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Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

NEW DELHI : The Union cabinet is expected to consider a fresh set of reforms to the Insolvency
and Bankruptcy Code (IBC) this week with the idea of introducing a Bill in the current session of
Parliament, said a person familiar with the discussions in the government.
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Changes proposed in the Insolvency and Bankruptcy Code (Amendment) Bill, 2022 include
ways of quickly establishing that a payment default has taken place warranting bankruptcy
action, ways of maximising recovery from dubious transactions and trades by the suspended
management of the defaulting company, and steps to enforce a code of conduct for creditors.
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A separate chapter on cross-border insolvency is also part of the proposed Bill, said the person,
who spoke on condition of anonymity.
The planned reforms come at a time the economy has recovered to a great extent from the
impact of the pandemic but is facing new challenges from surging input costs.

IA

The ministry of corporate affairs has been holding consultations to improve the outcomes of
bankruptcy resolutions in terms of recovery of investment that has gone sour and quick decisionmaking—two key recommendations made by a Parliamentary standing committee led by BJP
leader Jayant Sinha in a report submitted last year.
A second person, who also spoke on condition of anonymity, said that several changes in rules
have already been made to improve IBC outcomes and that the proposed amendments to the
law seek to make further improvements.
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Queries mailed to the ministry of corporate affairs spokesperson on Wednesday remained
unanswered at the time of publishing.
Experts said the time is right for further reforms in IBC, which has in the past six years led to a
marked behavioural change in the way corporate India seeks to unlock the value of distressed
assets.

cr

“With the pandemic largely subsiding, the time is ripe for the government to consider the next
wave of reforms in the IBC," said Vishwas Panjiar, partner, Nangia Andersen LLP, a
consultancy.
Panjiar said a robust framework dealing with cross-border insolvency has been a key ask of the
industry. Currently, the IBC caters to domestic laws and handles insolvent enterprises based in
India. There is no standard instrument to restructure firms with assets and liabilities in both India
and abroad—a shortcoming flagged by the National Company Law Tribunal. “While forming the
legal framework for cross border insolvency in India, the government should ensure that the
same is in consonance with laws in foreign countries to the extent possible since that would not
only provide added synergy but would also ensure conflict management and value creation,
which are crucial components to ensure success of such a cross border insolvency," said
Panjiar.
As per the schedule of legislative business, the Bill seeks to strengthen IBC by carrying out
certain amendments to the corporate insolvency resolution and liquidation process “to further its
objectives of time-bound resolution of stressed assets while maximising its value."
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CORE CONSTRAINTS: THE HINDU EDITORIAL ON
ECONOMIC RECOVERY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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The eight core sectors of the Indian economy not only account for over four-tenth of its
measured industrial output but also serve as an indicator of the momentum in investment activity
through demand for items such as cement and steel. Electricity generation is a good proxy for
overall demand in the economy while fertilizer production numbers help gauge agricultural
activity. So, it is heartening that the official index to measure these sectors’ output has registered
two successive months of double-digit growth. Factoring in the 9.3% uptick for these sectors in
April — it was 19.3% and 12.7% in May and June — the first quarter of 2022-23 has seen output
growth of 13.7%, despite the high base of 26% growth in Q1 last year. Total industrial output
grew 6.7% in April and 19.6% in May. Based on June’s core sectors’ data, economists reckon
industrial production to rise anywhere between 9% and 13% in June. These high numbers are a
tad misleading because the first quarter of 2020-21 was marred by national lockdowns, and
though output did not suffer as much during the second COVID-wave in Q1 of 2021-22,
economic conditions were not ideal either. In any case, these base effects will start fading from
July. For better context to assess where the economic recovery stands, industrial output in May
was 1.7% over pre-pandemic levels and core sectors’ output in June is 8% over 2019.
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What should cause concern is that the recovery is still fragmented and dissonant. Moreover, the
rebound momentum seems to be flagging as core output declined 4.08% in June over May
2022. Just four infra sectors drove most of the growth in June, led by coal output jumping 31.1%
and cement rising 19.4% from 2021 levels. Crude oil output tanked again in June after a positive
blip in May, while natural gas grew a mere 1.2% and steel 3.3%. Refinery products grew 15.1%,
driven by higher global oil prices making exports attractive, and electricity rose 15.5%, signalling
domestic demand. The monsoon would dampen coal production, pressuring generators to
import more coal if electricity demand sustains. The only two sectors to record a month-onmonth growth in June — cement and fertilizers — also face headwinds. Cement production is
expected to taper off on the same meteorological account as coal, even as an uneven monsoon
could hurt fertilizer demand. The good news is that the Centre’s capital spending, critical to
sustain the recovery, bounced remarkably in June to 68,000 crore from an underwhelming
28,000 crore in May — ensuring that a quarter of the year’s target has been met in Q1. With
private capital still shy, global turmoil and local inflation playing spoilsport with the recovery, it is
vital that the Centre keep the pedal pressed on this front and cajoles more States into availing
the 1 lakh crore capex loan window soon.
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A hybrid electric vehicle (HEV) uses an ICE (a petrol/diesel engine) and one or more electric
motors to run. | Photo Credit: Getty Images
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The story so far: In recent months, automakers Maruti Suzuki, Toyota and Honda have
launched hybrid electric vehicles in India, offering car buyers more choices in the nascent
electric vehicle market. These new hybrid electric vehicles from different automakers, are relying
on hybrid technology and its advantages over conventional internal combustion engine (ICE)powered vehicles to change car buyers’ minds.
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A hybrid electric vehicle (HEV) uses an ICE (a petrol/diesel engine) and one or more electric
motors to run. It is powered by the electric motor alone, which uses energy stored in batteries,
by the ICE, or both. The powertrain of the HEV is more complex than a regular ICE-powered car
as it has EV components and a conventional ICE. That means a typical HEV will have a lowvoltage auxiliary battery, a traction battery pack to store electricity for the electric motor, an
electric generator, an AC/DC converter, a power electronics controller, a thermal system to
maintain working temperature, an ICE, a fuel tank, a fuel filler, a transmission and an exhaust
system.
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HEV powertrains are designed to power cars in a series, parallel or series-parallel (power split)
methods. A series HEV uses only the electric motor to drive the wheels, while the ICE powers
the generator, which in turn recharges the battery. A parallel HEV, based on the driving
condition, uses the best power source to power the vehicle. It will alternate between the electric
motor and the ICE to keep the car moving.
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A series-parallel HEV offers a combination of both models and allows to split power, wherein
power is routed from the ICE alone or from the battery to the electric motor to drive the vehicle.
Moreover, in all three designs, the battery is charged through regenerative braking technology.
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A regenerative braking system (RBS) used in automotive applications has several advantages
like better braking efficiency in stop-and-go traffic which enhances fuel economy and also helps
in reducing carbon emissions. Besides, RBS also helps in energy optimisation resulting in
minimum energy wastage.
Based on the type of RBS, the energy recovery happens in multiple ways. A kinetic system can
recover the energy lost during braking and then use this energy to recharge the high-voltage
battery of the vehicle. An electric system generates electricity through a motor during sudden
braking. Lastly, a hydraulic system uses pressurised tanks to store the vehicle’s kinetic energy
and can offer a high energy recovery rate which is ideal for heavy vehicles.
The efficiency of HEVs and EVs will in large part be determined by their ability to recover as
much energy as possible while braking, with a higher degree of energy recovery lowering fuel
consumption. The amount of recoverable energy depends upon factors like vehicle speed and
stopping pattern. The adoption of regenerative braking technology in the auto industry is
increasing on account of the operating efficiency of vehicles through reduced fuel consumption
and the extended range of batteries.
Maruti Suzuki, Toyota and Honda have introduced HEVs with multiple powertrain choices,
including self-charging strong-hybrid electric vehicles (SHEVs) that use RBS for self-charging
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the HEVs. As per a study by iCAT, a government testing agency, SHEVs can run 40% of the
distance and 60% of the time as an EV with the petrol engine shut off.
While regenerative braking systems are already available in most EVs, the technology is also
used in electric railways. Rail transit can be described as frequent acceleration and braking of
trains across many stations. This increases the potential for braking energy recovery using
energy storage systems, which can recuperate and reuse braking energy from metro cars,
further enhancing energy efficiency. A portion of a train’s energy consumption can be saved by
using traction systems that allow regenerative braking.
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The HEVs can be categorised into micro, mild and full hybrid vehicles, based on the degree of
hybridisation. The hybrid variants of the Maruti Suzuki’s Grand Vitara and the Toyota’s Urban
Cruiser Hyryder can be classified as full and mild hybrids.
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A full HEV will have a larger battery and a more powerful electric motor compared with a mild
HEV. As a result, a full HEV can power the vehicle for longer distances using just electric mode,
whereas a mild HEV cannot drive using only the electric motor and uses the battery at traffic
lights or in stop-and-go traffic to support the ICE. Micro hybrids do not offer electric torque
assistance as they lack an electric motor, but they have an idle stop-start system and energy
management functions. Full HEVs offer better fuel economy compared with the other two types
of HEVs but they also cost more than them.
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Then there are plug-in hybrid electric vehicles (PHEVs) that are just like full HEVs, but they can
be charged using a wall outlet, as they have an onboard charger and a charging port. PHEVs
generally use the electric motor until the battery is almost drained, and then automatically switch
to the ICE. PHEVs accounted for about 23% of 1.95 million global EV shipments in the first
quarter of 2022, as per market research firm Counterpoint.
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Fuel efficiency is a major factor for most people considering buying a car. Most vehicles with
hybrid technology offer better fuel efficiency, more power, and minimum emissions. The design
of hybrid vehicles for reduced engine size and car weight as compared to ICE vehicles,
translates into increased mileage to favour the demand for these vehicles. Moreover, with the
increase in total power and torque, HEVs can deliver instant torque and provide high torque
even at low speeds.
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In a price-sensitive market like India, one of the major challenges for HEVs is the high vehicle
cost. Battery, a vital component of an HEV, increases the cost of the vehicle, making it pricier
than vehicles powered only by an ICE. The RBS also adds to the higher cost of an HEV.
The automotive industry is transitioning, with an increasing focus on hybrid and battery electric
vehicles (BEVs or EVs). Meanwhile, the rise in fossil fuel prices, increase in the adoption of
clean mobility solutions, and stringent government norms for emission control drive the growth of
the global EV market.
“SHEVs will play a critical role not only in reducing fossil fuel consumption, carbon emissions
and pollution but also in creating a local EV parts manufacturing eco-system while
simultaneously protecting the huge existing investments and jobs related to ICE parts
manufacturing thus ensuring a faster and disruption-free technology transition,” Vikram Gulati,
EVP at Toyota Kirloskar Motor, told The Hindu.
He further added, “SHEV adoption will also accelerate BEV adoption as these technologies have
common electric powertrain parts that will help in creating aggregation of demand at parts level
for local manufacturing, thereby helping in reducing cost for SHEVs and BEVs to create a viable
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ecosystem for electrified vehicles.”
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Air India has introduced a new policy which will give an extension of service to its selected pilots
on a contract basis for a period of 5 years after retirement.

