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INDIA’S ‘WHEAT WAIVER’ WTO DEMAND IS RISKFRAUGHT
Relevant for: International Relations | Topic: World Trade, WTO and issues involved

‘Adding newer objectives and shifting goalposts might result in falling between two stools’ |
Photo Credit: PTI
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One of the cardinal demands of India in the World Trade Organization (WTO) — and rightly so
— has been to find a permanent solution to the issue of public stockholding (PSH) of food to
protect India’s food security (PSH policy). India’s PSH policy is based on procuring food from
farmers at an administered price (minimum support price or MSP), which is generally higher
than the market price. The PSH policy serves the twin objectives of offering remunerative prices
to farmers and providing subsidised food to the underprivileged.
However, under WTO law, such price support-based procurement from farmers is counted as a
trade-distorting subsidy, and if given beyond the permissible limit, breaches WTO law. Currently,
India has temporary relief due to a ‘peace clause’ which bars countries from bringing legal
challenges against price support-based procurement for food security purposes. However, a
permanent solution to this issue is still not in the offing.
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The WTO ministerial meeting in June at Geneva did precious little to address this issue.
Paragraph 10 of the declaration on food security adopted at the Geneva ministerial states: “We
recognize that adequate food stocks can contribute to the realization of Members’ domestic food
security objectives and encourage Members with available surplus stocks to release them on
international markets consistently with WTO rules”.
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As I have argued, prima facie this might show that India’s concerns about the PSH issue have
been taken on board. However, for India, the real issue is not about maintaining adequate food
stocks, which WTO rules do not prohibit, provided food is stocked by employing non-trade
distorting instruments such as providing income support to farmers (cash transfers independent
of crop production). India’s concern is that it should have the policy space to hold public food
stocks using the MSP, which is a price support instrument. However, there is no mention of price
support in the Geneva declaration.
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Conspicuously, in the run-up to the WTO ministerial meeting and, subsequently, India’s demand
for a permanent solution to the PSH policy has acquired a new dimension. India insists that it
should also be allowed to export food, most notably wheat, from the pool of the foodgrain
procured under the MSP. This demand was recently re-articulated by Finance Minister Nirmala
Sitharaman at the G20 meeting in Indonesia. The Russia-Ukraine war has unleashed a food
crisis in many countries. India perhaps wishes to capitalise on this opportunity.
However, WTO law proscribes countries from exporting foodgrain procured at subsidised prices.
There is a sound economic rationale behind it. Allowing a country to export foodgrain procured
at subsidised prices would give that country an unfair advantage in global agricultural trade. The
country concerned will sell foodgrain in the international market at a very low price, which, in
turn, might depress the global prices and have an adverse impact on the agricultural trade of
other countries. Accordingly, paragraph 4 of the 2013 WTO decision on PSH for food security
purposes, clearly states that countries procuring food for food-security purposes shall ensure
that such procured food does not “distort trade or adversely affect the food security of other
Members”.
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The same spirit is reflected in paragraph 10 of the Geneva ministerial food security declaration,
which states that countries may release surplus food stocks in the international market in
accordance with WTO law.
Debatably, the WTO may agree to a temporary waiver to allow the export of wheat from public
stockholdings given the ongoing food crisis in some countries. In fact, before the WTO
ministerial meeting, India reportedly requested such a waiver. However, it is very unlikely that
such a request will be acceded to.
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The history of waivers at the WTO is fraught with huge let-downs. The recently adopted waiver
on intellectual property (IP) for COVID-19 medical products is a case in point. The IP waiver is
restricted to only COVID-19 vaccines and does not cover diagnostics and therapeutics. The
shallowness of the IP waiver is further reinforced by the fact that it is limited to only patents and
does not cover other IP rights.
Moreover, as per Article IX.3 of the WTO Agreement, waivers can be adopted only in
“exceptional circumstances”. The WTO filibustered for two years acknowledging a once-in-acentury pandemic such as COVID-19 as an “exceptional circumstance” for the IP waiver. Thus,
the possibility of it recognising an ongoing war between two nations as an “exceptional
circumstance” to adopt a waiver for permitting wheat exports from public stocks is profoundly
remote.
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Developed countries have historically opposed India’s PSH programme as they apprehend that
India might divert some of its public stock to the international market, thus depressing global
prices. While this argument should be taken with a pinch of salt, India actively pushing for
exporting food from its official granaries gives fresh ammunition to the naysayers to stick to their
guns in opposing a permanent solution to the PSH issue. Thus, India should revisit its stand on
asking for a waiver for wheat exports from its public stockholding, which, in any case, was not a
part of India’s PSH policy. Besides, as reported, the Government’s wheat procurement has been
57.5% less than the original target for this season. So, if the public procurement has been so
low, what is the point in asking for a waiver to export wheat from the public stock?
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Spending scarce negotiating capital on this issue might dilute India’s core agenda of pushing for
a permanent solution for its PSH programme to attain the goal of food security and providing
remunerative prices to the farmers. The laudable objective of helping countries facing food
crises can be accomplished by strengthening India’s commitment to the United Nations World
Food Programme. Or, if the domestic situation ameliorates, India can lift the ban imposed on
private traders to export wheat. Negotiations at the WTO require crystal clarity of the core
objectives that should be relentlessly pursued. Adding newer objectives and shifting goalposts
might result in falling between two stools.
Prabhash Ranjan is Professor and Vice-Dean, Jindal Global Law School, O.P. Jindal Global
University. The views expressed are personal
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BRINGING EURASIA CLOSER
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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Last week, RailFreight.Com reported that two 40-ft containers of wood laminate sheets crossed
the Caspian Sea from Russia’s Astrakhan port, entered Iran’s Anzali port, continued their
southward journey towards the Arabian Sea, entered the waters at Bandar Abbas and eventually
reach Nhava Shiva port in Mumbai. The journey signalled the launch of the International North
South Transport Corridor (INSTC), a 7,200-km multi-modal transport corridor that combines
road, rail and maritime routes connecting Russia and India via central Asia and Iran. The
corridor is expected to consolidate the emerging Eurasian Free Trade Area.
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The INSTC’s launch provides missing pieces of the puzzle about India’s refusal to condemn
Russia’s invasion of Ukraine. India’s decision had then been explained in terms of its military
reliance on Russia, its aim to keep open alternative supplies of precious oil and gas, and a
legacy of its non-alignment. What was neglected is India’s brewing investment in
transcontinental infrastructure, signalled by its involvement in the INSTC alongside Russia and
Iran, both of which are subject to sanctions by Western governments.
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The legal framework for the INSTC is provided by a trilateral agreement signed by India, Iran
and Russia at the Euro-Asian Conference on Transport in 2000. Since then Kazakhstan,
Belarus, Oman, Tajikistan, Azerbaijan, Armenia and Syria have signed instruments of accession
to become members of the INSTC. Once fully operational, the INSTC is expected to reduce
freight costs by 30% and journey time by 40% in comparison with the conventional deep sea
route via the Suez Canal. Indeed, the need for an alternative route was deeply felt last year,
when the Ever Given container ship was stuck in the Suez, halting maritime traffic between the
Mediterranean Sea and the Red Sea.
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India’s investment in the INSTC is exemplified by its involvement in Iran’s Chabahar port and the
construction of a 500-km Chabahar-Zahedan railway line. Once completed, this infrastructure
will allow India access to Afghanistan and central Asia, a prospect strengthened by the Taliban
government’s support for the project. The India Ports Global Limited, a joint venture between the
Jawaharlal Nehru Port Trust and Kandla Port Trust, will develop the port along with Iran’s Aria
Banader. IRCON International will contribute to constructing the railway line. A special economic
zone around Chabahar will offer Indian companies the opportunity to set up a range of
industries; for example, NALCO proposes to set up an aluminium smelter. Lines of credit will be
extended to Iran by Exim Bank. The INSTC, thus, provides an opportunity for the
internationalisation of India’s infrastructural state, with state-run businesses taking the lead and
paving the way for private companies.
For India, the INSTC achieves several things all at once. Firstly, India can now bypass Pakistan
to access Afghanistan, central Asia and beyond. Second, the INSTC can shape a north-south
transport corridor that can complement the east-west axis of the China-led Belt and Road
Initiative (BRI).
The launch of the INSTC was overshadowed by the Quad Summit held in May 2022 at which
the leaders of the Quad re-emphasised the principles of a free and open Indo-Pacific. The Quad
Summit declaration went beyond outlining commitments to freedom, rule of law and territorial
integrity to reinforce a central purpose of the collective — providing the region with public goods.
New initiatives designed to deepen cooperation across the region were announced, which
encompassed maritime security, climate change and regional infrastructure.
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India’s founding role in both the INSTC and the Quad exemplify its departure from nonalignment to multi-alignment. The INSTC offers a platform for India to closely collaborate with
Russia, Iran and Central Asian republics. That two of its partners are subject to Western
sanctions hasn’t prevented India from collaborating with the U.S., Japan and Australia as part of
the Quad to create and safeguard a free and open Indo-Pacific. Indian policymaking in
international affairs has often been criticised for its moral indecisiveness, diplomatic reticence
and ideological confusion. These critics have failed to observe the subtle shifts in Indian foreign
policy from non-alignment to multi-alignment.
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The INSTC has received far less media attention than initiatives such as the Quad, the BRI and
the New Development Bank. However, as a transcontinental multi-modal corridor that aims to
bring Eurasia closer together, the INSTC is a laudable initiative in its own right. That it helps
India consolidate its multi-alignment strategy sweetens the deal.
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Indrajit Roy is Senior Lecturer-Global Development Politics, Department of Politics, University of
York
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MINT
Relevant for: International Relations | Topic: UNO and its various Agencies

