over the weekend that it has now delivered 1 billion vaccine doses.
‘Stands ready’
Mr. Xi said China “stands ready to work with” other governments on climate but announced no
new initiatives and offered no resources. He said it was up to developed countries to provide
money and technology.
The Chinese leader repeated official promises that the Communist Party will open the statedominated Chinese economy wider. The ruling party has taken steps over the past five years,
including ending ownership restrictions in its auto industry, but business groups say foreign
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banks, technology and other companies still face restrictions that limit access to the most
promising industries.
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PM DELIVERS ‘STATE OF THE WORLD’ SPECIAL
ADDRESS AT THE WORLD ECONOMIC FORUM’S
DAVOS AGENDA
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The Prime Minister, Shri Narendra Modi delivered ‘State of the World’ special address at the
World Economic Forum’s Davos Agenda today via video conferencing.
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The Prime Minister said that India is tackling another wave of the pandemic with caution and
confidence and moving ahead in the economic sphere with many hopeful results. He said that
India as a strong democracy, has given a bouquet of hope to the mankind which comprises of
Indian’s unwavering faith in democracy, technology that is empowering 21st century and talent
and temperament of Indians. The Prime Minister said that during Corona time, India saved many
lives by exporting essential medicines and vaccines by following its vision of ‘One Earth, One
Health’. India is world’s third largest pharmaceutical producer and is considered ‘pharmacy to
the world’, he added.
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The Prime Minister said that today, India is providing record number of software engineers. More
than 50 lakh software developers are working in India. He informed that India has third largest
number of unicorns today. More than 10 thousand start-ups have registered during the last six
months. He also talked about the India’s huge, safe and successful digital payments platform
and informed that in the last month itself more than 4.4 billion transections took place through
Unified Payments Interface. The Prime Minister talked about the measures of enhancing Ease of
Doing Business and reduction of the government interference. He mentioned simplification of
corporate tax rates and making them the most competitive in the world. India has deregulated
areas like Drones, Space, Geo-spatial mapping and has brought reforms in the outdated
telecom regulation related with the IT and BPO sectors. “We did away with more than 25
thousand compliances in the year gone by”, he added.
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Indicating India’s growing attractiveness as a partner, the Prime Minister said that India is
committed to become world’s reliable partner in global supply-chains and is making way for free
trade agreements with many countries. India’s capabilities in innovation, technology adaptation
and entrepreneurship spirit makes India an ideal global partner. “This why, this is the best time
to invest in India”, he said. He mentioned Indian Youth achieving new height of
entrepreneurship. He said that as compared to mere 100 start-ups in 2014, India has more than
60 thousand start-ups today. Out of which 80 are unicorns and more than 40 unicorns emerged
in 2021 itself.
Underlining India’s confident approach, the Prime Minister highlighted that when the world was
focussing on interventions like quantitative easing during the Corona period, India was
strengthening the reforms. He listed strides in physical and digital infrastructure like optical fibre
in 6 lakh villages, 1.3 trillion dollars investment in connectivity related infrastructure, goal of
generation of 80 billion dollars through asset monetization and Gatishakti National Master Plan
to bring all the stakeholder on the single platform to infuse new dynamism to the seamless
connectivity of goods, people and services. Shri Modi told the forum that not only India is
focussing on easing the processes in its quest for self-reliance, it is also incentivizing investment
and production. Most clear manifestation of that is 26 billion dollar worth of Production Linked
Incentive schemes in 14 sectors, he said. He stressed that India is making policies keeping in
mind the goals of next 25 years. In this time period, the country has kept the goals of high
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growth and saturation of welfare and wellness. This period of growth will be green, clean,
sustainable as well as reliable, the Prime Minister emphasized.
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The Prime Minister focused on the ecological cost of today’s life style and policies. He pointed
towards the challenges that our life-style causes for climate. “‘Throw away’ culture and
consumerism has deepened the climate challenge. It is imperative to rapidly move from today’s
‘take-make-use-dispose’ economy to a circular economy”, he stressed. Referring to the Mission
LIFE, that he gave at the CoP26 conference, the Prime Minister said that making LIFE into a
mass movement can be a strong foundation for P-3 i.e ‘Pro Planet People’. LIFE i.e. ‘Lifestyle
for Environment’, is a vision of resilient and sustainable lifestyle that will come handy in dealing
with the climate crisis and other unpredictable challenges of the future. Shri Modi also told the
forum about India’s impressive record in achieving the climate target well in advance of the
target dates.
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The Prime Minister emphasized the need to adopt as per the changing realities of the world
order. He said that the global family is facing fresh challenges in the changing world order and
called for collective and synchronized action from every country and global agency. He cited
supply chain disruptions, inflation and climate change as key examples. He also gave example
of cryptocurrency where related technologies and their challenges do not lend themselves to
the decisions of any single country. He called to be on one page on this. He asked whether the
multilateral organizations are in a position to tackle the challenges of the world order in a
changed scenario, as the world has changed from the time when these organization came into
being. “That is why it is imperative that every democratic nation should push for reforms of these
bodies so that they can come up to the task dealing with the challenges of the present and the
future”, he concluded.
Watch LIVE https://t.co/8kmsLgo7Pa

ac
k

, bouquet of hope
bouquet ,

Trust: PM @narendramodi

bouquet , 21 Empower Technology,
bouquet ,

Temperament,

Talent: PM @narendramodi

cr

‘One Earth, One Health’

,

, ,

pharma producer , pharmacy to the world : PM @narendramodi

,

software engineers
Unicorns 10

,

- 6

50

software developers
: PM @narendramodi

digital payments platform
Unified Payments Interface

Ease of Doing Business

,

corporate tax rates simplify , ,
25

4.4 transaction : PM @narendramodi

most competitive

compliances : PM @narendramodi

Page 71
Innovation , Technology Adopt

, entrepreneurship

,

best time : PM @narendramodi
entrepreneurship,

, 40

2021

Processes
14 26
25

: PM @narendramodi
, Investment Production

Production Linked Incentive schemes
,

: PM @narendramodi

S.
co

80

60

m

2014

high growth , welfare wellness saturation

green , clean , sustainable , reliable : PM
Lifestyle Climate

‘Throw away’ Culture Consumerism Climate Challenge

circular economy

: PM @narendramodi

IA

‘take-make-use-dispose’ economy ,
LIFE global mass movement

P-3, ‘Pro Planet People’

: PM @narendramodi

ac
k

LIFE

global order
,

,

collective synchronized action : PM @narendramodi

supply chain disruptions, inflation Climate Change

cr

- cryptocurrency
,

,

: PM

,

multilateral organizations,

,

: PM @narendramodi

Reforms

?

: PM @narendramodi
*****

DS
The Prime Minister, Shri Narendra Modi delivered ‘State of the World’ special address at the
World Economic Forum’s Davos Agenda today via video conferencing.
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The Prime Minister said that India is tackling another wave of the pandemic with caution and
confidence and moving ahead in the economic sphere with many hopeful results. He said that
India as a strong democracy, has given a bouquet of hope to the mankind which comprises of
Indian’s unwavering faith in democracy, technology that is empowering 21st century and talent
and temperament of Indians. The Prime Minister said that during Corona time, India saved many
lives by exporting essential medicines and vaccines by following its vision of ‘One Earth, One
Health’. India is world’s third largest pharmaceutical producer and is considered ‘pharmacy to
the world’, he added.
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The Prime Minister said that today, India is providing record number of software engineers. More
than 50 lakh software developers are working in India. He informed that India has third largest
number of unicorns today. More than 10 thousand start-ups have registered during the last six
months. He also talked about the India’s huge, safe and successful digital payments platform
and informed that in the last month itself more than 4.4 billion transections took place through
Unified Payments Interface. The Prime Minister talked about the measures of enhancing Ease of
Doing Business and reduction of the government interference. He mentioned simplification of
corporate tax rates and making them the most competitive in the world. India has deregulated
areas like Drones, Space, Geo-spatial mapping and has brought reforms in the outdated
telecom regulation related with the IT and BPO sectors. “We did away with more than 25
thousand compliances in the year gone by”, he added.
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Indicating India’s growing attractiveness as a partner, the Prime Minister said that India is
committed to become world’s reliable partner in global supply-chains and is making way for free
trade agreements with many countries. India’s capabilities in innovation, technology adaptation
and entrepreneurship spirit makes India an ideal global partner. “This why, this is the best time
to invest in India”, he said. He mentioned Indian Youth achieving new height of
entrepreneurship. He said that as compared to mere 100 start-ups in 2014, India has more than
60 thousand start-ups today. Out of which 80 are unicorns and more than 40 unicorns emerged
in 2021 itself.
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Underlining India’s confident approach, the Prime Minister highlighted that when the world was
focussing on interventions like quantitative easing during the Corona period, India was
strengthening the reforms. He listed strides in physical and digital infrastructure like optical fibre
in 6 lakh villages, 1.3 trillion dollars investment in connectivity related infrastructure, goal of
generation of 80 billion dollars through asset monetization and Gatishakti National Master Plan
to bring all the stakeholder on the single platform to infuse new dynamism to the seamless
connectivity of goods, people and services. Shri Modi told the forum that not only India is
focussing on easing the processes in its quest for self-reliance, it is also incentivizing investment
and production. Most clear manifestation of that is 26 billion dollar worth of Production Linked
Incentive schemes in 14 sectors, he said. He stressed that India is making policies keeping in
mind the goals of next 25 years. In this time period, the country has kept the goals of high
growth and saturation of welfare and wellness. This period of growth will be green, clean,
sustainable as well as reliable, the Prime Minister emphasized.
The Prime Minister focused on the ecological cost of today’s life style and policies. He pointed
towards the challenges that our life-style causes for climate. “‘Throw away’ culture and
consumerism has deepened the climate challenge. It is imperative to rapidly move from today’s
‘take-make-use-dispose’ economy to a circular economy”, he stressed. Referring to the Mission
LIFE, that he gave at the CoP26 conference, the Prime Minister said that making LIFE into a
mass movement can be a strong foundation for P-3 i.e ‘Pro Planet People’. LIFE i.e. ‘Lifestyle
for Environment’, is a vision of resilient and sustainable lifestyle that will come handy in dealing
with the climate crisis and other unpredictable challenges of the future. Shri Modi also told the
forum about India’s impressive record in achieving the climate target well in advance of the
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The Prime Minister emphasized the need to adopt as per the changing realities of the world
order. He said that the global family is facing fresh challenges in the changing world order and
called for collective and synchronized action from every country and global agency. He cited
supply chain disruptions, inflation and climate change as key examples. He also gave example
of cryptocurrency where related technologies and their challenges do not lend themselves to
the decisions of any single country. He called to be on one page on this. He asked whether the
multilateral organizations are in a position to tackle the challenges of the world order in a
changed scenario, as the world has changed from the time when these organization came into
being. “That is why it is imperative that every democratic nation should push for reforms of these
bodies so that they can come up to the task dealing with the challenges of the present and the
future”, he concluded.
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RECIPROCAL EXCHANGE OF LOGISTICS
AGREEMENT: ROADMAP TO INDIA’S STRATEGIC
ACCESS IN THE ARCTIC
Relevant for: International Relations | Topic: India - Russia
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India and Russia maintain a rigorous framework of bilateral cooperation. The annual
India–Russia summit held in December 2021 in New Delhi led to the signing and
acknowledgement of multiple important agreements between the two countries.1 Though
several issues of mutual interest were discussed during the summit, agreement on an important
Reciprocal Exchange of Logistics Agreement (RELOS) could not be reached.2 RELOS remains
to be a crucial agreement between India and Russia as both the countries plan to increase their
bilateral investments in the Arctic region and Russian Far East.