The contract can be extended till the age of 65 years.

m

Air India has introduced a new policy which will give an extension of service to its selected pilots
on a contract basis for a period of 5 years after retirement.
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Chief Human Resource of Air India in a letter said, "Air India's pilots currently retire at the age of
58, the company has made a policy to extend service to pilots even after retirement, amid
increasing the number of aircraft in its fleet."
The company's current retire age for pilots is 58. The policy has been made to extend service to
pilots even after retirement keeping the increasing number of aircraft in its fleet in mind.
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"Considering the future expansion plans for our fleet, it is imperative to meet our workforce
requirement for pilots. Allowing pilots to fly till the age of 65 is a practice followed by most
airlines in the industry. To meet our requirement, it is proposed to retain our current trained pilots
at Air India post-retirement on a contractual basis for 5 years extendable to 65 years," Air India
circular read.
Air India has decided to constitute a committee comprising of the functional representatives of
HR, Operations and Flight Safety to examine the eligibility of pilots retiring in the next two years.
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"The committee will be responsible for reviewing the past records of the pilots with respect to
discipline, flight safety and vigilance. Post the review, the committee will recommend the
shortlisted names to the Chief Human Resources Officer for issuing them post-retirement
contract. One year prior to the pilots' retirement, they will be issued a letter of intent for their
post-retirement engagement," said the company.
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Pertinent to mention, India's aviation regulator Directorate General of Civil Aviation (DGCA)
allows pilots to fly till the age of 65 years, compared to the Air India retirement age of 58 years.
Meanwhile, the newly appointed CMD Campbell Wilson has asked the airline's integrated
operations control centre (IOCC), which is the "nerve centre" of any carrier, to report directly to
him and give recommendations on how to improve the on-time performance.
Air India's on-time performance (OTP) is not up to the mark and it is certainly not world class,
Wilson said in an internal communique to employees on July 28.
"IOCC is the nerve centre of an airline. It not only manages our network of flights 24X7, 365
days of the year, it plays a crucial role in driving our OTP," Wilson said in the communique,
which has been accessed by news agency PTI.
The aviation veteran -- who has around 26 years of experience -- said that since he has joined
Air India, he has observed that the airline's on-time performance "is not up to the mark" and
"certainly not to the world class level to which we aspire and which our customers expect".
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Air India's on-time performance at four metro airports -- Bengaluru, Delhi, Hyderabad and
Mumbai -- was just 83.1 per cent in June, lower than IndiGo, Vistara and AirAsia India,
according to data from aviation regulator DGCA.
Wilson said in his communique that this status quo regarding OTP is "simply not acceptable".
"So, I have decided that the IOCC located at Safdarjung will henceforth report directly to me.
With my authority, they will be recommending some amendments to the ways we operate and
will regularly update me on the status of implementation," he mentioned.
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He said the airline will also be reviewing its resources, systems and capabilities and making
changes that are needed to bring its OTP up to the required standard.
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"Some of the process changes may touch your area, so I therefore ask for your full cooperation
in this task, which is a vital step in our journey to world class," he noted.
The Tata Group took control of Air India on January 27 after successfully winning the bid for the
airline on October 8 last year.
(With inputs from agencies)
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PARANDUR CHOSEN AS SITE FOR CHENNAI’S
SECOND AIRPORT
Relevant for: Indian Economy | Topic: Infrastructure: Airports

