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RUSSIA’S ENVOY THANKS INDIA, OTHERS, OVER
UKRAINE STAND
Relevant for: International Relations | Topic: India - Russia

m

After India abstained from a procedural vote calling for a discussion on Ukraine — initiated by
the U.S. — at the UN Security Council (UNSC) on Monday, First Deputy Permanent
Representative of Russia to the UN Dmitry Polyanskiy thanked the country publicly. New Delhi
finds itself attempting to balance the interests of both its partners — Washington and Moscow —
in the unfolding situation along Ukraine’s borders.
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“As we expected, it [the discussion] was nothing but a PR stunt, classic example of ‘megaphone
diplomacy’. No facts, only allegations and unsubstantiated claims. U.S. diplomacy at its worst [
thumbs down symbol],” Mr. Polyanskiy said on Twitter.
“Thanks to 4 of our colleagues,” he said, posting symbols of the flags of China, India, Kenya and
Gabon, “who were brave to withstand U.S. hand-twisting before the vote.”
China voted against the motion to discuss the matter, while the other three countries abstained.
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Mr. Polyanskiy’s tweet also retweeted (i.e., responded to) tweets from his American counterpart,
Linda-Thomas-Greenfield, who said the U.S. had brought the issue to the UNSC to “prevent a
crisis before it is upon us”.
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Russia has amassed 1,00,000 troops along Ukraine’s borders but denies allegations by the
West, led by the U.S., that it is planning another invasion of Ukraine. It has sought guarantees
from the North Atlantic Treaty Organisation (NATO), that it will not expand to include Ukraine ,
and that it will rollback its presence and operations in Eastern Europe.
Although it abstained on the vote on Monday, India, via its Permanent Representative to the
U.N., T.S. Tirumurti, called for an “immediate de-escalation of tensions” taking into account the
security concerns of all parties. It also called for “ quiet and constructive diplomacy.”
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AMNESTY LABELS ISRAEL AN ‘APARTHEID STATE’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Israeli policies met the criteria for apartheid under international law.

m

Amnesty International on Tuesday labelled Israel an “apartheid” state that treats Palestinians as
“an inferior racial group,” joining the assessment of other rights groups which the Jewish state
vehemently rejects.
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“Israel’s cruel policies of segregation, dispossession and exclusion across all territories under its
control clearly amount to apartheid,” Amnesty’s secretary general Agnes Callamard said.
“Whether they live in Gaza, east Jerusalem and the rest of the West Bank, or Israel itself,
Palestinians are treated as an inferior racial group and systematically deprived of their rights.”
Israel’s Foreign Minister Yair Lapid strongly rejected the claims as “divorced from reality”.
New York-based Human Rights Watch in April last year became the first major international
rights group to publicly level the controversial allegation.
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Amnesty stressed it was not comparing Israel’s treatment of Palestinians with conditions in
apartheid-era South Africa but said Israeli policies met the criteria for the crime of apartheid
under international law.
Israel’s Foreign Ministry has called on Amnesty to “withdraw” the report.
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Mr. Lapid charged that Amnesty had an anti-Semitic agenda.
Ms. Callamard countered that “a critique of the practice of the State of Israel is absolutely not a
form of anti-Semitism.
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Briefing reporters on Tuesday, Ms. Callamard also dismissed charges that Amnesty “was
singling out” Israel, highlighting the group’s work on Israel’s arch foe Iran and on China, among
other places.
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A NUCLEAR END GAME AS TWO STUBBORN NATIONS
DIG IN
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

In the end, it will all come down to hardliners in Washington and Tehran.
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Months of indirect talks between the U.S. and Iran have failed to bring either country back into
the Joint Comprehensive Plan of Action after Donald Trump, in one of the greatest own-goals of
his presidency, withdrew from the pact in 2018 and imposed harsh sanctions on the Persian Gulf
nation. Tehran responded by expanding its nuclear program in breach of the accord.
That there is no agreement — and no firm prospect of one before the self-imposed mid-February
deadline — is making everyone nervous. Led by the five other world powers still party to the
accord, China, France, Germany, Russia and the U.K., the talks intensified in January and are
now in what negotiators describe as the final stage. A senior U.S. State Department official told
a briefing Monday the process was entering “the end game."
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Iran wants sanctions lifted. The U.S. wants Tehran to walk back its advanced centrifuges and
stockpiles. Then there are questions over the sequencing, the order in which each step will
occur. If these can’t be resolved, the U.S. official said that the world would be facing “a reality of
mounting tensions and crisis." Even senior leaders in Israel, whose previous government had
run a bitter campaign against the pact, “now regret the JCPOA withdrawal and call it a terrible
mistake," the official said.

ac
k

Reviving the 2015 agreement is a high-stakes game. If it fails, Iran could be the next country to
exit the 1968 Nuclear Nonproliferation Treaty, as North Korea did in 2003, said Ankit Panda, the
Stanton Senior Fellow in the nuclear policy program at the Carnegie Endowment for
International Peace. That would put at risk any progress on the development of a nuclear
weapons free zone for the Middle East, he noted. (That’s aside from Israel, which, as the
Stockholm International Peace Research Institute estimates in its 2021 report, has 90 nuclear
weapons.) It could also prompt other countries, especially Saudi Arabia, to follow suit.
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Since the U.S. withdrew from the deal, Iran has made significant leaps in its nuclear program
— particularly over the last 12 months — including raising uranium enrichment to 60%, its
highest level ever. Although there’s no evidence of weaponization, the breakout time (what it
would take for Iran to produce enough weapons-grade enriched uranium fuel for a nuclear
weapon) is now just a matter of weeks, as opposed to a year. It is impossible, Panda told me, to
“unlearn" these advances. “This is knowledge that they have gained and can be used to further
develop weapons."
Even an interim pact, which some Iran watchers say has been proposed on the sidelines but is
not a favored option, will need serious incentives to get hardliners in President Ebrahim Raisi’s
regime to agree. That will involve allowing the nation, with the world’s No. 2 gas and No. 4 oil
reserves, to return to international markets. A more difficult ask is Raisi’s demand for guarantees
that a future U.S. administration won’t quit the deal as Trump did. This would be impossible for
President Joe Biden to nail down with Iran hawks in his own party, let alone with Republicans.
Given Iran’s mastery of advanced centrifuges, the country would also need to dismantle the
machines, “destroy the corresponding electronic infrastructure and mothball their assembly
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lines," the International Crisis Group wrote in its Jan. 17 report on the talks. Tehran says these
actions are beyond its JCPOA commitments.
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U.S. sanctions under its “maximum pressure" posture have made life unbearable for Iranians,
and a far cry from the “resistance economy" myth perpetuated by the regime. But while much
had been made of the threat of Iran’s nuclear development to the U.S. and Israel, tensions in the
wider region are also on the rise. In the third attack in a month, the United Arab Emirates on
Monday intercepted a ballistic missile fired by Iran-backed Houthi fighters, further blowback from
its involvement in the nearly seven-year war in Yemen. While the UAE has mostly exited the
conflict, as did the U.S. last year, Saudi Arabia has continued its bombing campaign and
has suffered rebel-led attacks on its oil installations.
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Other Gulf states are escalating their diplomatic efforts in an attempt to push the deal closer to
reality and patch up their own differences with Iran. Qatar’s ruler, Sheikh Tamim bin Hamad Al
Thani, met Biden in the White House on Monday in the first visit of a Gulf Cooperation Council
leader since he assumed the presidency. You’d hope the nuclear pact was on their agenda,
along with Ukraine and Afghanistan. That follows a visit to Tehran on Jan. 27 by Qatar’s foreign
minister, Mohammed bin Abdulrahman Al Thani, soon after his Iranian counterpart, Hossein
Amirabdollahian, said Iran would consider direct negotiations with Washington if a “good deal"
was on offer.
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Iran’s Foreign Ministry spokesperson, Saeed Khatibzadeh, said Monday his government had
presented negotiators in Vienna with a written initiative that could result in a “reliable,
sustainable deal" if Washington agreed, according to the Islamic Republic News Agency.
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But for now, negotiators have thrown the onus back on their political leaders for the next move.
A failure to return to the accord will be a significant step backward in the push to stave off a
nuclear arms race, which is a risk neither side can afford. As Sanam Vakil, deputy director and
senior research fellow at Chatham House’s Middle East and North Africa program told me: “The
U.S. and Iran are the main players in this drama — they need to talk."
Let’s hope that happens, and that Biden and Raisi are able to win over their domestic audiences
and re-enter the fold. We’ll all be a lot safer for it.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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‘BETWEEN THE TWO OLYMPICS, CHINA HAS SEEN A
HUGE SHIFT IN EVERY SENSE’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Fourteen years after Beijing hosted the Olympics, the Chinese capital will, on February 4, launch
the Winter Olympic Games in a grand opening ceremony. From 2008 to 2022, China has seen a
huge shift in its domestic politics as well as in relations with the world, says Vijay Gokhale , a
former Foreign Secretary and Ambassador to China. Excerpts .
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Looking back to 2008, what legacy did the Beijing Olympics leave?
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The period between the two Olympics has seen a very fundamental shift in China in every
sense. In 2008, when China held the Beijing Olympics, it reached the apogee of global respect.
It had grown for 25 straight years with double-digit growth. It had majorly contributed to global
trade and business. It had expanded diplomatic influence across the world. The sense within
China was that the 2008 Olympic Games were as a coming of age. The global financial crisis
only confirmed to them that this was not simply a passing phenomenon. If you now cut to 2022,
China is going into these Olympics with a greater sense of anxiety and with a sense that things
may not be going as they would wish it to, both in terms of the domestic situation, because of
the economic problems that are there, and internationally. People have put a question mark on
whether China’s economic growth will continue to power global growth, and also whether
China’s diplomatic and international behaviour helps in maintaining peace and security, or
actually worsens the situation in the region.
We tend to look at 2012, when Xi Jinping became
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the General Secretary, as another turning point
in politics.

cr

From 2012 to 2022, Xi Jinping has consolidated power like no leader after Mao Zedong. Today,
he is, as one article said, the chairman of everything. We are in a situation where a central
authoritarian figure is back in the centre of everything in China, not just its politics, but its
society, military, international relations, and so on.
If you read the resolution on history which the Communist Party adopted in June 1980 after the
end of the Cultural Revolution, one of the central elements of that resolution was that there had
been a dangerous concentration of authority in the hands of one individual, Mao.
The new set of rules emphasised two things. Firstly, there will be collective responsibility. The
second critical decision that was taken was the cult of personality would be specifically
forbidden. This, therefore, ensured that whatever was to the credit of the party went to the party,
not to the credit of an individual. What has happened essentially in 2016 when the new political
rules for the party members was introduced, is that both these critical elements of party political
life have been either expressly removed, or so significantly diluted as to be rendered
meaningless. So there has been a very fundamental shift in the basic behaviour within the party
since 2012.
What changes do you see in how China looks at its place in the world?
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China perhaps saw this inflection point approaching around the time of the Beijing Olympics or
just after that. The global financial crisis gave China the sense that the inflection point was there.
To my sense, COVID-19 has confirmed that view as far as the Chinese are concerned, not
necessarily because they perceive themselves to be doing so well, but because they perceive
others to have done so badly, particularly the U.S. and its Western allies.
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The phrase that President Xi and other members of the party have been using for at least the
past three or four years has been that this is a once-in-a-century situation, which has both great
challenges and opportunities. It is this grand sort of dream which is driving China's foreign
policy. That includes the whole idea of creating an alternative universe in terms of the Belt and
Road, payment gateways, governing the Internet, alternative global positioning systems,
alternative multilateral lending institutions, the “Made in China 2025” strategy which means
China will lead in new industries like artificial intelligence, Internet of Things, or 5G.
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Do you think the shift in India away from looking at China as a bg economic opportunity
is permanent?
For many years now, it has become clearer and clearer that the primary areas of Chinese
interest in the Indian economy were selling to the Indian market, which is China's exports, and
providing the wherewithal for building projects in India, or project exports.
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Despite a positive climate that prevailed from roughly 2005 to 2017, very little direct Chinese
investment came into India. Conversely, Indian companies have found it very difficult to break
into the Chinese market.
For the Indian side, the huge trade deficit is not simply an economic issue or a commercial
matter, it is a political problem.
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I do not mean to say that trade figures will precipitously drop, because the fact of the matter is
that China supplies many of the intermediate and capital goods that India needs.
What you won't see is significant amounts of Chinese investment, partnerships in terms of
technology sharing or joint manufacturing, a closer relationship between the renminbi and the
rupee, easier financial and banking channels, all those indicators which suggest that the two
economies are converging.
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I don't expect to see this in the coming 5 to 10 years. When India and China in 2008 used the
famous phrase that there is enough space in the Asia-Pacific for both India and China to grow
together, we perhaps meant different things.
Post-2020, any possibility of collaboration between the two countries has been set back even
further, because as the Government of India has correctly said, we cannot on the one hand talk
of cooperation and partnership where it suits China, but on the other hand, have a problem or
confrontation in areas where it doesn't suit China to collaborate.
What shift do you see in China’s approach to territorial disputes?
If you look at the South China Sea issue, from the point when they offered to negotiate a code of
conduct sometime in 2001 or 2002, it has taken them more than 20 years simply to come up
with just a framework. As of now, there is no code of conduct.
The only thing that has changed is the facts on the ground. And those changes have been made
only by one of the parties to the dispute, which is the People's Republic of China. The lesson we
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can draw from this is that they have entered into negotiations as a means of buying time in order
to change the facts on the ground. And having changed the facts on the ground, they are now in
a position to dictate terms simply because these facts cannot be reversed.
They have then brought in a border law which legalises this by saying there is no dispute and
this is a matter of sovereignty. There are lessons for us to draw from this.
Full interview at https://bit.ly/GokhaleInterview
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People have put a question mark on whether China’s economic growth will continue to
power global growth
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IS CHIEF BLOWS HIMSELF UP AMID U.S. RAID
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Big blow:Joe Biden and Kamala Harris, with the national security team, monitoring the raid, in
which Abu Ibrahim al-Hashimi al-Qurayshi (inset) was killed; a helicopter that suffered
mechanical failure and was destroyed by U.S. forces near the site.AFP-
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The leader of the Islamic State (IS/ISIS), Abu Ibrahim al-Hashimi al-Qurayshi, died in a U.S.
counterterrorism operation in Idlib province, in northwestern Syria, President Joe Biden
announced on Thursday. The death is a serious blow to the terrorist group, whose capabilities
have been severely degraded and dispersed, since coalition forces destroyed their ‘caliphate’
about three years ago.
“Last night at my direction, U.S. military forces successfully undertook a counterterrorism
operation. Thanks to the bravery of our Armed Forces, we have removed from the battlefield
Abu Ibrahim al-Hashimi al-Qurayshi — the leader of ISIS,” Mr. Biden tweeted.
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Speaking at the White House on Thursday morning (Washington DC time), Mr. Biden said: “We
all remember the gut wrenching stories, mass slaughters that wiped out entire villages,
thousands of women and young girls sold into slavery, rape used a weapon of war,” and that
“this horrible terrorist leader is no more”.
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On January 10, the group had attacked a prison in the northeast Syrian town of Hasakah, which
houses at least 3,000 IS prisoners, in an apparent attempt to set them free. Mr. Biden also said
the U.S. counterterrorism operation sent a strong message to terrorists around the world. “We
will come after you and find you.”
The American press reported that Qurayshi exploded a bomb that killed him and some of his
family members, including women and children, as U.S. special forces were approaching them.
Qurayshi’s predecessor, Abu Bakr al-Baghdadi, had also killed himself using a suicide vest
under similar circumstances in October 2019.
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Thirteen people, including six children and four women, were killed in the Idlib raid, according to
early reports carried by the Associated Press.
Reports also said there was a two-hour gun-battle after U.S. forces landed in helicopters and
targeted a house outside Atmeh, near the Syira-Turkey border in Idlib.
Mr. Biden — whose administration was under fire for the killing of innocent civilians, including
children, in a drone strike in Kabul in August — said the Americans knew that Qurayshi had
surrounded himself with children and women, so U.S. Special Forces were deployed, at greater
risk, rather than using an airstrike for the operation.
The Pentagon released a statement saying there were no U.S. casualties. Mr. Biden thanked
the U.S.-backed Syrian Democratic Forces, in addition to U.S. forces and their families.
The White House and Mr. Biden tweeted a photograph of the President, Vice-President and
others at a desk, apparently watching a screen — the White House said it was a shot of them
watching the counterterrorism operation.
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WINTER IS HERE: THE HINDU EDITORIAL ON INDIA’S
DIPLOMATIC BOYCOTT OF BEIJING WINTER
OLYMPICS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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On the eve of the opening of the Winter Olympics in Beijing on Friday, India announced a
diplomatic boycott of the games. The MEA said no Indian official will be present at the opening
or closing ceremonies of the games, which run from February 4 to 20. The decision for an official
boycott of the games — a lone Indian athlete who qualified, skier Arif Khan, will still take part in
both the games and in the opening ceremony along with support staff — followed China’s move
this week to choose a PLA commander as one of the participants of the traditional torch relay.
The commander was involved in the June 15, 2020 clash in Galwan Valley. He was
subsequently given military honours by Beijing. The MEA said the commander’s participation in
the torch relay was “regrettable”. Until this week, New Delhi was considering having its top
diplomat in Beijing attend the games. Only in November, India joined Russia in expressing
support for the games, following a meeting of the Foreign Ministers of Russia, India and China. If
India, dealing with its own long list of problems with China and a continuing stand-off along the
Line of Actual Control, had initially planned to not involve itself in the politics surrounding the
games, Beijing’s torch relay changed that calculus. The broader context of the selection of the
PLA commander is an on-going campaign by China to publicise Galwan and highlight the
“bravery” of PLA troops.

cr

ac
k

India’s statement of support for the games in November had come amid the U.S. and its allies
announcing a diplomatic boycott because of rights violations in Xinjiang, where minority Uighurs
have been sent to “reeducation” camps. China first denied the existence of the camps, but later
said they were for “vocational training”. China denounced the diplomatic boycott by around a
dozen countries — which India has now joined albeit for different reasons — as “politicising” the
games. It is another matter that Olympic Games, through history, have been inherently political
events. For host nations, holding a successful games carries the promise of burnishing the
legitimacy of the government of the day. The games within China have certainly taken on
particular political significance domestically, in the context of the country’s battle against COVID19. Last month, President Xi Jinping noted that the 2022 Olympics would be “the first
international multi-sport event to be held as scheduled since the outbreak of the COVID-19
pandemic”. The underlying message is that the successful holding of the games amid the
pandemic is another example of the superiority of the Chinese political model, which has been
highlighted as a sharp contrast especially with how the U.S. handled the pandemic. Last year,
the IOA added the word “together” to the official Olympic motto of “faster, higher, stronger”. If
that is certainly a laudable aspiration, it is clear that as far as the Olympics are concerned, the
politics is never far away. That will certainly be the case in Beijing as the latest games, both on
and off the ski slopes, begin.
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U.S. WARNS OF MOSCOW’S ‘FALSE FLAG’ UKRAINIAN
ATTACK
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

John KirbyAndrew Harnik

m

The Pentagon said on Thursday it had evidence of a plan by Moscow to film a fake Ukrainian
attack on Russians to justify a real assault on its pro-West neighbour.
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“We do have information that the Russians are likely to want to fabricate a pretext for an
invasion,” said Pentagon spokesperson John Kirby.
He told reporters that Washington believed the Russian government plans to stage an attack by
the Ukraine military or intelligence forces “against Russian sovereign territory, or against
Russian speaking people.”
The latter could refer to the sizeable Russian-speaking population inside Ukraine.
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“As part of this fake attack, we believe that Russia would produce a very graphic propaganda
video, which would include corpses and actors that would be depicting mourners and images of
destroyed locations,” Mr. Kirby said.
That could allow Moscow, which has amassed more than 1,00,000 troops and heavy offensive
arms on Ukraine’s border, with an excuse for invading.
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Question of evidence

Neither Mr. Kirby nor State Department Spokesperson Ned Price, who also commented on the
alleged plan, offered evidence to back the claim.
Mr. Kirby said part of the plan would be to make the Ukrainian military equipment used in it
appear to be supplied by the West, he said, further justifying Russian reprisals against Ukraine.
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“We’ve seen these kinds of activity by the Russians in the past and we believe it’s important
when we see it like this that we can call it out,” Mr. Kirby said.
“I would just say that our experience is that very little of this nature is not approved at the highest
levels of the Russian government,” Mr. Kirby said about the purported plan.
Mr. Price said the alleged plan is “one of a number of options that the Russian government is
developing as a fake pretext to initiate and potentially justify military aggression against
Ukraine.”
He said the United States did not know if Moscow has decided to go through with the plan.
“Russia has signaled it’s willing to continue diplomatic talks as a means to de-escalate, but
actions such as these suggests otherwise,” Mr. Price said.
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CHINA, PAK. INK NEW CPEC AGREEMENT
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Imran KhanGetty Images
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China and Pakistan on Friday signed a new agreement on industrial cooperation as part of the
China Pakistan Economic Corridor (CPEC) plan during Prime Minister Imran Khan’s on-going
visit to Beijing.
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The agreement on Friday followed Mr. Khan’s meeting with He Lifeng, Chairman of China’s
National Development and Reform Commission (NDRC).
The industrial cooperation agreement is a key part of what is being called “phase two” of CPEC.
The first phase primarily involved Chinese investments in energy projects as well as road
infrastructure.
The agreement between Pakistan’s Board of Investment and the NDRC is aimed at boosting
Chinese investment in Pakistan as well as transferring Chinese industrial capacity.
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The framework will “promote industrialisation and development of economic zones, and initiate,
plan, execute, and monitor projects, both in public as well as private sector”, the Associated
Press of Pakistan quoted the agreement as saying.
Mr. Khan told Mr. He that CPEC was a project of “strategic significance for both countries” and
called for both sides to “expedite” measures to develop the Arabian Sea port of Gwadar.
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‘Flagship project’