Ambassador Ruchira Kamboj will become the country's first woman envoy at the world body's
headquarters in New York.

m

Senior diplomat Ruchira Kamboj is all set to take charge as India's new Permanent
Representative at the United Nations on Tuesday. With this, she will become the country's first
woman envoy at the world body's headquarters in New York.
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Sharing the news of her arrival at the UN on Twitter, Kamboj said, "Just in, as PR- designate to
the @UN. Wonderful today to meet all my Ambassador friends in the Security Council. It is my
deepest honour to serve my country in this new position. #India."
In reponse to her tweet, Kamboj’s predecessor Ambassador T S Tirumurti said, "Congratulations
and all good wishes for your success Ruchira! @IndiaUNNewYork."
Former UN Assistant Secretary-General and Deputy Executive Director at UN Women Lakshmi
Puri also congratulated her for becoming first woman PR of the country.
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"Setting a new milestone for India in women’s leadership @UN! Heartiest congrats to
@RuchiraKamboj for becoming 1st woman PR of @IndiaUNNewYork. Landmark #HerStory
moment after Smt Vijaya Lakshmi Pandit's #UNGA Presidency. Inspiring @indiandiplomats &
aspiring ones as a beacon!" Puri said.
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In June this year, Ambassador Ruchira Kamboj was appointed India's Permanent
Representative to the United Nations in New York.
Kamboj, a 1987-batch Indian Foreign Service (IFS) officer, is presently serving as India's envoy
to Bhutan. Ruchira Kamboj is the first female Ambassador of India to the Kingdom of Bhutan.
She was the All India women's topper of the 1987 Civil Services batch and the topper of the
1987 Foreign Service batch. She will succeed T S Tirumurti as the Indian ambassador to the
UN.
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Ruchira Kamboj was posted as Counsellor at India's Permanent Mission to the United Nations in
New York from 2002-2005, where she dealt with a wide range of political issues, including UN
Peacekeeping, UN Security Council reform, the Middle East crisis etc.
Upon release of Secretary General Kofi Annan's Blue Ribbon Panel Report in December 2014,
she was part of the G-4 team that worked on the reform and expansion of the United Nations
Security Council, which is yet a work in progress.
From 2006-2009, she was India's Consul General in Cape Town, South Africa which position
involved close liaison with the Parliament of South Africa. In this period, she also steered the
visits of the President of India to Cape Town in 2008 and the visit of the President of the
Congress Party to Cape Town in 2007, which visit was accorded the status of a State Visit by
the Government of South Africa.
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SOLIH ARRIVES AMID ANTI-INDIA STIR IN MALDIVES
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