Finally, after more than two decades, the site for Chennai’s second airport has been finalised at
Parandur, 59 km from the existing airport.
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On Monday, in response to a question raised by Rajya Sabha MP from Tamil Nadu Kanimozhi
NVN Somu, Minister of State for Civil Aviation V.K. Singh said the Tamil Nadu government had
shortlisted Parandur as the site for the second airport — a greenfield airport — for Chennai.
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The State government will now have to submit a proposal to the Ministry of Civil Aviation for
‘grant of site clearance’ for the finalised site.
“After comparing the viability and feasibility, including the presence of habitations and industrial
establishments and the land acquisition cost of both the sites, the State government has
shortlisted Parandur site as the location for development of the greenfield airport,” the Minister
said.
According to the Greenfield Airports Policy, 2008, this process comprises a two stage approval –
‘site clearance’ and ‘in-principle’ approval.
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He also noted that the concerned airport developer, including the State government, will have to
take the responsibility of implementation and funding.
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Talks to establish a second airport for the city resumed early this year, and the State
government requested the Airports Authority of India (AAI) to execute a feasibility study for the
project. Four sites – Pannur, Parandur, Tiruporur and Padalam – were identified, and the AAI
team inspected each site and submitted a report.
Pannur and Parandur were then shortlisted. After studying the various prospects in both
locations, the State government held a meeting with the Centre recently to choose the site. Post
meeting, Tamil Nadu Industries Minister Thangam Thennarasu said the Civil Aviation Ministry
had expressed its willingness to go along with what the State government recommended.
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The site at Parandur is located in Kancheepuram district, and according to the report prepared
by AAI, it is 59 km southwest of the existing Chennai airport. The report also states: “The
average distance travelled by a passenger to Parandur airport will be 73 km, and the average
time taken will be 1 hour and 54 minutes as against the 21 km and 54 minutes taken to travel to
the present Chennai airport.”
The site that they have finalised is over 4,791 acres, and of this, 2,605 acres fall under the
wetland category, while the remaining 827 acres is dry land, the report stated. This could be an
ideal two runway airport, but if parallel runways were to be built then an additional 200 acres of
land would have to be acquired.
The report had looked at options of operational efficiency of using the new and the existing
airports.
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GOVERNMENT’S OWN ‘GIG WORKERS’
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Swiggy’s food delivery agents wait outside a restaurant in Vijayawada. | Photo Credit: GIRI KVS
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When images of a langur appear on the walls of Vigyan Bhavan and nearby sites in New Delhi,
the protagonist (Anjani Prasad) in the movie, Eeb Allay Ooo!, is summoned along with his
thekedaar (contractor) to the office of the municipal corporation. A complaint about the images
that were put up by Anjani to scare away the monkeys has reached the officer and he threatens
to cancel the contract for shooing away the monkeys. The absurdity of the task, for which a
thekedaar is appointed by floating a tender, may unsettle the viewers. However, for those
engaged by the various levels of the government through such contracts, it is a lived reality.
While the Agnipath scheme has ignited a debate on the nature of jobs in the government,
‘temporary’ jobs have comprised the vast majority of available government employment for quite
some time. They may be classified into three categories; permanent, contractual and daily
wagers.
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A commentator recently referred to it as “the caste system of permanent, contractual, and casual
employees”. Outsourcing has become the dominant mode of working in the government, from
highly specialised tasks to the most routine ones. It may be a safai karamchari (sanitation
worker), a driver/conductor of your city bus service, a junior engineer or a highly paid consultant
— all engagements are usually outsourced to an agency. The modalities of “contractual” jobs in
the public sector, therefore, require a much deeper examination than it has been afforded in
recent debates to understand its impact on various public services.
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There are two main methods to induct an ‘employee’ on contract in a government entity; first,
directly on the payroll of the entity and, second, through a labour contractor or as part of any
other contract entered into pursuant to a tender process. In both cases, the costs and liabilities
of the government entity are significantly reduced compared to a “permanent” position. While the
entity may remain the principal employer in both cases, the burden of responsibility is shifted to
the contractor in the case of the latter, which is also the predominant mode of engaging
contractual workers.

cr

Non-payment of salaries for extended periods, fudging of statutory deductions for the worker’s
welfare such as provident fund (PF), employees’ state insurance (ESI), etc. by the labour
contractor, and uneven distribution of work vis-à-vis “permanent” employees, are all common
and well-known features of such contracts. This has serious repercussions for the quality of
public service that is sought to be provided including sanitation, public transport, health, etc.
Urban and rural local bodies are an important site to understand the implications of a large
“contractual” workforce.
Arguably, for the managers or officers in the government, the shifting of responsibility to the
contractor and the possibility of litigation seeking ‘regularisation’ for the workers predisposes
them to such labour contracts. The overwhelming reliance on contractors, who almost function
as the HR managers of the government, has undermined our institutions.
It is often the case that the managers/officers in the government do not have the capability to
draft or even review basic tender documents. Consequently, there is an endless chain of
delegating tasks so much so that at any time there are more people to get things done than
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those who could actually do things. What is our solution then? We float another tender to
appoint experts or consultants who would do things for us.
I would argue that contractual recruitment has largely been a missed opportunity to augment the
capacity of the government, particularly those wings of the state that cater various services to
people, as well as to create a viable avenue of employment for India’s burgeoning working age
population. This is subject to the appropriate mode of engagement and safeguards that add
institutional capabilities rather than shifting the onus of management to an external agency.
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Due to fiscal constraints and a large workforce, contractual jobs will continue to eclipse
‘permanent’ ones at least in terms of numbers. Our local bodies, parastatals, special purpose
vehicles and other public utilities stand to gain considerably if the modalities of engagement are
diligently worked out.