IA

The Reciprocal Exchange of Logistics Agreement is a long-awaited administrative agreement
that would enable the militaries of both the countries to access logistics and support facilities at
each other’s bases and ports.3 It would facilitate the replenishment of fuel, rations, spare parts
and berthing for troops, warships and aircrafts while operating away from home ports and bases
during the war and peacetime missions. The agreement would enable maintenance facilities to
warships and military aircraft at each other’s bases. RELOS would further ensure smooth use of
the host nation’s existing logistics networks which would reduce the overall costs of the mission
and provide a strategic edge to each other’s military operations.
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India has signed military logistics agreements with several countries in the past. This includes
the India–US Logistics Exchange Memorandum of Agreement (LEMOA),
India–Japan Acquisition and Cross-Servicing Agreement (ACSA) and
India–Australia Mutual Logistics Support Agreement (MLSA), demonstrating all the Quad
countries. Apart from this, India maintains such military logistics agreements with France,
Singapore and South Korea. It is currently in the process of finalising such an agreement with
the UK and Vietnam.4 Signing RELOS with Russia would add to greater strategic cooperation
between the two countries.
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India’s interests in the Arctic region are increasing and it is keen to make investments
particularly in the exploration of Russian oil, gas and other rare earth minerals in the near future.
It is likely that these investments would increase further in future, therefore some kind of
strategic security backing is required to safeguard India’s investments in the Arctic. At present,
India does not maintain any port facility or naval base in this region as a whole. An agreement
such as RELOS would enable Indian Navy to have greater operational reach in the Arctic. It
would provide logistics and other required facilities to Indian naval ships venturing through the
region. Further, in case of any hostile situation arising in the region, RELOS would enable
greater coordination between the Indian and Russian Navy to respond appropriately in the
region. The major Russian naval ports are shown in Map 1.

Map 1. Major Russian Naval Ports
Source: Dang Wang et al., “Development Situation and Future Demand for the Ports
along the Northern Sea Route”, Research in Transportation Business & Management, Vol.
33, December 2019.
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The Arctic sea-ice along the Russian coast is receding drastically. The Northern Sea Route is
humming with shipping activity that is significantly increasing annually. India has openly called
for supporting the Russian vision of developing the Northern Sea Route (NSR).5 From
Vladivostok in the Far East to Murmansk in the west, Russia maintains a vast stretch of naval
port infrastructure along the NSR. As the shipping activity in the NSR increases, Russia is also
in the process of reviving its old naval bases of Soviet times and is simultaneously enhancing
existing naval port infrastructure in the region. The signing of RELOS between India and Russia,
would open India’s access to Russian Arctic naval ports and military bases from Vladivostok to
Murmansk and beyond. India, does not have its own full-fledged base or naval docking or
refuelling facility in the Arctic, but through RELOS it would have access to all such facilities in
the near future. As China’s strategic reach and presence in the Arctic grows with its third heavy
(nuclear powered) ice-breaker ship inline for entering into polar waters6 it becomes extremely
important for India to have such an agreement as RELOS in conclusion with its traditional
strategic partner, Russia.
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India has signed logistics agreements with all its partner Quad countries. Though Russia is
openly critical of the Quad and has maintained distance from the alliance, RELOS could
strategically act as counterweight leverage to both India and Russia in the Indo-Pacific. The
similar lines on which RELOS would enable the Indian Navy’s reach in the Russian Far East and
the Arctic region, it would also provide logistics support and easy access of required facilities to
the Russian Navy via Indian naval ports and military bases located in the Indian Ocean. RELOS
in a way, without involving Russia in the Quad, would facilitate and strengthen Russian naval
presence in the Indo-Pacific to any future hostile scenarios in the region. Enhanced naval
cooperation between India and Russia through RELOS would not only act as a counterweight to
increasing US strategic posturing in the region, but for Russia, it will also balance the strategic
power equation with its evolving partner China in the region. It can also be argued that India’s
approach to Indo-Pacific closely resembles to that of Russia’s conceptual approach of Greater
Eurasian Partnership (GEP) through which Russia aims to strengthen its geo-economic and
geopolitical positioning from Lisbon to Vladivostok.7 Strengthening India–Russia partnership on
framework such as RELOS could take Russian vision of GEP further from Vladivostok to Indian
Ocean and the Indian vision till the Russian high north.
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The bilateral relationship between India and Russia has grown and matured over time, and
needs to be carried forward in existing and new areas of mutual interest. The Arctic offers
tremendous opportunities for enhancing this cooperation at the helm of which RELOS could act
as perfect leverage. India has very limited polar infrastructure and shipping capabilities to
operate in the Arctic waters. Russia on the other hand is the only country in the world that
maintains a strong dominance over Arctic shipping and other polar infrastructure capabilities
required to operate in the region. Therefore, partnering with Russia via an agreement such as
RELOS would offer tremendous support and opportunities to India in the Arctic. While India
develops its polar-capable infrastructure to support its interest in the Arctic, RELOS would
significantly enable India to undertake its Arctic operations with Russian assistance.
Also, the scale at which China is becoming increasingly assertive in the Arctic in terms of
infrastructure development, shipping, energy and resource investments projects, and even in
decision-making bodies like the Arctic Council, should be noted by India. Though the IndoPacific would continue to be a key area of India’s maritime domains, India cannot ignore the
physical and geopolitical transitions occurring in the Arctic. India’s priorities in the Arctic are
quite different and independent to other countries’ (especially China’s) emerging engagements
in the region. India’s primary engagements in the Arctic are focused on understanding scientific
interconnections between Arctic sea ice melting and changes in Indian monsoon systems. India
still cannot afford to lose the sight of geopolitical and geo-economic transitions emerging in the
region, where states like China are pursuing dominant economic and strategic posturing in the
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region. Therefore, RELOS would initially act as a support mechanism to Indian naval ships
venturing into Arctic waters for routine voyages to mark their strategic reach and presence in the
region.
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Russia has called for rapidly developing Arctic infrastructure to enabling year-round shipping
along the NSR8. Moscow has also agreed for supplying oil and gas to India at a “preferential
pricing”9 and ship them via the northern Arctic route. India’s support to develop NSR and its call
for turning it into an international trade artery show the country’s serious interests in the
emerging connectivity routes of the region.10 Under India’s Act East Policy, India has promised
a US$ 1 billion Line of Credit for the development of Russian Far East.11 Indian and Russian
companies have identified energy, transport and logistics, maritime connectivity, diamond
processing, forestry, pharmaceuticals and healthcare, tourism and humanitarian fields as key
areas of future cooperation in the Russian Far East.12 Calling Vladivostok a true Sangam,
Prime Minister Modi has also called for developing Chennai–Vladivostok Maritime Corridor
(CVMC) by connecting the ports of Chennai, Visakhapatnam and Kolkata to that with
Vladivostok, Vostochny and Olga on the east coast of Russia.13 Once fully implemented, CVMC
will enhance bilateral trade between the two countries to significant levels and it will also serve
as an extension to NSR up till the Indian Ocean Region. Therefore, RELOS at the center of this
would enhance strategic cooperation between India and Russia. It would act as an important
existing mechanism to promote future manoeuvres of both the countries in the Arctic and the
Indian Ocean Region in times to come.
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Views expressed are of the author and do not necessarily reflect the views of the Manohar
Parrrikar IDSA or of the Government of India.
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WILL DO WHATEVER IT TAKES TO KEEP MDP IN
POWER, SAYS NASHEED
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Mohamed Nasheed

m

Mohamed Nasheed, Parliamentary Speaker and former President of the Maldives, on Tuesday
vowed to do “whatever it takes” to ensure that the ruling Maldivian Democratic Party (MDP),
which he leads, remains in power.
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“I think it is getting more and more crucial that the MDP remains in government. There is a lot of
bad blood, especially with President [Abdulla] Yameen, and his campaign and narrative against
India that is making our people very uneasy,” Mr. Nasheed told The Hindu in Colombo, during
his visit to address Sri Lanka’s National Youth Parliament.
‘India out’ campaign
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He was referring to the ongoing ‘India out’ campaign in the Maldives that has acquired more
momentum, with former President Yameen backing it, after the Maldivian Supreme Court
recently overturned his conviction in a money laundering case. Mr. Yameen, who was in office
from 2013 to 2018, is widely perceived as an ally of China.
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On Chinese Foreign Minister Wang Yi’s recent visit to the island nation, Mr. Nasheed said: “I
have always had the view that you cannot play one country against the other.” It is important for
Male “to be good and honest with its friend”, he said. “India is our neighbour and the first port of
call in everything. I don’t think that Indian assistance in the Maldives needs to be shadowed with
something else,” he said.
Speaking of the economic challenge facing the Maldives, following the impact of the pandemic,
Mr. Nasheed said: “We have to repay some $500 million outstanding debt this year,” while
pointing to climate vulnerable countries’ specific predicament of servicing debt incurred on
infrastructure assets, at the same time ensuring assets are not stranded due to climate-related
calamities.
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Poll strategy