Strong bond:Maldives President Ibrahim Solih with PM Narendra Modi in New Delhi in
December 2018.File photoMOORTHY RV
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Maldives President Ibrahim ‘Ibu’ Solih arrived in Delhi for a bilateral visit on Monday, amid rows
within his government over ties with India, the Yoga Day attack, and a bitter row with Maldivian
Speaker, former President and party colleague Mohammad Nasheed. During his four-day visit,
Mr. Solih will also visit Mumbai for two days, and is expected to focus on enhancing trade and
connectivity between the two countries.
On Tuesday, he will meet with Prime Minister Narendra Modi for bilateral talks, discuss strategic
ties, and the status of infrastructure agreements between them, and sign a number of MoUs
(Memorandum of Understanding), officials said.
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Ahead of the meetings on Tuesday, where Mr. Solih will become the first visiting head of State
to meet President Droupadi Murmu, External Affairs Minister S. Jaishankar called on Mr. Solih.
“Our Neighbourhood First and Maldives’ India First policies are complementary. They take our
special partnership forward,” Mr. Jaishankar tweeted. “Both sides will celebrate the milestones,
review existing projects, and set new targets for a stronger India-Maldives partnership,” said
Maldivian Foreign Minister Abdulla Shahid in a statement.
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The infrastructure projects include the Greater Male Connectivity Project of bridges connecting
the capital city to neighbouring islands, to be built by Indian company Afcon with the help of a
$400 million Line of Credit and a $100-million grant from India, along with other projects under
India’s $1.4-billion assistance announced during Mr. Solih’s last visit to India in December 2018.
However, in contrast to the last visit, which came right after his Maldivian Democratic Party
(MDP) won a landslide verdict, with 65 of the 87 seats in the Majlis or parliament, Mr. Solih’s
visit to Delhi comes amid a number of controversies involving a tricky balance between his
erstwhile friend Mr. Nasheed, as well the religious extremist parties in his ruling coalition.
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The political tussle with Mr. Nasheed could turn into a major rift this week, as members of the
ruling party loyal to Mr. Solih are expected to submit a motion of no-confidence against the
Speaker, and have begun to collect signatures of the 22 members of the Majlis (Parliament)
required to make the submission. The move follows a public protest by Mr. Nasheed and his
supporters over the arrest of his brother and attorney, Ahmed Nazim Abdul Sattar. Mr. Sattar
was amongst three men accused of homosexual acts, in what Mr. Nasheed called a “selective”
prosecution “motivated to appease hardline extremists in the coalition”, referring to the right-wing
Islamic conservative Adhaalath Party. In a statement last week, the party, whose leader holds
the Home Ministry portfolio, publicly stated its opposition to Yoga events that were held by the
Indian embassy for Maldives citizens, calling it “un-Islamic”, and had earlier also pushed for a
strong official reaction to the Prophet controversy in India.
Speaking to The Hindu on Monday, Mr. Nasheed said the case against his brother, as well as
the no-confidence vote would only benefit radical elements in the country as well as the
Opposition parties running the “India Out” campaign. “We founded the MDP to stand for liberal,
inclusive values, and my worry is that the people who will really gain from ousting me, and
splitting the party are those who want to push Maldives in a xenophobic and religiously radical
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direction, and also those who are behind the “India out” campaign,” he said. While South Block
made no comment on the issues between the two leaders, it has good ties with both, and the
growing rift is viewed with some concern in New Delhi.
Close friends
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Relations between President Solih and former President Nasheed go back nearly 50 years, as
the two men grew up as friends. In 2018, Mr. Nasheed stepped aside as MDP candidate for Mr.
Solih due to cases against him by the previous government.
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SRI LANKA FIRMLY COMMITTED TO ONE CHINA
POLICY: RANIL
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

m

Sri Lanka’s President Ranil Wickremesinghe on Thursday affirmed the island nation’s
commitment to the ‘One China Policy’ and asked countries to “refrain from provocations”, in a
message apparently directed to the U.S., days after House Speaker Nancy Pelosi’s
controversial visit to Taiwan.
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In a series of tweets, Mr. Wickremesinghe said: “During a meeting with H.E. Qi Zhenghong,
Ambassador of China, I reiterated Sri Lanka’s firm commitment to the one-China policy, as well
as to the UN Charter principles of sovereignty and territorial integrity of nations. Countries must
refrain from provocations which further escalate the current global tensions. Mutual respect and
non-interference in the internal affairs of countries are important foundations for peaceful
cooperation and non-confrontation.”
The Chinese Ambassador “discussed the manner in which the bilateral relations could be further
strengthened,” the President’s office later said in a statement, of their meeting held Wednesday
afternoon, hours after Mr. Wickremesinghe delivered his inaugural address following his election
as President.
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On July 20, a majority of lawmakers backed the six-time Prime Minister and senior politician for
Presidency after the top office fell vacant after mass citizens’ protests ousted former President
Gotabaya Rajapaksa in the wake of a severe economic downturn. Ambassador Qi met Mr.
Wickremesinghe on July 22 to convey a congratulatory message from Chinese President Xi
Jinping, among the first world leaders to reach out to Mr. Wickremesinghe.
Mr. Wickremesinghe, in his maiden speech as President on Wednesday, highlighted Indian
assistance during Sri Lanka’s economic crisis, thanked Prime Minister Narendra Modi, and
regretted that traditional Sri Lanka-Japan ties had been adversely affected by the [Rajapaksa]
government’s opposition to Japanese projects. Notably, China found no mention in the address.
He quoted a visiting Tibetan monk who had said the crisis could be solved only through unity.
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Chinese vessel