S.
co

As an example, following the recent strike by the Maharashtra State Road Transport
Corporation (MSRTC) staff in Maharashtra, Aurangabad’s City Bus Service, operated as a joint
venture with the former, had to be suspended due to non-availability of drivers and conductors.
Instead of outsourcing the service to a private agency, a decision was made to directly recruit
the drivers and conductors from amongst ex-servicemen via fixed term contracts to be renewed
periodically.
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In addition, a maintenance division was set up for daily maintenance from amongst the exservicemen retired from mechanical and engineering divisions of the Army. As a result, a
significant improvement was seen in various service level parameters in a short span. The
Ministry of Housing & Urban Affairs’ The Urban Learning Internship Program (TULIP), which
enables city authorities to directly engage a young workforce for a fixed term, is another
example of a step in the right direction.
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Our critique of public employment, which is largely framed as the presence or absence of the
security and benefits of a permanent job, may be disconnected from the predominant modes of
recruitment shaping the realities of young people’s lives. Moreover, even though a permanent
government job remains highly coveted, it may be important to also recognise that not everyone
may aspire to ‘permanence’ due to various reasons.

cr

Fixed term contractual stints with the government with safeguards against sheer exploitation can
be a major source of employment. However, such modes of recruitment will have to assimilate
the principles of affirmative action, in line with the vision of social justice enshrined in our
Constitution. This is key in order to avoid becoming a mechanism that will skirt provisions for
reservation.
As we seek to regulate the “gig economy”, it may be time for the government to take some
concrete measures for its own “gig workers”.
Pushkal Shivam is the former deputy CEO of a Smart City SPV in Maharashtra.
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‘ADVISE STATES TO ENFORCE DIGITAL GENERATION
OF DIN’
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

m

The Supreme Court has directed the Centre and the GST Council to issue an advisory to States
regarding implementation of the system of electronic (digital) generation of a Document
Identification Number (DIN) in indirect tax administration.
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The States of Kerala and Karnataka have already implemented it. The apex court appreciated
the two States for that, saying it was “laudable”.
A Bench headed by Justice M.R. Shah further impressed upon the States “to consider to
implement the system for electronic (digital) generation of a DIN for all communications sent by
the State tax officers to taxpayers and other persons concerned so as to bring in transparency
and accountability in the indirect tax administration at the earliest”.
The order came on a petition to direct the States and the GST Council to take necessary steps
to implement a system for electronic generation of DIN for communications sent by the state tax
officers to taxpayers and other persons concerned.
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While the hike in policy interest rates is almost certain, analysts and economists have different
opinions on the extent of the rate hike. It varies between 25 basis points to 50 basis points.
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The Reserve Bank of India (RBI) is likely to hike the policy repo rate by 25 to 50 basis points on
5 August in order to tame the inflationary pressure.
If done, this will be the third hike since the beginning of the current financial year.
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While the hike in policy interest rates is almost certain, analysts and economists have different
opinions on the extent of the rate hike. It varies between 25 basis points to 50 basis points.
According to Srikanth Subramanian, CEO-Designate, Kotak Cherry, RBI is expected to hike the
policy repo rate by 35 to 50 basis points.
"The upcoming RBI policy is expected to resonate the rate increase action taken by peer central
bankers with the consensus between 35-50 bps hike getting acknowledged across the yield
curve," Subramanian said.
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"Monetary policies are swayed by macro data where inflation and growth are tracked with few
high-frequency indicators. Few advanced economies have fallen prey to conflicting indicators
and facing the tough task of collaborating them together. Domestically, the cooling of
commodities along with crude, good GST numbers, rise in PMI, firm power consumption points
towards the resilience of the economy and have provided RBI with a clear guidance to focus on
price stability (inflation)," Subramanian added.
Some experts believe RBI may go for its third consecutive rate hike by 25-35 basis points to
keep inflation in check
The second bi-monthly meeting of the RBI Monetary Policy Committee started on Wednesday.
RBI Governor Shaktikanta Das is scheduled to announce the Monetary Policy Committee
decisions on Friday morning.
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RBI has already made a 90 basis points rate hike in the past two policies as inflation stayed over
its comfort limit of 6%
According to HDFC Bank's Chief Economist Abheek Barua, the RBI is "likely to take rates above
a level deemed 'neutral' (which we think is closer to 5.25 per cent) before slowing down or
looking at becoming more data dependent in this rate hike cycle."
"We expect RBI MPC to hike benchmark repo rate by 50 bps as CPI continues to rule above
RBIs threshold band. Commentary maybe neutral / dovish as CPI trend seems to be following
RBIs forecast for FY 2023. Key to watch also would be the guidance if any in the future course
of rate moves," said Lakshmi Iyer, Chief Investment Officer (Debt) & Head Products, Kotak
Mahindra Asset Management Company.
"From to hike or not earlier this year, the key question for policymakers is how much to hike! US
Fed seems to be running a Sprint as far as rate hikes are concerned. Most other economies
may not have the luxury of a marathon race hence," Iyer said.
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BofA Global Research in its report said, "We now expect the RBI MPC to raise the policy repo
rate by 35 bps on August 5 and change stance to calibrated tightening, as reported by PTI.
On the impact of the RBI decision on the stock markets, Subramanian said, "Equity markets
seem to have discounted a 35-50 bps rise and hence a corresponding rate hike may not result in
a big shock specially on the back of good earnings and economic momentum."
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Data analytics firm CareEdge expects RBI to hike the policy interest rate by another 100 basis
points in the remainder of the financial year 2022-23. This will take the terminal rate to 5.90 per
cent by the end of FY23.