China has described CPEC as a “flagship project” of the Belt and Road Initiative. The corridor
links Xinjiang with Gwadar, and also passes through Pakistan-occupied Kashmir (PoK) where
China is investing in a number of projects.
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The Pakistan Prime Minister, who attended the opening of the Winter Olympic Games in Beijing,
will also hold talks with both Chinese President Xi Jinping and Premier Li Keqiang. Besides
seeking investment, Mr. Khan will also look to reassure Beijing about safety concerns which
have slowed several CPEC projects.
Bus blast

In July, Pakistan Foreign Minister Shah Mahmood Qureshi travelled to China for talks with his
counterpart Wang Yi for a strategic dialogue, which took place days after the death of 13 people,
including nine Chinese workers, in a bus blast near the Dasu hydropower project.
Mr. Wang told Mr. Qureshi then that President Xi Jinping had “put forward clear requests” to
bring the perpetrators to justice. Mr. Wang also called on the Pakistani side “to further improve
security protection for Chinese nationals, institutions and projects in Pakistan”, an issue that is
expected to be discussed during the visit.
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THE ISLAMIC STATE WITHOUT A ‘CALIPHATE’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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The life and death of Abu Ibrahim al-Hashimi al-Qurayshi were similar to that of many other top
commanders of the Islamic State (IS). He had served in Saddam Hussein’s military in Iraq. He
joined Sunni militancy after the fall of the Saddam regime in 2003. In 2007, he became a
member of al-Qaeda in Iraq (AQI). In 2009, he was imprisoned in Camp Bucca, a notorious
U.S.-run prison in Iraq that turned out to be a factory of radicalisation. Out of prison, he went
back to the al-Qaeda fold, which was called the Islamic State of Iraq (ISI). Within the ISI,
Qurayshi worked closely with Abu Bakr al-Baghdadi, the future founder leader of the Islamic
State ‘Caliphate’ who was also an inmate of Camp Bucca. In 2019, after Baghdadi killed himself
during a U.S. raid at his house in Syria’s jihadist-controlled Idlib, Qurayshi, whose real name
was Amir Muhammad Sa’id Abdal-Rahman al-Mawla, was appointed by the ‘Shura Council’ as
the new leader of the IS. Twenty-seven months later, on February 3, 2022, Qurayshi blew
himself up along with his family, like his predecessor, amid a U.S. raid at his residence in Idlib.
The IS will now have to find a new ‘caliph’ to run the caliphate that no longer exists.
The rise
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The roots of the Islamic State can be traced to the ruins of Iraq. The chaos and anarchy that
prevailed in Iraq after the 2003 American invasion threw open opportunities for jihadist networks
in the region. Abu Musab al-Zarqawi, born in Jordan and trained in Afghanistan, laid the
foundations of the AQI after the invasion. Zarqawi turned the anti-American resistance into a
sectarian civil war between the minority Sunnis and the majority Shias. By 2005-06, the AQI
plunged Iraq, especially the northern and central provinces, into a deadly cycle of violence.
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Zarqawi, a Salafi-Jihadist who set up AQI with the blessings of Osama bin Laden, was killed in
an American strike in 2006, which was a body blow to his terror enterprise. Later, Iraq’s Sunni
tribesmen, fed up with the growing sectarian conflict and the AQI’s mindless violence, set up,
with support from the U.S., militia groups (‘Sunni Awakening’) to take on al-Qaeda. While the
Awakening militias resisted the jihadists on the ground, the U.S. continued to carry out strikes
targeting the AQI’s leaders. Abu Ayyub al-Masri and Abu Omar al-Baghdadi, Zarqawi’s
successors, were killed in U.S. strikes. These setbacks substantially weakened al-Qaeda in Iraq.
It was after Omar Baghdadi’s death, Abu Bakr al-Baghdadi rose to the leadership of the AQI,
also called the Islamic State in Iraq (ISI).
Desperately trying to revive the lost fortunes of the ISI, Baghdadi found an opportunity when a
civil strife broke out in Syria in 2011. What began as anti-regime demonstrations as part of ‘the
Arab Spring’ protests, the crisis in Syria quickly slipped into an armed conflict, with the
government of President Bashar al-Assad, backed by Iran, on one side, and different armed
militias, backed by Mr. Assad’s regional rivals, from Turkey to Saudi Arabia, on the other.
Baghdadi dispatched a group of militants, under the command of Abu Muhammad al-Joulani,
across the border to set up an al-Qaeda unit in Syria. Joulani established Jabhat al-Nusra, the
Syrian arm of al-Qaeda, which captured territories in the lawless, civil war-hit eastern Syria that
was awash with money, weapons and militants. Baghdadi and Joulani would part ways when the
former insisted that al-Nusra join the ISI to create the Islamic State of Syria and Iraq (ISIS), a
new terrorist entity independent of al-Qaeda. Joulani refused to break ties with al-Qaeda and
those who were loyal to Baghdadi joined ISIS, also called the Islamic State, or IS. (Joulani is
now running Syria’s Idlib province, the last outpost of the civil war).
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Exploiting the civil war in Syria and the growing resentment among the Sunnis against the
sectarian policies of the government of Prime Minister Nouri al-Maliki in Iraq, the IS, under
Baghdadi’s command, grew fast. It captured territories, from Raqqa in eastern Syria to Mosul,
the second largest city in Iraq, straddling the borders of the two countries.
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On July 4, 2014, the first Friday of the Muslim holy month Ramzan, Baghdadi, who then had a
$10 million bounty on his head, appeared at the minbar (pulpit) of the Grand Mosque of Mosul.
Dressed in a wavy black robe and wearing a black turban, he announced the establishment of a
new Caliphate. He also asked for obedience from the world’s Muslims as he had been “elected”
as their wali (custodian). At its peak, the IS Caliphate had spread from Deir Ez-zor in eastern
Syria to the outskirts of Baghdad, encompassing territories as large as Great Britain.
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But the Caliphate would crumble within years. In Iraq and Syria, different coalitions were formed
to defeat the IS. The first setback came in Kobane, a Kurdish town on the Syrian-Turkish border
where Kurdish militias, backed by the U.S., defeated the IS. Palmyra, the ancient Syrian city,
was recaptured from the IS by the Syrian government troops, backed by Russia. In Iraq, the
national army, Iran-trained Popular Mobilisation Forces (Shia militias) and the Peshmerga (the
Iraqi Kurdish militia), with help from the U.S., fought for every inch of the lost territory and
reclaimed them. In 2019, the IS lost its last shred of enclave, Baghouz in Syria, to the Syrian
Democratic Forces, a Kurdish militia. In the same year, Baghdadi was killed.
New model
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Baghdadi introduced a new model in the global jihadist landscape. Al-Qaeda largely operated as
a hit-and-run organisation. The IS built a proto-state in the name of the Caliphate and held on to
its territories for years. The proto-state in Iraq and Syria became the core of the IS’s operations,
while the rest of the world made its periphery. The core imported recruits, radicalised Muslim
youth, from across the world, and exported terror back. But when this model came under
pressure with the collapse of the proto-state, the IS turned itself into an underground insurgency.
Qurayshi, Baghdadi’s successor, inherited this insurgency. Unlike Baghdadi, who occasionally
released audio (and rarely video) messages, Qurayshi kept a low profile. The IS became a loose
confederation of many wilayats (provinces). In the troubled Sahel region of Africa, the Islamic
State West Africa Province (ISWAP) strengthened its operations. In Afghanistan, the Islamic
State Khorasan Province (ISKP) stepped up attacks after the Taliban returned to power. In Iraq
and Syria, however, the IS struggled to take back territories.
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A few weeks earlier, the IS carried out its biggest operation since the death of Baghdadi in
Syria’s al-Hasakah. It was a coordinated assault — suicide bombers struck a prison holding
thousands of IS militants in Hasakah with a truck bomb and a gun battle followed, while IS
inmates inside the jail revolted against the guards. It was also the most ambitious attack ordered
by Qurayshi, who was personally involved in the raid, according to some reports. The raid was,
however, a failure as hundreds of U.S. troops joined the Syrian Democratic Forces, the Kurdish
militia, to push back the IS. In less than two weeks, came Qurayshi’s death.
The Caliphate was detroyed. The Caliphs were killed. And the foot soldiers are dispersed. For a
terrorist group that grew from nothing to a proto-regime controlling some of the biggest cities in
the Arab world within a span of few years, this is a period of setbacks and retreat. But its
revivalist ideology and terrorist capabilities, as demonstrated in Hasakah last month, remain
unbroken. Also, the geopolitical conditions that allowed the IS to rise in the first place haven’t
changed much in Asia and Africa. When conflicts continue in Iraq, Syria, Afghanistan and West
Africa, the IS or al-Qaeda would always find a way to survive the occasional setbacks.
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In Focus
The roots of the IS can be traced to al-Qaeda in Iraq, founded by Abu Musab Zarqawi after
the U.S. invasion of the country in 2003
Under Abu Bakr al-Baghdadi, the IS captured territories across the Syrian-Iraqi border
and declared an Islamic State Caliphate
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The physical Caliphate of the IS was destroyed by 2019 by different coalition forces,
including the Kurdish and Shia militias, Iraqi and Syrian armies and the U.S. and Russia

Our code of editorial values

S.
co

The repeated military setbacks in Iraq and Syria have weakened the Islamic State
organisationally, but its revivalist ideology and terrorist capability remain unbroken
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INDIA RISKS BEING EDGED OUT OF PATENT WAIVER
PLAN AT WTO
Relevant for: International Relations | Topic: World Trade, WTO and issues involved

Indian drug firms say technology transfer can benefit vaccine production.
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India runs the risk of being excluded from a proposal it co-authored at the World Trade
Organisation (WTO) negotiations, in 2020, to “temporarily waive” intellectual property rights
(IPR) held, by primarily Western countries, on vaccines, therapeutics and diagnostics forcovid19.
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Geneva Health Files, a Switzerland-based newsletter portal that tracks developments in
intellectual property, first reported on Friday that “a small group” of WTO members were
“discussing suggestions” to exclude drug manufacturers in India and China — two major, global
suppliers of medicine — from prospective waivers to IPR obligations that result from the Trade
Related Intellectual Property Rights (TRIPS) which WTO members are committed to uphold.
The Hindu has independently confirmed these developments, though sources add that these
talks are far from being concluded and outcomes could dramatically change.
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India and South Africa had jointly sponsored a proposal in October 2020 and this was updated,
with representation from several low– and middle–income countries — though with the notable
omission of China — to expand the scope of the waiver to “all health products and technologies”
and to have the waiver in place for at least a year.
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Sources told The Hindu that the negotiations began after India sent a letter to Director General
of the WTO Ngozi Okonjo-Iweala on December 23 asking for a virtual, ministerial conference to
be held on the TRIPs waivers.
There has since been a four-way, ministerial consultation in January, and meetings by officials
of key players — the United States, the European Union, India and South Africa — are now
under way to look at counter proposals, of which the U.S.-E.U. proposal for “geographical
exclusions” are high on the agenda. Indian officials have formally opposed the geographic
exclusion proposal.
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Part exemptions

Apart from the proposal on geographical exclusions to cut Indian and Chinese companies out of
the waivers, other proposals, sources suggest, include limiting the kind of medical products to
counter the pandemic that would be on the list of waivers, as well as restricting the waivers to a
certain part of the Intellectual property (IP), and not a full product and patent waiver.
The Commerce Ministry and the Ministry of External Affairs that are coordinating India’s position
declined to comment on the negotiations, which official sources said are at a “critical and
sensitive” stage in Geneva.
Officials said it seemed clear that the Western trade negotiators wanted to “limit” any benefits of
the waiver only to African countries, and not pave the way for Indian manufacturers who, with
their large production capacities, would easily undercut Western competitors.
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Pharmaceutical bodies in India have been divided on the question of a waiver. The Organisation
of Pharmaceutical Producers of India (OPPI), made up of Indian subsidiaries of Western
pharmaceutical companies, has been critical of a waiver.
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“Waiving of intellectual property rights will neither lead to increased production of vaccines or
increased deployment nor practical solutions to fight the virus of COVID-19 vaccines since IP is
not the barrier...waiving of intellectual property rights could impact patient safety by opening
doors for counterfeit vaccines to enter the supply chain,” said a statement issued in May 2021.
“Our top most priority should be to address the supply side constraints, including IP barriers, to
augment the manufacturing of vaccines, therapeutics and diagnostics, essential for treatment,
prevention and control of the ongoing pandemic.”
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The Indian Drug Manufacturers Association on the other hand has supported, with a caveat, the
waiving off of intellectual property rights forcoviddrugs to expand availability.
“What is more important is grant of voluntary licences by the patent holders to Indian companies
with sufficient expertise in this field and similarly transfer technology to Indian companies against
reasonable royalties,” the organisation said in a position paper last May.
Voluntary transfer
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Bharat Biotech, makers of Covaxin, told The Hindu in a statement that it supported “voluntary”
technology transfer partnerships. “Vaccines unlike small molecule pharmaceuticals cannot be
manufactured with just patent waivers.
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Active technology transfer partnerships are required to develop, manufacture, test and release
vaccines. Bharat Biotech had led the way through technology transfer partnerships with four
companies in India. One of them is already manufacturing the active ingredient for Covaxin,” it
said.
“It does not surprise me that Western developed countries would try to squeeze Indian
manufacturers in this way — as they don’t have the low cost manufacture base that Indian
pharma companies do, with our abilities to provide the combination of affordability, accessibility
and quality,” said Dinesh Dua, Chairman of Pharmexcil, a body of Pharmaceutical exporters.
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U.S. RESTORES SANCTION WAIVER TO IRAN
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Joe Biden
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The U.S. State Department is waiving sanctions on Iran’s civilian nuclear programme in a
technical step necessary to return to the 2015 nuclear agreement, a senior official said on
Friday.
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The resumption of the waiver, ended by the Donald Trump administration in 2020, “would be
essential to ensuring Iran’s swift compliance” if a new deal on controlling Tehran’s nuclear
programme can be reached in talks in Vienna, the State Department official said.
The waiver allows other countries and companies to participate in Iran’s civilian nuclear
programme without triggering U.S. sanctions on them, in the name of promoting safety and nonproliferation.
The civilian programme includes Iran’s increasing stockpiles of enriched uranium.
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“Absent this sanctions waiver, detailed technical discussions with third parties regarding
disposition of stockpiles and other activities of nonproliferation value cannot take place,” the
official said, insisting on anonymity.
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The Vienna talks, which include Iran, the United States, Britain, China, France, Germany and
Russia, are at a key stage where the parties have to make “critical political decisions,” a senior
U.S. official said last week.
“The technical discussions facilitated by the waiver are necessary in the final weeks of Joint
Comprehensive Plan of Action (JCPOA) talks,” the State Department official said on Friday.
The U.S. official insisted that the move was not “part of a quid pro quo,” as the partners in the
JCPOA talks await Iran’s response .
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Not a sweeping measure

State Department spokesman Ned Price insisted this U.S. step is a sanctions waiver for the
civilian nuclear programme and not broader sanctions relief.
Mr. Price wrote on Twitter: “We did NOT provide sanctions relief for Iran and WILL NOT
until/unless Tehran returns to its commitments under the JCPOA. We did precisely what the last
Administration did: permit our international partners to address growing nuclear nonproliferation
and safety risks in Iran.”
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AFRICAN UNION SLAMS ‘WAVE’ OF COUPS, DODGES
ISRAEL VOTE
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Bankole Adeoye
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The African Union has condemned a recent “wave” of military coups that has seen an
unprecedented number of member states suspended from the bloc, a senior official said
Sunday, the last day of its annual summit.
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The putsches were among the main issues expected to be discussed at the summit, along with
the AU’s ties to Israel and its response to a grinding war in the north of host country Ethiopia.
String of suspensions

Less than two weeks before the summit began on Saturday, Burkina Faso became the fourth
country to be suspended by the AU after disgruntled soldiers toppled President Roch Marc
Christian Kabore.
Guinea, Mali and Sudan are also currently suspended.
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“Every African leader in the assembly has condemned unequivocally... the wave of
unconstitutional changes of government,” Bankole Adeoye, head of the AU’s Peace and
Security Council, told a press conference Sunday.

ac
k

“Do your research: At no time in the history of the African Union have we had four countries in
one calendar year, in 12 months, been suspended,” Mr. Adeoye said.
Addressing African Foreign Ministers ahead of the summit, Moussa Faki Mahamat, chair of the
African Union Commission, denounced a “worrying resurgence” of such military coups.
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But the AU has been accused of an inconsistent response, notably by not suspending Chad
after a military council took over following the death of longtime President Idriss Deby Itno on the
battlefield last April.
And while Mr. Adeoye touted the AU’s use of suspensions to punish coup leaders, analysts say
the body must be more proactive to prevent putsches.
“It is only when crisis hits that we say, ‘Gosh, how come this country is falling apart like this so
quickly?’” Solomon Dersso, founder of the AU-focused Amani Africa think-tank, said.
Also on Sunday, leaders agreed to suspend debate on Mr. Faki’s controversial decision to
accept the accreditation of Israel, postponing a potentially divisive vote.
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CHINA, PAKISTAN HIT OUT AT ‘UNILATERAL’
KASHMIR MOVES
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Closer ties:A file photo of Chinese President Xi Jinping, right, and Pakistan Prime Minister Imran
Khan.APAP
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China and Pakistan on Sunday said they opposed “unilateral actions that complicate” the
Kashmir issue, as they pledged closer ties following a meeting between Chinese President Xi
Jinping and Pakistan Prime Minister Imran Khan.
A joint statement released following their meeting in Beijing said “both sides reiterated their
support on issues concerning each other’s core interests” and “underscored that stronger
defence and security cooperation between Pakistan and China was an important factor of peace
and stability in the region.”
Mr. Khan attended the opening of the Winter Olympics on Friday, which India has boycotted
following the use of a PLA commander in the torch relay, and also held talks with Premier and
second-ranked leader Li Keqiang prior to his meeting with Mr. Xi.

IA

The joint statement following Sunday’s talks said Pakistan was committed to a “One-China
Policy and support for China on Taiwan, South China Sea, Hong Kong, Xinjiang and Tibet.”
China, for its part, “reaffirmed its support for Pakistan in safeguarding its sovereignty,
independence and security, as well as promoting its socio-economic development and
prosperity.”
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“Both sides reiterated that a peaceful and prosperous South Asia is in the common interest of all
parties,” the statement said, adding that “they emphasised the importance of pursuit of dialogue
and resolution of all outstanding disputes to promote regional cooperation and advance the
goals of lasting peace, stability and shared prosperity in the region.”
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On Kashmir, the statement said Mr. Khan “briefed the Chinese side on the latest developments
on the situation in Jammu & Kashmir, including its concerns, position and pressing issues at the
moment.”
China repeated its official stance that the issue “should be properly and peacefully resolved
based on the UN Charter, relevant Security Council resolutions and bilateral agreements” and
said it “opposes any unilateral actions that complicate the situation”. Beijing had in 2019 voiced
opposition to India’s reorganisation of Jammu and Kashmir and creation of Ladakh union
territory calling it a “unilateral action”.
A readout from Islamabad on Mr. Khan’s remarks to Mr. Xi, published by the official Associated
Press of Pakistan, quoted the Pakistani leader as hitting out at India. He claimed that “the
persecution of minorities in India in advancing the Hindutva mindset of RSS-BJP, was a threat to
regional peace and stability” and “that the rapid militarisation of India was undermining regional
stability.”
Those comments and references to India were not mentioned in the Chinese readout, which
quoted Mr. Xi as saying “the strategic significance of China-Pakistan relations is getting more
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prominent since the world has entered a period of turbulence and transformation.”
Mr. Xi said China “firmly supports Pakistan in safeguarding national independence, sovereignty,
dignity and fighting terrorism” and would continue supporting the China Pakistan Economic
Corridor (CPEC). Both sides on Friday signed an agreement to boost industrial cooperation as
part of the second phase of CPEC.
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The joint statement said the two sides discussed the situation in Afghanistan and the need to
expedite humanitarian aid, and said both sides were “ready to discuss with Afghanistan the
extension of CPEC to Afghanistan.”
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N. KOREA IS CONTINUING ITS NUCLEAR
PROGRAMMES: UN
Relevant for: International Relations | Topic: UNO and its various Agencies

North Korea pressed ahead with the development of its nuclear and missile programmes last
year despite international sanctions, according to a confidential United Nations report.
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Pyongyang is under major sanctions over its weapons programmes, including a ban on exports
of coal, iron, lead, textiles, seafood and other products.
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While no nuclear tests or launches of intercontinental ballistic missiles were reported last year,
North Korea kept developing “its capability for production of nuclear fissile materials,” according
to the report, which was compiled by sanctions monitors and shared with the 15 UN Security
Council members.
“Maintenance and development of DPRK’s nuclear and ballistic missile infrastructure continued,
and DPRK continued to seek material, technology and know-how for these programmes
overseas, including through cyber-means and joint scientific research,” said the report, using the
initials of North Korea’s official name.
Cyberattacks
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The document also said North Korea resorted to cyberattacks, especially on cryptocurrency
assets, as an important source of government revenue.
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The UN experts noted a sharp increase in the quality of illicit refined petroleum imports last year,
“but at a level much lower than that of previous years.”
While Western countries have steadily pushed for more pressure on Pyongyang, Beijing and
Moscow have called for easing sanctions on humanitarian grounds.
Pyongyang conducted an unprecedented seven weapons tests in January, including launching
its most powerful missile since 2017 as it hinted it could restart nuclear missile tests.
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RUSSIA MAY ATTACK UKRAINE 'ANY DAY' BUT
DIPLOMACY STILL AN OPTION: US
Relevant for: International Relations | Topic: India - Russia
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Russian President Vladimir Putin could order an attack on Ukraine within days or weeks, White
House national security adviser Jake Sullivan warned on Sunday, as Washington and its
European allies continued efforts to offer Putin a diplomatic way out of the crisis. "We are in the
window. Any day now, Russia could take military action against Ukraine, or it could be a couple
of weeks from now, or Russia could choose to take the diplomatic path instead," Sullivan told
the Fox News Sunday program.
Sullivan made the comments in television interviews after two U.S. officials on Saturday said
Russia, which seized Crimea from Ukraine in 2014, has in place about 70% of the combat power
it believes it would need for a full-scale invasion of Ukraine.
As Russia masses more than 100,000 troops near the border, Moscow has said it is not
planning an invasion but could take unspecified military action if its security demands are not
met.
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Those include a promise that NATO will never admit Ukraine, a demand the United States and
the 30-nation Western security alliance have called unacceptable.
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U.S. President Joe Biden spoke to French President Emmanuel Macron on Sunday, the White
House said. That call came ahead of a visit by Macron to Moscow on Monday, the culmination of
days of French contacts with Russia and Ukraine to try to de-escalate tensions.
The 40 minute-long call between Biden and Macron allowed the two leaders to coordinate ahead
of the trip, a French Presidency source said.
If Putin is not deterred by the diplomatic push, possible Russian action could include annexing
Ukraine's Donbass region, where Russian-backed separatists broke away from Ukrainian
government control in 2014, cyberattacks or a full-scale invasion of Ukraine, Sullivan said.
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"We believe that there is a very distinct possibility that Vladimir Putin will order an attack on
Ukraine," Sullivan told ABC's "This Week" program.
"It could happen as soon as tomorrow, or it could take some weeks yet. He has put himself in a
position with military deployments to be able to act aggressively against Ukraine at any time
now," Sullivan added.
U.S. TROOPS LAND IN POLAND
Ukraine, while seeking more military aid, has also sought to calm fears of an invasion. Foreign
Minister Dmytro Kuleba on Sunday urged people to ignore "apocalyptic predictions," saying his
country was strong and had unprecedented international support.
Washington has made clear it would not send U.S. soldiers to defend Ukraine, which is not a
member of NATO.
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However, Washington has given Kyiv arms and last week said it would send nearly 3,000 extra
troops to Poland and Romania to shield Eastern Europe from potential spillover from the crisis.
A plane carrying U.S. troops landed in Poland on Sunday, a Reuters witness said. On
Wednesday, the Pentagon said around 1,700 service members, mainly from the 82nd Airborne
Division, would deploy from Fort Bragg, North Carolina, to Poland.
Biden sent a message to the troops as he arrived at the White House after a weekend at his
Delaware home. "We're thinking of you," he said, clenching his fist as he spoke to reporters.
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Biden said he would not speculate on whether he might need to send more troops to Europe.
Asked what Putin is weighing as he decides whether to pursue an invasion, Biden said the
Russian president was looking for "things he cannot get."