The developments come even as Sri Lanka braves a deepening economic crisis and awaits
International Monetary Fund (IMF) assistance for relief. The IMF has assured Sri Lanka of
support, based on its success in restructuring its foreign debt with its creditors. The government
has also sought bridge financing assistance from India and China to tide over the next few
months, but neither partner has responded positively yet.
Meanwhile, Colombo appears to be walking a tight rope as the competing geostrategic interests
of India and China come to the fore again. Earlier this week, New Delhi raised concern with
President Wickremesinghe over the scheduled arrival of Yuan Wang 5 — a Chinese vessel
involved in space and satellite tracking — at the southern Hambantota Port on August 11.
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BOE RAISES RATE BY MOST SINCE 1995, WARNS OF
PAIN
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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In a bid to tame soaring inflation, the Monetary Policy Committee (MPC) of the Bank of England
(BoE) on Thursday voted 8-1 to raise the U.K.’s bank rate by half a percentage point to 1.75%,
marking the biggest interest rate increase since 1995.
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The U.K. economy is projected to go into recession from the fourth quarter (Q4) of 2022, with
GDP set to shrink in five consecutive quarters, the BoE warned. Inflation, as measured by CPI,
is seen exceeding 13.4% in Q4, and remaining high through most of 2023, before falling to the
2% target level in 2024.
This is higher than the BoE’s May inflation forecast, as inflationary pressures in the U.K. and
Europe have risen since May.
“That largely reflects a near doubling in wholesale gas prices since May, owing to Russia’s
restriction of gas supplies to Europe and the risk of further curbs,” the BoE said in a statement,
adding that inflationary pressures are expected to dissipate eventually, with global commodity
prices expected to rise no further.
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“The uncertainty around the outlook is exceptionally high, especially for energy prices,” BoE
Governor Andrew Bailey said.
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The BoE, which has a 2% inflation target, reiterated that the “MPC’s remit is clear that the
inflation target applies at all times”.
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REMEMBERING AN EXPULSION, REMAKING
OPPORTUNITY
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A group of Uganda Asians among the first batch of nearly 200 Uganda Asians to arrive at
Stansted Airport near London on September 18, 1972 | Photo Credit: THE HINDU PHOTO
ARCHIVES
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August 4 was a sobering day to reflect on the historic ties that bind Britain and Uganda. Exactly
50 years ago, on that date, Ugandan dictator Idi Amin gave the entire Indian community in the
East African nation an ultimatum: leave the country or face the consequences.
Some 50,000 Ugandan Indians who had known nowhere but Uganda as their homeland were
made to abandon their country to begin lives anew elsewhere. Some fled to neighbouring
Kenya, others to Canada. Most left for the United Kingdom. The businesses, possessions and
lands they left behind were confiscated.
We must never forget this forced expulsion and shameful chapter in Uganda’s past: a warning
from history to the world of what can transpire when there are no checks or democratic balances
on the whims of those who hold positions of power.
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Years later, after Amin and his followers had been overthrown in a civil war in 1979, the Indian
community was welcomed back by my administration. Today, we should consider what we
nearly lost — and what together our two countries can now gain.
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The first Indians settled in Uganda in 1895, when the Imperial British East Africa Company
extracted the first 350 men primarily from the Punjab region of India, bringing them to work on
the first Uganda Railway. Over the course of six years, some 32,000 labourers were brought
from India to lay train tracks.
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Together with Gujarati traders, Uganda’s Indian community — known then, and today, as
“Ugandan Asians” — was born. At the time, the British perhaps could not foresee how these
labourers and traders would extend their influence beyond the construction of a railway. An
industrious people, the first Ugandan Asians became prosperous, helping build our nation’s
economy.
Much later, after independence (October 9, 1962) had been won, the then President, Idi Amin,
who came to power in 1971, started fanning the flames of anti-Indian sentiment in Uganda. It is
said a number had grown to believe that life was better under Britain — a country Amin first
admired, but in office had grown to hate. A fearful, unstable, and paranoid man, some say, Amin
decided to expel all Ugandan Asians after he heard voices instructing him in a dream. What is
certain is that after a first attempt was made by Ugandan rebels and Tanzanian forces to
overthrow him, he began to purge all those in Ugandan society he deemed a threat. What
followed was one of the most vicious reigns of terror in African history, where over 300,000
Indigenous Ugandans were killed and disappeared.
After the war in which Amin was defeated, Uganda’s economy and international reputation were
in tatters. Integral to rectifying this was bringing our Indian community home.
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Today their numbers are not what they were but continue to grow. Some, such as former High
Court Justice Justice Anup Singh Choudry, have served at the highest levels of our judiciary
system. Others, such as swimmer Supra Singhal (now Supra Agarwal), have represented us at
the Olympics. Uganda’s strong reputation for academia is upheld by the likes of Professor
Mahmood Mamdani. Others and their descendants have stayed in countries such as Britain that
welcomed them. From British Home Secretary Priti Patel to the Liberal Democrats’ Lord Verjee,
to Asif Din who played cricket for Warwickshire, scoring a hundred and winning the man-of-thematch award in the 1993 Natwest Trophy final, widely regarded as the best domestic final. There
are many contributing to political, business, and cultural life.
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Though trade between our two nations started centuries ago, before the British when Indian
Gujaratis introduced cotton cloth into the hinterland of East Africa and took back elephant tusks,
gold, and other precious metals in exchange, it has flourished since Amin’s overthrow. During
the last 25 years, Indian exports to Uganda have increased at an annualised rate of 11.1% —
the value rising from just $58 million in 1995 to close to $1 billion in 2020. We want to go further
still.
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In today’s global economic hardship and geopolitical volatility, fostering and building upon our
international relationships is more important than ever before. Now, India and Uganda are
among those countries that have a unique means of doing so: the Commonwealth. No club in
the world is like it — 56 nations around the world united by a single language, shared values and
similar legal systems, rendering it 21% cheaper to do business across member countries. This
“Commonwealth Advantage”, as it is known, means our shared and truly singular global network
that has the potential to boost not just trade but also security, education, and diplomatic
influence for its members well beyond their locality.
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The United Kingdom, one of the largest economies in the Commonwealth, signed a
Memorandum of Understanding in 2021, becoming the first non-African country to sign an
agreement with the African Continental Free Trade Area (AfCFTA), a new pan-African trade bloc
offering access for the first time to the African continent’s combined $3 trillion market. We urge
others, especially India and Canada among Commonwealth members, as those with such a
deep Ugandan Asian heritage, to follow suit.
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The Ugandan railway built by the forebears of today’s Indian community is, like the empire that
created it, no more. Still, today some balk at using the Commonwealth to its full potential
because it was born from colonialism. But the past is gone. What remains is our shared
inheritance, and it is for all Commonwealth’s members to rebuild, reshape, and take ownership
of our historic club. We should use it to trade closer and better, and make it what it should be —
the vehicle for our shared futures.
Yoweri K. Museveni is the President of Uganda
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Two consecutive bumper harvests have stretched capacity at the nation’s major shipment
terminals run by companies such as CBH Group, GrainCorp and Viterra.
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Bottlenecks at Australia’s biggest wheat export terminals have opened up opportunities for
innovators who are using lines of smaller ships and fleets of trucks to get more supplies onto
global markets craving grain.
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Two consecutive bumper harvests have stretched capacity at the nation’s major shipment
terminals run by companies such as CBH Group, GrainCorp and Viterra. Now, with another
large crop looming later this year, impatient exporters are increasingly turning to other ways of
getting grain to market.
The world is in dire need of wheat from Australia, one of the world’s top suppliers. Prices of the
essential food grain surged to a record in March after Russia’s invasion of Ukraine choked
exports from the Black Sea region. That helped drive global food inflation to an all-time high, and
while wheat prices have since come down from their peak, they are still about 30% more
expensive than the average cost in the past 10 years.
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A flurry of operators have entered the Australian market to provide additional export capacity.
One way involves transshipment companies using lighter vessels to ferry grain from shallow
ports onto larger ships waiting out at sea. Another way has mobile ship-loaders using fleets of
trucks to deposit grain on vessels, bypassing permanent loading facilities run by bulk operators.
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“People are coming up with novel ways of getting around having to build permanent structures,
and making them much more scalable," James Maxwell, senior manager at Australian Crop
Forecasters, said. “They’re a real standout, and they’ve really ramped up their exports over the
last couple of years."
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The share of bulk grain exports shipped by non-bulk handling companies has jumped to 18% so
far in the 2021-22 season from just 2% three years earlier, according to data from the
Melbourne-based consulting firm.
Still, for the smaller operators to provide a significant boost to overall export capacity, more
facilities will need to be built, Maxwell said by phone. While these companies may benefit now
when capacity is stretched, they would have to compete with the scale of the heavyweight bulk
handlers in the long-term. That raises questions over the viability of such projects, especially in
years of drought when the country isn’t going to have a bumper crop, he said.
Meanwhile, the sheer pace of shipments this year continues to pile pressure on supply chains.
With Australian exports expected to power through until the next harvest -- well past the end of
the typical shipping season when ports undergo maintenance -- that could compound
inefficiencies.
“When you’re running at capacity, the tiniest thing can throw everything out, particularly if you’re
running at capacity for the entire year," Maxwell said.
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Ahead of market opening read top business news, equity market precursors, and economic and
banking news updates from India and across the world for 10 August, 2022.

m

India’s trade gap with UAE widens as oil imports rise
India’s trade gap with the United Arab Emirates ballooned fourfold in the May-June period, the
first two months since the India-UAE free trade agreement came into effect, driven by a jump in
oil and gold imports. Read More Here.
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Syrma share sale to offer cues for IPO fence-sitters