S.
co

While the current CPI inflation is still around 7 per cent, the easing of many commodity prices is
attributed as a major factor of influence towards a lower inflation trajectory by the fourth quarter
of the FY23.
"We expect 50 bps of repo rate hike in the upcoming policy and another 50-bps rate hike post
that taking the terminal repo rate to 5.90 per cent by the end of the fiscal year," said Rajani
Sinha, Chief Economist, CareEdge.
"With the softening of many commodity prices, CPI inflation seems to have broadly peaked at
the current levels and is expected to witness a downward movement to below 6 per cent by
Q4FY23. However, domestic inflation is still high and so is the global commodity prices, we
expect RBI to continue with front-loading of rate hiking cycle," Sinha said.
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If the RBI chooses to hike the policy repo rate on Friday, it will be the third hike in a row. The
RBI started tightening the monetary policy at the beginning of the current financial year. In its offcycle monetary policy review in May, the RBI hiked the policy repo rate by 40 basis points or
0.40 per cent. This was the first increase in the policy repo rate in nearly two years. The repo
rate is the interest rate at which the RBI lends short-term funds to banks.
In its second bi-monthly policy review in June, the RBI hiked the policy repo rate by 50 basis
points to 4.90 per cent.
(With inputs from ANI)
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India imported 45.5 million tonnes of coal in FY21, down from 69.2 million tonnes in FY20
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The parliamentary standing committee on energy has said that the union ministries of power and
coal should ensure optimum utilization of locally-produced coal through effective collaboration so
that imports can be phased out over time.
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In its 26th report, the panel chaired by member of parliament Rajiv Ranjan Singh, said efforts
made by both ministries led to a 56% drop in coal imports for blending in FY21, but higher
international prices hit imported coal-based power plants. This led to increased demand for
domestic coal, and consequently reduced domestic coal stocks at power plants, it said in a
report.
The recommendations on phasing out imports tracks India’s emergence out of a severe coal
crisis during April and May when the country was in the midst of an unprecedented heatwave
leading to a surge in power demand. This forced the government to float tenders for coal
imports.
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The report said the Central Electricity Authority and the power ministry had advised power
generating companies to import to replenish critical coal stocks at power plants. “While the
committee urges the ministry to learn appropriate lessons from the 2021 episode, it reiterates its
recommendation that the ministry of power and the ministry of coal should collaborate effectively
on this issue and make concerted efforts for optimum utilization of domestic coal reserves
keeping in view the basic objective of doing away with the import of coal in a phased manner."
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The committee said that it should be apprised of the strategy being followed in this regard and
the outcome thereof.
On 18 July, Mint reported that the Centre was trying to convince imported coal-based power
plants to modify their infrastructure to use domestic coal.
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The panel said the quality of indigenous coal can be enhanced and design of boilers at power
plants can be modified to enable them to run on domestic coal. There was a need for
formulating a clear-cut policy that is in consonance with the idea of ‘Atmanirbhar Bharat’,
besides helping achieve energy security and provide affordable power for the common man, it
added.
In view of India’s energy security targets, the emphasis on higher production of coal has grown.
On Wednesday, the ministry reported 26.22% growth in domestic coal production in April-July to
265.65 million tonnes.
According to the standing committee report, India imported 45.5 million tonnes of coal in FY21,
down from 69.2 million tonnes in FY20. In April-September 2021, imports stood at 16.3 million
tonnes. On 22 July, Mint reported that India has firmed up a plan to import around 76 million
tonnes of coal to help plug a shortfall at power plants for FY23.
On delay in operationalizing coal blocks, the committee expressed disappointment on the slow
progress despite the Central Electricity Authority monitoring the operationalization of coal blocks
for the power sector. “Since most issues are pending with state governments, the committee
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now desires that the matter should be taken up at the highest level to persuade concerned state
governments to resolve issues so that excavation work can start without any further delay. The
committee would like to be apprised of the outcomes achieved in this regard at the time of
furnishing the action-taken statement."
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Meanwhile, the parliamentary standing committee on coal, mines and steel has asked the
government to prepare an action plan to incentivize and promote the domestic copper industry
and reduce dependency on imported refined copper and copper scrap, as consumption is
expected to rise from the current level of 0.6 kg to 1 kg per capita per year. It has recommended
the mines ministry to collaborate with the finance and commerce ministries to offer more
incentives to the copper industry for capacity addition under the ‘Make in India’ campaign.
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SMART FARMING
Relevant for: Indian Economy | Topic: E-technology in the aid of farmers
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Government is promoting adoption of smart farming methods through the use of technology and
innovation in the agriculture sector in the country. Government is implementing a Digital
Agriculture Mission (DAM) which includes India Digital Ecosystem of Agriculture (IDEA),
Farmers Database, Unified Farmers Service Interface (UFSI), Funding to the States on the new
Technology (NeGPA), Revamping Mahalanobis National Crop Forecast Centre (MNCFC), Soil
Health, Fertility and profile mapping. Under the NeGPA programme funding is given to State
Governments for Digital Agriculture projects using emerging technologies like Artificial
Intelligence and Machine Learning (AI/ML), Internet of Things (IOT), Block chain etc. Adoption of
drone technologies is being done. To promote smart farming, the Government promotes
Startups in the Agriculture sector and nurtures agri-entrepreneurs. The Per Drop More Crop
component of the Pradhan Mantri Krishi Sichai Yojana (PMKSY-PDMC) aims to increase water
use efficiency at the farm level through micro irrigation technologies, i.e., drip and sprinkler
irrigation systems. The GoI started eNAM (National Agriculture Market), an electronic trading
portal which creates networks between the existing Agricultural Produce Market Committee
(APMC) mandis for the farmers.
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The Indian Council of Agricultural Research (ICAR) promotes innovation, extension and
education in agriculture. A total of 1575 field crop varieties were released for different
agricultural crops during 2014-21. During 2014-21, 91.43 crore agro-advisories were provided to
farmers through mobiles. ICAR developed 187 mobiles apps on different farm and farmer
related services during 2014-21. These ICAR apps are now integrated on one common platform
called KISAAN. The Farmer FIRST (Farm, Innovations, Resources, Science and Technology)
initiative was launched during this period by ICAR with enhanced farmers-scientists interface to
move beyond production and productivity.
This information was given by the Union Minister of Agriculture and Farmers Welfare, Shri
Narendra Singh Tomar in a written reply in Rajya Sabha today.
****
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Government is promoting adoption of smart farming methods through the use of technology and
innovation in the agriculture sector in the country. Government is implementing a Digital
Agriculture Mission (DAM) which includes India Digital Ecosystem of Agriculture (IDEA),
Farmers Database, Unified Farmers Service Interface (UFSI), Funding to the States on the new
Technology (NeGPA), Revamping Mahalanobis National Crop Forecast Centre (MNCFC), Soil
Health, Fertility and profile mapping. Under the NeGPA programme funding is given to State
Governments for Digital Agriculture projects using emerging technologies like Artificial
Intelligence and Machine Learning (AI/ML), Internet of Things (IOT), Block chain etc. Adoption of
drone technologies is being done. To promote smart farming, the Government promotes
Startups in the Agriculture sector and nurtures agri-entrepreneurs. The Per Drop More Crop
component of the Pradhan Mantri Krishi Sichai Yojana (PMKSY-PDMC) aims to increase water
use efficiency at the farm level through micro irrigation technologies, i.e., drip and sprinkler
irrigation systems. The GoI started eNAM (National Agriculture Market), an electronic trading
portal which creates networks between the existing Agricultural Produce Market Committee
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(APMC) mandis for the farmers.
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The Indian Council of Agricultural Research (ICAR) promotes innovation, extension and
education in agriculture. A total of 1575 field crop varieties were released for different
agricultural crops during 2014-21. During 2014-21, 91.43 crore agro-advisories were provided to
farmers through mobiles. ICAR developed 187 mobiles apps on different farm and farmer
related services during 2014-21. These ICAR apps are now integrated on one common platform
called KISAAN. The Farmer FIRST (Farm, Innovations, Resources, Science and Technology)
initiative was launched during this period by ICAR with enhanced farmers-scientists interface to
move beyond production and productivity.
This information was given by the Union Minister of Agriculture and Farmers Welfare, Shri
Narendra Singh Tomar in a written reply in Rajya Sabha today.
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According to experts, the consumer price index is seen rising 0.2% in July against June, which
will be the smallest advance since the start of 2021.