'DIRECT IMPACT' OF SANCTIONS
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German Chancellor Olaf Scholz, who will meet Biden at the White House on Monday, signaled
on Sunday he was open to deploying more troops to Lithuania to bolster NATO's eastern flank.

The United States, with its allies, has threatened extensive economic sanctions against Russia
should it invade. These could include financial sanctions as well as export-control measures.
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U.S. Deputy Treasury Secretary Wally Adeyemo on Sunday said any sanctions would hit Putin
and Russian elites hard given their reliance on Europe, which is Russia's largest trading partner,
and the U.S. dollar.
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"By the United States and Europe acting together, we put ourselves in a position where we not
only would have an impact on the overall Russian economy but we'd have a direct impact on
President Putin, who is tied to the Russian economy," he told CBS News' "Face the Nation. "On
a daily basis, Russian financial institutions do about $46 billion worth of financial transactions
globally with 80% of those in dollars, Adeyemo said. Russia's biggest trading partner is Europe,
accounting for about 40% of Russian commerce.
Asked if Russia could instead just turn to China, Adeyemo said the severity of planned U.S.
sanctions and Russia's ties with the West would make that difficult.
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China "does not have access" to critical technologies Russia relies on from the United States
and its allies, he told CBS.
"Russian elites, who would be cut off from the global financial system, are not putting their
money in China. They're putting their money in Europe and in the United States," Adeyemo said.
This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
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INDIA’S SUPPORT HELPED SRI LANKA, SAYS
MINISTER
Relevant for: International Relations | Topic: India - Sri Lanka
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He was referring to a series of announcements, including one billion dollars in various lines of
credit, a currency swap arrangement of $400 million and a debt deferral of $515 million for two
months from India.
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In addition, India and Sri Lanka concluded a long pending agreement to jointly develop oil tank
facilities in Trincomalee, and have planned a number of infrastructure projects involving the
private sector, which will be further discussed when Finance Minister Basil Rajapaksa visits
Delhi in the next few weeks. Sri Lanka has also invited Prime Minister Narendra Modi to attend
the BIMSTEC summit in Colombo on March 30, and hold “substantive” bilateral talks.
“All of this has engendered a degree of confidence which we didn’t see in the immediate past.
And it has brought into being very special relation… there is a feeling that India has always
stepped in when Sri Lanka needed it,” he added.
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Ties between India and Sri Lanka plummeted in February 2021 over the Rajapaksa
government’s decision to cancel an MoU with India and Japan for Colombo’s East Coast
Terminal project, which it later cleared for a Chinese company. Several other projects involving
India had also been delayed for what Mr. Peiris called “logistical issues and bureaucratic
reasons”. Subsequently, Sri Lanka awarded the West Coast Terminal project to the Adani group,
and after a number of rounds of talks, including calls between PM and President Gotabaya, as
well as three meetings between the foreign ministers on the sidelines of events in New York,
Dhaka and Abu Dhabi, relations have seen a “new enthusiasm and a fresh energy”, he said.
Mr. Peiris met with External Affairs Minister S. Jaishankar and Foreign Secretary Harsh Shringla
on Monday, as a part of his three-day visit. In a tweet, Mr. Jaishankar said they held “productive
talks,” which included discussions on economic cooperation, energy security, pending deals on
infrastructural projects, and agreed to schedule bilateral mechanism talks on the fishing rights
issue at an “early” date.
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Mr. Peiris said in the interview that he also hoped to consult India and other BIMSTEC members
about the best way to tackle the “problem” of whether to invite Myanmar to the summit, or to
follow the ASEAN grouping decision to exclude the military regime that took power in a coup last
year.
Mr. Peiris also said apprehensions in India over Sri Lanka’s close ties with China were not
“logical”, and the relationship with China was not at the “expense of India”.
“We are part of the Belt and Road Initiative. China has played a significant role with regard to the
development of our ports and harbours and infrastructure,” he said, adding that Colombo hoped
that China will soon restructure Sri Lanka’s debt, given its economic problems, a request made
to Chinese Foreign Minister Wang Yi during his visit to the island last month.
(Full interview at https:// bit.ly/peirisinterview)
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Date : 2022-02-09

SRI LANKA TO LAUNCH ITS OWN ‘AADHAAR’
Relevant for: International Relations | Topic: India - Sri Lanka

Helping hand:The initiative follows bilateral talks between Gotabaya Rajapaksa and Narendra
Modi in 2019.File PhotoASH
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India has agreed to provide a grant to Sri Lanka to implement a ‘Unitary Digital Identity
framework’, apparently modelled on the Aadhaar card. The Rajapaksa government will
“prioritise” the implementation of the Framework as a national level programme, Sri Lanka’s
Cabinet decided on Monday.
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“Under the proposed Unitary Digital Identity Framework, it is expected to introduce a personal
identity verification device based on biometric data, a digital tool that can represent the identities
of individuals in cyberspace, and the identification of individual identities that can be accurately
verified in digital and physical environments by combining the two devices,” according to a
statement released by the Department of Government Information on Tuesday.
The initiative follows bilateral talks between President Gotabaya Rajapaksa and Prime Minister
Narendra Modi in December 2019.
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Sri Lanka’s Cabinet of Ministers approved the proposal made by Mr. Rajapaksa, in his capacity
as the Minister of Technology, to sign a Memorandum of Understanding with India, in order to
obtain the grant and take the project forward.
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It also comes amid substantive economic assistance from India — totalling $ 1.4 billion since the
beginning of this year — to Sri Lanka, to help the island nation cope with its dollar crunch, and
import food, medicines and fuel amid frequent shortages.
While India has confirmed support for Sri Lanka’s effort to transition to a digital identity system,
there is no official information yet on the value of the grant, and whether it would include
technological support or training. Queried on the specifics of the agreement, Colombo-based
official sources said the terms of the agreement are “being worked out”.
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This is not the first time that Sri Lanka is attempting to digitise its citizens’ identities. Just a few
years ago, the predecessor Maithripala Sirisena-Ranil Wickremesinghe administration, in power
from 2015 to 2019, mooted a similar Electronic-National Identity Card — or E-NIC —that privacy
advocates opposed on grounds that the state would have full access to citizens’ personal data in
a central database.
The former Mahinda Rajapaksa government tried initiating the project as early as 2011. Neither
project was implemented.
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‘BREXIT BOGGING DOWN BUSINESSES’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Britain’s trade with the European Union has been dented by Brexit, with businesses facing
greater costs, paperwork and border delays since the U.K.’s full withdrawal, a watchdog panel of
MPs said Wednesday.
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A report by the cross-party Public Accounts Committee found that although it was difficult to
disentangle the effects of the pandemic from those of Brexit, “it was clear that EU exit has had
an impact”.
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It concluded the “only detectable impact” of the U.K. withdrawal from the EU’s single market and
customs union at the start of last year was increased burdens on businesses.
“New border arrangements have added costs to business,” the report said, noting the
government has “much more work” to do to ease the woes suffered by firms.
This year trucks have faced queues of up to six miles on the approach to the English port of
Dover with lines also reported in northern France.
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In its report, the Public Accounts Committee warned they could worsen once passenger
numbers return to normal as expected later this year.
“One of the great promises of Brexit was freeing British businesses,” said committee chair Meg
Hillier MP.
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“Yet the only detectable impact so far is increased costs, paperwork and border delays.”
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RUSSIA LAUNCHES BELARUS MILITARY DRILLS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

War games:The S-400 air defence system being prepared during the joint exercise of the armed
forces of Russia and Belarus in the Brest region of Belarus.AFPAFP
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Russia rolled its tanks across Belarus on Thursday for live-fire drills that drew an ominous
warning from NATO and added urgency to Western efforts to avert a feared invasion of Ukraine.
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NATO said Russia’s deployment of missiles, heavy armour and machine-gun toting soldiers
marked a “dangerous moment” for Europe some three decades after the Soviet Union’s
collapse.
The war games — set to run until February 20 — followed a gradual Russian military build-up
around Ukraine that some U.S. estimates say has reached 1,30,000 soldiers grouped in dozens
of combat brigades.
Western leaders have been shuttling to Moscow in an effort to keep the lines of communication
open, giving Russia a chance to air its grievances about NATO’s expansion into eastern Europe
and ex-Soviet states.
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British Foreign Secretary Liz Truss took a tough message to Moscow on Thursday, accusing
Russia of adopting a “threatening posture” and urging the Kremlin to withdraw its forces to prove
it had no plans to mount an attack.
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Kiev denounced the war games as “psychological pressure”, while French Foreign Minister
Jean-Yves Le Drian called the exercises “a very violent gesture”.
Six warship

Russia has also sent six warship through the Bosphorus for naval drills on the Black Sea and
the neighbouring Sea of Azov.
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Kiev condemned their presence as an “unprecedented” attempt to cut off Ukraine from both
seas.
Moscow and Minsk have not disclosed how many troops are participating, but the United States
has said around 30,000 soldiers were being dispatched to Belarus from locations including
Russia’s Far East.
Russia’s Defence Ministry said the exercises would centre around “suppressing and repelling
external aggression”. The Kremlin has insisted that the troops will go home after the exercises.
But Ukraine’s President Volodymyr Zelensky said “the accumulation of forces at the border is
psychological pressure from our neighbours”.
Kiev has launched its own military drills expected to mirror Russia’s games, but officials have
said little about them out of apparent fear of escalating tensions. “All the (Russian) talk about
some mythical threat from NATO or Ukraine is nonsense,” Ukrainian Foreign Minster Dmytro
Kuleba said.
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QUAD MEET FOCUSES ON INDO-PACIFIC
COOPERATION
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations
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In contrast, U.S. Secretary of State Antony Blinken, who has backed the sanctions, pushed for
countries to stop arms trade with the Myanmar military.
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The grouping announced plans for a Quad summit between Prime Minister Narendra Modi, U.S.
President Joe Biden, Australian Prime Minister Scott Morrison and Japanese Prime Minister
Fumio Kishida in Tokyo in the “first half of 2022”.
The Chinese Ministry of Foreign Affairs spokesperson called the Quad mechanism “only a tool
to contain China”. “This is a deliberate move to stoke confrontation and undermine international
solidarity and cooperation,” spokesperson Zhao Lijan said in Beijing, calling on Quad countries
to “abandon the outdated Cold War mentality”.
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The Foreign Ministers of Australia, Japan and U.S. also took a sharp line on the build up of
Russian troops along the border with Ukraine in the recent weeks, with Mr. Blinken warning that
“an invasion [by Russian troops] could begin at any time”. Australian Foreign Minister Marise
Payne expressed “deep concern” about Russian “aggression”, while Japanese Foreign Minister
Yoshimasa raised tensions over Ukraine as well. However Mr. Jaishankar did not speak about
the issue, nor did the Russia-Ukraine situation find any mention in the joint statement.
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Asked by Australian journalists about India’s stand, Mr. Jaishankar said the Quad meeting was
“focused on the Indo-Pacific”. “So I think you should figure out the geography there, and where
we stand,” he added.
The joint statement issued included a renewed commitment to the “flagship” Quad Vaccine
initiative to deliver at least one billion vaccines produced at Hyderabad’s Biological E facility by
the end of 2022 to Indo-Pacific countries.
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Mr. Jaishankar also held separate bilateral meetings with Mr. Blinken and Japanese Foreign
Minister Hayashi Yoshimasa. He is due to meet Mr. Blinken in Washington for a “2+2” along with
Indian and U.S. defence ministers, for a meeting that has been delayed since November.
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WILL CONTINUE TO SUPPORT INDIA’S RISE AND
REGIONAL LEADERSHIP: U.S.
Relevant for: International Relations | Topic: India - USA

Common goal:Antony Blinken with S. Jaishankar during the Quad meeting, in Melbourne, on
Friday.AFP
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The Biden administration announced its long-awaited Indo-Pacific strategy on Friday. The
document focuses on building collective capacity to deal with challenges in the region — China’s
assertiveness, the pandemic and climate change, among others.
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The policies set out in the document have continuity with previous administrations’ strategies.
These include a focus on challenges from China, advancing the U.S. relationship, a major
defence partnership with India and supporting its role as a net security provider in the region.
There is an emphasis on working with other countries not just from the region, but also from
beyond.
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Speaking to reporters on Friday a senior administration official, who did not want to be named,
said that India’s role in the Quad was an important element of the U.S.-India relationship, and a
means to “speak frankly about issues in the region,” and to deliver together on public goods. The
Quad is rolling out a plan to deliver over a billion COVID-19 vaccines to the region by the end of
this year.
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Responding to a question regarding India’s enthusiasm for greater alignment with the U.S., the
official said China’s action along the Line of Actual Control (i.e., its border conflict with India) has
had a “galvanizing impact” on India.
The strategy document says the U.S. will “continue to support India’s rise and regional
leadership,” working with India bilaterally and through groups on a range of issues. It refers to
India as a “like-minded partner” and “driving force” in the Quad.
The overall increasing focus of the U.S. on the region is due to its increasing challenges,
especially from China, according to the strategy document.
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“The PRC’s coercion and aggression spans the globe, but it is most acute in the Indo-Pacific.
From the economic coercion of Australia to the conflict along the Line of Actual Control with
India to the growing pressure on Taiwan and bullying of neighbours in the East and South China
Seas, our allies and partners in the region bear much of the cost of the PRC’s harmful
behaviour,” it says. “We recognise the limitations in our ability to change China, and therefore,
seek to shape the strategic environment around China…,” said the senior administration official
who briefed reporters.
More broadly, the U.S. will seek an Indo-Pacific that is free and open, connected, prosperous,
secure and resilient. On the “free” aspect — one of the strategic actions outlined is investing in
civil society, a free press and democratic institutions.
On the topic of “connections” within and beyond the region, the U.S. says it will work “in flexible
groupings” to tackle major issues, “particularly through the Quad.” It will also deepen its (five)
regional treaty alliances and work with groups such as ASEAN, the European Union (EU) and
NATO.
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To advance its prosperity goal for the region, the U.S.’s strategy includes seeking higher labour
and environmental standards, helping to establish secure supply chains and investing in clean
energy.
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INDIA AND AUSTRALIA PLAN TO FINALIZE THE
INTERIM TRADE AGREEMENT IN NEXT 30 DAYS- SHRI
PIYUSH GOYAL
Relevant for: International Relations | Topic: India - Australia
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Shri Piyush Goyal, India’s Minister of Commerce and Industry, Consumer Affairs, Food, and
Public Distribution and Textiles and The Hon Dan Tehan MP, Minister for Trade, Tourism and
Investment, Government of Australia have announced reaching an understanding on the Interim
agreement and finalizing it in the next 30 days. The India-Australia Comprehensive Economic
Cooperation Agreement (CECA) is expected to be concluded in 12 months thereafter. Shri
Goyal and Mr. Tehan were addressing a joint press conference after conclusion of the 3-day
talks in New Delhi today.
Speaking on the occasion Shri Goyal recalled watching the classic movie ‘Dil Chahta Hai’, which
was partially shot in Australia, and portrayed a strong bond of friendship among friends. He said
expanding India-Australia relationship also exhibits a similar strong bond.
CECA FTA is like a ‘Dil Chahta Hai FTA’, which represents the hope, aspiration & ambition of
the people of our two great nations.
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The two nations are expected to sign the Interim Agreement in March 2022.The areas covered
under the interim agreement should include goods, services, rules of origin, sanitary and
phytosanitary measures, Customs procedure, and Legal and Institutional issues.
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Speaking on the occasion, Shri Piyush Goyal said that he had very fruitful discussions with his
Australian counterpart and significant progress has been made in advancing the FTA between
the two nations. Shri Goyal said that India and Australia were natural partners and
complemented each other in a variety of ways. The Minister said that discussions between the
two nations happened with openness and concern and sensitivity for the issues on both sides.
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Terming the negotiations as a watershed moment in India-Australia bilateral relationship, Shri
Goyal expressed his gratitude to the Prime Ministers of both nations, Shri Narendra Modi and
The Hon Scott Morrison for their leadership, guidance and support. He also complimented
officers from both sides who worked proactively to build a comprehensive economic partnership
which will be a win-win for both, opening up huge opportunities for people of India and Australia.

The Minister exhorted that India and Australia are linked by the great Indian Ocean; connected
by history, shared inheritances and deeply interlinked destinies.

The CECA would be a substantial opportunity for both of economies and a significant moment in
the India-Australia bilateral relationship.

Both Ministers agreed on the need for a balanced trade agreement that encourages expanded
trade and investment flows to the benefit of both of the economies, and reflects a shared
commitment to the rules-based international trading system. Ministers also agreed to
expeditiously resolve tax-related issues faced by Indian software firms in Australia.
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Responding to a question, Shri Goyal said that Quad has brought the four countries, viz. USA,
India, Australia and Japan closer and this had also enabled India and Australia to come closer to
each other in economic relations as well.
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Mr. Dan Tehan also announced that on 21st February, Australia would be open to travelers from
all over the world and extended his invitation to Indians to visit Australia. The Minister opined
that as a result of MoU, the tourism flows between the two countries will continue to grow and
that the education relationship between the two nations would also flourish. We are looking at
mutual recognition of qualifications in Australia so that students can now study in both nations,
he said.
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Mr. Tehan expressed confidence that the interim agreement would be a significant milestone in
relationship between our two countries. He said that the warmth of the relationship between the
two nations and the honesty and transparency with which the negotiations happened would
certainly help build a very strong and robust economic ties.
*****
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Shri Piyush Goyal, India’s Minister of Commerce and Industry, Consumer Affairs, Food, and
Public Distribution and Textiles and The Hon Dan Tehan MP, Minister for Trade, Tourism and
Investment, Government of Australia have announced reaching an understanding on the Interim
agreement and finalizing it in the next 30 days. The India-Australia Comprehensive Economic
Cooperation Agreement (CECA) is expected to be concluded in 12 months thereafter. Shri
Goyal and Mr. Tehan were addressing a joint press conference after conclusion of the 3-day
talks in New Delhi today.
Speaking on the occasion Shri Goyal recalled watching the classic movie ‘Dil Chahta Hai’, which
was partially shot in Australia, and portrayed a strong bond of friendship among friends. He said
expanding India-Australia relationship also exhibits a similar strong bond.
CECA FTA is like a ‘Dil Chahta Hai FTA’, which represents the hope, aspiration & ambition of
the people of our two great nations.
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The two nations are expected to sign the Interim Agreement in March 2022.The areas covered
under the interim agreement should include goods, services, rules of origin, sanitary and
phytosanitary measures, Customs procedure, and Legal and Institutional issues.
Speaking on the occasion, Shri Piyush Goyal said that he had very fruitful discussions with his
Australian counterpart and significant progress has been made in advancing the FTA between
the two nations. Shri Goyal said that India and Australia were natural partners and
complemented each other in a variety of ways. The Minister said that discussions between the
two nations happened with openness and concern and sensitivity for the issues on both sides.

Terming the negotiations as a watershed moment in India-Australia bilateral relationship, Shri
Goyal expressed his gratitude to the Prime Ministers of both nations, Shri Narendra Modi and
The Hon Scott Morrison for their leadership, guidance and support. He also complimented
officers from both sides who worked proactively to build a comprehensive economic partnership
which will be a win-win for both, opening up huge opportunities for people of India and Australia.
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The Minister exhorted that India and Australia are linked by the great Indian Ocean; connected
by history, shared inheritances and deeply interlinked destinies.

The CECA would be a substantial opportunity for both of economies and a significant moment in
the India-Australia bilateral relationship.
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Both Ministers agreed on the need for a balanced trade agreement that encourages expanded
trade and investment flows to the benefit of both of the economies, and reflects a shared
commitment to the rules-based international trading system. Ministers also agreed to
expeditiously resolve tax-related issues faced by Indian software firms in Australia.