While underscoring “the need to” keep the MDP in power, “to ensure that democracy continues”,
Mr. Nasheed did not rule out running for the top office himself, something he has indicated
earlier too. Asked if he had decided to contest the Maldives’s presidential elections due next
year, he said: “Well, you know, there is always the thought of running, it doesn’t change.”
Mr. Nasheed, who has also been pushing the idea of a parliamentary system of governance in
place of the current presidential rule, observed that the current system makes it impossible for
any political party to secure over 50% of the vote and win an election, without courting smaller
political entities, some of them espousing “extremist” religious views. “And they have a
disproportionate amount of power when we are in government,” he said.
Mr. Nasheed’s party colleague President Solih, he said, appreciates the challenges facing the
Maldives and the solutions being put forward by him, but remained non-committal on who the
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final candidate might be. “I can’t see both of us contesting each other. I don’t think he would,
either.” It could be either of the leaders, or neither, he indicated, adding he will do “whatever it
takes” to keep their party in power.
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The “most important thing”, he reiterated, was that the MDP remains in power. “It is very
important that we have another term, because of democracy. That is paramount for me,” said
the leader, who, in May, was targeted in an explosion outside his residence in what police called
“an act of terror”.
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The new year began badly for Yemen. On January 2, the Houthis hijacked a UAE-flagged ship,
Rwabee, in the Red Sea, alleging that it was carrying military cargo. Seven of its eleven
crewmen are Indians. The Saudis retaliated with massive bombardment of Sanaa airport and
then diverted a ship carrying fuel to Yemen to its own port. The Houthis have refused to release
the vessel despite a United Nations Security Council resolution and have criticised the United
Nations for siding with “murderers who violate international laws”.
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The two-year fighting to take the energy-rich province of Marib has intensified. The Houthis are
just 20 km from the provincial capital, but now face freshly deployed crack troops mobilised by
the United Arab Emirates (UAE) – the ‘Giants Brigade’ that is rapidly moving north after taking
Shabwa province.
The war in Yemen will complete seven years in March. As 2021 ended, nearly 3,50,000
Yemenis had died, with 60% dying because of being denied food, clean water and healthcare.
Seventy-five per cent of Yemen now lives below the poverty line.
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After President Ali Abdullah Saleh, in place since 1978, stepped down in the wake of the Arab
Spring uprisings in 2012, he was allowed to retain his ill-gotten wealth and stay on in the
country. From the outset, he worked to undermine his successor, Abd Rabbo Mansour Hadi.
Seeing the weak government in Sanaa, the Houthis, representing the disgruntled Zaydi/Shia
community which had been marginalised in political and economic spheres by Mr. Saleh (under
Saudi pressure), seized the opportunity to assert their claims for inclusion in national
governance. The militants of the movement, Ansarullah, descended on the capital and, in
January 2015, forced the Hadi government to seek exile in Riyadh.
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Large sections of the Yemeni armed forces loyal to Mr. Saleh now joined the Houthis to take
control of the country. This raised serious concerns in Saudi Arabia – though the Zaydis had few
doctrinal or political ties with Iran, the kingdom viewed them as surrogates of the Islamic
Republic on the basis of their sectarian affiliation. Saudi Arabia commenced a bombing
campaign on Yemen on March 26, 2015. In 2015-21, there were about 25,000 Saudi air attacks
on Yemen, with the Houthis retaliating with about 4,000 missile and drone attacks. During the
fighting, Iran-Houthi ties have strengthened, with substantial military supplies sustaining the
Houthi war effort.
After seven years of fighting, the conflict has now mutated into a fierce regional competition for
geopolitical advantage. While Hodeidah port is under Houthi control, it is blockaded by the Saudi
navy, while its Yemeni partners are ranged outside the city. Again, while Taiz is with the Houthis,
forces from Al-Islah, the kingdom’s Islamist partners, are in the west of the province. In the
south, the UAE-supported separatist entity, Southern Transition Council (STC), controls Aden
and much of the southern territory.
The UAE and Saudi Arabia are now engaged in a major territorial re-ordering of Yemen. The
former is seeking unchallenged influence over the strategically valuable Bab al-Mandeb strait. At
its narrowest, this strait is just about 30 km wide; it links Asia with Africa and, through the Suez
Canal, with Europe. Ten percent of global trade traverses these waters annually. By 2050, the
value of this trade is expected to grow from $880 billion to $4.7 trillion, while the GDP of the
littoral states is expected to go from $1.8 trillion to $6.1 trillion.
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The UAE has now taken control of littoral ports and islands on both sides of the Red Sea – in
Eritrea, Puntland and Somaliland – besides Aden and Mocha in Yemen. While initially the UAE
had sought to establish a military presence in the region, its priority now is to develop the ports
to make the region a major commercial hub. However, it retains its objective of protecting the
area from militants and flow of weaponry, and maintains a military presence at Perim Island, at
the mouth of Bab al-Mandeb, and Socotra Island, off the Yemeni coast in the Gulf of Aden. The
UAE is also partnering with Israel in this area to neutralise any effort by Iran to intervene in these
waters through its Houthi allies.
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The Saudi geopolitical interest is at the other end of Yemeni territory – the Al-Mahra province
that abuts Oman’s entire southern border and also has a 560-km coastline on the Arabian Sea.
This province has so far been cut off from the conflict.
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The kingdom has been expanding its presence in this province since 2017 by taking control of
Nishtun port, the Ghaydah airport, and two border crossings with Oman. The Saudi interest is to
construct an oil pipeline from its Eastern Province to Nishtun port on the Arabian Sea, thus
bypassing the Strait of Hormuz where Iran has a dominant presence. The Saudis have been
pushing this proposal since the 1980s, but made no headway earlier as they insisted on placing
their own security forces at a 4-km buffer zone along the pipeline. Taking advantage of the
ongoing conflict, the kingdom is preparing for a long-term military presence in this province.
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The fight over Marib, the last province in north Yemen outside Houthi control, will decide the
outcome of this seven-year conflict. The city now has two million people and provides 90% of
the country’s oil and gas. With the Giants Brigade moving to the front, there could be some
heavy civilian casualties. The Houthis have sought to deter the UAE-supported forces in Marib
with drone attacks on Monday on an oil facility in Abu Dhabi and the airport. They have also
condemned UAE efforts to control the shipping lanes in the Red and Arabian Seas to serve U.S.
and British interests, and have threatened further attacks on Abu Dhabi.
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Victory in this conflict will give the Houthis the financial resources to consolidate their rule over
the north of Yemen, possibly resurrecting the former North Yemen that had existed before
unification with the south in 1990. North Yemen then had a Zaydi majority and had been ruled by
Zaydi imams for a millennium, until the republican revolution of 1962. As of now, the Houthi
game plan seems to be to consolidate itself in the north, put in place a functioning administration
with Marib’s resources, and then seek international recognition and humanitarian assistance.
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Here, Saudi and UAE interests are likely to diverge. The UAE may find the de facto partition of
Yemen acceptable as it would retain its control over the southern ports and the Bab al-Mandeb
strait, and manage the south through the STC it has sponsored. But Houthi control of the north
will not be acceptable to the kingdom as it will view this as an Iranian proxy planting itself along
its porous 1,400-km border. To add to Saudi concerns, a former Lebanese general has also
predicted that, after taking Marib, the Houthis could cross the border to “liberate” the former
Yemeni provinces that are now part of the kingdom. Thus, continued fighting in Yemen is the
most likely prospect for the country. And, with limited interest in the conflict in the international
community, this will remain a “forgotten war”.
Talmiz Ahmad is the former ambassador to Saudi Arabia, Oman and the UAE, and had earlier
served as Charge d’Affaires in North Yemen
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WORLD BANK CHIEF TAKES SWIPE AT MICROSOFT'S
$69 BILLION GAMING DEAL
Relevant for: International Relations | Topic: World Bank and India