m

With the fall in fuel prices, the United State consumers finally found some relief in July at gas
pumps, however, core inflation continued to simmer, project economists ahead of data coming
this week.
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According to experts, the consumer price index is seen rising 0.2% in July against June, which
will be the smallest advance since the start of 2021. Though the so-called core measure, which
strips out energy and food, probably climbed a concerning 0.5%, reported Bloomberg.
The pace and breadth of inflationary pressures remains intense despite moderation in the
overall gauge. Federal Reserve policy makers remain tilted toward large interest-rate hikes after
a sizzling July payrolls report which included a larger-than-forecast pickup in hourly earning.
Earlier on July 28, Federal Reserve officials raised interest rates by 75 basis points for the
second straight month.
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Policy makers, facing the hottest price pressures in 40 years, lifted the target range for the
federal funds rate to 2.25% to 2.5%. That takes the cumulative June-July increase to 150 basis
points – the steepest rise since the price-fighting era of Paul Volcker in the early 1980s.
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This week Regional Fed presidents Charles Evans of Chicago and Neel Kashkari of Minnespolis
are scheduled for separate speaking events. Also, producer price index and University of
Michigan consumer sentiment index will also be released.
“The July jobs report settles it – we are not in a recession. More importantly, it also means the
Fed will likely have to hike by another 75 basis points in September," Bloomberg quoted
economists Anna Wong, Yelena Shulyatyeva, Andrew Husby and Eliza Winger as saying.
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Analysts opine that the UK economy’s first quarterly contraction in more than a year, as well as
mixed signs from Chinese price data, are likely to be among the highlights. Also, rate increases
may materialise in countries including Mexico, Peru, Serbia and Thailand.
Asian economy this week:
China is all set to release trade data for July on 8 August and as per predictions it may show
exports a rare bright spot for the world’s second-largest economy. Though inflation statistics
mid-week are expected to show continued moderation in factory-cost gains and a slight pickup
in consumer-price growth.
South Korea’s jobless numbers are likely to show continued tightness in the country’s labor
market, while household spending and business conditions data will give clues as to how much
Australia’s tightening cycle is weighing on the economy.
Japan's producer prices data is set to show firms remaining under pressure from rising raw
material costs, strengthening their case to pass those burdens on to consumers.
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Also, Philippines will announce GDP data on 11 August and Malaysia posts its national accounts
numbers on 12 August.
Europe, Middle East, Africa economy this week:
The Bank of England will release its GDP data for second-quarter on Friday. According to the
Bank of England, the GDP data will show a second-quarter drop of 0.2%. Though he central
bank forecasts growth probably resumed during the current three-month period, a prolonged
slump, reminiscent of the 1990s, will then likely ensue.
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The main data on industrial production for June in the euro zone will also be released on Friday
and it is expected that report may also signal slowing momentum, with a median prediction to
increase just 0.1%. Also, final data for the euro area’s four biggest economies will be published
during the week.
Norway is supposed to release its inflation data on 10 August, Sweden on 12 August and
Hungary on 9 August. Meanwhile, Ukraine will reveal its own rate of annual price growth, last
reported at 21.5% for June.
Russia's data – due 10 August – may see inflation fell for a third month in July, will be closely
watched for clues on the policy of the central bank, as it had cut its rate more than expected in
June and said more reductions are possible.
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Its GDP data for Q2 due this 12 August may show an annual drop, and give an indication of the
depth of the contraction since President Vladimir Putin started his war in Ukraine.
Europe’s only rate decision this week will be in Serbia, where the central bank might resume
faster hiking.
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For Turkey, current-account data on 11 August will likely show a widening deficit, although rising
tourism and services revenue may mitigate some of that.
For Egypt, the statistics on 10 August may reveal inflation accelerated further in July. Also,
Rwanda’s central bank will likely increase its rate for a second time this year on 11 August, and
Uganda is expected to follow suit on 12 August.
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Latin America economy this week:
For the July's report, analysts see Chile’s annual consumer-price increases of 13%, more than
four times the target, while for Argentina, July monthly reading may hit 7%, with the annual rate
breaching 70%.
In Mexico, early estimates show move up in consumer prices over 8% are most likely, while
Brazil’s July consumer price report see monthly deflation and the biggest year-on-year drop in
nearly two decades. Inflation there may finally be on a long, slow glide back to target. Brazil's
central bank on 3 August already raised the key rate to 13.75%, and suggested they may not be
quite finished, are due 9 August.
With Bloomberg inputs.
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NEW DELHI : The government is working on a policy on floating solar power generation,
offering higher incentives to companies willing to invest in plants requiring a power generation
technology that is expensive, two people in the know said. The move is expected to further
boost India’s renewable energy capacity, they added.
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The proposal, if approved, will reduce the need for vast stretches of land to set up solar parks.
However, the technology for floating solar module projects, wherein photovoltaic solar panels
are mounted on floating structures on water bodies, is expensive. “Costs for floating solar plants
are high, so we must support it more in terms of subsidy. We will start something soon," a
government official said, seeking anonymity.
The Union new and renewable energy ministry may make provisions for higher subsidy for the
proposed floating solar policy to keep tariffs for electricity generated from the projects within
manageable levels, the people cited above said.
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The Centre is also in consultation with states to identify stretches of water bodies and reservoirs
to set up floating solar projects. The official said the Centre is considering a plug-and-play mode,
where winning bidders can set up plants fast as the infrastructure will be created at identified
sites before inviting the bids.
Emailed queries to a ministry spokesperson did not elicit any response till press time.
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According to the government, floating solar plants are not only efficient and environmentfriendly, but also help in water conservation, reducing evaporation from areas where projects are
set up, thereby helping water supplies in drought-hit areas.
The plants are more efficient as they do not overheat and are good for a country like India. The
operation and maintenance cost of floating projects is however low as extra water is not required
for cleaning the modules at regular intervals.
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With renewable power generation projects slowing down a bit, with states even backing down
from taking contracted power from renewable projects citing higher tariff, policymakers are
looking at alternatives to keep costs low amid competition from other segments. “Floating solar
projects have good potential in India. But such projects will require government support by way
of high subsidies to be attractive for investors. As the Centre is providing 30% capital subsidy for
rooftop solar, higher support may be required for floating solar projects to ensure its viability and
investor interest," said Amplus Solar managing director and chief executive Sanjeev Aggarwal.
However, experts said there are challenges in the medium term for adoption of floating solar
units. “Local manufacturing of floating solar panels is negligible and imports from Europe will be
expensive. The policy should address this issue before we can witness big growth for such
projects, more so, as supplies of solar modules from China is still limited and getting
components for local assembly is becoming difficult as none of the Chinese vendors have made
it to the government’s official list of suppliers, " said a top executive of a solar power generation
firm, asking not to be named.
Despite its advantages, floating solar has seen very limited number of installations in the
country. According to global clean energy communications and consulting firm Mercom, India
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has about 170MW of floating solar projects in operation compared to 57.7 GW total installed
solar capacity.
Download the Mint app and read premium stories
Log in to our website to save your bookmarks. It'll just take a moment.
You are just one step away from creating your watchlist!