Responding to a question, Shri Goyal said that Quad has brought the four countries, viz. USA,
India, Australia and Japan closer and this had also enabled India and Australia to come closer to
each other in economic relations as well.
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Mr. Dan Tehan also announced that on 21st February, Australia would be open to travelers from
all over the world and extended his invitation to Indians to visit Australia. The Minister opined
that as a result of MoU, the tourism flows between the two countries will continue to grow and
that the education relationship between the two nations would also flourish. We are looking at
mutual recognition of qualifications in Australia so that students can now study in both nations,
he said.
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Mr. Tehan expressed confidence that the interim agreement would be a significant milestone in
relationship between our two countries. He said that the warmth of the relationship between the
two nations and the honesty and transparency with which the negotiations happened would
certainly help build a very strong and robust economic ties.
*****
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WFP TO ALLOT INDIAN WHEAT IN AFGHANISTAN
Relevant for: International Relations | Topic: India - Afghanistan

Helping hand:India had promised 50,000 tonnes of wheat to Afghanistan as part of its
humanitarian aid.File photo | Photo Credit: NARINDER NANU
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India signed an agreement with the United Nation’s World Food Programme (WFP) for the
distribution of 50,000 tonnes of wheat that it has committed to sending Afghanistan as part of
humanitarian assistance.
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Diplomatic efforts are under way to begin sending truck convoys through Pakistan by road, and
the transport is expected to begin after the Punjab election on February 20.
The agreement was announced by the Indian Embassy in Rome, where Ambassador Neena
Malhotra handed over the MoU for the WFP to take charge of the wheat convoys when they
reach Afghanistan, and to distribute them to those Afghans who are facing a humanitarian crisis.
In a tweet, the WFP, headquartered in Rome, called it a “landmark” agreement thanking India for
the “generous contribution of wheat in support of the people of Afghanistan facing severe food
shortages”.
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According to the MoU, the wheat will be taken through Pakistan to the Afghan border crossing
and handed over to WFP officials in Kandahar beginning February 22. The wheat will eventually
be divided into five batches of 10,000 tonnes, to be distributed across the country on
approximately 200 trucks that are run by the WFP.
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The WFP runs its own logistics network inside Afghanistan, partnering with civil society groups,
and has launched a global campaign for enough food and aid for the population facing
malnutrition — estimated to be half the population or 22 million Afghans.
“India’s commitment for 50,000 tonnes is extremely important, especially in times of the
pandemic, and we remain hopeful that the Indian government will extend its generosity for even
more grain stocks when possible,” Bishow Parajuli, WFP’s India Country Director, told The
Hindu .
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Delayed due to polls

Officials said some details are still being finalised among Indian, Pakistani and Afghan officials
for the transport. Although Pakistan’s Prime Minister Imran Khan had cleared an Indian proposal
to use the land route in November 2021 and the Taliban regime had welcomed the offer, officials
said the Pakistani government had held up the process by insisting that Indian trucks would not
be allowed to ply and eventually only cleared Afghan trucks to carry the wheat. More recently,
the process has been delayed on the Indian side due to arrangements for the Punjab election,
sources said They now expect to see the first trucks carrying about 3,000 tonnes of wheat
across the border to begin after polling.
Iran has also offered to facilitate transfer of the wheat through the Chabahar port and then on to
Afghanistan’s border via Zahedan. According to an official, “all clearances” have been issued for
the transport from Tehran, after Foreign Minister Hossein Amir-Abdollahian spoke to External
Affairs Minister S. Jaishankar on January 8. It is unclear whether India will use the Chabahar
route, which it had employed from 2017-2020 to transport about one million tonnes of wheat,
before the Taliban took control of Kabul.
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INDIA REACHES OUT TO NATIONALS IN UKRAINE
Relevant for: International Relations | Topic: Indian Diaspora
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India maintained a studied silence on the developing Ukraine situation on Saturday even as
western powers called for evacuation of their citizens from various locations in the country. The
Hindu has, however, learned that the Embassy of India in Kyiv has been contacting Indian
citizens based in Ukraine and collecting information of those who may require evacuation in
case a conflict flares up between Russia and Ukraine.
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“Three weeks back, the Indian Embassy in Kyiv began to contact us on email and sent us a form
to be filled up. The form contains details like our location in Ukraine, and other relevant
information which may be used in case a quick mobilisation of Indian citizens in Ukraine is
required,” said Shivam Dubey who is studying medicine in Ternopil.
Ternopil, located in the western Ukraine, is far from the eastern hotspot of Donbas where
largescale mobilisation of military personnel has taken place on the Russian side. Western
officials have been maintaining that Russia has encircled Ukraine both from the east, north and
the Black Sea coast. Russia and Belarus have been conducting a military exercise in the north
of Ukraine.
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The U.S. and the UK have asked citizens to leave Ukraine at the earliest, maintaining that an
invasion from Russia is imminent. Mr. Dubey, however, said there is no sense of panic among
the people of Ukraine regarding such an invasion as of now. The Ministry of External Affairs did
not respond to The Hindu’ s questions on whether India planned a similar move. Ukrainian
diplomatic sources have called for calm and indicated that media reports and talks of a possible
invasion by Russia are exaggerated.
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BIDEN WARNS PUTIN OF ‘SEVERE COSTS’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Act of resistance:Ukrainians protesting against escalation of tensions with Russia in central Kiev
on Saturday.AP | Photo Credit: EFREM LUKATSKY
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U.S. President Joe Biden on Saturday again called upon President Vladimir Putin to pull back
more than 1,00,000 Russian troops amassed near Ukraine’s borders and warned that the U.S.
and its allies would “respond decisively and impose swift and severe costs” if Russia invades,
according to the White House.
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Mr. Biden and Mr. Putin spoke for more than an hour the day after the U.S. President’s National
Security Adviser, Jake Sullivan, warned that U.S. intelligence shows that a Russian invasion
could begin within days and before the Winter Olympics in Beijing end on February 20.
The Biden administration has been warning for weeks that Russia could invade Ukraine soon,
but U.S. officials had previously said the Kremlin would likely wait until after the Games ended
so as not to antagonize China.
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Mr. Sullivan told reporters on Friday that U.S. intelligence gleaned show that Russia could take
military action the during the Olympics.
Russia denies that it intends to launch an offensive against Ukraine.
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With the risk of war looming larger, Russian President Vladimir Putin and U.S. President Joe
Biden held a high-stakes telephone call on Saturday as a tense world watched and worried that
an invasion of Ukraine could begin within days.
Before talking to Mr. Biden, Mr. Putin had a telephone call with French President Emmanuel
Macron.
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The closely watched call between Mr. Biden and Mr. Putin began shortly after 11 a.m. and
lasted just over an hour, according to the White House. Mr. Biden conducted the call from Camp
David. There were no immediate details about the discussion.
In a sign that American officials were getting ready for a worst-case scenario, the United States
announced plans to evacuate its embassy in the Ukrainian capital, and Britain joined other
European nations in urging its citizens to leave Ukraine.
‘Speculations’

The U.S. picked up intelligence that Russia is looking at Wednesday as a target date, according
to a U.S. official familiar with the findings. The White House publicly underscored that the U.S.
does not know with certainty whether Mr. Putin is committed to invasion.
A Kremlin statement about the Putin-Macron call referred to “provocative speculations about an
allegedly planned Russian ‘invasion’ of Ukraine.”
Mr. Putin also complained in the call that the United States and NATO have not responded
satisfactorily to Russian demands that Ukraine be prohibited from joining the military alliance
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and that NATO pull back forces from Eastern Europe.
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MICRONESIAN STATES TO STAY IN PACIFIC BLOC
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

Five Micronesian nations suspended breakaway plans from a crucial Pacific Islands political bloc
as U.S. Secretary of State Antony Blinken arrived in the region.
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The Federated States of Micronesia (FSM), Kiribati, Marshall Islands, Nauru and Palau “have
agreed to temporarily rescind their withdrawal” from the Pacific Islands Forum. The five
territories announced a year ago they were quitting the group after their nominee lost the vote
for a new forum secretary general.
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SRI LANKAN MPS MOOT ‘ORDERLY RENEGOTIATION’
OF FOREIGN DEBT
Relevant for: International Relations | Topic: India - Sri Lanka

Bad shape:The export sector has been hit hard by the COVID-19 pandemic.File Photo | Photo
Credit: ISHARA S. KODIKARA
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A group of senior parliamentarians in Sri Lanka, including some aligned to the government, have
called for an “orderly negotiated postponement” of outstanding foreign debt, and corrective
policy measures including a “strong social welfare scheme”, to combat the island nation’s
economic crisis.
In a collective statement dated February 11, the legislators said: “The best way forward for Sri
Lanka is to immediately initiate a multistep process towards an orderly negotiated postponement
and restructure the repayment of its sovereign debts. Sri Lanka can then correct its policies
towards a path of sustainable economic growth and debt management, while also ensuring
access to essential needs and goods for the Sri Lankan people and its economy.”

IA

The initiative was led by the Tamil National Alliance (TNA)’s Jaffna MP M.A. Sumanthiran.
Senior politicians including TNA Leader R. Sampanthan, government MP Tissa Vitharana,
former Speaker Karu Jayasuriya, Leader of Opposition and the Samagi Jana Balawegaya (SJB)
Sajith Premadasa, along with a group of other prominent legislators across political parties have
signed the statement.
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Further, the MPs underscored the need for urgent and “strong social welfare” measures so that
the poor and vulnerable communities are protected from the adverse impact of the economic
crisis.
Sri Lanka’s economic situation steadily deteriorated since the pandemic struck, with its key
foreign revenue earning sectors – exports, tourism, and worker remittances – badly hit. The
import-reliant country is facing a severe dollar crunch for months, fanning fears of a sovereign
default and a severe food shortage for citizens.
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According to local media reports, Sri Lanka’s gross foreign reserves dropped to $ 2.3 billion in
January 2022, down by 24% since December. Sri Lanka must service debt totalling nearly $7
billion this year.
Usable reserves down
“Repaying U.S. dollar debt in this context means that the usable foreign reserves are down to
below one month of imports- the lowest on record since independence,” the MPs said in their
statement.
Sri Lanka has sought Indian assistance of over $2 billion – New Delhi has cleared $ 1.4 billion –
while tapping other sources including China, for further assistance and debt restructure.
The government is divided on seeking support from the International Monetary Fund (IMF), as
are economists, some of whom warn that the international lender’s stringent conditions may
further erode social welfare schemes that are crucial to prevent starvation at such a critical time.
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The recent spotlight on welfare schemes for Sri Lanka’s poor comes more than four decades
after Sri Lanka liberalised its economy. With the opening up, programmes including the nearuniversal rice distribution (ration) scheme in operation since the 1940s were halted.
Sri Lanka’s current economic meltdown is marked not only by draining foreign reserves, but also
by increasing instances of poor families rationing their meals in order to cope with frequent food
shortages and soaring costs of essentials.
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Official data showed inflation increased to 14.2% in January, while the year-on-year (YoY) food
inflation went up to 25%, from 22.1% in December. The price food products began surging in
September 2021 hit a record high in January 2022, according to a recent update from the Food
and Agriculture Organization of the UN. “As rice, wheat and sugar products account for about
40, 12 and 10%, respectively, of the average calories intake, vulnerable households have likely
reduced their food consumption and/or switched to comparatively cheaper but less nutritious
foods, with an overall negative effect on their food security, health and nutrition status,” the FAO
said.
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UNTIE NOOSE AROUND KIEV, GERMANY TELLS
RUSSIA
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Germany’s President on Sunday said “responsibility” for the risk of “war” in Ukraine lay with
Russia, bringing greater clarity to Berlin’s position on the crisis which has been criticised as too
lenient towards Moscow.
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Speaking after his re-election for a second five year term, Frank-Walter Steinmeier called
directly on Russian President Vladimir Putin to “untie the noose around Ukraine’s neck”.
On the eve of Chancellor Olaf Scholz’s trip to Kiev and Moscow, the continent was confronted
with the “danger of a military conflict, of war in eastern Europe — and Russia carries the
responsibility for that,” Social Democrat Steinmeier said.
“Peace cannot be taken for granted. It must be worked on in dialogue and when necessary, with
clear words, deterrence and determination,” the former Foreign Minister said.
Speaking shortly afterwards, the Chancellor echoed his party colleague Steinmeier, saying there
was a “serious threat to peace in Europe”.
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“In the event of a military aggression against Ukraine that threatens its territorial integrity and
sovereignty, that will lead to tough sanctions that we have carefully prepared and which we can
immediately put into force, together with our allies in NATO and Europe,” Mr. Scholz said.
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Mr. Scholz travels to Kiev on Monday, where he will meet with the Ukranian President
Volodymyr Zelensky. He will then move on to Moscow on Tuesday for talks with Mr. Putin.

cr

Our code of editorial values

END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 53
Source : www.thehindu.com

Date : 2022-02-16

INDIA MAY COME UNDER PRESSURE ON RUSSIA
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Hard line:Antony Blinken, Marise Payne, S. Jaishankar and Yoshimasa Hayashi at the Quad
meet in Melbourne.File photo | Photo Credit: HAMISH BLAIR
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European countries will make a push for India to take a stronger line on Russia as External
Affairs Minister S. Jaishankar travels to attend the annual Munich Security Conference (MSC).
He is likely to meet his counterparts, including the European Union’s Josep Borrell and
Germany’s Annalena Baerbock, during the conference, which is expected to focus on the fears
of a conflict in Ukraine.
According to sources involved in the preparations for the visit, the discussions will build on
similar conversations held with U.S. Secretary of State Antony Blinken at the Quad Ministerial
meeting in Melbourne last week, and high-level meetings in South Block with visiting British
Foreign, Commonwealth and Development (FCDO) Officials in the past two weeks.
A White House spokesperson said on Monday that Mr. Blinken discussed the “challenges
Russia poses to the rules-based international order,” “throughout his talks” with the Quad
partners, including Mr. Jaishankar.
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In a departure from previous years, when Russia has sent officials to the conference, it has
decided not to attend this year, a government spokesperson said in Moscow last week. This is
understood to be due to the ongoing tensions over Ukraine, where more than 1,00,000 Russian
troops are ranged along its boundaries and involved in massive military drill with Belarus. In
particular, the sources said the officials would discuss a “Joint sanctions package”, including
stringent economic and financial strictures against Russia if there was any increase in hostilities.
‘Principled’ stand
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New Delhi has thus far held firm on what Ministry of External Affairs (MEA) officials call a
“principled” stand, which involves encouraging diplomatic solutions between the NATO and
Russia, abstaining from a vote on the discussion at the U.N. Security Council, not publicly
criticising Moscow despite western pressure given the close India-Russia strategic partnership,
and refusing to follow “national sanctions”, or sanctions not mandated by the U.N.. However, the
sources said the EU members of the NATO in particular have made it clear that they hope that
India “upholds Ukraine’s territorial integrity” in the face of any Russian aggression.
To that end, India’s decision to issue its first travel advisory to citizens in Ukraine to leave the
country temporarily is being seen by Ukraine’s European associates as a sign that New Delhi is
recognising the precarious security situation caused by the troops build-up, said diplomats, but
doesn’t yet match up to their expectations.
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RUSSIA-UKRAINE CONFLICT EXPLAINED IN 10 POINTS
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Russia-Ukraine conflict: Russia's massive troop deployment for over a month now near Ukraine
border has raised the geopolitical temperature with the United States warning of "severe
consequences" if Moscow carries out any military action in Ukraine.
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Besides the US, big powers like Germany and France have been trying to cool down the
temperature by making efforts to convince Russian President Vladimir Putin to pull his army
back from the borders of Ukraine, a former Soviet republic.

S.
co

Why Russia began military build-up near Ukraine, what it wants from West

- At the heart of the current crisis between Russia and Ukraine is NATO (North Atlantic Treaty
Organization) – a group of 30 countries including the US, UK, France, and Germany.
- Ukraine wants to join this group of which the United States, the arch-rival of Russia, is a part.
The NATO, too, is open to make Ukraine its member, which has irked the Moscow big time.
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- Russia doesn't want NATO to allow Ukraine to become its member as it will expand the
grouping's footprint to its border. The other big reason is that a member country of NATO will be
eligible for collective support by all members in case of any external attack.
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- Kyiv fears attack by Russia as the latter has already annexed Crimea from Ukraine. Brookings,
a US-based think tank, writes that “Moscow’s seizure of Crimea" was “the biggest land-grab in
Europe since World War II".
- As per the principle of collective defence, NATO considers an attack against one or several of
its members as an attack against all. This is the principle of collective defence, which is
enshrined in Article 5 of the Washington Treaty.
- This is why Russia opposes NATO membership to Ukraine. It thinks that if Ukraine becomes
member of NATO, it might try to take back Crimea by military action.
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- President Putin recently hinted at such situation if Ukraine becomes part of NATO. “Let's
imagine Ukraine is a NATO member and starts these military operations. Are we supposed to go
to war with the NATO Bloc? Has anyone given that any thought? Apparently not," he said.
- Russia therefore is demanding the West to pull NATO forces out of eastern Europe and never
expand into Ukraine. Deputy Foreign Minister Sergei Ryabkov has said that for Russia, it's
absolutely mandatory to ensure Ukraine never, ever becomes a member of NATO.
- Russia recently shared draft documents on legal security guarantees from the US and NATO.
Article 4 of the agreement states that the Russian Federation and all the parties that were
member States of NATO as of 27 May 1997, respectively, shall not deploy military forces and
weaponry on the territory of any of the other states in Europe in addition to the forces stationed
on that territory as of 27 May 1997.
- Article 6 of the document says all member states of the NATO commit themselves to refrain
from any further enlargement of NATO, including the accession of Ukraine as well as other
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THE PALK BAY FISHERIES CONFLICT: A TALE OF
COMPETING LIVELIHOODS AND A DEPLETED CATCH
Relevant for: International Relations | Topic: India - Sri Lanka

Boats anchored in the Rameswaram fishing jetty back in 20 December, 2021, against the arrest
of fishermen by the Sri Lankan Navy. | Photo Credit: BALACHANDAR L
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The story so far: The Sri Lankan Navy on Saturday arrested 12 Indian fishermen from
Rameswaram district, Tamil Nadu, and seized two of their fishing boats on charges of engaging
in illegal fishing activity. This is the third such arrest in a fortnight, prompting Tamil Nadu Chief
Minister M.K. Stalin to, yet again, write to Prime Minister Narendra Modi, seeking the Centre’s
immediate intervention to secure their release. The development comes about 10 days after
fishermen in Jaffna, in Sri Lanka’s Northern Province, held a large protest, demanding strict
implementation of Sri Lankan laws against illegal fishing by foreign vessels.
Though a long-dragging issue dominating Indo-Lanka bilateral ties, the recent weeks saw an
escalation in tensions between fishermen following the death of two Jaffna fishermen, reportedly
in mid-sea clashes with their Tamil Nadu counterparts. Sri Lanka has termed the fisheries
conflict a diplomatic “flashpoint”, threatening ties that are on the mend after a period of strain.
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For well over a decade now, fishermen of India and Sri Lanka have been unable to agree on
how to share the fishes in the narrow Palk Strait separating the two countries. The Strait begins
just north of Sri Lanka’s Jaffna peninsula and spans about 100 km at its widest point. It is known
to be a breeding ground for rich marine resources, especially shrimp.
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Although India and Sri Lanka agreed to divide the Strait with an imaginary boundary line in the
1970s —the International Maritime Boundary Line (IMBL) – Indian fishermen, from the coastal
districts of Tamil Nadu, and from Puducherry, are frequently arrested by the Sri Lankan Navy for
“poaching” or engaging in “illegal” fishing activity in Sri Lankan waters. Several rounds of
bilateral negotiations between the two governments and talks between fishing community
leaders from both sides have been held over the years, but a solution remains elusive.
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The main contention between the fishermen on either side is not so much about territorial rights,
as historically both sides have amicably shared marine resources in the stretch. It is more to do
with the use of “bottom trawling”, the fishing method used by fishermen from Tamil Nadu.
A group of daily-wage fishermen set out on mechanised boats, owned by other affluent
fishermen, and drag large fishing nets through the seabed. While they primarily target fish
species and shrimps, the practice of bottom trawling scoops out eggs, young fishes, and other
marine organisms that eventually die and are thrown back into the sea.
The primary conflict here is between the Tamil Nadu trawler owners and the northern Sri Lankan
fishermen, who are trying to rebuild their livelihoods after Sri Lanka’s civil war ended in 2009.
Until then, they were denied access to the sea at different points and displaced from their
homes.
It is in the post-war decade that the Sri Lankan fishermen started voicing concern about
depleting catches, owing to incessant trawling by the Indian fishermen. With the Indian side of
the IMBL already ravaged by decades of high profit-yielding bottom trawling, they flock to the Sri
Lankan side, with relatively less damage and therefore, more marine resources.
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The clash now is essentially over competing livelihoods of two Tamil-speaking fisher
communities, with a glaring asymmetry in power and resources. The Tamil Nadu fishing
community, especially the trawler owners, are not only wealthier but also very politically
influential. The northern Sri Lankan fishermen, on the other hand, are coming out of a brutal war,
braving enormous losses and destruction. They use modest boats to practice traditional fishing
and get little state support to resurrect their livelihoods.
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One reason is the growing human cost of the conflict —five Indian fishermen returned home
dead last year after the Sri Lankan Navy allegedly attacked them mid-sea. More recently, the
death of the two Jaffna fishermen has aggravated the anger on the Sri Lankan side as well.