He said he was struck by the scale of Microsoft's acquisition deal

m

World Bank President David Malpass on Wednesday criticized Microsoft's $69 billion takeover of
gaming developer Activision Blizzard as a questionable allocation of capital at a time when poor
countries are struggling to restructure debts and fight COVID-19 and poverty.
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Malpass said during a Peterson Institute for International Economics virtual event that more
capital needed to flow into poor countries, but these flows have been disrupted by unusually
easy monetary policies in developed countries.
He said he was struck by the scale of Microsoft's acquisition deal for "Call of Duty" maker
Activision Blizzard. This dwarfed the $23.5 billion in cash contributions agreed in December by
wealthier donor countries to the International Development Association, the World Bank's fund
for the poorest countries -- about $8 billion annually over three years, he said.
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"You have to wonder, wait a minute, is this the best allocation of capital?" Malpass said of the
Microsoft deal. "This goes to the bond market. You know, a huge amount of (capital) flows are
going to the bond market."
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A very small portion of the developing world has access to such bond financing, while too much
capital bottled up in advanced countries, especially in central bank reserve assets used to back
long-term bond purchases, he added.
His comments echoed a similar call last week for central banks to cut long term bond holdings to
free up lending capital.
"That gets you into a situation where a huge amount of the capital is being allocated to already
capital-intensive parts of the world -- the advanced economies -- building more and more on top
of already heavily built infrastructure and real estate, for example," Malpass said.
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Meanwhile, a return to more normal global investment returns is needed to bring more financing
capacity to small businesses in the developing world," he said.
"In order to address the refugee flow, that malnutrition that's going on, and so on, there has to
be more money and growth flowing into the developing countries," Malpass added. (Reportl
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
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YEMEN’S TRAGEDY
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The Saudi-led coalition, in which the UAE was a part, started bombing Yemen in 2015, hoping to
swiftly dislodge the Houthi rebels from Sana’a and reinstate the government of Abdrabbuh
Mansur Hadi in the capital. Almost seven years later, the Iran-backed Houthis, who were holed
up in northern Yemen and began counter-attacks with missiles and drones into Saudi Arabia,
have expanded the war all the way to the Gulf coast of the UAE. Monday’s drone attacks on Abu
Dhabi by the Houthis, in which two Indians and a Pakistani were killed, were a message to the
Emiratis on what they are capable of. It may not be a coincidence that the attacks were carried
out at a time when the UAE-backed forces have been making slow gains in Yemen’s conflict
against the Houthis. But the UAE’s involvement in Yemen has had many turns. It quit the Saudiled coalition in 2020 as the war had hit a stalemate. Since then, the Emiratis have provided
tactical support to the Southern Transitional Council, a separatist body in southern Yemen that
drove the Saudi-backed forces loyal to President Hadi out of Aden. The dynamics changed
again when the Houthis began pushing into territories outside their stronghold, especially Marib;
if they take Marib, they would be a step ahead to push into the south. Faced with the prospects
of further Houthi territorial gains, UAE-backed forces such as Giants Brigades (a militia from the
south) have joined hands with the government. Then came the Abu Dhabi attacks.
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These could escalate the conflict. The immediate response from the Saudi-led coalition has
been to carry out a massive air strike on the partly destroyed Sana’a. The UAE has also vowed
retaliation. A Houthi strike to scare away the Emiratis from Yemen could trigger the opposite
reaction from Abu Dhabi, which now has powerful proxies in the south. The cycle of violence
spells tragic news for Yemen’s 30 million people for whom the country has been turned into what
UNICEF has called “a living hell”. Yemen, one of the poorest countries in the Arab world, is
facing a three-way crisis — thousands have been killed in the conflict, many more abandoned or
suffering by the collapse of the government and social services; and mass hunger. The first step
to address this tragedy is to end the fighting. But, unfortunately, the parties in the conflict and
their regional backers are keen on escalating the conflict further rather than finding a solution. If
the fighting over the last seven years holds any lesson, it is that there can be no military solution
to Yemen’s problems. To dial down tensions, there have to be talks, not only between the
rebels, separatists and the government but also between their backers — Iran, the UAE and
Saudi Arabia. If these regional powers agree to rein in their proxies and work towards rebuilding
Yemen, that would also help them restore stability and security in the Arabian peninsula.
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INDIA’S LONG GAME WITH CHINA AND CHALLENGES
POSED BY A ‘SOFT’ STATE
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Can we transform the state and leverage strengths to attain a high-growth path and a more level
playing field with China?
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By virtually any metric, the Chinese economy is more than five times the size of the Indian
economy. China’s defence capability far outstrips that of India. China is also vying for global
leadership at the cutting edge of information technology, artificial intelligence and robotics, while
India is not even a major player. These vast differences in size and capacity leave India at a
great disadvantage in engaging with China. But engage it must, and pro-actively, given China’s
recent assertiveness. In a timely volume, Rising to the China Challenge (Rupa, 2021), Gautam
Bombavale, Vijay Kelkar, Raghunath Mashelkar, Ganesh Natarajan, Ajit Ranade and Ajay Shah
have suggested that India must exercise strategic patience and play a long game, ensure a
higher growth than China over the next two to three decades, enabling it to engage with China
on a more level playing field. It helps that China’s annual growth rate had come down to around
6%, about the same as that of India, prior to the pandemic. The key question is whether India
can indeed get onto a higher long-term growth path than that of China. In attempting this, India
can draw lessons from the growth story of China itself and the East Asian ‘miracle’ economies
while also leveraging its possible comparative advantages vis-à-vis China.
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India’s great comparative advantage is the rising demographic share of its young working-age
population, while China is facing a serious problem of ageing. This may further lower China’s
growth, while India’s rising share of working-age population provides it with a potential highgrowth window for the next two to three decades, the so called ‘demographic dividend’. Whether
or not India can utilize this potential window depends on how quickly it can productively employ
its growing labour force, a large section of which is currently unemployed or underemployed in
very low productivity jobs. Employer surveys indicate that only about 40% of the Indian
workforce have the necessary skills to be productively employable (see Sudipto Mundle’s
‘Employment, Education and the State’, Indian journal of Labour Economics, 11 December
2017). So far, the government’s skilling programmes have had little success. This was
inevitable, since a major share of the workforce lacks the foundation of basic education
necessary to acquire the required skills. Eight years of free basic education is now a legal
entitlement. But the learning outcomes remain abysmal, reflecting a failure of education policies.
If the government can swiftly switch to an outcome-oriented approach to education, integrated
with a massive skilling programme, as part of a larger radical transformation of the state (a big
‘if’), India could possibly implement a high growth strategy similar to what was pursued by
Japan, the East Asian ‘miracle’ economies and more recently China and Vietnam. A
fundamental feature of this East Asian model is an inclusive development strategy based on
high rates of growth of investment, exports and gross domestic product (GDP) and led by a
strong developmental state. The institutional framework for it is state-guided capitalism, called
“socialism with Chinese characteristics" in China.
A second key feature of this model is its focus on basic education, skills training and public
healthcare, combined in the initial stages with land reform. Apart from making development
inclusive, it has ensured the availability of a large educated, skilled and healthy workforce, which
is essential for high growth. The model also entails the active nurturing of private enterprise to
help firms grow and become globally competitive in selected sectors, i.e., industrial policy a la
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East Asia. With the state playing a leading role in development, the fourth pillar of this East
Asian model is a competent and disciplined bureaucracy. Its commitment is ensured by linking
career progression to performance.
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India’s prospects of achieving high long-term growth depend on the state’s ability to implement
an East Asia like development strategy, adapted to India’s present circumstances.
Unfortunately, the Indian state is what Gunnar Myrdal described In Asian Drama as a “soft"
state. A highly fractionalized polity with competing interests of different regions, classes,
religions and castes, has led to collective action gridlock. Instead, a large share of the state’s
revenues is appropriated for various transfers and unwarranted subsidies to accommodate the
many competing special interests. Furthermore, declared goals notwithstanding, actual growth
has not been inclusive at all. As Thomas Piketty has recently reiterated (Capital and Ideology,
Harvard University Press, 2020), India remains one of the most unequal countries in the world.
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On the private enterprise front, instead of nurturing businesses to grow to scales that allow
global competitiveness, India’s regulatory framework has stunted their expansion, resulting in a
highly distorted structure of a few large enterprises co-existing with hundreds of thousands of
small and tiny businesses. Attempts to reform this framework has had limited success.
Finally, as for the fourth pillar of a competent and performance-oriented bureaucracy, the elitist
self-image of India’s bureaucracy is reinforced by lifetime job security at high salaries, relative to
per capita GDP, and unrelated to performance.
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So we conclude with a question: Can the nature of the Indian state undergo the radical
transformation that is necessary for India to successfully play the long game? Can India
successfully leverage its ‘demographic dividend’ to move onto a high growth path that can place
it on the same ball park as China in the next two to three decades?
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Sudipto Mundle is chairman, Centre for Development Studies, Trivandrum. These are the
author’s personal views.
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RUSSIA PROPOSES BAN ON USE AND MINING OF
CRYPTOCURRENCIES
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Russia's central bank on Thursday proposed banning the use and mining of cryptocurrencies on
Russian territory, citing threats to financial stability, citizens' wellbeing and its monetary policy
sovereignty.
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(Sign up to our Technology newsletter, Today's Cache, for insights on emerging themes at the
intersection of technology, business and policy. Click here to subscribe for free.)
The move is the latest in a global cryptocurrency crackdown as governments from Asia to the
United States worry that privately operated and highly volatile digital currencies could undermine
their control of financial and monetary systems.
Russia has argued for years against cryptocurrencies, saying they could be used in money
laundering or to finance terrorism. It eventually gave them legal status in 2020 but banned their
use as a means of payment.
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In a report published on Thursday, the central bank said speculative demand primarily
determined cryptocurrencies' rapid growth and that they carried characteristics of a financial
pyramid, warning of potential bubbles in the market, threatening financial stability and citizens.
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The bank proposed preventing financial institutions from carrying out any operations with
cryptocurrencies and said mechanisms should be developed to block transactions aimed at
buying or selling cryptocurrencies for fiat currencies.
The proposed ban includes crypto exchanges. Cryptocurrency exchange Binance told Reuters it
was committed to working with regulators and hoped the report's release would spawn dialogue
with the central bank on protecting the interests of Russian crypto users.
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Restrictions on owning cryptocurrency are not envisaged, said Elizaveta Danilova, head of the
central bank's financial stability department.
Active cryptocurrency users, Russians have an annual transaction volume of about $5 billion,
the bank said.
The central bank said it would work with regulators in countries where crypto exchanges are
registered to collect information about the operations of Russian clients. It pointed to steps taken
in other countries, such as China, to curb cryptocurrency activity.
In September, China intensified its crackdown on cryptocurrencies with a blanket ban on all
crypto transactions and mining, hitting bitcoin and other major coins and pressuring crypto and
blockchain-related stocks.
"For now there are no plans to ban cryptocurrencies similar to the experience of China,"
Danilova said. "The approach we have proposed will suffice."
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Joseph Edwards, head of financial strategy at crypto firm Solrise Group, played down the
report's significance, saying no one outside Russia would be losing sleep over it.
"Moscow, like Beijing, is always rattling its sabre over 'crypto bans', but Russia has never been a
pillar of any facet of the industry in the same way as China has been at times," he said.
Russia is the world's third-largest player in bitcoin mining, behind the United States and
Kazakhstan, though the latter may see a miner exodus over fears of tightening regulation
following unrest earlier this month.
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The Bank of Russia said crypto mining created problems for energy consumption. Bitcoin and
other cryptocurrencies are "mined" by powerful computers that compete against others hooked
up to a global network to solve complex mathematical puzzles. The process guzzles electricity
and is often powered by fossil fuels.
"The best solution is to introduce a ban on cryptocurrency mining in Russia," the bank said.
In August, Russia accounted for 11.2% of the global "hashrate" - crypto jargon for the amount of
computing power being used by computers connected to the bitcoin network.
Moscow-based BitRiver, which operates data centres in Siberia hosting bitcoin miners, said it
did not consider a complete crypto ban likely, expecting a balanced position to develop once
different ministries have discussed the proposals.
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The central bank, which is planning to issue its own digital rouble, said crypto assets becoming
widespread would limit the sovereignty of monetary policy, with higher interest rates needed to
contain inflation.
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The chips are Intel’s first effort in many years in the market and will take on leader Nvidia, which
had graphics chips sales of $9.8 billion in its most recent fiscal year, a 29% increase.
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The concept car uses less than 10 kWh of electrical energy to travel 100 km. When translated
into fossil-fuel consumption, this is around 1 litre per 100 km.
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DEADLY FIGHTING BETWEEN IS, KURD FORCES IN
SYRIA
Relevant for: International Relations | Topic: India - Central Asia
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Fighting raged for a third day on Saturday between the Islamic State group and Kurdish forces in
Syria after IS attacked a prison housing jihadists, in violence that has claimed over 70 lives, a
war monitor said.
The assault on the Ghwayran prison in the northern city of Hasakeh is one of IS’s most
significant since its “caliphate” was declared defeated in Syria nearly three years ago.
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“At least 28 members of the Kurdish security forces, five civilians and 45 members of IS have
been killed” in the violence, said Rami Abdel Rahman, head of the Syrian Observatory for
Human Rights.
IS launched the attack on Thursday night against the prison housing some 3,500 suspected
members of the jihadist group, including some of its leaders, said the Observatory.
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The jihadists “seized weapons they found” in the detention centre and freed several fellow IS
fighters, said the Britain-based monitor, which relies on sources inside war-torn Syria for its
information.
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FOR THE RICH AND POWERFUL
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

m

The rich and the famous gather each year at the Swiss resort of Davos for the World Economic
Forum to discuss major challenges facing the world. While Prime Minister Narendra Modi’s
briefly disrupted address at the WEF this year gained attention in India, the event itself has not
been without its fair share of controversies in the past. Critics call the annual meeting a popular
networking event for the rich and the powerful held under the pretence of saving the world. The
organisers of the WEF, however, have argued strongly that the forum is open to a far wider
range of people who would not meet each other if not for the annual event.
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The WEF, which was founded in 1971 by German economist Klaus Schwab, claims to work to
“improve the state of the world”. The first meeting of the WEF was held as a management forum
that brought together European businessmen to discuss how to compete against U.S.
businesses.