m

Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.

S.
co

You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
This is a subscriber only feature Subscribe Now to get daily updates on WhatsApp
END

Downloaded from crackIAS.com

cr

ac
k

IA

© Zuccess App by crackIAS.com

Page 26
Source : www.pib.gov.in

Date : 2022-08-13

TO PROMOTE HONEY EXPORT, GOVERNMENT TO
ORGANIZE SERIES OF EVENTS, IN COLLABORATION
WITH STATE GOVTS AND FARMERS
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions
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To harness the export potential of honey in line with Prime Minister Narendra Modi’s vision of a
‘sweet revolution’ through promotion of beekeeping and allied activities, Government has
planned to organize a series of events across the country in collaboration with state
governments and farmers.
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One such event is scheduled to be organized by APEDA, Ministry of Commerce and Industry,
for export promotion of honey involving exporters, stakeholders and government officials in
Chandigarh, where focus would be to encourage farmers towards honey farming by ensuring
quality production.
Given the manifold rise in honey consumption across the globe especially after Covid-19
pandemic due to its natural immunity booster characteristics and a healthier alternative to sugar,
APEDA is aiming is to boost honey exports through ensuring quality production and market
expansion to new countries as at present, India’s natural honey exports are majorly dependent
on one market --- the United States – that account for more than 80 percent of the exports.
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As a part of the government’s AtmaNirbhar Bharat initiative to boost honey production, the
government has approved an allocation of Rs 500 crore for the National Beekeeping and Honey
Mission (NBHM) for three years (2020-21 to 2022-23).
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Prime Minister Modi in the ‘Mann ki Baat’ programme had stressed that honey has been given a
lot of importance in Ayurveda. Honey has been described as an elixir. He said there are so
many possibilities in honey production today that even the youth pursuing professional studies
are making it a source of self-employment.
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“We are working in close collaboration with the state government, farmers and other
stakeholders in the value chain to boost quality honey exports,” said Dr M Angamuthu,
Chairman, APEDA. India is also renegotiating the duty structure imposed by various countries
for boosting honey exports, he added.
APEDA has been facilitating honey producers in accessing export markets besides availing
government assistance under different schemes, quality certification and lab testing.
APEDA is working with the exporters to deal with the challenges such as higher freight cost,
limited availability of containers in peak honey export season, higher Nuclear Magnetic
Resonance test costs and inadequate export incentives.
India, which started its first organized exports in 1996-97, has exported 74,413 metric tonnes
(MT) of natural honey worth USD 163.73 million in 2021-22, with the United States taking a
major share at 59,262 MT. United Arab Emirates, Saudi Arabia, Nepal, Morocco, Bangladesh
and Qatar were the other top destinations for Indian honey.
In 2020, the global honey export was recorded at 7.36 lakh MT and India ranked 8th and 9thin
the world in honey producing and exporting countries, respectively. In 2020, the total honey
production was pegged at 1.62 million metric tonnes, which included honey extracted from all
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nectar sources, agricultural plants, wild flowers and forest trees.
In India, North East Region and Maharashtra are the major natural honey producing areas in the
country and around 50 percent of the honey produced in India is consumed domestically, while
the rest is exported across the globe.