S.
co

For years now, India has urged Sri Lanka to adopt a humanitarian approach when it deters
Indian fishermen. However, when fishermen deaths occur, apart from customary condemnations
and denials, there is little effort from authorities on either side to ensure investigations are
completed and perpetrators brought to book.
Secondly, New Delhi tried diverting Tamil Nadu fishermen to deep sea fishing methods to wean
them away from bottom trawling in the Palk Strait. But the initiative did not take off as planned ,
and the fishermen still resort to trawling, and often get caught by Sri Lankan authorities.
Thirdly, Tamil Nadu is yet to agree to the chief demand of northern Tamil fishermen — to stop
bottom trawling to restore trust between the fishermen on both sides, and provide a real
opportunity to re-commence talks, which they prefer over confrontation.
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The northern Tamil fishermen repeatedly acknowledge Tamil Nadu’s solidarity and support
extended to Sri Lankan Tamils during the years of war and later. But they also remind their
brothers across the Palk Strait that solidarity does not justify exploitation of resources on which
their lives and livelihoods depend.
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WHY BLAME NEHRU, MANMOHAN ASKS GOVT.
Relevant for: International Relations | Topic: India - Sri Lanka
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“A few days ago, in the name of the Prime Minister’s security, an attempt was made to defame
Chief Minister Charanjit Singh Channi and the people of the State. During the farmers’ agitation
too, an attempt was made to defame Punjab and Punjabiyat,” he said in his nearly 10-minute
long message in Punjabi.
Foreign policy ‘failure’
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According to him, the government had proved to be a “complete failure” on the issue of foreign
policy. He alleged that Chinese troops were “occupying our pious land for the last one year but
efforts are being made to bury this issue”. The government did not have trust in the Constitution
and “institutions are continuously being weakened”. “On the one hand, people are facing
problems of price rise and unemployment and on the other, the government, which has been in
power for the last seven and a half years, rather than admitting their mistakes and making
amends, is still blaming first Prime Minister Jawaharlal Nehru for being responsible for people’s
problems,” he said.
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“I firmly believe that the Prime Minister’s post has a special dignity and by blaming history one
cannot reduce one’s sins. Working as the Prime Minister for 10 years, I always preferred that my
work should speak for itself. We never divided the country for political gains. We never tried to
put curtains on the truth. Never allowed the country’s prestige to be lowered ,” he said.
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While the whole world saluted the bravery, patriotism and sacrifice of Punjabis, the government
did not talk about any of this. “As a true Indian hailing from Punjab, all these things deeply hurt
me,” he said.
Stressing the need to address the issues of Punjab’s development, farming and unemployment,
he said that only the Congress could deliver on governance.
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FRANCE TO WITHDRAW TROOPS FROM MALI AFTER
10 YEARS
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Emmanuel MacronLUDOVIC MARIN | Photo Credit: LUDOVIC MARIN
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France announced on Thursday that it would withdraw its troops from Mali over a breakdown in
relations with the country’s ruling junta, after nearly 10 years of fighting a jihadist insurgency that
still poses a major threat to the West African nation and beyond.
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The deployment has been fraught with problems for France — of the 53 French soldiers killed
serving in West Africa’s Sahel region, 48 died in Mali.
“Multiple obstructions” by the military junta that took power in August 2020 meant the conditions
were no longer in place to operate in Mali, said a statement signed by France and its African and
European allies.
The decision applies to both the 2,400 French troops in Mali, where France first deployed in
2013, and a smaller European force of several hundred soldiers, called Takuba, that was
created in 2020 with the aim of taking the burden off French forces.
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“We cannot remain militarily engaged alongside de facto authorities whose strategy and hidden
aims we do not share,” President Emmanuel Macron said.
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While announcing the decision, Mr. Macron made his strongest condemnation yet of the
shadowy Russian mercenary group Wagner whose alleged arrival in West Africa has infuriated
Paris.
In Mali, they were “essentially there to secure their own business interests and protect the junta
itself,” Mr. Macron added.
The announcement comes at a critical time for Mr. Macron, just days before he is expected to
make a long-awaited declaration that he will stand for a second term at elections in April.
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France first deployed the troops at Mali’s request in 2013.
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Members of the Ukrainian State Border Guard Service patrol the area near the frontier with
Russia in the Chernihiv region, Ukraine. | Photo Credit: Reuters
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After a weeks-long stand-off, Russia announced on Tuesday that it is pulling back some of its
troops from areas close to Ukraine, signalling a possible de-escalation. But at the same time, it
has said that its core security concerns, particularly on NATO’s expansionary open-door policy,
remain unaddressed. The crisis, whichever way it is headed, has brought the post-Cold War
European security architecture into sharp focus, and triggered debates on whether the great
power rivalry is back in the continent. In a conversation moderated by Stanly Johny, P.S.
Raghavan and Nandan Unnikrishnan discuss the Russia-Ukraine crisis and what it means to
the post-Cold War world order. Edited excerpts:
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P.S. Raghavan: Let me start with what you said about the European security architecture. I
think what recent events have shown is that the post-Cold War European security architecture is
not complete as yet. It is not as stable as people assumed it was. And at least since 2014, since
we have seen this Russia-U.S. and Russia-Europe stand-off, the questions about what is a
security equilibrium in Europe have constantly arisen. What the present action has done is
dramatically pushed it to the fore. Of course, this has been going on for a long time; the troops
build up was first reported in the end of October 2021. And it has been going on until it reached
the stage where the U.S. said Russia has troops to invade all of Ukraine.
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But what is President Vladimir Putin trying to do? I think he is responding to what U.S. President
[Joe] Biden did in June last year when he extended a hand to Mr. Putin and said, ‘look, I want a
predictable and stable relationship with Europe’. The subtext was that he wanted the U.S. to get
out of needless conflicts in Europe, West Asia and elsewhere — the withdrawal from
Afghanistan was one demonstration of that — to be able to focus at least externally on the single
principal adversary of the U.S., which is China. And what Mr. Putin is trying to say is, ‘yes, if you
want a predictable and stable relationship with Russia, Russia’s security needs to be taken care
of. I don’t want to have to be constantly skirmishing with NATO all around my periphery. If my
security is guaranteed, then we are on our way to have a predictable and stable relationship with
the U.S.’ Essentially, that’s the deal that Mr. Putin is seeking.
Nandan Unnikrishnan: First, I have to address the question of whether Russia has got
anything so far. It has definitely not got security guarantees. It had handed over its written
documents in December and some of those have received a written response, which the
Russian sources have described as inadequate. In some cases, they said the issues they raised
had not been addressed, and there were responses to secondary issues, But there is a
significant victory that Russia has achieved. It's not enough to diffuse the situation, but it is a
victory. The U.S.-led West has at last recognised what Russia has been saying since 1994
— that the security architecture in Europe is not in accordance with what Russia considers the
security architecture should be or, to put it bluntly, that it has security concerns about its own
security, and that these have to be addressed. The fact that the West is willing to address and
discuss this appears to be a big victory for Russia, because just till recently, these demands
were dismissed as not serious.
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Second, has the situation been diffused? I still believe that we are heading towards some kind of
accommodation. The Russians used a very heavy hammer to attract attention. But do I believe
that the Russians are going to invade Ukraine? I don't think so, as that defeats the purpose of
acquiring a certain degree of security. If they invade Ukraine, that is over. The Russians may be
successful; they may take bits and pieces of Ukraine or even half of Ukraine right up to the
Dneiper river, but insecurity will only grow. So, the way forward is accommodation.
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P.S. Raghavan: Let’s remember that NATO is 28 European nations and two non-European
nations — the U.S. and Canada. Europe is right next to Russia, Europe has been facing the
brunt of the Soviet as well as Russian actions over the last many decades. It is obvious that
Europe will look at Russia differently from the U.S. And it’s important to understand that the
impact of any action that NATO takes in terms of sanctions or security will first be felt in Europe,
not in the U.S. So, naturally, Europe’s interest is in accommodation. Europe’s interest in sorting
out this matter is immediate and existential, while the U.S.’s is strategic and long term. That is a
distinction that one needs to keep in mind.
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Also, I would like to point out that what Mr. Putin has achieved is, gradually the West has moved
forward more towards meeting Russia’s demands. Of course, it has not gone anywhere near
ensuring that Russia’s demands are fully satisfied. Russia has essentially three demands One,
Ukraine and Georgia should not join NATO. Two, the Ukraine impasse should be resolved.
Russia’s view is that the U.S. in particular has obstructed the implementation of the Minsk
agreement. And three, these mutual security guarantees that we’ve all been talking about. Now,
increasingly, the West has been saying that Ukraine’s entry into NATO is not on the cards. It’s
nowhere near happening. Of course, this is an informal statement and the Russians keep
wanting a legal guarantee. But the Normandy process, which is the Russia-Germany-FranceUkraine initiative to implement the Minsk accords, is one of the fundamental demands of the
Russians. And it looks like they are moving towards agreeing to that. The other point is about
the mutual security guarantees. Foreign Minister Sergey Lavrov told Mr. Putin in a publicly
televised address that the West has already agreed to a number of guarantees [including on
missile deployments and military drills]. Here, again, the distinction between Europe and
America is very important. The placement of short-term and short- and medium-range missiles
on either side of the Russian border that is in Europe is very much in the interests of European
security. Also, they want to agree on a minimum distance between the deployment of missiles,
they want to have an agreement on prior notification or military exercises. So, a number of such
confidence-building measures, in bits and pieces, have already been offered to Russia. And that
was confirmed by Foreign Minister Lavrov to President Putin.
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Nandan Unnikrishnan: Mr. Putin feels that this is the most opportune moment for Russia to
press forward its demands. I am not going to get into the question of whether he perceives the
U.S. to be weak or not weak. We are aware that the U.S. still stays the pre-eminent power in the
world. I think that Mr. Putin understands that the strategic interests of the U.S. are elsewhere
currently: they are to deal with many domestic problems that the U.S. is going through, and at
the international level, the focus is more on the Indo-Pacific. The withdrawal from Afghanistan is
symptomatic of this desire to have stable relationships elsewhere in the world so that it can
focus on what it considers to be its primary area of challenge, which is the Indo-Pacific.
Incidentally, that's something that the Indians should also welcome. Having understood that, I
think Mr. Putin feels that this is the most opportune moment to attract attention, through maybe
some provocative behaviour, and try to push forth his demands and hope that a negotiation will
result in something that is mutually acceptable or, as Henry Kissinger said, something that is to
their mutual dissatisfaction.
P.S. Raghavan: In 2014, Russia annexed Crimea. And we had this issue of territorial integrity
and sovereignty. In spite of that, we found a way of not criticising the Russian action. Here,
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everyone should be happy with the stand we have taken because we said that we want a
diplomatic solution which addresses the long-term legitimate security concerns of all sides. And
that is what all countries are saying they want. Now, what we would like to see and what Mr.
Putin and Mr. Biden are trying to achieve is an accommodation, and there are these off-ramps
available. And if these are taken, you then reach a situation of better equilibrium in Europe
between Russia and the West. That can only be good for India.
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Any exacerbation of this situation can be only good for China in a number of ways, which is why
I found it quite amusing when the U.S. Under Secretary of State Victoria Nuland said that China
should persuade Russia not to take action in Ukraine. Why should China do that? It is in China's
interest if there is greater exacerbation of the problem. The U.S. being bogged down in Europe
is exactly what China would like. So, you're looking at a situation where these belligerent
postures result eventually in a kind of amicable solution. I think it's good for India. It enables the
U.S. to focus on the Indo-Pacific and on China, which is what India wants, and it leaves India
free to deal with Russia without a censorious U.S. breathing down our necks with CAATSA and
other sanctions for defense purchases.
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Nandan Unnikrishnan: Since the 1950s, this is the closest that China and Russia have ever
been. There are many factors for this. And let us also not forget that both of them have been
declared an adversary by the U.S., in official documents. So, this is a peculiar situation where
the demand being put on Russia is that while your partner calls you an adversary, you must
behave towards them as a very good friend. I mean, you know, obviously, Russia is going to
take steps to protect its interests. And if this moves it towards China, that is a price that they will
have to pay. But on the other front, there are still many areas. If you look at it just even from the
simple issue of pride, the Russians did not want to cow down to the U.S. and therefore the West
as a whole, and that's what's led to the breakdown of the relationship with the West, because
the West was not considering an equal partnership. Why would Russia then break one
relationship, which it was seeking through the 1990s, and maybe even in the beginning of the
2000s, and opt for another option, where it will be a junior partner once again?
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I don't think that is in the Russian psyche, being a junior partner. Therefore, I would say that it's
a matter of concern for India; India should continuously monitor the situation. But at the same
time, it has not reached a stage where Russia and China are in some kind of unbreakable
partnership. I think they still have their differences. Those differences have not been bridged.
And even on the issue of Ukraine, it suits China's interests to have the U.S. embroiled in
Europe. If you notice the word Ukraine does not occur in that long joint statement that they have
issued [after the Putin-Xi Jinping meet this month]. China does talk about Russia's legitimate
security concerns and mentions NATO. But Ukraine is not mentioned, because China has as
strong interests in maintaining a good relationship with Ukraine. And on Crimea, I think
President Putin himself has acknowledged it, the statement that India made at the time was
probably the strongest expression of support by anyone. So, in a nutshell, I think the RussiaChina relationship is something that India should closely observe.
P.S. Raghavan: There are three issues. If the Ukraine impasse is dealt with in the Normandy
process, if Ukraine is persuaded by the West to take forward the Minsk agreements, which have
been approved by the UN Security Council, that is a clear plus for the settlement of the issue.
The second is the issue which I consider almost settled. What Mr. Lavrov told Mr. Putin recently
about security guarantees of placement of missiles, distances between the NATO deployments
and the deployments on the Russian side, confidence-building measures, force postures... these
are issues that, once you launch negotiations, till take time, but are clearly mutually beneficial.
And these are not controversial either on the side of Europe, or in the side of Russia. The third
issue is about Ukraine joining NATO. Please note that in all this controversy trimea has not been
mentioned at all. Neither the U.S. nor Europe has said that Russia should vacate Crimea as part
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of the security guarantees. As long as Crimea remains with Russia, and as long as these two
breakaway republics of South Ossetia and Abkhazia remain [outside the control of Georgia],
neither Ukraine nor Georgia can join NATO. Because one of NATO's principles before it admits
a country is that the country should not have disputes over its territory. To, these three elements
exist for a solution. And essentially, both sides are looking for an opportune moment to get off
the tigers that they're sitting on in order to reach this agreement. .
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FM PITCHES FOR EQUITABLE VAX DISTRIBUTION
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

BENGALURU : Finance minister Nirmala Sitharaman on Thursday pressed for an expeditious
and equitable distribution of covid-19 vaccines to support the global economic recovery besides
increasing multilateral funding to prepare for future pandemics.
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Addressing meeting of G20 Finance Ministers and Central Bank Governors virtually, Sitharaman
said there is a need to evolve methodologies to plug funding gaps between multilateral
institutions as low- and middle-income countries do not have sufficient resources to face these
challenges on their own. She emphasized on addressing structural bottlenecks to temper the
pandemic’s scarring effects and build resilience.
Sitharaman suggested that the economic recovery measures are built with a long-term vision.
She pressed on the need for creating a fund so that a future pandemic wouldn’t make it worse
for the middle- or low-income nations.
On multilateral support, Sitharaman said the World Health Organization (WHO) needs to grow
capacity and mobilize global resources, especially as low- and middle-income nations have
limited fiscal space to finance health and climate related issues.
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The minister said it was crucial to address gaps in global pandemic preparedness, and said the
work of the G20 Joint Finance and Health Task Force should progress in that direction. She,
however, pointed out that India prioritized spending and allocated $29 billion towards the
national health infrastructure mission, where health insurance was assured for the poor and for
the low-income groups.
“That mission actually supported the extended health service which had to be given for people
during the pandemic… also…expanding on the basic infrastructure in far flung areas... This
pandemic actually has helped us to bridge the gap between the resources and also the
requirements one the ground," said Sitharaman.
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The Union cabinet on Tuesday approved the setting up of a G20 secretariat and its reporting
structures, which will be responsible for the implementation of overall policy decisions and
arrangements needed to steer India’s G20 Presidency between 1 December 2022 and 30
November 2023.
Meanwhile, US treasury secretary Janet Yellen urged G20 members to back a proposed fund to
invest in pandemic prevention and preparedness, cautioning that the inability to plug gaps in
global health systems could result in “devastating" costs.
Addressing the meeting, Yellen said the new financial intermediary fund—to be hosted at the
World Bank—would help channel an estimated $75 billion in investments needed to reduce
global vulnerabilities to future pandemics.
“A financial intermediary fund would provide a dedicated financing mechanism with
accountability to drive resources toward this under-addressed issue...This fund could incentivize
low- and middle-income countries to leverage their existing resources…to spend on health," said
Yellen.
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RUSSIA WELCOMES INDIA’S STAND ON EASTERN
UKRAINE SITUATION
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Show of strength:A warship of the Russian Black Sea fleet during naval drills near the Crimean
port of Sevastopol.AFPAFP | Photo Credit: HANDOUT
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The Russian Embassy here on Friday welcomed “India’s balanced, principled and independent
approach” in response to India’s statement at the United Nations Security Council (UNSC)
welcoming the implementation of the Minsk agreements which, it said, provided a basis for a
“negotiated and peaceful settlement of the situation in eastern Ukraine.” Any steps that
‘‘increase tension may best be avoided by all sides”, it stated.
Ukraine has accused Russia of ceasefire violations in the regions of Donetsk and Luhansk and
using weapons prohibited by the Minsk agreements. It stated that their armed forces “strictly
adhere to the Minsk agreements and norms of international humanitarian law”.
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Speaking at the UNSC on the implementation of the Minsk agreements on Ukraine, Permanent
Representative of India to the UN T.S. Tirumurti, said, “The well-being of Indian nationals is of
priority to us.” Welcoming the efforts under way for the implementation of the “Minsk
agreements”, including through the Trilateral Contact Group (TCG) and under the Normandy
format, he urged all parties to continue to engage through all possible diplomatic channels and
keep working towards the full implementation of the agreements.
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“Any steps that increase tension may best be avoided by all sides in the larger interest of
securing international peace and security. Quiet and constructive diplomacy is the need of the
hour,” he stated. “This issue can only be resolved through diplomatic dialogue.”
Defensive actions: Kiev
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Blaming Russia for the situation in the “temporarily occupied territories”, Commander-in-Chief of
the Ukraine armed forces Lt. Gen. Valeriy Zaluzhny said, “The armed forces of Ukraine strictly
adhere to the Minsk agreements and norms of international humanitarian law, do not plan any
offensive operations or shelling of civilians. Our actions are purely defensive.”
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INDIA AND UAE SIGN THE HISTORIC CEPA AIMED AT
BOOSTING GOODS TRADE TO US$ 100 BILLION OVER
NEXT FIVE YEARS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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India and UAE signed the historic Comprehensive Economic Partnership Agreement (CEPA)
aimed at boosting the merchandise trade between the two countries to US$ 100 billion over next
five years. The deal was signed during the virtual summit meeting between Hon’ble Prime
Minister of India, Shri Narendra Modi and H.E. Sheikh Mohamed bin Zayed Al Nahyan, Crown
Prince of Abu Dhabi.
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Addressing the joint press conference with Mr. Abdulla bin Touq Al Marri, Minister of Economy
(UAE) and Dr. Thani Al Zeyoudi, Minister of State for Foreign Trade, Shri Piyush Goyal said that
India, celebrating its 75 years of independence and UAE, celebrating 50 years of its foundation
were at an appropriate time to reset the relationship between two nations and take it to greater
heights than ever before. The Minister observed that both India and UAE are natural partners
with several complementarities and hardly any elements of competitions. He said that both
nations believed in rules based fair trade, in engaging with each other in a spirit of reciprocity
and were determined that people and businesses of both countries must mutually benefit from
the deepening engagement.
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Shri Goyal emphasized that the Agreement was not an interim arrangement but a complete and
comprehensive economic partnership finalized in the shortest possible time in history. He said
that the agreement covered the widest possible array of subjects from free trade to digital
economy to government procurement and several other strategic areas of mutual interest. He
complemented the teams on both sides for their commitment and their dedication and for
successfully concluding one of the most balanced, fair and equitable agreements in just 88 days,
working in a spirit of brotherhood and friendship understanding each other’s sensitivities.
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Emphasizing that CEPA would generate 10 lakh jobs across multiple labour-intensive sectors,
the Minister said that major sectors like gems and jewellery, textiles, leather, footwear, furniture,
agriculture and food products, plastics, engineering goods, pharmaceuticals, medical devices,
sports goods etc. will benefit from this deal and create large scale, employment for our young
boys & girls.
Shri Goyal said that there were many firsts in the CEPA agreement. He said that UAE had
agreed to automatic registration and market authorization for Indian medicines in case of their
regulatory approval in developed countries such as USA, EU, UK and Japan. The Commerce &
Industry Minister added that the agreement also had a permanent safeguard mechanism which
can be resorted to in a situation of sudden surge in imports along with strict rules of origin, which
will prevent products from other countries through the CEPA route.
Addressing the gathering, H. E. Touq Al Marri, Minister of Economy (UAE) termed it as a
momentous new chapter in the shared history between the two nations. He added that the IndiaUAE CEPA is a milestone in the relationship between India and UAE and has been built on
decades of enterprise and aspires to establish a new era of progress and prosperity for the
people of both nations.
He highlighted the long standing cultural and economic relationship between the two nations and
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said that India was the first nation UAE chose to partner with in the post pandemic world.
Speaking on the occasion, H.E Thani Al Zeyoudi, Minister of State for Foreign Trade also
expressed his appreciation to the teams from both sides for the early conclusion of the CEPA.
He added that if our investors, entrepreneurs and businesses engage with each other with a
sense of purpose, there is no limit to what can be achieved.
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Several other agreements were also signed today between the two nations, including an MoU
between APEDA and DP World & Al Dahra on the UAE side regarding “Food Security Corridor
Initiative” and an MoU between GIFT city (IFSCA) and Abu Dhabi Global Market (ADGM).