The primary market will offer important cues to IPO-bound companies and investors this week.
After a dry patch of more than two months, the first initial public offering will hit the market on 12
August, with Chennai-based engineering firm Syrma SGS Technology set to test investor
appetite. Read More Here.
What should investors in China and Taiwan funds do now?
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After diversifying to the US markets, Indian investors had sometime back taken a fancy to the
Greater China region, comprising China, Hong Kong and Taiwan. However, Indian funds
focused on this region have found the returns quite underwhelming over the past year. Read
More Here.
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CBIC norm to collect air passenger information
Central Board of Indirect Taxes and Customs (CBIC) has framed new regulations to routinely
collect passenger information from airlines for risk analysis and to prevent violations of customs
law, showed an official order. Read More Here.
Airtel plans pan-India 5G coverage by Mar ‘24
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Bharti Airtel will launch its 5G services later this month, and is looking to cover 5,000 towns and
cities by March 2024, Gopal Vittal, the company’s chief executive officer and managing director,
said in an analysts call on Tuesday. India’s second largest telecom company reported a five-fold
jump in net profit in the June quarter. Read More Here.
Floating solar projects may get sops under new policy
The government is working on a policy on floating solar power generation, offering higher
incentives to companies willing to invest in plants requiring a power generation technology that
is expensive, two people in the know said. The move is expected to further boost India’s
renewable energy capacity, they added. Read More Here.
We have a small window to contain monkeypox: WHO’s Swaminathan
There is a small window to contain the monkeypox outbreak before it becomes endemic in many
countries, said Dr. Soumya Swaminathan, chief scientist at the World Health Organization
(WHO). Depending on how it evolves, vaccines may be needed in future to control monkeypox,
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Swaminathan said in an email interview to Mint. The increasing likelihood of human-animal
interactions will lead to more zoonotic infections, she added. Read More Here.
Is MF exposure to IndoStar Capital a cause for concern?

Nitish Kumar to take oath as Bihar CM for the 8th time today
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IndoStar Capital Finance, a non-banking financial firm (NBFC) which reported losses for the
quarter ending 31 March, has over the past few weeks been generating negative buzz,
particularly about its inability to continue as a going concern. The resignation of its chief financial
officer Kapish Jain, barely two months after his joining the company, has only compounded this
negative outlook. Read More Here.
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Ending the alliance with the Bharatiya Janata Party (BJP), Janata Dal (United) leader Nitish
Kumar is likely to take oath as Bihar's Chief Minister again today while while Tejashwi Yadav
would become the deputy CM. Read More Here.
Download the Mint app and read premium stories
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While the outlook for global crops is improving from the tumultuous weeks after Russia’s attack
on Ukraine, the threats of drought, flooding and blistering heat are keeping supplies tight and
prices elevated.
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Crop futures have retreated to pre-war levels, and the UN’s monthly measure of food prices
sank the most since 2008. That’s offering some relief to consumers who have faced rampant
food inflation since the start of the pandemic. Still, the war is putting more pressure on farmers
from the US to India to replace crop losses and shipments from Ukraine -- a key supplier to
poorer nations in the Middle East and Africa.
How much they can provide is in question. Major producers like the US, Brazil and Argentina
have been facing yield issues over the last few years thanks to scorching heat, supporting prices
at higher levels. Global production of corn and soybeans in 2021-2022 fell short of initial
forecasts by 45 million tons. The US Department of Agriculture on Friday is expected to cut its
outlook for this year’s US corn and soybean yields, according to analysts polled by Bloomberg,
while wheat likely fared better.
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“Unlike recent years every single bushel of production matters and even a small yield loss of 12% relative to trend is concerning given current tightness in US and global balance sheets," said
Ben Buckner, grains analyst for Chicago-based AgResource Co.
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In Europe, the searing heat could shrink the European Union’s grains harvest by 5% versus last
season, according to the European Commission. Corn crops have been particularly battered by
the scorching weather, boosting the bloc’s import needs and increasing costs for livestock
farmers. Agriculture heavyweight France is suffering its worst drought on record and fields are
drying up across other key producers like Germany and Romania.
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The situation is already critical, according to Vincent Braak, crop analyst at Strategie Grains.
“Even if rains come back, for corn production, it is far too late for good yields now because
pollination is done almost everywhere. We are worried for all summer crops. Even with irrigation,
this temperature is totally crazy."
This year’s French corn harvest is estimated at 12.66 million tons, down 19% year-over-year,
the country’s agriculture ministry said in a report. If confirmed, it will be the lowest since 2016,
according to USDA data. In India, temperatures soared in March to the highest ever for the
month on record going back to 1901, shriveling the country’s biggest winter-sown crop during a
crucial growth period. That prompted authorities to prohibit wheat exports in May to safeguard
domestic supplies and to control rising prices.
Rice, another important Indian crop, was planted on a smaller area so far this season due to a
lack of rainfall in some main growing areas, including West Bengal and Uttar Pradesh, which
account for a quarter of the country’s output. This will potentially reduce production and may
trigger restrictions on shipments from India, which accounts for 40% of global rice trade.
Soybean futures in Chicago, which rose above $17 per bushel after the invasion, climbed 2.1%
Tuesday to $14.2875, while corn and wheat also gained.
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The war in Ukraine is also impacting future harvests. So far, grain exports are down 49% yearover-year and seeding has been compromised. In a sign of shifting trade flows, Egypt, the
world’s largest wheat importer, is buying much more French wheat than normal for this time of
the year.
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There are exceptions: Australia has a positive prospect for its wheat crop, with growers
expected to pull off a decent crop this season, after favorable conditions encouraged farmers to
ramp up planting to near-record levels. While those supplies won’t be ready for harvest for a few
months, Australian exporters are still shipping out surplus grain from previous seasons following
two consecutive years of bumper production. Canada, world’s top canola grower and a major
wheat exporter, is also having a good growing season so far.
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Russia is set to be the biggest market winner with a massive harvest, though shipments are
slower than usual as exporters must find vessels, crews and insure ships.
Cooling Demand

There is also some good news in the form of cooling demand from China, the world’s biggest
grains buyer. China’s corn imports in the first half of the year sank 11% from a year ago, while
wheat imports during the same period fell 7.8% and soybeans 5.4% from the previous year,
according to customs data. Poor margins in the country’s massive livestock sector also curbed
appetite for the crops as feed ingredients, and China’s imports of palm oil have weakened as its
Covid Zero policy curbs demand from the restaurant and catering industries.