Entry fee

IA

Over the years, the event has been thrown open to personalities from other fields of life as well,
perhaps in a bid to increase its overall appeal. It is now attended by politicians from both
developing and developed countries, CEOs of large corporations, and members of civil society
working on a variety of development issues. Diplomats, journalists, movie stars and other kinds
of celebrities are also part of the event each year. This year, for instance, the event was
attended by heads of state from India and China, billionaires such as Bill Gates and Sunil Bharti
Mittal, and technocrats including Janet Yellen and Christine Lagarde.
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Participants must pay an expensive entry fee, which varies based on benefits, unless they are
invited to the event by the organisers. Last year, the WEF earned 241 million Swiss Francs
(about $260 million) in membership and partnership fees. Why would over 3,000 people pay to
attend an event like Davos? Is it all really with the aim to “improve the state of the world”? Critics
of the WEF argue that businessmen in particular pay hefty fees to attend the event because it
gives them access to top political leaders they may not be able to meet as easily otherwise.
Businessmen use the WEF as a platform to discuss and finalise business deals behind closed
doors.
Whether such deals benefit the wider economy or simply benefit a few billionaires with privileged
access to decision-makers is another relevant issue raised by critics. Attending the event also
adds to the image of the attendees as members of high society. Given these benefits, the high
entry fee may not seem that exorbitant to the guests. It should be noted that the WEF itself is
funded by over a 1,000 large corporations each with an annual turnover of at least $5 billion.
Others who attend the event, such as politicians and members of civil society, may enjoy the
attention and influence that it offers them. Climate activist Greta Thunberg’s speeches at the
WEF, for instance, have made headlines across the world.
The WEF’s sympathisers say the annual meeting is an opportunity for leaders who can influence
global affairs to exchange views and launch important initiatives. They point to the supposed
role the forum played in persuading South African leader Nelson Mandela in 1992 to embrace
markets and globalisation, for instance. The WEF has also tried to shed its elitist image by
pointing to the wide range of guests, other than billionaires, who have attended the event in
recent years.
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Each year, the Davos meeting is driven by a set agenda based on global trends and challenges
that face the world. Whether the WEF really cares about these agendas or not, they certainly
help project the image of the WEF as being a forum to discuss global challenges that affect
people across the world. Issues such as climate change and inequality have been on the WEF’s
agenda recently. This year, a group of millionaires signed an open letter stating that they were
taxed too little by governments despite the significant growth of their wealth during the
pandemic. Critics, however, view these pledges as useless lip service by the elite that does not
really change realities on the ground. Other critics, meanwhile, have argued that the elite
businessmen and technocrats who gather at Davos are a threat to global freedom as they wish
to exclusively shape policy that would affect billions of people across the world.
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INDIA’S RELIANCE ON CHINESE GOODS SURGED IN
2021
Relevant for: International Relations | Topic: India - China

m

India imported $16 billion more of its key top 100 imports from China in the last year, an
increase of almost two-thirds from the previous year, an analysis of trade figures shows,
underlining deepening dependencies on many crucial imports.
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India’s total imports from China crossed a record $97.5 billion last year, making up a large chunk
of the bilateral trade that reached $125 billion, for the first time crossing the $100 billion-mark,
figures released earlier this month by China’s General Administration of Customs (GAC)
showed.
Of the 8,455 different types of items imported from China between January and November of
last year, a staggeringly diverse list covering everything from a range of chemicals and
electronics to auto components and textiles, 4,591 showed an increase, according to an analysis
of India’s Ministry of Commerce data.
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The top 100 items by value accounted for $41 billion, up from $25 billion in 2020, according to a
study of the numbers by Santosh Pai, an Honorary Fellow at the Institute of Chinese Studies in
New Delhi. Most of the top 100 items — each of which accounted for more than $100 million in
trade, and included a range of electronic products, chemicals, and auto components — showed
sharp growth. The list included both finished and intermediate goods.
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Of the former category, integrated circuits were up by 147%, laptops and personal computers by
77%, and oxygen therapy apparatus by more than fourfold.
Intermediate products, particularly chemicals, also recorded striking growth. One of those, acetic
acid, was up by more than eightfold.
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Among the reasons for the rising imports are a recovery in domestic demand for finished
products from China, and an industrial recovery. Growth in India’s exports worldwide has also
pushed up the need for many crucial intermediate inputs, and disruptions elsewhere have led to
greater sourcing from China in the short-term, for instance in the case of coking coal previously
sourced from Australia and Indonesia.
India’s record imports from China in 2021, amid a continuing political impasse over the as-yetunresolved crisis along the Line of Actual Control (LAC), have reignited a debate on whether the
trade relationship and a growing deficit is sustainable. In the past 12 months, according to GAC
data, the value of India’s imports exceeded total two-way trade in 2019 before the pandemic.
‘Need to differentiate’
India is sourcing both finished goods for the Indian market, such as electronics, in record
numbers, while also relying on China for a range of intermediate industrial products, many of
which cannot be sourced from elsewhere and are not made in India in sufficient quantities.
If dependencies on China had overall increased substantially in the past year, Mr. Pai observed
that there was a need to differentiate between the different categories.
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“If the growth in imports of finished items such as toys, electronics, or furniture, which we could
be manufacturing in India, is not a good dependency, the fact that we are acquiring new
intermediate goods, for instance, is probably a good development in the broader picture as it
means we are emerging as a manufacturing hub and need new inputs to match the global
demand for a finished Indian product,” Mr. Pai observed.
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“The other question is which of these are short-term changes because of disruption during the
pandemic, and which are longer-term trends that we need to consider and deal with, and ask
whether we can start manufacturing in India rather than still buying from China,” he added.
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EUROPE COULD BE HEADED FOR PANDEMIC
'ENDGAME': WHO
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations
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The Omicron variant has moved the Covid-19 pandemic into a new phase and could bring it to
an end in Europe, the WHO Europe director said Sunday.
"It's plausible that the region is moving towards a kind of pandemic endgame," Hans Kluge told
AFP in an interview, adding that Omicron could infect 60 percent of Europeans by March.
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Once the current surge of Omicron sweeping across Europe subsides, "there will be for quite
some weeks and months a global immunity, either thanks to the vaccine or because people
have immunity due to the infection, and also lowering seasonality".
"We anticipate that there will be a period of quiet before Covid-19 may come back towards the
end of the year, but not necessarily the pandemic coming back," Kluge said.
Top US scientist Anthony Fauci expressed similar optimism on Sunday, telling ABC News talk
show "This Week" that with Covid-19 cases coming down "rather sharply" in parts of the United
States, "things are looking good".
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While cautioning against over confidence, he said that if the recent fall in case numbers in areas
like the US's northeast continued, "I believe that you will start to see a turnaround throughout the
entire country".
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The WHO regional office for Africa also said last week that cases of Covid had plummeted in
that region and deaths were declining for the first time since the Omicron-dominated fourth wave
of the virus reached its peak.
- Focus on 'minimising disruption' -
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The Omicron variant, which studies have shown is more contagious than Delta but generally
leads to less severe infection among vaccinated people, has raised long-awaited hopes that
Covid-19 is starting to shift from a pandemic to a more manageable endemic illness like
seasonal flu.
But Kluge cautioned that it was still too early to consider Covid-19 endemic.
"There is a lot of talk about endemic but endemic means ... that it is possible to predict what's
going to happen. This virus has surprised (us) more than once so we have to be very careful,"
Kluge said.
With Omicron spreading so widely, other variants could still emerge, he warned.
The European Commissioner for Internal Markets, Thierry Breton, whose brief includes vaccine
production, said Sunday that it will be possible to adapt existing vaccines to any new variants
that may emerge.
"We will be able to better resist, including to new variants", he told French television LCI.
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"We will be ready to adapt the vaccines, especially the mRNA ones, if necessary to adapt them
to more virulent variants".
In the WHO Europe region, which comprises 53 countries including several in Central Asia,
Omicron represented 15 percent of new cases as of January 18, compared to 6.3 percent a
week earlier, the health body said.
- Focus on 'minimising disruption' -
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Omicron is now the dominant variant in the European Union and the European Economic Area
(EEA, or Norway, Iceland and Liechtenstein), the EU health agency ECDC said last week.
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Because of the very fast spread of the variant across Europe, Kluge said emphasis ought to be
on "minimising disruption of hospitals, schools and the economy, and putting huge efforts on
protecting the vulnerable", rather than measures to stop transmission.
He meanwhile urged people to exercise personal responsibility.