S.
co

India and UAE signed the historic Comprehensive Economic Partnership Agreement (CEPA)
aimed at boosting the merchandise trade between the two countries to US$ 100 billion over next
five years. The deal was signed during the virtual summit meeting between Hon’ble Prime
Minister of India, Shri Narendra Modi and H.E. Sheikh Mohamed bin Zayed Al Nahyan, Crown
Prince of Abu Dhabi.
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Addressing the joint press conference with Mr. Abdulla bin Touq Al Marri, Minister of Economy
(UAE) and Dr. Thani Al Zeyoudi, Minister of State for Foreign Trade, Shri Piyush Goyal said that
India, celebrating its 75 years of independence and UAE, celebrating 50 years of its foundation
were at an appropriate time to reset the relationship between two nations and take it to greater
heights than ever before. The Minister observed that both India and UAE are natural partners
with several complementarities and hardly any elements of competitions. He said that both
nations believed in rules based fair trade, in engaging with each other in a spirit of reciprocity
and were determined that people and businesses of both countries must mutually benefit from
the deepening engagement.
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Shri Goyal emphasized that the Agreement was not an interim arrangement but a complete and
comprehensive economic partnership finalized in the shortest possible time in history. He said
that the agreement covered the widest possible array of subjects from free trade to digital
economy to government procurement and several other strategic areas of mutual interest. He
complemented the teams on both sides for their commitment and their dedication and for
successfully concluding one of the most balanced, fair and equitable agreements in just 88 days,
working in a spirit of brotherhood and friendship understanding each other’s sensitivities.
Emphasizing that CEPA would generate 10 lakh jobs across multiple labour-intensive sectors,
the Minister said that major sectors like gems and jewellery, textiles, leather, footwear, furniture,
agriculture and food products, plastics, engineering goods, pharmaceuticals, medical devices,
sports goods etc. will benefit from this deal and create large scale, employment for our young
boys & girls.
Shri Goyal said that there were many firsts in the CEPA agreement. He said that UAE had
agreed to automatic registration and market authorization for Indian medicines in case of their
regulatory approval in developed countries such as USA, EU, UK and Japan. The Commerce &
Industry Minister added that the agreement also had a permanent safeguard mechanism which
can be resorted to in a situation of sudden surge in imports along with strict rules of origin, which
will prevent products from other countries through the CEPA route.
Addressing the gathering, H. E. Touq Al Marri, Minister of Economy (UAE) termed it as a
momentous new chapter in the shared history between the two nations. He added that the India-
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UAE CEPA is a milestone in the relationship between India and UAE and has been built on
decades of enterprise and aspires to establish a new era of progress and prosperity for the
people of both nations.
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He highlighted the long standing cultural and economic relationship between the two nations and
said that India was the first nation UAE chose to partner with in the post pandemic world.
Speaking on the occasion, H.E Thani Al Zeyoudi, Minister of State for Foreign Trade also
expressed his appreciation to the teams from both sides for the early conclusion of the CEPA.
He added that if our investors, entrepreneurs and businesses engage with each other with a
sense of purpose, there is no limit to what can be achieved.
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Several other agreements were also signed today between the two nations, including an MoU
between APEDA and DP World & Al Dahra on the UAE side regarding “Food Security Corridor
Initiative” and an MoU between GIFT city (IFSCA) and Abu Dhabi Global Market (ADGM).
****
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HOW A RUSSIA-UKRAINE CONFLICT MIGHT HIT
GLOBAL MARKETS. 5 POINTS
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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A potential invasion of Ukraine by neighbouring Russia would be felt across a number of
markets
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co

A potential invasion of Ukraine by neighbouring Russia would be felt across a number of
markets, from wheat and energy prices and the region's sovereign dollar bonds to safe-haven
assets and stock markets.
Below are five charts showing where a potential escalation of tensions could be felt across
global markets:
1/SAFE HAVENS

A major risk event usually sees investors rushing back to bonds, generally seen as the safest
assets, and this time may not be different, even if a Russian invasion of Ukraine risks further
fanning oil prices -- and therefore inflation.

IA

Inflation at multi-decade highs and impending interest rate rises have made for a tetchy start to
the year for bond markets, with U.S. 10-year rates still hovering close to the key 2% level and
German 10-year yields above 0% for the first time since 2019.
But an outright Russia-Ukraine conflict could change that.
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In forex markets, the euro/Swiss franc exchange rate is seen as the biggest indicator of
geopolitical risk in the euro zone as the Swiss currency has long been viewed by investors a
safe haven. It hit its strongest levels since May 2015 in late January.
Gold, also seen as a shelter in times of conflict or economic strife, is clinging to 13 month peaks.
2/ GRAINS AND WHEAT
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Any interruption to the flow of grain out of the Black Sea region is likely to have a major impact
on prices and further fuel food inflation at a time when affordability is a major concern across the
globe following the economic damage caused by the COVID-19 pandemic.
Four major exporters - Ukraine, Russia, Kazakhstan and Romania - ship grain from ports in the
Black Sea which could face disruptions from any military action or sanctions.
Ukraine is projected to be the world's third largest exporter of corn in the 2021/22 season and
fourth largest exporter of wheat, according to International Grains Council data. Russia is the
world's top wheat exporter.
3/ NATURAL GAS & OIL
Energy markets are likely to be hit if tensions turn into conflict. Europe relies on Russia for
around 35% of its natural gas, mostly coming through pipelines which cross Belarus and Poland
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to Germany, Nord Stream 1 which goes directly to Germany, and others through Ukraine.
In 2020 volumes of gas from Russia to Europe fell after lockdowns suppressed demand and did
not recover fully last year when consumption surged, helping to send prices to record highs.
As part of possible sanctions should Russia invade Ukraine, Germany has said it could halt the
new Nord Stream 2 gas pipeline from Russia. The pipeline is projected to increase gas imports
to Europe but also underlines its energy dependence on Moscow.
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Analysts expect natural gas exports from Russia to Western Europe to be significantly reduced
through both Ukraine and Belarus in the event of sanctions, saying gas prices could revisit Q4
levels.
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Oil markets could also be affected through curbs or disruption. Ukraine moves Russian oil to
Slovakia, Hungary and the Czech Republic. Ukraine's transit of Russian crude for export to the
bloc was 11.9 million metric tonnes in 2021, down from 12.3 million metric tonnes in 2020, S&P
Global Platts said in a note.
JPMorgan said the tensions risked a "material spike" in oil prices and noted that a rise to $150 a
barrel would reduce global GDP growth to just 0.9% annualised in the first half of the year, while
more than doubling inflation to 7.2%.
4/COMPANY EXPOSURE

IA

Listed western firms could also feel the consequences from a Russian invasion, though for
energy firms any blow to revenues or profits might be somewhat offset by a potential oil price
jump.
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Britain's BP owns a 19.75% stake in Rosneft, which makes up a third of its production, and also
has a number of joint ventures with Russia's largest oil producer.
Shell holds a 27.5% stake in Russia's first LNG plant, Sakhalin 2, accounting for a third of the
country's total LNG exports, as well as a number of joint ventures with state energy giant
Gazprom.
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U.S. energy firm Exxon operates through a subsidiary, the Sakhalin-1 oil and gas project, in
which India's state-run explorer Oil and Natural Gas Corp also holds a stake. Norway's Equinor
is also active in the country.
In the financial sector, the risk is concentrated in Europe.
Austria's Raiffeisen Bank International derived 39% of its estimated net profit last year from its
Russian subsidiary, Hungary's OTP and UniCredit around 7% from theirs, while Societe
Generale was seen generating 6% of group net profits through its Rosbank retail operations.
Dutch financial company ING also has a footprint in Russia though that accounts for less than
1% of net profit, according to calculations by JPMorgan.
Looking at loan exposure to Russia, French and Austrian banks have the largest among
Western lenders at $24.2 billion and $17.2 billion, respectively. They are followed by U.S.
lenders at $16 billion, Japanese at $9.6 billion and German banks at $8.8 billion, data from the
Bank for International Settlements (BIS) shows.
Other sectors also have exposure: Renault generates 8% of its EBIT in Russia. Germany's
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Metro AG's 93 Russian stores generate just under 10% of its sales and 17% of its core profit
while Danish brewer Carlsberg owns Baltika, Russia's largest brewer with market share of
almost 40%.
5/ REGIONAL DOLLAR BONDS AND CURRENCIES
Russian and Ukrainian assets will be at the forefront of any markets fallout from potential military
action.
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Both countries' dollar bonds have underperformed their peers in recent months as investors
have trimmed exposure amid escalating tensions between Washington and its allies and
Moscow.
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Ukraine's fixed income markets are chiefly the remit of emerging market investors, while
Russia's overall standing on capital markets has shrunk in recent years amid sanctions and
geopolitical tensions, somewhat cushioning any threat of contagion through those channels.
However, Ukrainian and Russian currencies have also suffered, with the hryvnia the worstperforming emerging markets currency year-to-date and the rouble at number five.
The Ukraine-Russia situation presents "substantial uncertainties" for foreign currency markets,
said Chris Turner, global head of markets at ING.
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"The events of late 2014 remind us of the liquidity gaps and U.S. dollar hoarding that led to a
substantial drop in the rouble at that time," said Turner.
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(Reporting and graphics by Karin Strohecker, Sujata Rao, Danilo Masoni, Mike Dolan, Nigel
Hunt and Susanna Twidale; Writing by Karin Strohecker; Editing by Alison Williams, Catherine
Evans and Christina Fincher)
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INDIA, FRANCE ADOPT BLUE ECONOMY PLAN
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

NEW DELHI : India and France have adopted a road map on the blue economy and ocean
governance to enhance their partnership for the exploitation and preservation of marine
resources through economic, infrastructure and scientific cooperation.
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The road map was adopted at a meeting between external affairs minister S. Jaishankar and his
French counterpart Jean-Yves Le Drian in Paris on Sunday.
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The road map is part of measures agreed by the two countries to deepen their bilateral strategic
partnership, especially in trade and investments, defence and security, health, education,
research and innovation, energy and climate change.
Jaishankar travelled to France after participating in the Munich Security Conference in Germany
last week.
France is among India’s closest strategic partners in Europe, and the two sides are also working
with third countries in areas such as critical technologies and resilient supply chains.
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During their talks, Jaishankar and Le Drian appreciated the close cooperation between India and
France during the covid-19 pandemic and agreed on deepening the strategic partnership, the
external affairs ministry said in a statement.
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The “India-France Roadmap on the Blue Economy and Ocean Governance" envisages
enhancing partnership in blue economy through institutional, economic, infrastructure and
scientific cooperation, it said.
A readout from the French side said that under the road map, France and India will commit to
“joint actions to make the Indo-Pacific an area of sustainable growth, rule of law and oceans
protection".
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
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USE INTERNATIONAL LAW, CALL OUT CHINA’S
VIOLATIONS
Relevant for: International Relations | Topic: International Treaties & Agreements, and other important
organizations

Change in lawfare is the key | Photo Credit: Getty Images/iStockphoto
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During the recent meeting of the Foreign Ministers of the Quadrilateral Security Dialogue or the
Quad, India’s External Affairs Minister, S. Jaishankar said that the situation at the India-China
Line of Actual Control (LAC) has arisen due to the “disregard” by China of “written agreements”.
But what China has been doing at the LAC is not a mere “disregard”. It is a blatant violation of
international law as part of a larger game of Chinese expansionism. Let us understand how.
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The India-China LAC engagement is guided by a series of bilateral agreements that the two
sides have signed over the years. A central tenet of all these agreements is the complete
proscription on the threat or use of force. For instance, a 1993 agreement between India and
China provides that neither side shall use or threaten to use force against the other by any
means. It further enunciates that the India-China boundary question shall be resolved through
peaceful and friendly consultations. Likewise, Article I of the 1996 agreement on confidencebuilding measures between the two sides prohibits the use of military capability against the other
side. The prohibition on the use of force is also enshrined in Article I and Article VIII of the 2005
and 2013 agreements, respectively. States being forbidden from using force in international
relations is a cardinal rule of international law codified in Article 2(4) of the United Nations (UN)
Charter. The UN Charter recognises two exceptions to this rule — self-defence under Article 51
and UN Security Council authorisation under Chapter VII of the Charter.
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The June 15, 2020 military scuffle between India and China in Galwan, that led to the deaths of
20 Indian soldiers, was a clear case of China using military force against India. This Chinese
aggression not only violates all the bilateral treaties between India-China but also the UN
Charter. Moreover, the Galwan military showdown was not an isolated incident. Since then, a
muscular and assertive China and its belligerence toward India has continued unabated through
multiple transgressions at the LAC. China has backed these transgressions by other
developments such as implementing a new border law that renames several places in Arunachal
Pradesh and aims to set up boundary markers on all its land borders. The LAC transgressions
and the new border law violate Article IX of the 2005 agreement that mandates both sides to
“strictly respect and observe” the LAC, pending a final solution to the boundary question.
Comment | The road from Galwan, a year later
Furthermore, there are disconcerting reports of a huge military build-up by China with heavy
weaponry including missiles in the Eastern Ladakh Sector. This amassing of armed forces along
the LAC unabashedly breaches another key tenet of both the 1993 and the 1996 agreements.
This relates to both countries reducing or limiting military forces along the LAC. Article III of the
1996 agreement specifically requires the two sides to reduce armaments such as combat tanks
and vehicles, missiles, and mortars and big mortar guns. China has not complied with these
legal requirements, instigating India to beef up its military deployment.
China’s bellicosity towards India, exhibiting complete violation of international law, fits in the
larger pattern of China’s conception of rule of law. Known as the ‘socialist rule of law with
Chinese characteristics’, China views law as an instrument in the service of the state or, more

Page 75
precisely, the Chinese Communist Party (CCP). This is diametrically opposed to the rule of law
theory in liberal democracies where law’s function is to constrain unbridled state power.
Internationally, there are several examples of China weaponising international law to further the
will of the CCP.
First, China fervently denounced a 2016 ruling in favour of the Philippines by an arbitration
tribunal under the aegis of the UN Convention on the Law of the Sea (UNCLOS), in a maritime
dispute between the two sides in the South China Sea.

S.
co

m

Second, although China claims to be a defender of the international trade law regime at the
World Trade Organization, the fact is that it has ingeniously exploited the system to pursue its
policy of mercantilism by hiding behind a non-transparent and complex economic system. It is
accused of providing illegal subsidies, manipulating currency to make exports competitive,
stealing intellectual property, and forcing companies to transfer technology.
Third, as American scholar Orde F. Kittrie writes in his book, Lawfare: Law as a Weapon of War,
China “has a long history of gaming the international legal system by entering into legally binding
nuclear nonproliferation obligations with which its rivals (including the United States, Japan, and
South Korea) tend to comply while [China] secretly violates these obligations by providing
nuclear technology to its allies, often through proxies”.
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In the case of India, China uses the sovereignty argument to cover up its barefaced illegalities.
The Chinese unethical legal warfare or lawfare is aimed at hamstringing the opponents without
actually fighting a war.
This practice of weaponising international law sours relations between countries, generating an
atmosphere of distrust.
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New Delhi should develop its strategy of ethical lawfare by mainstreaming international law
lexicon into its diplomatic toolkit to respond to Beijing’s challenge. Rather than pussyfooting
around, India should make a strong legal case by painstakingly marshalling all the international
treaties, including the UN Charter and customary international law, at every forum to call out
China’s illegal actions. An unequivocal proclamation should be made at all international
platforms that India reserves the right to act in self-defence under Article 51 of the UN Charter to
counter any Chinese misadventure. Enacting a national security law aimed at imposing
restrictions or sanctions of various kinds (trade, economic, military) on those countries with
whom India shares a land border can be an option. The purpose of India’s lawfare should be to
ably demonstrate to the world that China’s international law violations pose a threat to the entire
international community — not just India.
There is no gainsaying that for India, a liberal global order dominated by American
exceptionalism, notwithstanding its flaws, is a lesser evil than a world order subjugated by
Chinese exceptionalism that strikes at the heart of cherished liberal democratic values.
Prabhash Ranjan is Professor and Vice Dean, Jindal Global Law School, O.P. Jindal Global
University. The views expressed are personal
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INDIA SENDS FIRST BATCH OF AID TO AFGHANISTAN
Relevant for: International Relations | Topic: India - Afghanistan

Foreign Secretary Harsh Shringla and Afghanistan Ambassador Farid Mamundzay flagging off
the trucks.AP | Photo Credit: Prabhjot Gill
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Foreign Secretary Harsh Shringla flagged off a convoy of 50 trucks carrying 2500 tonnes of
wheat as humanitarian aid for Afghanistan at the India-Pakistan integrated checkpost (ICP) on
Tuesday, the first of about 1,000 truckloads which will head for Jalalabad over the next few
weeks.
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The wheat is expected to be sent across Afghanistan to help people deal with the crisis caused
by food shortage and an economic collapse after the Taliban takeover of Kabul. The assistance
was made “in response to appeals made by the United Nations for humanitarian assistance to
Afghanistan”, the Ministry of External Affairs said.
Traders and truckers in Amritsar also welcomed the trans-shipment, which is taking place after
being suspended for nearly three years, and expressed the hope that the opening for Afghan aid
would also lead to a reopening of India and Pakistan trade, whose closure has caused massive
economic losses in the border town.
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“The wheat assistance will be delivered in multiple consignments and will be handed over to the
United Nations World Food Program (WFP) in Jalalabad, Afghanistan,” an MEA statement said
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World Food Program Country Director Bishaw Parajuli, who had helped complete the
negotiations with India, and Afghan Ambassador Farid Mamundzay were also present at the
ceremony. According to officials, the wheat, procured by the Food Corporation of India (FCI),
has been specially “double bagged” to protect it from contamination along the 500-km journey
from Attari to Jalalabad, and then to other centres for distribution.
The wheat shipment, which was packed in special bags stamped “Gift from the people of India
to the people of Afghanistan”, marks an end to months of bureaucratic wrangles between New
Delhi and Islamabad. The consignment had been originally offered to the Taliban leadership in
October 2021, but was held up due to objections from Pakistan.
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Once Pakistan Prime Minister Imran Khan announced he would allow the trans-shipment as an
“exception”, and other permissions were secured from Islamabad, it was further delayed by
Punjab election, and trucks from Afghanistan finally came to Attari on Monday to be loaded, a
day after Punjab polling. Afghan trucks will ply the route, not Indian trucks, as per the Pakistani
stipulations, and the drivers are given permits instead of visas by India.
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WHAT DOES THE RECOGNITION MEAN FOR THE
UKRAINE CRISIS?
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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On the move:People from Donetsk region heading to temporary shelters.APRoman Yarovitcyn |
Photo Credit: Roman Yarovitcyn
Russian President Vladimir Putin’s decision to recognise the self-declared Donetsk and Luhansk
republics practically brought the Minsk peace process to an end.
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The Minsk 1 and II accords, reached in 2014 and 2015, had brought a tenuous ceasefire
between the Russian-backed rebels in Ukraine’s Donbas region, comprising the Donetsk and
Luhansk Oblasts, and put forward a formula for resolving the conflict. The civil strife in Donbas
broke out after the 2014 Euromaidan protests brought down the pro-Russia regime of Viktor
Yanukovych. Donbas, located on the Russian border adjoining Russia, has a majority Russianspeaking population, like Crimea, the Black Sea Peninsula which Russia annexed in 2014.

IA

Donbas is no stranger to military conflicts. After the fall of the Russian empire, the region was
incorporated into the newly created Ukrainian People’s Republic in 1918. And then came the
Bolsheviks, who were fighting a civil war against the remnants of the old regime. Donbas
became part of the Ukrainian Soviet Socialist Republic, created under Lenin. (In his speech on
Monday, Russian President Vladimir Putin said modern Ukraine was “entirely created by the
Bolshevik, communist Russia” and that “Lenin and his associates did it in a way that was
extremely harsh on Russia — by separating, severing what is historically Russian land”).
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During the Second World War, the Nazis took the region. Over 3,00,000 civilians were killed in
Donbas alone during the Nazi occupation. In 1943, after defeating the Nazis in Stalingrad, the
Red Army took Donbas back. In 1991, with the disintegration of the Soviet Union, the region
became part of the newly-born Ukraine nation. It stayed so until the 2014 Euromaidan protests.
Minsk Accords

cr

According to the Minsk II agreement, rebels were required to enforce a full ceasefire in the
Donbas region, pull out heavy weapons and start talks on holding local elections. Ukraine was
supposed to devolve more powers to the Donbas “republics”, introduce constitutional reforms
codifying the decentralisation of power and announce an amnesty to the rebel fighters. Rebels,
in turn, should allow the Ukrainian troops to restore control of the border with Russia. These
terms were never implemented, mainly because Kiev (backed by Washington) was not
particularly supportive of it. But it had at least remained a path towards peace. That path was
closed on Monday when Russia recognised the republics.
Right now, rebels control only parts of the two oblasts, but they have laid claims to the whole
region. The conflict had been frozen since the 2015 ceasefire. But now that Russia has
recognised the regions, Mr. Putin can move troops and heavy weaponry to Donbas openly.
Moscow has already announced that it would send “peacekeepers” to the republics. With
Russian help, the rebels could try to push the frontlines to take control of the whole of the two
obalsts or even extend their reach further, as many have suggested, creating a land bridge from
Donbas to the Russia-controlled Crimea.
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INFLATION AT RECORD HIGH IN CASH-STRAPPED SRI
LANKA
Relevant for: International Relations | Topic: India - Sri Lanka

Sri Lanka’s inflation hit a record high for the fourth consecutive month, official data showed on
Tuesday as an economic crisis driven by a crippling foreign exchange shortage worsens.
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The National Consumer Price Index (NCPI) rose 16.8% in January from a year earlier, the fourth
consecutive record rise and more than double October’s figure of 8.3%.
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The record highs came as the South Asian island struggles to find dollars to finance essential
imports, including food, fuel and medicines.
The Energy Ministry announced on Monday it was struggling to buy fuel on credit and reported
shortages at many pumping stations, leading to queues and forcing some to shut.
The Ministry said the main State-owned oil firm, the Ceylon Petroleum Corporation, was unable
to raise new commercial loans.
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People waving Russian flags in Donetsk after President Vladimir Putin recognised the two
breakaway regionsAPAlexei Alexandrov | Photo Credit: Alexei Alexandrov
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Russia faced the prospect of harsh new Western sanctions on Tuesday after President Vladimir
Putin recognised two breakaway regions in eastern Ukraine and ordered the deployment of
troops there, deepening Western fears of a major war in Europe.