IA

When the war broke, prices spiked on the assumption that exports from the Black Sea would be
completely stopped. Now, as more vessels are finding their way out, most of the “war premium"
has disappeared from futures. One big question is if shipments will continue to increase enough
to offset smaller than expected crops elsewhere.
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For the next harvests this year and in 2023, the USDA is forecasting a record global soybean
crop, but that will rely on record production from Brazil and the US and the highest output from
Argentina since 2018. On corn and wheat, output is expected to be smaller that the previous
season.
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For futures to sink back to previous years’ levels, both hemispheres would need back-to-back
bumper harvests, something that hasn’t happened since 2013-14. A lingering La Nina weather
pattern continues to affect crops in parts of South America, making it less likely to happen this
year.
“Ideally, we’d see mother nature cooperate in both hemispheres for a full 12 months," Buckner
said.
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INDIA TERMS GAZA VIOLENCE AS GRAVE CONCERN
IN UN MEET
Relevant for: International Relations | Topic: India- West Asia
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Calling for immediate resumption of talks between Israeli and Palestinian governments during an
emergency session on violence in Gaza at the UN Security Council, India thanked the Egyptian
government in particular for helping broker a ceasefire effective midnight on Tuesday.
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The ceasefire came after three days of Israeli bombardment of Gaza buildings, in which more
than 40 people, including 15 children were killed, while hundreds of rockets from Gaza were
aimed close to Jerusalem, in violence that India said it views with “grave concern”.
“Long-term peace in Israel and Palestine can be achieved only through a negotiated two-State
solution leading to the establishment of a sovereign, independent and viable State of Palestine
living within secure and recognized borders, side by side, at peace with Israel, taking into
consideration the legitimate security needs of Israel,” said India’s Permanent Representative to
the United Nations Ruchira Khamboj, adding that the “immense suffering” and loss of “precious
civilian lives” was a matter of “grave concern” for India.
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Speaking in one of her first interventions after presenting her credentials to UN Secretary
General last week, Ms. Khamboj, India’s first woman Ambassador to the UN, said that of
particular concern to India was the delivery of humanitarian assistance to Palestinian civilian
population in Gaza, and called on the international community to prioritise a return to talks on
the conflict.
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Israeli defence forces claimed that the aerial bombardment was an operation targeting a militant
group called the Palestinian Islamic Jihad (PIJ), and that Israeli jets had killed several of the
group’s leaders during the weekend bombing.
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Latvia and Estonia have left a Chinese-backed forum aimed at boosting relations with Eastern
European countries, according to officials, in what appears to be a new setback for China’s
increasingly assertive diplomacy.

S.
co

The move follows China’s boosting of its relations with Russia, whose invasion of Ukraine is
seen as a possible first step in a series of moves against countries that were once part of the
Soviet Union. China has refused to criticise Russia and has condemned punishing economic
sanctions imposed on Moscow by the West.
Weeks before the invasion, President and Communist Party leader Xi Jinping hosted Russian
President Vladimir Putin in Beijing and declared their bilateral ties had “no limits”.
“In view of the current priorities of Latvian foreign and trade policy, Latvia has decided to cease
its participation in the cooperation framework of Central and Eastern European Countries and
China,” Latvia’s Foreign Ministry said in a statement.
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Estonia issued a similar statement. China set up the forum to strengthen ties with EU members
as well as Serbia and others, partly to further Mr. Xi’s signature Belt and Road Initiative to build
infrastructure across the Eurasian continent.
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By choosing to place a “technical hold” on the joint India-U.S. proposal to designate Jaish-eMohammad deputy chief Rauf Asghar a global terrorist on the United Nations Security Council
1267 Committee listing, China has swung another blow to its ties with India, which are already at
a fragile point. Despite 16 rounds of military commander talks at the Line of Actual Control, India
and China have failed to resolve the standoff that began with the PLA amassing troops, and
transgressions along the LAC in April 2020. The two sides sparred in the maritime sphere this
week, after India made its concerns over the proposed docking of a Chinese satellite tracking
ship at Sri Lanka’s Hambantota port clear to the Sri Lankan government. And while bilateral
trade has recovered from the COVID-19 downturn, Chinese technology majors in India are being
raided by the Enforcement Directorate and Income Tax authorities under suspicion of a range of
financial crimes. At a time when bilateral trust is already in such deficit comes China’s decision
to stop an important terror listing, just two months after Beijing similarly stopped the designation
of Lashkar-e-Taiba deputy chief Abdul Rahman Makki. To take such measures on an issue that
it knows India has always been extremely serious about, given the number of major attacks
perpetrated on Indians by the LeT and JeM, right from the 1990s, is insensitive at the least, but
part of an unfortunate pattern by China, which has held up several such listings in the past.
Asghar is wanted for his role in freeing his brother Masood Azhar in the most dastardly way, by
organising the hijack of Indian Airlines flight IC-814, and holding nearly 200 civilians hostage on
the Kandahar tarmac, and other attacks. He is now reportedly in Pakistani prison, convicted on
terror-related charges, and is on both the U.S.’s and India’s domestic ‘most wanted terrorist’
lists.
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It is important, however, for India to persevere with attempts to designate both Makki and
Asghar, as well as other terrorists responsible for attacks on Indians, without losing faith in the
process. One option is to keep the international pressure up, and garner more co-sponsors for
the listing, which was reportedly approved by 14 of 15 UNSC members. Another would be to
work on changing 1267 Committee procedures, so that they don’t allow one country to hold back
such important terror listings without due cause. A third may even be to open dialogues with
both China and Pakistan bilaterally on the issue, leveraging Pakistan’s need to be removed from
the FATF grey list later this year as well as China’s interest in Pakistan’s economic recovery, to
ensure the listings are accomplished. Eventually, if the goal behind the UNSC listings is to
ensure that perpetrators of terrorist acts are held accountable, the emphasis must be on working
through all avenues.
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‘PEOPLE IN TAIWAN DO NOT WANT TO BE TREATED
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The Taiwan question is in the international spotlight following China’s unprecedented military