"If you don't feel well, stay home, take a self test. If you're positive, isolate", he said.
Kluge said the priority was to stabilise the situation in Europe, where vaccination levels range
across countries from 25 to 95 percent of the population, leading to varying degrees of strain on
hospitals and health-care system.
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"Stabilising means that the health system is no longer overwhelmed due to Covid-19 and can
continue with the essential health services, which have unfortunately been really disrupted for
cancer, cardiovascular disease, and routine immunisation".
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Asked whether fourth doses would be necessary to bring an end to the pandemic, Kluge was
cautious, saying only that "we know that that immunity jumps up after each shot of the vaccine".
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The pandemic has so far killed nearly 5.6 million million people worldwide, according to official
figures compiled by AFP, 1.7 million of them in Europe.
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INDIA, ISRAEL MARK A MAJOR MILESTONE
Relevant for: International Relations | Topic: India - Israel

m

India and Israel started a series of events to celebrate three decades of diplomatic relations,
which began in 1992. The Monday event launched the logo for the 30th anniversary featuring
the Star of David and the Ashoka Chakra — symbols that appear on the flags of the two
countries.
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The 30th anniversary will be marked with a series of events and high level visits spread across
the year. A visit from Prime Minister Naftali Bennett was expected in January but it is likely to
take place later this year because of the pandemic situation in India.
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TALIBAN HAIL OSLO MEET AS ‘SUCCESS’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

On their first visit to Europe since returning to power, the Taliban held landmark talks with
Western diplomats in Oslo on Monday over the humanitarian crisis in Afghanistan, a meeting the
Islamist regime’s delegation called an “achievement in itself”.
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The international community has however insisted the Taliban must respect human rights before
aid can be resumed to Afghanistan, where hunger threatens more than half population.
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Having accepted a controversial invitation from Norway, the Taliban were holding talks on
Monday with representatives of the U.S., France, Britain, Germany, Italy, the European Union
and Norway.
The closed-door discussions were taking place at the Soria Moria Hotel, on a snowy hilltop
outside Oslo, with the Taliban delegation led by Foreign Minister Amir Khan Muttaqi, who hailed
the fact that the meeting took place as a success in its own right.
“Norway providing us this opportunity is an achievement in itself because we shared the stage
with the world,” Mr. Muttaqi told reporters on Monday.
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“From these meetings we are sure of getting support for Afghanistan’s humanitarian, health and
education sectors,” he added.
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WEST IS ‘UNITED’ AGAINST RUSSIA: BIDEN
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

U.S. President Joe Biden declared “total” unity among Western powers on Monday after crisis
talks with European leaders on deterring Russia from an attack against Ukraine, while the
Pentagon said 8,500 U.S. troops were put on standby for possible deployment to boost NATO.
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“I had a very, very, very good meeting — total unanimity with all the European leaders,” Mr.
Biden told reporters shortly after finishing a one-hour-and-20-minute video conference with allied
leaders from Europe and NATO.
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In London, British Prime Minister Boris Johnson’s office also said “the leaders agreed on the
importance of international unity in the face of growing Russian hostility”.
German Chancellor Olaf Scholz said, “it is up to Russia to undertake visible de-escalation”, while
NATO Secretary General Jens Stoltenberg warned of “severe costs” if there is “any further
aggression” by Moscow against Ukraine.
Also on the call were the leaders of France, Italy, Poland and the European Union.

IA

In Washington, Pentagon spokesman John Kirby said a force of up to 8,500 U.S. troops was on
“heightened alert” for potential deployment to reinforce any activation of the NATO Response
Force in the region, where there are growing fears of spillover from the Ukraine conflict.
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“What this is about... is re-assurance to our NATO allies,” Mr. Kirby said. “It sends a very clear
signal to Mr. Putin that we take our responsibilities to NATO seriously.”
NATO also said it was sending jets and ships to bolster its eastern flank.

cr

The French government announced that Russian and Ukrainian officials would meet, along with
French and German counterparts, in Paris on Wednesday to try to find a way out of the
impasse. French President Emmanuel Macron “thinks there is a space for diplomacy, a path to
de-escalation,” an aide said, confirming that Mr. Macron would speak to Mr. Putin “in the coming
days.”
Washington is trying to maintain transatlantic unity to build a credible threat of sanctions as a
deterrence against Moscow.
However, members of the 27-nation EU have starkly differing approaches and ties to Russia,
which supplies about 40% of the trade bloc’s natural gas supplies.
NATO ‘on standby’
The U.S.-led NATO alliance said members were placing troops “on standby” and sending ships
and jets to bolster eastern Europe’s defences, pointing to recent mobilisations by Denmark,
Spain and the Netherlands.
Mr. Stoltenberg said the alliance “will continue to take all necessary measures to protect”
members.
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The Kremlin accused NATO of “hysteria.”
It also claimed that Ukrainian troops fighting Russian-backed separatists in the east of the
country could launch an offensive, prompting President Volodymyr Zelensky’s office to say that
Ukraine will not “succumb to provocations.”

END
Downloaded from crackIAS.com

cr

ac
k

IA

S.
co

© Zuccess App by crackIAS.com

m

Our code of editorial values

Page 102
Source : www.thehindu.com

Date : 2022-01-26

THE HINDU EDITORIAL ON COUP IN BURKINA FASO
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Burkina Faso, once known as one of the most stable countries in West Africa, has been mired in
a deadly cycle of jihadist violence since 2015. Monday’s coup, in which mutinous soldiers
overthrew the democratically elected government of President Roch Marc Christian Kaboré, was
a direct result of this growing instability which the government failed miserably to tackle. Mr.
Kaboré was elected President in 2015 almost at the same time jihadists, belonging to al Qaeda
and the Islamic State, were expanding across the Sahel region. They turned the vast
countryside of this landlocked country bounded by Mali and Niger — both rocked by Islamist
violence — into ungovernable territories. Over the last seven years, at least 2,000 people have
been killed and over one million displaced in this country of 22 million people. The military and
large sections of civilians saw the Kaboré government as ineffective, corrupt and out of touch
with the ground reality. The coronavirus pandemic and the associated economic woes have also
pushed the Burkinabe people further into misery. An uprising, touched off in the streets of
Ouagadougou, the capital city, a few days ago, was followed by the mutiny. The soldiers moved
in quickly, surrounding the presidential palace.
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West Africa has seen a series of successful coups in recent months. In September 2021, special
forces in Guinea ousted the government and captured power. In Mali, the military staged a coup
for the second time in less than a year, in May 2021. While in Chad, the President was killed in
conflict in April, Sudan saw the military throwing out a power-sharing agreement it had reached
with civilian revolutionaries and taking the levers of the state in its hands. The ease with which
the generals captured power in all these countries should be a warning to other elected
governments in the continent. While taking power, all these military leaders promised elections,
but soon their focus shifted to tightening their grip on power rather than resolving the crises that
they used to justify their power grab or allowing a transition to a legitimate government. The
story of Burkina Faso is not different. The coup was reportedly welcomed by protesters in the
streets of Ouagadougou. It is understandable because the people, fed up with the jihadist
violence and the state’s inability in tackling it, may have thought the men in uniform could at
least provide them better security. But this support could be short-lived as the power-hungry
junta faces a terrorist machinery spread across the Sahel along with the post-coup political
divisions and instability at home. Coups are hardly a solution to the many crises these countries
face. Rather, the juntas, which lack political legitimacy, end up making them worse.
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REMEMBERING THE HOLOCAUST
Relevant for: International Relations | Topic: UNO and its various Agencies

Students visit the Hall of Names, at the Yad Vashem Holocaust Remembrance Centre in
Jerusalem on January 26, 2022, on the eve of the International Holocaust Remembrance Day.
| Photo Credit: AFP
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Marked by the United Nations each year on the 27th of January, International Holocaust
Remembrance Day provides an opportunity to recount the atrocities of the Holocaust that
resulted in the death of an estimated 6 million Jews. The day marks the anniversary of the
liberation of the Nazi German concentration and extermination camp Auschwitz-Birkenau in
January 1945. The aphorism for Holocaust remembrance remains unchanged: Never Again. A
turning point in history, the Holocaust is one of the most visible acts of violence and
discrimination. Yet, lessons of the past seem to fade in the mists of time. Are those who do not
remember the past condemned to repeat it?
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As the Holocaust recedes in time, the forces of antisemitism, racial and religious intolerance,
and discrimination and hate speech pose new challenges to global civilisational values, thereby
running the risk of repetition of the crimes of the past. Holocaust ignorance, distortion and denial
are growing at an alarming rate. The Anti-Defamation League Global 100, an index on
antisemitism, found that antisemitic sentiments are disturbingly pervasive, with more than a
quarter of the people surveyed, an estimated 1.09 billion people, harbouring antisemitic attitudes
around the world. Across Asia, only 23% of persons surveyed had heard of the Holocaust and
believe the historical account. Data from North America and Europe show that younger people
are less likely to be aware of the historical accounts of the Holocaust, with less than half of those
surveyed under the age of 35 having ever heard of the Holocaust. Considering India’s youthful
demography, these statistics are important. The youth proved to be particularly vulnerable to the
techniques employed by extremists to spread hateful and racist ideologies, which underscores
the importance of empowering the youth with the knowledge, capacities, and agency to reject
hate.
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Engaging the youth with the painful history of the Holocaust and the ethical and moral issues it
highlights has contemporary relevance as a tool to help fight hatred and prompt discussion of
the societal contexts that enable exclusionary policies to divide communities. With an ever more
globalised young generation, capitalising on the power of education, communication and
connectivity is important as they are effective tools to galvanise people into action.
India’s growing global influence and efforts towards digitisation provide further impetus to
expand youth networks so that young people across the world can connect, share experiences,
and negate extremist mindsets, ultimately strengthening efforts to disavow violence and
discrimination. However, this needs to be carefully monitored as the lack of critical skills to filter
out or navigate misinformation or disinformation on social media can leave the youth vulnerable
to hate speech online. According to a publication by the Center for Countering Digital Hatred,
antisemitism can be found on all social media platforms. The situation is worse in languages
other than English, as social media companies including Facebook and YouTube lack global
content moderation teams. This is important to note especially in the Indian context, as the youth
make up a greater portion of the Internet user base.
Malicious words have the power to spark a wildfire, for it is words that started the Holocaust.
Therefore, to prevent Indian youth from disseminating various forms of hate speech, both online
and offline, we must educate them about the Holocaust and antisemitism today to deepen
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reflection about contemporary issues that affect societies around the world, such as the power of
extremist ideologies, propaganda, the abuse of official power, and group-targeted hate and
violence.

m

India’s vision to create inclusive and equitable education that includes more detailed knowledge
of various cultures, religions, languages, and gender identities to develop respect for diversity
through the National Educational Policy 2020 already creates a fertile ground for working on
Holocaust education programmes. To further this vision and strengthen the resilience of Indian
society against antisemitic discourses, the Embassies of Israel and Germany, with the support of
UNESCO, are organising a workshop on antisemitism for policymakers, school principals and
educators this February. Using existing training resources, experts from UNESCO, Israel and
Germany will equip educators with the knowledge and approaches needed to use the history of
the Holocaust to make ‘Never Again’ an actionable promise emanating from our classrooms.