S.
co

Ukraine said two soldiers had been killed and 12 wounded in shelling by pro-Russian separatists
in the east in the past 24 hours, and reported new hostilities on Tuesday morning.
A military convoy of more than 100 trucks with soldiers was seen heading in the direction of the
Ukrainian border in Russia’s Belgorod region, a witness told Reuters on Tuesday. Western
leaders are trying to work out what Mr. Putin will do next, and whether Russia plans a full-scale
invasion of Ukraine after massing troops near the borders and demanding a redrawing of
security arrangements in Europe.

Parliament’s approval
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Ukrainian President Volodymyr Zelenskiy said his country may break off diplomatic relations with
Moscow.
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Russia’s Parliament ratified treaties with the two separatist regions on Tuesday. It also approved
deployment of armed forces abroad for what it described as a “peacekeeping mission” in the
breakaway regions. The developments pushed oil prices to a seven-year high.
Mr. Putin’s announcement on Monday, and his signing of a decree on the deployment of
Russian troops to “keep peace” in the two breakaway regions, drew international condemnation.
U.S. President Joe Biden signed an executive order to halt U.S. business activity in the
breakaway regions.
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The White House began referring to Russian troop deployments in eastern Ukraine as an
“invasion” after initially hesitating to use the term — a red line that President Joe Biden has said
would result in the U.S. levying severe sanctions against Moscow. Britain on Tuesday imposed
sanctions against five banks and three individuals — Gennady Timchenko and two other
billionaires with close links to Mr. Putin.
The EU agreed to impose new sanctions that will blacklist more politicians, lawmakers and
officials, ban EU investors from trading in Russian State bonds, and target imports and exports
with separatist entities.
Linda Thomas-Greenfield, U.S. Ambassador to the United Nations, said the description of the
Russian troops as peacekeepers was “nonsense”.
“We can, will and must stand united in our calls for Russia to withdraw its forces, return to the
diplomatic table and work toward peace,” she told reporters after an emergency meeting of the
White House Security Council late on Monday
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Russian Foreign Minister Sergei Lavrov brushed off the threat of sanctions, saying the West
would impose them regardless of events.
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INVESTORS GET THE JITTERS AS GEOPOLITICAL
TENSIONS RISE
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MUMBAI : Russia-Ukraine tensions reverberated on Indian bourses, with the benchmark indices
falling for the fifth straight day on Tuesday as investors stayed risk-averse.
Rallying crude oil prices also added to investor woes in a country that’s the world’s third-largest
oil importer and consumer.
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The BSE Sensex and Nifty 50 fell 0.66% and 0.67%, respectively, mirroring a weakness in stock
markets worldwide. Asian markets such as Hang Seng, Nikkei, Taiwan, Shanghai and Jakarta
Composite Index ended the day lower by 0.59-2.69%.
Oil prices hit the highest intraday level since September 2014 on Tuesday after Moscow ordered
troops into two breakaway regions in Ukraine, adding to an already-tight supply scenario and
pushing prices towards $100 a barrel.
Rising oil prices pose a major threat to the Indian economy, which is being reflected in the
outlook for Indian equities.
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“Rising crude prices will not bode well for India as it is a net importer of crude. This will adversely
impact our balance of payments, slow down the overall growth, and be inflationary. This can
dampen the equity markets in the short term," said Aishvarya Dadheech, fund manager at Ambit
Asset Management.
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According to S&P Global Platts Analytics, the risk remains aggravated, and further upside in oil
prices cannot be ruled out. It said that if Russia-Ukraine tensions escalate to a level where there
is some kind of direct conflict, oil prices can potentially cross $100/barrel levels.
Paul Hickin, director at S&P Global Platts, said that “the global economy can withstand a shortlived price spike, but a spike with a higher peak and longer duration does much greater damage
to global oil demand and its recovery to pre-pandemic levels".
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Rising oil prices remain the biggest macro headwind for India, experts said. The inflationary
consequence will force the Reserve Bank of India (RBI) to abandon its dovish monetary stance,
said V.K. Vijayakumar, chief investment strategist, Geojit Financial Services.
Experts said that the impact of supply disruptions due to the ongoing geopolitical tensions could
be significant for India as oil prices are already trending higher.
“This will result in heightened inflationary pressure, both PPI (Producer Price Index) and CPI
(Consumer Price Index), which when coupled with low/slow economic growth, doesn’t essay
well for the capital markets," said Pritam Patnaik, head-commodity, Axis Securities. He added
that this could force the RBI to raise rates to control inflation, impacting stocks.
India imports more than 80% of its crude oil requirements. Therefore, any rise in crude prices
poses inflationary and fiscal risks to the economy and impacts the current account deficit. Crude
oil-related products have a direct share of more than 9% in the Wholesale Price Index (WPI)
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basket.
Madan Sabnavis, chief economist of Bank of Baroda, said a 10% rise in oil prices would lead to
a 90 basis points increase in WPI inflation. One basis point is 0. 01%
Higher prices will further push India’s oil import bill, impacting its external position.
The current uncertain scenario could lead foreign institutional investors to continue offloading
Indian equities, the experts said.
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FIIs have been net sellers of Indian shares totalling 53,112.25 crore in 2022, though domestic
institutions have supported well with 40,750 crore worth of purchases.
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Amnish Aggarwal, head of research at Prabhudas Lilladher, said that “the confluence of global
headwinds and rural slowdown has stopped the one-way march of the past 18 months, resulting
in the removal of some froth from the markets. We believe a Fed rate hike, crude prices and
global geopolitical risks can result in near-term volatility and correction. In addition, a slowdown
in rural demand and rising inflation (led by crude and supply-chain disruptions) are near-term
worries".
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
Log in to our website to save your bookmarks. It'll just take a moment.
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GERMANY SUSPENDS NORD STREAM 2 GAS PIPELINE
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Germany has taken steps to halt the process of certifying the Nord Stream 2 gas pipeline from
Russia, Chancellor Olaf Scholz said on Tuesday.
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The decision, which was criticised by Moscow, is a significant move for the German government.
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“Now it’s up to the international community to react to this one-sided and unjustified action by
the Russian President,” he said, adding that it was necessary to “send a clear signal to Moscow
that such actions won’t remain without consequences”.
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INDIA APPEALS FOR ‘UTMOST RESTRAINT’ ON
UKRAINE CRISIS AT UNSC SESSION
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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The escalation of tension along the border of Ukraine with the Russian Federation is a matter of
deep concern. These developments have the potential to undermine peace and security of the
region, India said
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NEW DELHI : India on Tuesday expressed deep concern over the escalation of tensions along
Ukraine’s border with Russia and called on all parties to exercise “utmost restraint" and to step
up diplomatic efforts to find a “mutually amicable solution" to the crisis in eastern Europe.
T.S. Tirumurti, India’s permanent representative to the United Nations, presented the country’s
position during an emergency session of the UN Security Council convened by Ukraine along
with the US and the UK hours after Russian President Vladimir Putin announced he was
recognizing the independence of the breakaway regions of Donetsk and Luhansk.
“We have been closely following the developments relating to Ukraine, including developments
along the eastern border of Ukraine and the related announcement by the Russian Federation,"
Tirumurti said.
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“The escalation of tension along the border of Ukraine with the Russian Federation is a matter of
deep concern. These developments have the potential to undermine peace and security of the
region," he said. Tirumurti sought “restraint on all sides" and reiterated India’s call for the
immediate de-escalation of tensions while “taking into account the legitimate security interests of
all countries and aimed towards securing long-term peace and stability in the region and
beyond".
He also reiterated India’s contention that the issue “can only be resolved through diplomatic
dialogue" and said: “We need to give space to the recent initiatives undertaken by parties that
seek to defuse tensions."
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Tirumurti welcomed “intense efforts" to address the situation, including through the trilateral
contact group and under the Normandy format. The Minsk Agreements provide the basis for a
negotiated and peaceful settlement and all parties need to make “greater efforts to find common
ground to facilitate the implementation of the provisions of the Minsk Agreements, including key
security and political aspects", he said.
The Normandy format talks involve Germany, Russia, Ukraine, and France, and the Minsk
Agreements were finalized in 2014 to end fighting in the Donbas region.
“We need parties to exert greater efforts to bridge divergent interests. We cannot afford to have
a military escalation," Tirumurti said, highlighting the need for constructive diplomacy to avoid
scaling up of tensions.
Tirumurti further reiterated India’s focus on the well-being of more than 20,000 Indian students
and nationals living and studying across Ukraine, including in its border areas.
“We strongly emphasize the vital need for all sides to maintain international peace and security
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by exercising the utmost restraint and intensifying diplomatic efforts to ensure that a mutually
amicable solution is arrived at the earliest," he said. Unlike most other members of the UN
Security Council, India has stopped short of criticising the latest actions of Russia, a close
strategic ally and defence partner, along the borders of Ukraine.
Never miss a story! Stay connected and informed with Mint. Download our App Now!!
Log in to our website to save your bookmarks. It'll just take a moment.
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The United States and its allies unveiled more sanctions against Russia on Wednesday over its
recognition of two separatist areas in eastern Ukraine, while making clear they were keeping
tougher measures in reserve in case of a full-scale invasion by Moscow.
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European Union sanctions to take effect on Wednesday would add all members of Russia’s
lower house of Parliament who voted to recognise the separatist regions in Ukraine to a
blacklist, freezing their assets and banning travel.
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Britain followed the U.S. in announcing new restrictions banning Russia from the issuing of new
bonds in its security markets.
The steps follow measures announced on Tuesday, including freezing the approval of a new
Russian gas pipeline by Germany, and imposing new U.S. sanctions on Russian banks.
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But none of the measures announced so far targets President Vladimir Putin, or is expected to
have severe consequences for Moscow, which is sitting on more than $630 billion in
international reserves. Oil prices eased from Tuesday’s seven-year highs as it became clear the
first wave of sanctions were unlikely to disrupt oil supplies. Global stocks broke a four-day slide
and demand for safe-haven assets waned.
Russia said Wednesday that new U.S. sanctions will meet a “strong response”.
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“There should be no doubt — sanctions will meet a strong response, not necessarily
symmetrical, but well-calibrated and sensitive for the American side,” the Russian Foreign
Ministry said.
“There will be even more tough sanctions on key oligarchs, on key organisations in Russia, if
there is a full scale invasion of Ukraine,” British Foreign Secretary Liz Truss said.
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TURNING TO TRADE WINDS: THE HINDU EDITORIAL
ON INDIA-UAE COMPREHENSIVE ECONOMIC
PARTNERSHIP AGREEMENT
Relevant for: International Relations | Topic: India- West Asia
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A little over two years after it turned its back at the last minute on a major multilateral trade
agreement it had spent years negotiating, India last week announced the signing of a
Comprehensive Economic Partnership Agreement with the United Arab Emirates (UAE). The
free trade pact is a tacit acknowledgment that India needs to strengthen its trade ties with
existing partners by lowering tariff walls and obtaining more favourable access for its exports in
order to boost trade and economic output. With the COVID-19 pandemic having thrown into
sharp relief the public health and economic vulnerabilities of an increasingly interconnected
world, a reflexive urge to turn inward was evident in the last two years as nations imposed tight
travel and entry restrictions in a bid to protect their populations. And ironically, even as India
sought to promote atmanirbharta or self-reliance, the pandemic also depressed domestic
consumption demand, dragging down overall economic output. Exports on the other hand have
rebounded strongly, with growth outpacing even the pre-pandemic levels. It is in this backdrop
that the Government’s renewed push to negotiate its bilateral free trade agreements is a
welcome change in tack and signals that India is keener to strengthen trade ties with individual
partner countries on equitable terms rather than be tied into multilateral pacts that do not
necessarily address its key concerns.
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That the accord was finalised in less than six months’ time, from the start of negotiations in
September, is a testimony to the strength of the bilateral ties and the recognition that there is
more to gain from a deepening of the relationship. The UAE is already India’s third-largest
trading partner with bilateral trade in 2019-20 valued at $59 billion. While India’s exports
amounted to about $29 billion in the pre-pandemic fiscal year ended March 2020, the UAE
supplied India with $10.9 billion worth of crude oil in that period and counts New Delhi as its
second-largest trading partner. The two partners now aim to leverage the free trade deal to lift
bilateral merchandise trade to $100 billion over the next five years. While the fine print of the
tariff concessions on both sides is yet to be spelt out, India has made it clear that a range of
exports including textiles and jewellery are set to benefit from a zero-duty regime once the
accord is formally operationalised by May. Two-way investment flows and remittances — a
major source of foreign exchange earnings for India given the large Indian workforce in the UAE
— are also expected to receive a fillip. With multiple other FTAs in the pipeline, India has a fresh
opportunity to reset its trade ties with the international community, one accord at a time.
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CENTRE TAKES STOCK, PM SPEAKS TO PUTIN
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

PM Modi and other top government officials huddled on Thursday to assess the implications of
the Russian invasion of Ukraine on India, including the economic impact of crude oil prices
surging past $100 a barrel on the import-dependent nation

m

BENGALURU : Prime Minister Narendra Modi and other top government officials huddled on
Thursday to assess the implications of the Russian invasion of Ukraine on India, including the
economic impact of crude oil prices surging past $100 a barrel on the import-dependent nation.
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The government is closely monitoring the rapidly changing geopolitical situation before taking
any policy action.
In an interview, finance secretary T.V. Somanathan assured that the government was prepared
to handle the economic impact of the crisis. “We are well placed to handle it and are ready to
face the exigency that may arise," Somanathan said.
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Economists expect retail inflation above 6% until energy prices ease, wider current account
deficit (CAD), depreciation of the rupee against the dollar, and supply chain disruptions.
However, the impact on budget estimates or the fiscal side due to the crisis may be limited
because of the buffer to provide for contingencies, a second government official said, requesting
anonymity.
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On Thursday, Russian military forces started a full-scale invasion of Ukraine, prompting the US
to threaten severe sanctions on Russia. US President Joe Biden will meet G7 leaders and US
allies and partner countries to discuss further actions.
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On Thursday, Modi chaired a cabinet committee on security (CCS) meeting to discuss the
impact of Russia’s military operation in Ukraine. It was attended by cabinet ministers, including
home minister Amit Shah, national security adviser Ajit Doval, principal secretary to Prime
Minister P.K. Mishra, finance minister Nirmala Sitharaman, defence minister Rajnath Singh,
foreign minister S. Jaishankar, petroleum minister Hardeep Singh Puri and commerce and
industry minister Piyush Goyal.
Modi spoke to Russian president Vladimir Putin on telephone late Thursday. “President Putin
briefed Prime Minister about the recent developments regarding Ukraine. Modi reiterated his
long-standing conviction that the differences between Russia and the NATO group can only be
resolved through honest and sincere dialogue. He appealed for an immediate cessation of
violence, and called for concerted efforts from all sides to return to the path of diplomatic
negotiations and dialogue," Prime Minister’s Office said in a statement.
The US on Tuesday announced the first set of sanctions against the European nation, targeting
Russian banks and sovereign debt. In addition, Russia faces the spectre of being cut off from
the Society for Worldwide Interbank Financial Telecommunication (SWIFT), the global financial
transaction messaging system. In addition, strict sanctions are expected on Russian financial
institutions such as Sberbank and VTB.
Pronab Sen, a former chief statistician of India, said that with the oil price almost 70% higher
than last year, it could translate into a two-percentage point increase in the Consumer Price
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Index.
“The CPI will remain over 6% till oil prices start declining," said Sen, country director,
International Growth Centre.
A reduction of 5 in excise duty on petrol and diesel leads to an 8-10 bps softening of CPI
inflation and an equivalent amount of indirect or second-order impact, said Yuvika Singhal, an
economist, QuantEco Research.

m

The CAD is expected to widen and the rupee to depreciate. “If Indian crude averages
$100/barrel through FY23, the current account deficit could rise to 2.3-2.5% of GDP," said Aditi
Nayar, chief economist, ICRA. CAD is the gap between the country’s overall foreign receipts and
payments and is estimated to touch 1.9% of GDP from a surplus of 0.9% of GDP in 2020-21.
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The Indian currency is also expected to depreciate against the dollar to 76-77 levels in the next
three months, according to Singhal. She added that a $10 per barrel increase in the Indian crude
basket could shave off 10 bps from the annual GDP growth estimate.
At an industry event on Thursday, chief economic adviser V. Anantha Nageswaran said that
while the Indian economy was poised for recovery, the high crude oil price was a cause for
concern. However, he added that the impact on the Indian economy would depend on how long
these high prices remain.
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Economists also suggested that the government should look at an excise duty cut on petrol and
diesel to address inflationary concerns.
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“The government may need to take steps to contain inflation if energy prices remain elevated.
Interest rate increases would exacerbate stagflationary tendencies, and the optimal response
would be through excise duties," said Abheek Barua, chief economist, HDFC Bank.
“While there could be short-term increases in oil and commodity prices and some supply chain
disruptions, we don’t expect the situation to remain like that for long. There will likely be supplyside intervention at the global level, led by the US," said another government official. “Oil prices
may start coming down in a few weeks or months. The US may allow Iran to export more oil,
which could add a supply of 3 million barrels a day," he added.
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A 1 cut in excise duty on petrol costs the exchequer 4,000-5,000 crore, while the same for diesel
costs 14,000-15,000 crore.
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US, INDIA CRACKS? BIDEN SAYS TALKS ON RUSSIA
'UNRESOLVED'
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

India has developed close ties with Washington in recent years

m

F President Joe Biden said on Thursday Washington is in still unresolved "consultations" with
India, when asked if Washington and Delhi were fully in sync on a response to Russia's attack
on Ukraine ahead of an expected U.N. Security Council vote.
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Biden did not elaborate, but his short response to a question at a briefing at which he
announced tough new sanctions on Russia over Ukraine drew attention to an awkward division
between his administration and India, a country central to its efforts to push back against China's
growing power.
India has developed close ties with Washington in recent years but has a long-standing close
relationship with Moscow, which remains a major supplier of its defense equipment.
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The 15-member United Nations Security Council, of which India is a member, is likely to vote on
Friday on a draft resolution that would condemn Russia for invading Ukraine and require
Moscow to immediately and unconditionally withdraw, a senior U.S. administration official said.
Russia is expected to veto the step, but Washington sees the vote as a chance to try and isolate
Moscow, seeking at least 13 votes in favor and an abstention by Russia's partner - China.
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India has so far avoided condemning Russian actions in Ukraine, although Indian Prime Minister
Narendra Modi did urge an end to violence there in a call with Russian President Vladimir Putin.
Biden said Putin would be a pariah on the international stage as a result of his attack on Ukraine
and "any nation that countenances Russia's naked aggression against Ukraine will be stained by
association."
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Asked if India was fully in sync with the United States, he said: "We're in consultation with India
today. We haven't resolved that completely."
In a statement, the U.S. State Department said U.S. Secretary of State Antony Blinken spoke
with Indian Foreign Minister Subrahmanyam Jaishankar on Thursday and "stressed the
importance of a strong collective response to condemn Russia's invasion and call for an
immediate withdrawal and ceasefire."
In a tweet, Jaishankar said he discussed the implications of developments in Ukraine with
Blinken, without disclosing further details about the call.
Jaishankar also said he had spoken to his Russian counterpart Sergey Lavrov and "underlined
that dialogue and diplomacy are the best way forward."
Delhi has upset Washington with its purchase of Russia's S-400 air defense system, putting it at
risk of U.S. sanctions under a 2017 U.S. law aimed at deterring countries from buying Russian
military hardware.
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In December, Russia and India signed more trade and arms deals during a visit by Russian
President Vladimir Putin, including one that will see India produce more than 600,000
Kalashnikov assault rifles.
While there have been calls in Congress to exempt India from sanctions, some analysts say
Russia's actions in Ukraine could bring increased pressure for sanctions from Russia hawks in
the administration.
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Any sanctions could jeopardize U.S. cooperation with Delhi in the Quad forum with Japan and
Australia aimed at pushing back against China's expanding influence.
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The White House did not immediately respond when asked to elaborate on Biden's comment
and a State Department spokesperson said: "We are continuing to consult with our Indian
counterparts on a collective response to Russia's invasion of Ukraine."
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SHAKING UP EUROPE’S SECURITY ARCHITECTURE
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The commencement of Russian military action in Ukraine brings down the curtain on the first act
of a bizarre drama that has been playing out over the past eight months. At the heart of it is the
instability in the post-Cold War security order.
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The first act began with a meeting between U.S. President Biden and Russia’s President
Vladmir Putin in June last year, promising to reverse seven years of relentless U.S.-Russia
acrimony. Mr. Biden’s decision to reach out to Mr. Putin signalled a U.S. geopolitical
rebalancing, seeking a modus vivendi with Russia and disengagement from conflicts in Europe
and West Asia, to enable a sharper U.S. focus on domestic challenges and the external
challenge from its principal strategic adversary, China.
Mr. Putin saw this reengagement as an opportunity to revive Russia’s flagging economy and
expand its freedom of political action globally.
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However, he wanted this engagement on equal terms. Russia would cooperate in this
geopolitical rebalancing if its concerns are met, so that it does not constantly have to counter
moves to probe its territorial integrity and constrain its external influence — which is how Russia
sees the strategic posture of the North Atlantic Treaty Organization (NATO) and U.S. policies.
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Russia has repeatedly articulated its grievances: that NATO’s expansion violated promises
made prior to the breakup of the Soviet Union; that Ukraine’s accession to NATO would cross
Russia’s red lines; and that NATO’s strategic posture poses a continuing security threat to
Russia.
NATO’s expansion as a politico-military alliance, even after the dissolution of the Soviet Union
and the Warsaw Pact, was at the U.S.’s initiative. It was intended to temper European ambitions
for strategic autonomy from the sole superpower and to counter Russia’s resurgence. Recent
experience shows it may not be succeeding in either goal.
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NATO countries today span a geography of uneven economic development and a diversity of
political traditions and historical consciousness. Moreover, the original glue that held NATO
together — ideological solidarity (free world against communist expansion) and an existential
military threat — dissolved with the collapse of communism and the Warsaw Pact. There is no
ideology to oppose and threat perceptions vary, depending on geographical location and
historical experience. This heterogeneity means a diversity of interests. American leadership has
normally succeeded in papering over differences, but the growing ambitions of countries is
making this increasingly difficult.
The current crisis in Ukraine has illustrated the divisions, and exposed the limitations of the
U.S.’s ability to bridge them. The irony is that the divisions are of the U.S.’s making. Its pressure
on NATO in 2008 to recognise Ukraine’s membership aspirations and its encouragement for a
change of government in Kyiv in 2014, provoked the Russian annexation of Crimea. The
subsequent armed separatist movement in eastern Ukraine (Donbas) led to the Minsk accords
of 2014-15, which provided for a special status for this region within Ukraine.
Ukraine considers this an unfair outcome, and the U.S. has supported its efforts to reinterpret
the accords to its advantage. While some European countries supported this line, France and
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Germany — which brokered these agreements — have periodically tried to progress
implementation, in the effort to break the impasse and resume normal engagement with Russia,
which serves their economic interests.
In recent months, the U.S. signalled that it would support the full implementation of the Minsk
accords, but apparently found it difficult to shake the entrenched interests sufficiently to make it
happen. This may have finally convinced Mr. Putin that his concerns would not be met through
negotiations.
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U.S. interests have also divided NATO on energy security. For Germany, the Nord Stream 2
(NS2) Russia-Germany gas pipeline is the cheapest source of gas for its industry. Others deem
it a geopolitical project, increasing European dependence on Russian energy. This argument
masks self-serving interests. Ukraine fears the diminution of gas transit revenues, and also that
if its importance for gas transit declines, so will Europe’s support in its disputes with Russia. The
U.S.’s “geopolitical” argument against NS2 dovetails neatly with its commercial interest in
exporting LNG to Europe, reinforced by U.S. legislation for sanctions against companies building
gas pipelines from Russia. Increasing LNG exports to Europe is explicitly stated as a motivation
for the sanctions. European countries that oppose NS2 are ramping up their LNG import
infrastructure to increase imports from the U.S.
The manner in which NATO countries implement the promised harsh sanctions against Russia
will demonstrate whether, how much and for how long, this crisis will keep them united.
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It is too early to say what Mr. Putin’s endgame is, and how costly this adventure will be, in terms
of lives and destruction, as well as in its political and economic impact. Without justifying the
manner in which Russia has chosen to “right” the perceived “wrongs”, it has to be said that this
crisis results from a broken security architecture in Europe. A sustainable security order has to
reflect current realities: it cannot be simply an outgrowth of the Cold War order, and it has to be
driven from within. Also, a European order that does not accommodate Russia’s concerns
through genuine negotiation cannot be stable in the long term. France’s President Emmanuel
Macron has been making this point forcefully, arguing for Europe to regain its strategic
autonomy. He has called NATO “brain-dead” and said that Europe, as a “geopolitical power”
should control its own destiny, regaining “military sovereignty” and re-opening a dialogue with
Russia, managing the misgivings of post-Soviet countries.
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India has to brace itself for some immediate challenges flowing from the Russian actions. It will
have to balance the pressure from one strategic partner to condemn the violation of international
law, with that from another to understand its legitimate concerns. We were there in 2014, and
managed the pressures. As Russia-West confrontation sharpens further, the U.S.
Administration’s intensified engagement in Europe will inevitably dilute its focus on the IndoPacific, causing India to make some tactical calibration of actions in its neighbourhood.
Geopolitics, however, is a long game, and the larger context of the U.S.-China rivalry could, at
some point in the not too distant future, reopen the question of how Russia fits into the European
security order.
P.S. Raghavan is a former Ambassador to Russia and former Chairman of the National Security
Advisory Board
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‘INDIA SAID TO EYE RUPEE TRADE TO OFFSET
SANCTIONS ON RUSSIA’
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