drills surrounding the island in the wake of the recent visit by U.S. House Speaker Nancy Pelosi,
the most high-profile from the U.S. to Taiwan in 25 years. While Taiwan has emerged as a key
flashpoint in already tense U.S.-China ties, lost in the focus on the geopolitics is the question of
how Taiwan and its 23 million people view the current moment. In an interview, Yu-Jie Chen,
Assistant Research Professor at Academia Sinica in Taiwan, whose work focuses on
international law and cross-strait relations, says Taiwanese are “pragmatic” and don’t want war,
but want to preserve the status quo. Edited excerpts.
What has been the general reaction in Taiwan so far, both to the Pelosi visit, and to
China’s exercises?
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While some Taiwanese were understandably nervous and concerned, most have remained calm
and collected during China’s military exercises. The general situation on the ground is business
as usual — we still carry on with our daily lives. The main reason for this relative placidity is that
the people in Taiwan are quite used to China’s hostility whenever the relations across the
Taiwan Strait deteriorate, and China’s threats have escalated in recent years. Additionally, the
assessment in Taiwan was that there would be no invasion at this time. Having said that,
China’s military exercises have largely made Taiwanese more aware of the possibility of a real
strike. The next question is what to do about it. Discussion in Taiwan has revolved around
reforming the military, including better training for our reserve forces and extending the
conscription period from four months to one year. Yet, in addition to these military discussions, I
believe that the Taiwan government must also better prepare civilians for a conflict scenario.
One criticism of the Pelosi visit is that it was “only symbolism”, and ultimately left Taiwan
with a more adverse strategic environment. Has it been seen that way in Taiwan?
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Symbolism matters in diplomacy, not to mention powerful symbolism that emanates from the
strong support of the U.S. Congress. I do not see Pelosi’s visit as changing the adverse strategic
environment with which Taiwan has already been confronted, and a number of colleagues that
I’ve spoken to agree. The visit might have accelerated this trend, but China’s Taiwan policy had
already been trending towards more hostility since 2016 after Taiwan elected, and reelected in
2020, current President Tsai Ing-wen of the Democratic Progressive Party (DPP). Given those
developments, the escalation of adversity across the Taiwan Strait would appear to be a matter
of course. Pelosi‘s visit is seen not so much as a genuine trigger point, but as a pretext under
which Beijing could launch more drills that it had already planned to carry out around Taiwan.
How have views in Taiwan evolved on the future of cross-strait relations? Until recently, it
seemed the status quo, or some version of it, was something broadly acceptable to all
parties. Each is now accusing the other of trying to change it. Is the status quo no longer
sustainable?
Taiwanese are pragmatic — we don’t want a war, so, when polled, people tend to choose the
“maintain status quo indefinitely” option (currently standing at 28.6%), instead of directly
choosing independence, in order not to provoke a conflict with China. In Taiwan’s perspective,
the “status quo” means de facto independence. This polling tendency is what I call “coerced
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non-decision”. If poll respondents were able to voice their true preferences, or weigh potential
political outcomes without also having to consider China’s threat to use force against Taiwan,
Taiwanese may not necessarily choose the “status quo”.
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All in all, the rapidly coalescing Taiwanese identity and the strong inclination to retain our
democratic way of life have considerable implications for cross-strait relations, suggesting that
as time presses on, China’s plan to absorb Taiwan peacefully and “reeducate” the Taiwanese
[as China’s Ambassador to France advocated this month] are unlikely to work. On the other side
of the Strait, we also see mounting aggressiveness towards Taiwan with China’s increasing
military penetration of Taiwan’s airspace and surrounding waters. This kind of bilateral
interaction, situated in the context of an international environment where the United States and
China are competing to determine who is the greater power in the region, is a very dangerous
combination…
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The people in Taiwan do not want to be treated as a pawn in a great powers’ game. I recall
when Donald Trump was the U.S. President, he suggested that Taiwan could be a bargaining
chip to reach a deal with China on trade. That incident was alarming to many in Taiwan and a
lesson to us that, as a small country in between two superpowers, Taiwan needs to tread water
very carefully, playing our own cards just right.
(Read the full interview at https://bit.ly/3wgcOrW)
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Taiwanese are pragmatic and don’t want a war, but want to preserve the status quo
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Greece’s exit on Saturday from the European Union’s so-called enhanced surveillance
framework for its economy ends 12 years of pain and allows the country greater freedom in
policy making, Prime Minister Kyriakos Mitsotakis said.
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Greece’s economic performance and policies have been closely monitored under the framework
since 2018 to ensure it implemented reforms promised under three international bailouts —
totalling more than €260 billion — from the EU and the International Monetary Fund between
2010 and 2015.
EU officials had confirmed Saturday’s exit earlier this month, saying Athens had delivered on the
bulk of its commitments.
“A 12-year cycle that brought pain to citizens now closes,” Mr. Mitsotakis said in a statement.
“Exiting the enhanced surveillance framework means greater national leeway in our economic
choices.”
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Greece was hit with waves of pension cuts, spending constraints, tax increases and bank
controls after it was forced to seek its first bailout in 2010. The economy shrank 25% during the
bailouts.
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Since exiting them in 2018, the country has relied solely on the markets for its financing needs.
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On July 28, China’s President and Chinese Communist Party General Secretary Xi Jinping
visited the Military Museum, a massive Soviet-style complex in west Beijing that abuts the
headquarters of the People’s Liberation Army (PLA). The PLA, which turned 95 on August 1,
was marking the “double anniversaries” — the CPC turned 100 last year — with an expansive
tribute to itself.
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The message was direct, conveyed in four sprawling exhibits — each focusing on key periods in
the PLA’s history, from the revolutionary era to its current modernisation in the past decade
under Mr. Xi, which received the biggest display, including everything from China’s three aircraft
carriers to its “carrier-killing” missiles.
For China, which suffered in the early 20th century both internal turmoil and humiliation by
outside powers, a strong army was the only guarantor of both stability and national pride. And,
the message conveyed, key to ensuring the army remained strong was who, in Mao’s words,
controlled the gun — the Party and Mr. Xi.
National revival