S.
co

With the community of Holocaust survivors dwindling, we need the youth to take forward the
lessons of the past. It is imperative that they are empowered with knowledge to combat myths
and falsehoods, and to be able to withstand influence from violent extremism and hate speech.
Naor Gilon is Ambassador of Israel to India, Walter J. Lindner is Ambassador of Germany to
India and Eric Falt is Director, UNESCO, New Delhi
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The Republic Day this year is a time when citizens of India must rededicate themselves to
fulfilling their duties
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CENTRAL ASIA MEET FORMS AFGHAN GROUP
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

“The leaders emphasised that connectivity projects deserve priority attention and could be a
force-multiplier for trade and economic cooperation and contacts between countries and
people,” it added, but did not directly refer to the blocks on transit trade imposed by Pakistan.
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The leaders discussed possibilities of increasing Indian trade with the region beyond the
currently low levels of about $2 billion, welcoming options over sea provided by Iranian ports
including the Chabahar port terminal managed by India and the International North South
Transport Corridor (INSTC) through Bandar Abbas that is promoted by Russia and Iran, and
which is due to include both Chabahar and Turkmenistan’s Turkmenbashi port.
Notably, the statement recorded that President Gurbanguly Berdimuhamedov had “stressed on
the importance of TAPI gas pipeline project” that runs from Turkmenistan’s Galknyshk oil fields
near Mary (Marv) through Afghanistan and Pakistan to India, but did not record any support from
India on the project. The TAPI project, inaugurated in 2015, has run into issues over IndiaPakistan tensions and the situation in Afghanistan, though the Taliban officials recently said they
hope to restart work on the pipeline in September 2022.
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ADDRESS RUSSIA’S ‘LEGITIMATE CONCERNS’, CHINA
TELLS U.S.
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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China’s Foreign Minister Wang Yi on Thursday told his U.S. counterpart Antony Blinken that
Russia’s “legitimate concerns” needed to be addressed amid rising tensions over Ukraine.

S.
co

The U.S. Secretary of State, in the phone call, “underscored the global security and economic
risks posed by further Russian aggression against Ukraine and conveyed that de-escalation and
diplomacy are the responsible way forward”, the U.S. State Department quoted him as saying.
The phone call on Thursday came as Mr. Blinken said the U.S. had given Moscow a document
“setting out a serious diplomatic path forward” and highlighting U.S. concerns about Russian
actions, including a build-up of troops.
Call for diplomacy

China, which maintains close relations with Russia, has been largely muted on the crisis except
for calling for diplomacy.
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Mr. Wang’s comments in the call with Mr. Blinken are the strongest yet in support of Russia,
whose President Vladimir Putin is scheduled to be in Beijing next week to meet with Chinese
President Xi Jinping and attend the opening of the Winter Olympics on February 4.
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Mr. Wang said China “calls on all parties to remain calm and refrain from inflaming tensions or
hyping up the crisis” and added that “the security of one country should not be at the expense of
the security of others, and regional security should not be guaranteed by strengthening or even
expanding military blocs”, referring to NATO.
He said that “Russia’s legitimate security concerns should be taken seriously and addressed.”
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On China-U.S. relations, he said “the top priority was for the U.S. side is to stop interfering in the
Beijing Winter Olympics, stop playing with fire by playing the ‘Taiwan card’ and stop forming all
kinds of small cliques aimed at working against and containing China”. The U.S. has said its
officials will boycott the Winter Olympics — although its athletes are participating — because of
human rights violations in Xinjiang.
The U.S. State Department, in a brief readout of the call, said both had “exchanged views on
how to advance work together following President Biden’s virtual meeting with President Xi on
November 15, 2021, including on managing strategic risk, health security, and climate change.”
Relations between the two sides had plunged amid a trade war and differences over a range of
issues from Taiwan to the South China Sea and investigations into the origins of COVID-19, with
tensions spiralling under the previous Donald Trump administration.
Some Chinese experts had expected a change of course and greater stability with Mr. Biden
taking office. The Biden administration has, however, made clear it would confront China and
compete on issues where needed, and seek cooperation where it can.
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Many of the previous administration’s policies, particularly on trade, have so far remained in
place.
Mr. Wang in the call said there “has been no substantive change in the tone of the U.S. policy
towards China and Biden’s pledges have not been fully delivered”. “Pressure will only make the
Chinese people more united,” he said, “and confrontation will not stop China from becoming
stronger.”
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EU LAUNCHES WTO CASE AGAINST CHINA FOR
‘TARGETING’ LITHUANIA
Relevant for: International Relations | Topic: World Trade, WTO and issues involved

The European Union angered China on Thursday by launching a case against Beijing at the
World Trade Organization (WTO) for targeting Lithuania over its stance on Taiwan.
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The move by Brussels was a further deterioration in ties between China and the bloc, with a
long-negotiated investment deal already on the rocks after both sides exchanged tit-for-tat
sanctions.
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The latest spat is over Lithuania, one of the smallest countries in the European Union, which
made waves in July when it allowed Taiwan to open a diplomatic outpost in Vilnius.
The move outraged Beijing, which does not recognise Taiwan as a state and considers the selfruled democratic island a rebellious territory of the mainland.
“Launching a WTO case is not a step we take lightly,” said the EU’s trade chief Valdis
Dombrovskis in a statement.
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“However, after repeated failed attempts to resolve the issue bilaterally, we see no other way
forward than to request WTO dispute settlement consultations with China,” he said.
The European Commission handles trade policy for the EU’s 27 member states and takes the
lead on conflicts at the WTO in Geneva, even if they involve a single state.
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By going to the WTO, the EU lent support to accusations by Lithuanian business leaders and
officials that the row has resulted in China blocking imports from Lithuania and other economic
restrictions.
The move on Thursday launches a 60-day window for the two sides to come to a solution before
moving the dispute to a panel.
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Beijing responded bitterly to the move, calling accusations of the “so-called” Chinese coercion
“groundless and inconsistent”.
“The issue between China and Lithuania is a political one, not an economic one,” said Chinese
Foreign Ministry spokesman Zhao Lijian.
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INDIA-CENTRAL ASIA VIRTUAL SUMMIT
Relevant for: International Relations | Topic: India - Central Asia
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Prime Minister Shri Narendra Modi hosted the first India-Central Asia Summit in virtual format on
27 January 2022, which was attended by Presidents of the Republic of Kazakhstan, Kyrgyz
Republic, Republic of Tajikistan, Turkmenistan and Republic of Uzbekistan. This first IndiaCentral Asia coincided with the 30 th anniversary of establishment of diplomatic relations
between India and Central Asian countries.
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During the Summit, Prime Minister Modi and the Central Asian Leaders discussed the next steps
in taking India-Central Asia relations to new heights. In a historic decision, the Leaders agreed to
institutionalize the Summit mechanism by deciding to hold it every 2 years. They also agreed on
regular meetings of Foreign Ministers, Trade Ministers, Culture Ministers and Secretaries of the
Security Council to prepare the groundwork for the Summit meetings. An India-Central Asia
Secretariat in New Delhi would be set up to support the new mechanism.
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The Leaders discussed far-reaching proposals to further cooperation in areas of trade and
connectivity, development cooperation, defence and security and, in particular, on cultural and
people to people contacts. These included a Round-Table on Energy and Connectivity; Joint
Working Groups at senior official level on Afghanistan and use of Chabahar Port; showcasing of
Buddhist exhibitions in Central Asian countries and commissioning of an India-Central Asia
dictionary of common words, joint counter-terrorism exercises, visit of 100 member youth
delegation annually from Central Asian countries to India and special courses for Central Asian
diplomats.

ac
k

Prime Minister Modi also discussed the evolving situation in Afghanistan with the Central Asian
leaders. The leaders reiterated their strong support for a peaceful, secure and stable
Afghanistan with a truly representative and inclusive government. Prime Minister conveyed
India’s continued commitment to provide humanitarian assistance to the Afghan people.
A comprehensive Joint Declaration was adopted by the leaders that enumerates their common
vision for an enduring and comprehensive India-Central Asia partnership.
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Prime Minister Shri Narendra Modi hosted the first India-Central Asia Summit in virtual format on
27 January 2022, which was attended by Presidents of the Republic of Kazakhstan, Kyrgyz
Republic, Republic of Tajikistan, Turkmenistan and Republic of Uzbekistan. This first IndiaCentral Asia coincided with the 30 th anniversary of establishment of diplomatic relations
between India and Central Asian countries.
During the Summit, Prime Minister Modi and the Central Asian Leaders discussed the next steps
in taking India-Central Asia relations to new heights. In a historic decision, the Leaders agreed to
institutionalize the Summit mechanism by deciding to hold it every 2 years. They also agreed on
regular meetings of Foreign Ministers, Trade Ministers, Culture Ministers and Secretaries of the
Security Council to prepare the groundwork for the Summit meetings. An India-Central Asia
Secretariat in New Delhi would be set up to support the new mechanism.
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The Leaders discussed far-reaching proposals to further cooperation in areas of trade and
connectivity, development cooperation, defence and security and, in particular, on cultural and
people to people contacts. These included a Round-Table on Energy and Connectivity; Joint
Working Groups at senior official level on Afghanistan and use of Chabahar Port; showcasing of
Buddhist exhibitions in Central Asian countries and commissioning of an India-Central Asia
dictionary of common words, joint counter-terrorism exercises, visit of 100 member youth
delegation annually from Central Asian countries to India and special courses for Central Asian
diplomats.
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Prime Minister Modi also discussed the evolving situation in Afghanistan with the Central Asian
leaders. The leaders reiterated their strong support for a peaceful, secure and stable
Afghanistan with a truly representative and inclusive government. Prime Minister conveyed
India’s continued commitment to provide humanitarian assistance to the Afghan people.