m

Bypass route:India had engaged in rupee trade with Iran after the latter came under Western
sanctions.VELANKANNI RAJ BVELANKANNI RAJ B | Photo Credit: VELANKANNI RAJ B
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India is exploring ways to set up a rupee payment mechanism for trade with Russia to soften the
blow on New Delhi of Western sanctions imposed on Russia after its invasion of Ukraine,
government and banking sources said. Indian officials are concerned that vital supplies of
fertilizer from Russia could be disrupted as sanctions intensify, threatening India’s vast farm
sector.
India has called for an end to violence in Ukraine but refrained from outright condemnation of
Russia, with which it has long-standing political and security ties.
Russia invaded Ukraine by land, air and sea on Thursday. Russian forces pressed their advance
on Friday and Ukrainian President Volodymyr Zelenskiy pleaded with the international
community to do more, saying sanctions announced so far were not enough.
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India’s plan is to get Russian banks and companies to open accounts with a few state-run banks
in India for trade settlement, a banking source involved in the discussions said.
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If the conflict escalates and sanctions intensify, India would not be able to settle transactions in
dollars and “so an arrangement has been proposed to set up a rupee account, which is being
considered,” the source said.
Funds in such accounts act as a guarantee of payment for trade. Such mechanisms are often
used by countries to shield themselves from the blow of sanctions. India had also used it with
Iran after it came under Western sanctions for its nuclear weapons programme, the source
added.
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RUSSIA WILLING TO TALK WITH UKRAINE, PUTIN
TELLS XI
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
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In ruins:A woman standing next to her house damaged ina a rocket attack in Kyiv,
Ukraine.APEMILIO MORENATTI | Photo Credit: EMILIO MORENATTI
Russian President Vladimir Putin told China’s President Xi Jinping in a phone call on Friday that
Moscow was willing to hold high-level negotiations with Ukraine, the Chinese government said.

S.
co

Mr. Xi, in the call, broadly expressed support to Russia by calling for Europe to address “the
legitimate security concerns of all countries” — a point emphasised by China in recent days
referring to Russia’s concerns over NATO — and did not criticise Russia’s invasion.
The official Xinhua news agency said in a readout of the call that Mr. Putin conveyed that Russia
was willing to conduct “high level negotiations with Ukraine”.
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Later on Friday, Kremlin spokesperson Dmitry Peskov said Mr. Putin is ready to send a
delegation of high-ranking officials to Minsk, the capital of Belarus, to talk with Ukraine officials.
Whether there are conditions for those talks, as Russia’s invasion continued on Friday, remains
unclear.
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The phone call between Mr. Xi and Mr. Putin, who held a summit meeting in Beijing earlier this
month, once again reflected Beijing’s two-pronged approach to the Ukraine crisis: calling for
dialogue and a peaceful negotiation, while at the same time refraining from criticising publicly the
actions of its close ally, Russia. The Chinese position has been broadly similar to India’s on the
crisis, which has also called for a diplomatic resolution but hasn’t criticised Russia’s invasion.
China has also been explicitly critical of NATO and has blamed it for the tensions. In the call, Mr.
Xi said it was “necessary to abandon the Cold War mentality” and “respect the legitimate
security concerns of all countries and form a balanced, effective and sustainable European
security mechanism through negotiations.”
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“China supports Russia and Ukraine to resolve the issue through negotiation,” he said.
The Chinese Foreign Ministry made a similar point on Friday, saying China “ always believes
that there is a complex historical background and context on the Ukraine issue” and that “the
legitimate security concerns of all sides should be respected”. “In the future, China will continue
to make its own efforts to promote a political settlement of the Ukraine issue,” spokesperson
Wang Wenbin said, adding that “China’s approach is in sharp contrast to the U.S. approach that
aims to create a crisis and benefit from the crisis.”
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COUNCIL OF EUROPE SUSPENDS RUSSIA OVER
UKRAINE INVASION
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The Council of Europe has suspended Russia from the continent’s human rights organization
because of its invasion of Ukraine.
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The 47-nation council announced on Friday that Russia was suspended with “immediate effect”
from the organization’s Committee of Ministers and parliamentary assembly on Friday “as a
result of the Russian Federation’s armed attack on Ukraine.”
The Strasbourg-based organization, which was founded in 1949, said Russia remained a
member and continued to be bound by relevant human rights conventions.
In Ukraine, thousands crossed into neighbouring countries to the west in search of safety. Cars
were backed up for several kilometers at some border crossings as authorities in Poland,
Slovakia, Hungary, Romania and Moldova mobilised to receive them, providing shelter, food and
legal help.
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At border crossings in Poland, Ukrainians arrived on foot and by car and train — some with their
pets — and were greeted by authorities and volunteers offering them food and hot drinks.
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RADIATION SPIKE IN CHERNOBYL: UKRAINE
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Ukrainian authorities said on Friday that radiation levels had increased in the Chernobyl
exclusion zone and warned the seizure of the nuclear plant by invading Russian troops could
have “terrible consequences.”
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Russian President Vladimir Putin on Thursday ordered his troops to invade Ukraine and on the
same day they seized the Chernobyl nuclear power plant in one of the most radioactive places
on earth.
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Ukrainian authorities also said that they had informed the International Atomic Energy Agency
that they had lost control of highly radioactive fuel rods from the power plant.
‘Grave consequences’

“In the terrible hands of the aggressor, this significant amount of plutonium-239 can become a
nuclear bomb that will turn thousands of hectares into a dead, lifeless desert,” said Ukraine’s
Environmental Protection Ministry. The Ministry said the Russian troops’ takeover of the
Chernobyl exclusion zone could have grave consequences.
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“The humanitarian and environmental consequences of such a catastrophe have no borders,”
the Ministry added. Separately, the Ukrainian Parliament said that data from the automated
radiation monitoring system indicated higher than usual levels of radiation.
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UKRAINE-RUSSIA CRISIS: INDIA ABSTAINS ON UNSC
RESOLUTION THAT 'DEPLORES' RUSSIAN
AGGRESSION AGAINST UKRAINE
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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UNITED NATIONS : India abstained on a US-sponsored UN Security Council resolution that
"deplores in the strongest terms" Russia's "aggression" against Ukraine, with New Delhi saying
dialogue is the only answer to settling differences and disputes and voicing "regret" that the path
of diplomacy was given up.
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The resolution did not pass since permanent member Russia, and President of the Security
Council for the month of February, used its veto. The resolution received 11 votes in favour and
three abstentions, including by India, China and the UAE.
"India is deeply disturbed by the recent turn of developments in Ukraine. We urge that all efforts
are made for the immediate cessation of violence and hostilities," India's Permanent
Representative to the UN Ambassador T S Tirumurti said in India's explanation of vote in the
Council.
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"Dialogue is the only answer to settling differences and disputes, however daunting that may
appear at this moment. It is a matter of regret that the path of diplomacy was given up. We must
return to it. For all these reasons, India has chosen to abstain on this resolution," Tirumurti said.
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The UN Security Council on Friday voted on the draft resolution by the US and Albania and cosponsored by several other nations including Australia, Estonia, Finland, Georgia, Germany,
Italy, Liechtenstein, Lithuania, Luxembourg, New Zealand, Norway, Poland, Romania and the
United Kingdom.
Russia, a permanent member of the 15-member powerful Security Council, used its veto power
and the resolution failed, as expected, but Western nations said the resolution seeks to show
Moscow's isolation on the global stage for its invasion and actions against Ukraine.
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All eyes were on how India will cast its vote on the resolution given that New Delhi has strong
defence ties with Moscow.
The Council resolution reaffirms its commitment to the sovereignty, independence, unity and
territorial integrity of Ukraine within its internationally recognised borders.
The resolution "deplores in the strongest terms" Russia's aggression against Ukraine" and
decides that Russia "shall immediately cease its use of force against Ukraine and shall refrain
from any further unlawful threat or use of force against any UN member state."
The resolution also said that Russia "shall immediately, completely, and unconditionally
withdraw all of its military forces from the territory of Ukraine within its internationally recognised
borders."
The resolution said Moscow "shall immediately and unconditionally reverse the decision related
to the status of certain areas of Donetsk and Luhansk regions of Ukraine."
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During a telephone conversation with Russian President Vladimir Putin on Thursday, Prime
Minister Narendra Modi "appealed for an immediate cessation of violence, and called for
concerted efforts from all sides to return to the path of diplomatic negotiations and dialogue."
US Secretary of State Antony Blinken spoke with External Affairs Minister S Jaishankar to
discuss Russia's "premeditated, unprovoked, and unjustified attack on Ukraine", the State
Department said.

m

Blinken "stressed the importance of a strong collective response to condemn Russia's invasion
and call for an immediate withdrawal and ceasefire."
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India has so far refrained from condemning Russia's actions in Ukraine and in a statement in the
Security Council on Wednesday night, just as Putin ordered Ukraine's invasion, Tirumurti
expressed "deep concern" over the developments, which if not handled carefully, may well
undermine the peace and security of the region.
Ahead of the UNSC vote, Minister of Foreign Affairs of Ukraine Dmytro Kuleba said in a tweet
that in a call to Jaishankar, he asked "India to use all influence in its relations with Russia to
force it to cease military aggression against Ukraine. Urged India as a non-permanent UNSC
member to support today's draft resolution on restoring peace in Ukraine."
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A senior Biden administration official had said a day before that Washington was putting forward
the resolution "with every expectation that Russia will use its veto" and in doing so, "they will
underscore their isolation."
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"First, of course, we expect that Russia will use its veto. And in doing so, they will underscore
their isolation. We're not going to abandon our principles; we're not going to stand by and do
nothing. It's important that we send a message to Ukraine, to Russia, and to the world that the
Security Council will not look away," the official said.
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TROUBLED WATERS: THE HINDU EDITORIAL ON
INDIA-SRI LANKA FISHING CONFLICT
Relevant for: International Relations | Topic: India - Sri Lanka
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Fishermen from Tamil Nadu keep getting caught with alarming regularity in the territorial waters
of Sri Lanka for “poaching”. Yet, the stakeholders concerned have yet to demonstrate the
alacrity required for well-known solutions. In the latest development, the Sri Lankan Navy
arrested 22 fishermen who are from Nagapattinam and neighbouring Karaikal, on Wednesday.
There are already 29 fishermen in custody in Sri Lanka, as pointed out by Tamil Nadu Chief
Minister M.K. Stalin in his letter to External Affairs Minister S. Jaishankar a few days ago. As per
an estimate, Sri Lankan authorities have also impounded 84 boats. The frequency with which
Tamil Nadu’s fishermen allegedly cross the International Maritime Boundary Line, despite being
aware of the consequences, highlights their level of desperation driven by livelihood concerns.
This is, however, not to absolve them of their culpability in endangering Sri Lanka’s marine
biodiversity, which is of vital importance to Tamil fishermen of the Northern Province, who
suffered in the civil war. The vexatious problem has also been aggravated by events over the
past month — the reported death of two Jaffna fishermen following “mid-sea clashes with their
Tamil Nadu counterparts” on January 27 and 29, subsequent protests by northern Sri Lankan
fishermen, and the reported auctioning by Sri Lanka of 140 impounded boats even before a
Tamil Nadu government team and fishermen’s representatives could visit Sri Lanka to finalise
modalities on the disposal of unsalvageable boats. There has been no word from Colombo on
permitting fishermen-devotees to attend, in March, the annual festival of St. Anthony’s Church at
Katchatheevu.
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Apart from getting the arrested fishermen released, the governments of the two countries should
fix a date for an early meeting of the Joint Working Group, last held in December 2020. They
should also facilitate the resumption of talks at the level of fisherfolk, especially from Tamil Nadu
and the Northern Province. Sri Lanka should be proactive as its citizens in the North bear the
brunt of the alleged acts of transgression. Besides, its positive actions would be in tune with
what the Prime Ministers of India and Sri Lanka agreed at the virtual summit in September 2020
— to “continue engagement to address the issues related to fishermen through regular
consultation and bilateral channels”. New Delhi should also consider providing additional
incentives and concessions to fishermen of the Palk Bay districts of Tamil Nadu to elicit a better
response from them for its deep sea fishing project. It could also propose assistance for the
fishermen of the Northern Province as a gesture of goodwill. There is no paucity of ideas in the
area of the Palk Bay fisheries conflict, but adequate action on the part of the stakeholders is
found wanting.
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WHAT IS SWIFT? WHY THIS BANKING SERVICE
COULD BE A BIG WEAPON AGAINST RUSSIA
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

SWIFT - Society for Worldwide Interbank Financial Telecommunication - acts as the Gmail of
global banking services.

S.
co

m

As Russia invades Ukraine, the talks of banning Russia from SWIFT become a prominent
talking point, as part of the West-induced sanctions. The United Kingdom and European Union
have been reluctant about launching this Minuteman missile-like sanction against Russia. In this
article, Livemint elaborates on why SWIFT is so important for international banking. And why
cutting off Russia's access to Swift may prove a dampener for the West's own economic
interests.
For starters, this is not the first time Russia is being threatened to be barred from SWIFT. The
US had called for Russia to be cut off from Swift after Moscow’s annexation of Crimea in 2014.
What is SWIFT?
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SWIFT - Society for Worldwide Interbank Financial Telecommunication - acts as the Gmail of
global banking services. It was founded in 1973 to end reliance on the telex system, an
international system used especially in the past for sending written messages.
SWIFT delivers secure messages among more than 11,000 financial institutions and companies,
in over 200 countries and territories.
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Swift delivers an average of 40 million messages a day that includes orders and confirmations
for payments, trades and currency exchanges.
It is a member-owned cooperative, based in Brussels, the capital of Belgium.
What's so crucial about SWIFT?
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The crucial role of SWIFT can be determined by the fact that when some Iranian banks were cut
off from SWIFT in 2012, Iran's oil exports plummeted sharply from more than 3 million barrels a
day in 2011 to about 1 million barrels a day a few years later.
When Russia was threatened to be cut off from SWIFT in 2014, Alexei Kudrin, Russia’s former
finance minister, warned about a potential GDP contraction of 5% due to such a move.
Although, the sanction never came into realisation. Russia accounted for 1.5% of total
transactions on Swift in 2020.
When SWIFT comes into action?
SWIFT doesn’t hold deposits. It’s overseen by the National Bank of Belgium and representatives
from the U.S. Federal Reserve System, the Bank of England, the European Central Bank, the
Bank of Japan, and other major central banks.
Swift would bar countries or entities only if the EU passes a sanction. SWIFT has 40% of its
payment flows in US dollars.
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Is there an alternative to SWIFT?
Since 2014, Russia has run its own financial messaging system for Russian and foreign banks.
It has developed an alternative messaging system called SPFS (Financial messaging system of
the Bank of Russia) which handles about a fifth of domestic payments. It has only 400 users.
“This is a reliable and secure channel for sending electronic messages on financial
transactions," Russia's central bank says in a note.
Why EU is reluctant?
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To put it plainly, the EU is cautious due to its dependence on Russia for oil and gas. The EU
relies on Russia for around 40% of gas needs.
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Russian politicians have warned that without payment, the flow of gas and oil would quickly stop.
But some European lenders are nevertheless scaling back exposure to Ukraine and Russia is a
threat to the credit lines essential to trade.
Brent crude climbed around 3% after surging above $105 a barrel at one point in Thursday’s
dramatic trading.
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‘DISTURBED’ INDIA ABSTAINS FROM VOTE
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The vote had to be postponed twice, for an hour at a time, as the U.S. and Albanian diplomats,
the “penholders” of the resolution, tried to build a consensus for the draft.
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However, according to officials who saw the draft, the original version was too strong, as it
invoked UN Chapter VII, which authorises the use of force against Russian troops in Ukraine.
After several rounds of heated negotiations, the U.S. agreed to soften the resolution and drop
the Chapter VII reference, which is believed to have ensured that China, which had earlier voted
with Russia, abstained from the latest resolution, leaving Russia alone in voting against it.
India’s decision to continue to abstain, as it did in the past, was seen as disappointing by
Western countries, which had lobbied hard all week with External Affairs Minister S. Jaishankar
and Foreign Secretary Harsh Shringla to shift India’s position, where it has consistently refused
to criticise Russia for its intervention. Mr. Kyslytsya said he was “saddened” that a “small handful
of members” seemed to be “tolerating” the war.
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Government officials said India has been speaking to all parties including Russia and Ukraine to
return to the negotiating table. They also pointed out that while there was no reference to
Russia’s actions in any of their statements, India’s language had grown tougher over time, and
the latest statement made a specific mention, not there earlier, of respecting the “sovereignty
and territorial integrity of states.”
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Ahead of the vote, the U.S. had said any UNSC member to vote “No” or “Abstain”, would face
the charge that they “do not uphold the charter, and align with the aggressive and unprovoked
actions of Russia”.
Delivering India’s explanation of vote, PR T.S. Tirumurti said it was a “matter of regret that the
path of diplomacy was given up.” He called on states to return to dialogue to settle their
differences.
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MULTI-NATION AIR EXERCISE CANCELLED
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The multi-nation air exercise Cobra Warrior with NATO countries Belgium, the U.K. and the U.S.
along with Sweden and Saudi Arabia scheduled to be held in March, which the Indian Air Force
(IAF) was to join for the first time, has been cancelled against the backdrop of the Ukraine crisis.
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Citing “recent events”, the IAF on Saturday said on social media it has decided not to participate
in the multi-nation exercise Cobra Warrior scheduled to be hosted by the U.K., but the post was
subsequently deleted. Diplomatic sources stated that the U.K. has decided to cancel the
exercise in view of the Russian invasion and offensive in Ukraine.
“In light of the recent events, IAF has decided not to deploy its aircraft for Exercise Cobra
Warrior 2022 in U.K.,” the IAF said in a post on Twitter on Saturday morning. The post was
deleted in a few hours, though no explanation was given as to why.
Ukraine situation
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The U.K. informed the IAF on Friday night that the exercise was cancelled, diplomatic sources
told The Hindu on the status of the planned exercise. “The decision to cancel the exercise
makes sense with the situation in Ukraine,” an official from one of the participating countries
said.
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Earlier this week, the IAF announced that it would deploy the Light Combat Aircraft for the
exercise at Waddington, U.K., which would have been the maiden deployment in an
international exercise for the indigenous fighter.
Five Tejas aircraft were to fly to the U.K. with transport support for induction and de-induction
provided by C-17 transport aircraft. This year, the U.K. was to host India for the bilateral air
exercise Indradhanush, and instead of which had asked the IAF to join the multi-nation exercise
Cobra Warrior.
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