IA

Mr. Xi, while touring the exhibition, hailed what he called a “historically great achievement” in
national defence, and called on the military to make “persistent efforts to provide strategic
support for the great rejuvenation of the Chinese nation.”
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Mr. Xi, who completes 10 years in office this year and will begin an unprecedented third-term at
a once-in-five-year Party Congress likely in October, has since taking over emphasised the
“Chinese dream” (“ zhongguo meng ”) of “the great rejuvenation of the Chinese nation” as a
central theme.
To be sure, the idea of China’s “rejuvenation” long predates Mr. Xi. Indeed, even Sun Yat-sen,
who became the first President of the Republic of China in 1912, founded a “Revive China
society” as early as 1894.
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In China’s more recent history, however, Mr. Xi has, more than his predecessors, emphasised
the idea of “revival” and of a “strong country” (“ qiangguo ”). The Party has, under Mr. Xi,
declared a third “new era”, turning the page from the Deng Xiaoping era (which followed the first
Mao era) where the emphasis was not on showing strength but as Deng famously put it, “biding
time” and “hiding strength”.
There is a reason for this shift. After three decades of a focus on economic growth, Mr. Xi and
the Party leadership believed they needed to address a sense of drift and a widening chasm
between the Party and the people, with Communism and Maoism fading as an ideological
tether. Searching for a new binding glue, Mr. Xi has settled on “rejuvenation”, which is
essentially an appeal to nationalist sentiment.
Asset and liability
Nationalism, for the Party, has certainly emerged as a powerful asset, a theme carefully nurtured
by State propaganda that relentlessly portrays the Party as the defender of Chinese pride in the
face of an unceasing onslaught from “hostile foreign forces” in all directions.
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An example of how this messaging appealed to younger Chinese is the launch of an app that
became the country’s most widely used in 2019, called ‘Study to build a powerful country’ (Or “
xuexi qiangguo ”, which, intentionally, can alternatively be read as “study from Xi, build a
powerful country”). Users on the app, which provides a one-stop shop for news about Mr. Xi’s
political doctrine (officially called ‘Xi Jinping Thought on Socialism with Chinese Characteristics
for a New Era’) and on the country’s achievements, can earn points depending on how much
time they spend on it and in their participation on its quizzes. Party members are required to use
the app, which the Hong Kong-based South China Morning Post described as “the party’s most
successful propaganda effort to date”
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On the other side of this effort are increasingly frequent outpourings of anger at China’s
adversaries. In 2012, Japan’s move to nationalise the disputed Senkaku or Diaoyu islands
triggered street protests, which initially appeared to be blessed by the state in a country where
protests are usually not tolerated, but then briefly seemed to get out of hand as protesters
vandalised Japanese car showrooms.
Protesters in front of the Japanese Embassy in Beijing marched with photos of Mao, in what was
then seen as a subtle dig at the then Hu Jintao administration for its perceived weakness. In
2017, it was the turn of South Korea, as mass boycotts targeted Lotte stores in China after
South Korea agreed to host the American THAAD missile defence system.
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Of more recent vintage was last year’s mass targeting of retailer H&M, which was essentially
disappeared from the Internet in China and taken off major e-commerce sites such as Alibaba,
after it said would stop buying cotton from Xinjiang amid allegations of forced labour. The
cancelling of H&M was so widespread that it was even taken off car-hailing apps so it became
impossible to book a ride to any of its stores.
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Even China’s own retailers haven’t been spared: just this month, the Miniso Group tended a
public apology for styling itself as a Japanese-inspired brand after describing a doll as a
“Japanese geisha doll” when it was wearing a traditional Chinese dress, leading to an
outpouring of online anger. The company said it is now removing all Japanese elements from its
stores and “correcting its wrong path”.
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If the Party has seen nurturing this sentiment as an asset, it can, however, quickly turn into a
liability. Indeed, the very week of Mr. Xi’s museum visit served a reminder of the double-edged
sword of nationalist feelings, when the Chinese government came under fire from social media
users after its public warnings failed to deter U.S. House Speaker Nancy Pelosi from visiting
Taiwan on August 2.
Leading the charge against Ms. Pelosi was Hu Xijin, the firebrand former editor of the nationalist
tabloid Global Times — a paper that has on occasion become a headache even for China’s
diplomats by setting an expectation that is almost impossible, so much so that the Foreign
Ministry has been said to have received calcium pills in the post from the paper’s readers (a
message to grow a backbone, and one they seem to have heeded in the Xi era’s pushing of
what’s been called “wolf warrior diplomacy”).
“If U.S. fighter jets escort Pelosi’s plane into Taiwan, it is…invasion,” he said, adding that the
Chinese military “has the right to forcibly dispel Pelosi’s plane and the U.S. fighter jets, including
firing warning shots and making tactical movement of obstruction.” “If ineffective,” he added,
“then shoot them down.” China’s military, of course, did not, leading to uncomfortable questions
for the government if its actions were weaker than its words. Mr. Hu subsequently deleted the
post.
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Another consequence of the wave of nationalism is that anyone who questions it is very quickly
swept under its tide. Dissent is seen as being not just against the Party but against the nation,
as the writer Fang Fang discovered during the early days of the pandemic in Wuhan, from where
her accounts of the early chaos became widely read. She was subsequently denounced as a
traitor as China emerged from the pandemic and avoided a national second wave — a success
that its leadership is still trumpeting as evidence of the superiority of the Chinese model.
Criticism of the current “dynamic zero-COVID” strategy is similarly seen as not just debating
public health strategies but as being against the nation. “Shave your head or kill yourself to
atone for your sins”, said one poster in Wuhan station directed at Fang Fang, according to a
photo that went viral, while she was relentlessly attacked online.
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Questioning the military is particularly sensitive, as the investigative journalist and blogger Qiu
Ziming found when he questioned China’s delay in announcing that it had, some eight months
after the June 15, 2020 Galwan Valley clash, lost four soldiers. After questioning the number of
casualties as being implausibly low, he was jailed for “defaming heroes and martyrs” under a
new defamation law.
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Chinese military’s unprecedented drills surrounding Taiwan in the wake of the Pelosi visit were
widely seen as being aimed at the island. In fact, they were as much directed at the audience at
home. China’s Foreign Ministry said as much, as it slammed the West — and the G7 group —
for criticising its military response. “They clearly believe they live in the time of 120 years ago,”
she said, comparing the G7 to the eight-nation alliance that invaded China in 1900.
“We no longer live in a world where Imperialist powers can ride roughshod over Chinese people
on Chinese land. Today’s China,” she added, is not the old China of 100 years ago that was
humiliated and bullied.”
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In Focus

Xi, who completes 10 years in office this year and will begin an unprecedented third-term, has
since taking over emphasised the “Chinese dream” of “the great rejuvenation of the Chinese
nation” as a central theme
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The idea of China’s “rejuvenation” long predates Xi: Sun Yat-sen, who became the first
President of the Republic of China in 1912, founded a “Revive China society” as early as 1894
In China’s more recent history, Xi has, more than his predecessors, emphasised the idea of
“revival” and of a “strong country”
The Party has, under Xi, declared a third “new era”, turning the page from the Deng Xiaoping
era (which followed the first Mao era) where the emphasis was not on showing strength

Our code of editorial values
END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 31
Source : www.thehindu.com

Date : 2022-08-30

IAEA TEAM HEADS TO ZAPORIZHZHIA PLANT
Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests
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A team from the UN nuclear watchdog headed on Monday to Ukraine’s Zaporizhzhia nuclear
plant, the agency’s chief said, as Russia and Ukraine traded accusations of shelling in its
vicinity, fuelling fears of a radiation disaster.

S.
co

Captured by Russian troops in March but run by Ukrainian staff, Zaporizhzhia has been a
hotspot in a conflict that has settled into a war of attrition fought mainly in Ukraine’s east and
south six months after Russia launched its invasion.
“We must protect the safety and security of Ukraine’s and Europe’s biggest nuclear facility,”
Rafael Grossi, director-general of the International Atomic Energy Agency (IAEA), said in a post
on Twitter.
A team of IAEA inspectors he is leading will reach the plant on the Dnipro river near frontlines in
southern Ukraine this week, Mr. Grossi said, without specifying the day of their arrival.
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The IAEA tweeted separately that the mission would assess physical damage, evaluate the
conditions in which staff are working at the plant and “determine functionality of safety & security
systems”. It would also “perform urgent safeguards activities”, a reference to keeping track of
nuclear material.
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A top Russian diplomat said Moscow welcomes the IAEA mission, and a Moscow-installed
official in Russian-occupied Ukraine said authorities would ensure the safety of the UN nuclear
inspectors, Russian news agencies reported.
The UN and Ukraine have called for a withdrawal of military equipment and personnel from the
nuclear complex, Europe’s largest, to ensure it is not a target.
The two sides have for days exchanged accusations of courting disaster with their attacks.

cr

Fears of nuclear accident

With fears mounting of a nuclear accident in a country still haunted by the 1986 Chornobyl
disaster, Zaporizhzhia authorities are handing out iodine tablets and teaching residents how to
use them in case of a radiation leak.
Russian forces fired at Enerhodar, the Dnipro riverside town where the plant is located, the chief
of staff of Ukrainian President Volodymyr Zelensky, said on Sunday on Telegram channel
alongside a video of firefighters dousing burning cars.
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