S.
co

A comprehensive Joint Declaration was adopted by the leaders that enumerates their common
vision for an enduring and comprehensive India-Central Asia partnership.
***
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ECONOMIC CRISIS TIGHTENS GRIP ON SRI LANKA’S
HINTERLAND
Relevant for: International Relations | Topic: India - Sri Lanka

Economic crisis has severely impacted daily-wage workers.Meera SrinivasanMeera Srinivasan
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As Sri Lanka’s economic crisis makes global headlines, estate worker B. Sundararajan is
watching it manifest in his teacup.
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In recent weeks, he has cut his usual, two cups of tea a day to one. “Milk powder is not easily
available. When it is available it is not affordable. There is no other option but to cut down our
tea,” said the resident of Doloswala village in Sri Lanka’s southern Ratnapura district. Besides
the irony of a tea plantation worker, producing the famed ‘Ceylon tea’, rationing his own tea
intake, Mr. Sundararajan’s reality lays bare the severity of Sri Lanka’s economic meltdown.
Rising inflation

The country’s fast-depleting foreign reserves — $3.1 billion at the end of 2021 — have pushed
the Rajapaksa administration into a corner. The government needs dollars to import basic food
items, fuel, and medicines, which have frequently been in shortage in recent months. As has
milk powder, which Sri Lanka mostly imports and widely consumes in place of fresh milk.

IA

Consumers are struggling to afford essentials such as rice, pulses, vegetables, fish, and meat
whose prices are soaring, amid import restrictions imposed to save foreign exchange. Consumer
price inflation hit 14% last week. Finding LPG cylinders, in short supply, remains a challenge.

ac
k

And if the consumer is a daily-wage worker like Mr. Sundararajan, where his hard-won LKR
1,000 (Rs. 366) wage is tied to tedious production targets, forgoing a cup of tea or even a meal,
is the only option.
The story of Sri Lanka’s economic crisis came to the fore amid the pandemic, which dealt a
severe blow to the country’s crucial, foreign exchange earning sectors. Colombo has foreign
debt obligations totalling nearly $7 billion this year, and Sri Lanka is “trying all options’” to avoid
a default, Finance Minister Basil Rajapaksa recently told the Financial Times .
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India and China have extended emergency assistance by way of loans and currency swaps, but
Sri Lanka is still on the edge. The national polity, policy makers and think tanks are debating if
the country should opt for an IMF bailout. Some analysts are even arguing that Sri Lanka must
prepare to default, and subsequently restructure its debt, although the government is determined
to keep the country’s unblemished record in foreign debt servicing.
Meanwhile, Sri Lanka’s plantation workers, like the nearly 900 employed in tea and rubber
estates in Doloswala village, did not have to wait until the pandemic to know deprivation.
“Over the last few years, the 1,000 rupee-wage struggle of our workers was in focus. They won
the wage, but there are 1,000 other problems facing the community for decades,” said Anthony
Masilamani, who works at the local administrative authority.
“Our people are still living in crammed line room housing, no matter how big their families are.
Our schools don’t have mathematics and science teachers for higher classes. We don’t have
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enough toilets. This is our reality,” he said, pointing out that the country’s recent economic
downturn aggravated the workers’ misery, and didn’t create it.
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AT THE CENTRE: THE HINDU EDITORIAL ON INDIACENTRAL ASIA SUMMIT
Relevant for: International Relations | Topic: India - Central Asia
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As the joint statement at the end of the India-Central Asia virtual summit on Thursday noted, ties
between India and the region have been historically close, with “civilisational, cultural, trade and
people-to-people linkages”, but the lack of access to land routes, and the situation in
Afghanistan are among the biggest challenges. Hosted by Prime Minister Narendra Modi with
the Presidents of the five Central Asian Republics (CARs), it was a first, building on years of
dialogue. The summit also came after the meeting of NSAs in Delhi, where they built on several
common themes of concern and priority. To begin with, there is the problem of routing trade — a
paltry $2 billion, spent mostly on Kazakhstan’s energy exports to India. In comparison, China’s
CAR trade figures have exceeded $41 billion — they could double by 2030 — apart from the
billions of dollars invested in the Belt and Road Initiative. With Pakistan denying India transit
trade, New Delhi’s other option is to smoothen the route through Iran’s Chabahar port, but that
will involve greater investment in rail and road routes to Iran’s northern boundaries with the
CARs, something India is hesitant to do in the face of U.S. sanctions. A third option is to use the
Russia-Iran International North-South Transport Corridor via Bandar Abbas port, but this is not
fully operational and at least two CARs (Uzbekistan and Turkmenistan) are not members. India
too, has dragged its feet over TAPI gas pipeline plans (Turkmenistan-Afghanistan-PakistanIndia), due to supply guarantees, given the tensions with Pakistan. Finally, there is Afghanistan:
the tenuous link between Central Asia and South Asia, where after the Taliban takeover, there is
no official government, a humanitarian crisis is building, and there are worries of terrorism and
radicalism spilling over its boundaries. Each theme has been outlined in the summit joint
statement as areas to work upon. They have also agreed to more structured engagement,
including the setting up of joint working groups, on Afghanistan and Chabahar, and more
educational and cultural opportunities.
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While the attempt by India to institutionalise exchanges and press the pedal on trade,
investment and development partnerships with the CARs is timely, it is by no means the only
country strengthening its ties here. While Russia is the most strategic player, China is now the
biggest development and infrastructure partner to the countries. The CAR Presidents held a
similar virtual summit with Chinese President Xi Jinping earlier. Pakistan has also increased its
outreach to the CARs, signing transit trade agreements, offering trade access to the Indian
Ocean at Gwadar and Karachi. India will need to move nimbly to ensure it stays in step with the
changes, and to make certain the future of ties more closely resembles the deep ties of the
distant past.
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THE COLONEL WHO SEIZED POWER
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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In December 2021, Burkina Faso’s then President Roch Christian Kabore appointed the littleknown Lieutenant Colonel Paul-Henri Sandaogo Damiba as the commander of the country’s
third military region, responsible for security in the capital Ouagadougou. Mr. Kabore was under
pressure from both the civilians and the military to strengthen security in the wake of repeated
attacks by Islamist militants. In November, some 49 military officers and four civilians were killed
in a jihadist attack in the northern town Inata, which had triggered protests.
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Mr. Kabore betted on Lt. Col. Damiba to bolster counter-terror measures as well as shore up
support for his government among the soldiers. Seven weeks later, Lt. Col. Damiba, wearing
military fatigues and a red beret, appeared on the national TV with a caption next to him, who
announced that the military had deposed Mr. Kabore as President and suspended the
Constitution. Lt. Col. Damiba, who celebrated his 41st birthday just three weeks earlier, is the
new ruler of the West African country. Mr. Kabore is now a prisoner of the junta.
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Mr. Kabore was first elected President in 2015 at a time when Burkina Faso was undergoing a
painful transition to elected democracy from the dictatorship of Blaise Compaoré, whose regime
fell in 2014. In 2015, the military had carried out a coup, but it was so unpopular that the
Generals returned power to the transitional government after a few days. This led to the election
of Mr. Kabore. But Mr. Kabore’s political rise was also marked by growing of Islamist violence
across the Sahel. Burkina Faso was the hardest hit. In the past six years, some 2,000 people
were killed and about 1.5 million were displaced by Islamist insurgency.
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Mr. Kabore was re-elected in 2020, but the government’s growing inability to check violence and
increasing number of corruption allegations have turned him unpopular. Lt. Col. Damiba seized
on this public resentment against the government to topple it through a mutiny last week. And
unlike in 2015, the coup was greeted by demonstrators in the streets of Ouagadougou.
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Lt. Col. Damiba’s military career is similar to that of the other elites in the Burkinabe military. He
studied at a military academy in France, the former colonial ruler of Burkina Faso, and was a
member of the infamous Regiment of Presidential Security (RPS), the presidential guard of the
former dictator Mr. Compaore.
Training in U.S.
Between 2010 and 2020, Lt. Col. Damiba got military training in several programmes in the U.S.
He was posted to the northeastern town of Dori as Commander of the 11th Infantry Commando
Regiment (RIC) and to the northern town of Ouahigouya as Commander of the 12th RIC before
he was promoted by Mr. Kabore. Last year, he published a book on the growing jihadist violence
in the Sahel titled, West African Armies and Terrorism: Uncertain Responses .
In his first public address after the coup, the writer-colonel said his key priority would be to
defeat the jihadists. But it would not be easy given that jihadists, belonging to al-Qaeda and the
Islamic State, have established widespread networks across the Sahel, particularly in West
Africa. The junta will also have to deal with the geopolitical dynamics of the region. France has a
military presence in West Africa, but despite French counter-terrorism measures, Islamist
violence has only increased in recent years. This prompted several countries in the region to
turn to Russia for help. The Wagner Group, a Russian private military company, has already
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deployed paramilitaries in Mali, Libya and the Central African Republic to fight the Islamists.
One of the last decisions of President Kabore was to refuse a request from the Burkinabe
military to take help from Russia. Lt. Col. Damiba met Mr. Kabore earlier this month asking him
to engage the Wagner Group to strengthen its counter-terror measures. But Mr. Kabore shot
down the request because “he didn't want to run into any problems with the West for aligning
with Russia”, an official close to the former President was quoted as saying by the Daily Beast .
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In his address to the nation, Lt. Col. Damiba said Burkina Faso needed “international partners
more than ever” to “exit this crisis as soon as possible”. But he didn’t specify who he is referring
to — the West, African nations or Russia?
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INDIA-ISRAEL TIES CRUCIAL AMID GLOBAL CHANGE:
PM
Relevant for: International Relations | Topic: India - Israel

The celebration is likely to include several high-level interactions and visits, including a possible
visit of Prime Minister Naftali Bennett to India.
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To mark the ocassion, prominent landmarks includuing the Gateway of India in Mumbai and the
Teen Murti-Haifa Chowk here as well as the remains of the iconic Masada fortress in Israel were
lit in the colours of the national flags of both countries.
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New goals

Prime Minister Naftali Bennett greeted India on the Republic Day, wishing for “continued peace
and prosperity”.
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“India-Israel ties have acquired greater significance as the world today is experiencing several
major changes. What can be a better moment to frame new goals for our bilateral cooperation
than this when India is celebrating its 75th year of independence and Israel will mark its 75th
independence next year and both sides are marking three decades of bilateral ties,” said Prime
Minister Modi.
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