***
AD/KP
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As per the DGCIS, APEDA has achieved overall exports of USD 7.41 billion during April-June
2022 by registering a growth of 30.8 percent in terms of USD in comparison to the same period
previous year.
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To harness the export potential of honey in line with Prime Minister Narendra Modi’s vision of a
‘sweet revolution’ through promotion of beekeeping and allied activities, Government has
planned to organize a series of events across the country in collaboration with state
governments and farmers.
One such event is scheduled to be organized by APEDA, Ministry of Commerce and Industry,
for export promotion of honey involving exporters, stakeholders and government officials in
Chandigarh, where focus would be to encourage farmers towards honey farming by ensuring
quality production.
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Given the manifold rise in honey consumption across the globe especially after Covid-19
pandemic due to its natural immunity booster characteristics and a healthier alternative to sugar,
APEDA is aiming is to boost honey exports through ensuring quality production and market
expansion to new countries as at present, India’s natural honey exports are majorly dependent
on one market --- the United States – that account for more than 80 percent of the exports.
As a part of the government’s AtmaNirbhar Bharat initiative to boost honey production, the
government has approved an allocation of Rs 500 crore for the National Beekeeping and Honey
Mission (NBHM) for three years (2020-21 to 2022-23).
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Prime Minister Modi in the ‘Mann ki Baat’ programme had stressed that honey has been given a
lot of importance in Ayurveda. Honey has been described as an elixir. He said there are so
many possibilities in honey production today that even the youth pursuing professional studies
are making it a source of self-employment.
“We are working in close collaboration with the state government, farmers and other
stakeholders in the value chain to boost quality honey exports,” said Dr M Angamuthu,
Chairman, APEDA. India is also renegotiating the duty structure imposed by various countries
for boosting honey exports, he added.
APEDA has been facilitating honey producers in accessing export markets besides availing
government assistance under different schemes, quality certification and lab testing.
APEDA is working with the exporters to deal with the challenges such as higher freight cost,
limited availability of containers in peak honey export season, higher Nuclear Magnetic
Resonance test costs and inadequate export incentives.
India, which started its first organized exports in 1996-97, has exported 74,413 metric tonnes
(MT) of natural honey worth USD 163.73 million in 2021-22, with the United States taking a
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major share at 59,262 MT. United Arab Emirates, Saudi Arabia, Nepal, Morocco, Bangladesh
and Qatar were the other top destinations for Indian honey.
In 2020, the global honey export was recorded at 7.36 lakh MT and India ranked 8th and 9thin
the world in honey producing and exporting countries, respectively. In 2020, the total honey
production was pegged at 1.62 million metric tonnes, which included honey extracted from all
nectar sources, agricultural plants, wild flowers and forest trees.
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In India, North East Region and Maharashtra are the major natural honey producing areas in the
country and around 50 percent of the honey produced in India is consumed domestically, while
the rest is exported across the globe.
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As per the DGCIS, APEDA has achieved overall exports of USD 7.41 billion during April-June
2022 by registering a growth of 30.8 percent in terms of USD in comparison to the same period
previous year.
***
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‘SUBSIDIES ON POWER WILL CONTINUE’
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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The Centre’s move to introduce the Electricity (Amendment) Bill, 2022 has stoked protests by
Opposition parties and trade unions on the grounds that it violated the Constitutional principles
of federalisation and was a step towards privatising the electricity sector and would make power
costly.Secretary of the Ministry of Power, Alok Kumar speaks on the concerns over the
provisions of the Bill, its intent and the reforms it envisages. Excerpts:
The Bill was introduced in the Lok Sabha and referred to a Standing Committee following
stringent protests. Did the Centre anticipate this degree of opposition?
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When reforms are introduced, there are always different shades of views. This Bill was drafted
following the Budget of 2021 and we have undertaken consultations with all States, industry
bodies, regulators. Most States had supported the provisions. In the course of discussions, there
were also objections on some aspects by States.
What were the concerns raised by States?
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A major concern raised was that of ‘cherry picking’ (or when a new player with an electricity
distribution licence can choose areas with maximum paying customers, and avoid regions where
such electricity charges collection is historically negligible). This is incorrect.
All players with a licence continue to be bound by the Universal Service Obligation (that
mandates power to be provided to rural and remote residents at affordable rates).
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Second, we have proposed that the Central government prescribe the area to be served by a
licensee ... and we have moved to further increase this unless the State government decides on
a smaller area. A sufficiently large area, like a municipal corporation, for instance, would ensure
a wide mix of consumers. We have built-in provisions such as cross-subsidy and wheeling
charges in the maximum chargeable price, to safeguard against such cherry-picking. (Wheeling
charges are money paid to an existing licensee by a new one for use of an electricity distribution
network).
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So, to clarify, farmers who currently get free electricity or those who get subsidised
electricity will continue to receive them?
Absolutely. The Electricity Act doesn’t mention ‘free’ electricity. Section 65 says State
governments may give subsidies to any class of consumers and there is no change at all in this
section. The State government will have the discretion to continue free or subsidised power.
Reducing cross-subsidies have always been mentioned in the tariff policy (Electricity Act) and
for it to be reduced as per the recommendation of the State commission. Those provisions
continue. It is a complete myth that the new Bill proposes to do away with subsidies or free
power.
A major problem in the electricity distribution sector is the poor financial health of
electricity distribution companies (States collectively owe them over Rs. 1 trillion). Can
the entry of private players, as the Electricity Bill envisages, solve this?
A discom’s financial health depends on three factors: properly determining tariffs, the
government paying discoms the subsidies it owes and their operational efficiency. This Bill helps
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with strengthening discoms ability to determine tariffs, we have several provisions outside this
Bill to see that these subsidies are paid and finally, the operational efficiencies of several
discoms are improving over time. Of these, the first two factors are relatively more important.
Under the amended Bill, an existing licensee can earn wheeling charges from new licensees;
second, there is a lot of unmet demand that this Bill will facilitate as well as improve the ability to
collect charges and help fund cross-subsidies.

m

There are a lot of industries that have captive power plants because electricity access is
unreliable and if they can be serviced by more players, that money will flow into the collective
pool. This Bill will induce competitive pressure on incumbent licensees.

S.
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Is the telecom sector the reference point for which reforms in the electricity sector are
envisioned?
The economic principle is that the same wire or network shouldn’t be duplicated, it must be
shared. We are also not changing the ownership structure of any asset.
The changes in the telecom sector saw job losses and churn. Do you expect similar
things to happen here?
There will hardly be job loss, in fact, there will be new jobs because there will be new people to
cater to...
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States can subsidise but how will private players agree to this?

The Electricity Act doesn’t distinguish between State and private sector licensees. A State
government’s decision to provide a subsidy applies to both public and private sector entities.
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Full interview at

bit.ly/alokinterview

We have undertaken consultations with all States, industry bodies, regulators. Most States had
supported the provisions
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PUNJAB BANS USE OF 10 INSECTICIDES
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Way out:Punjab Agricultural University has recommended alternative agrochemicals to control
pests.PTIPTI

m

Amid reports that several samples of basmati rice contained the residue of certain pesticides
above the maximum residue level (MRL), a potential constraint in its export, the Punjab
government has decided to ban the use of 10 of these formulations for 60 days from Friday.

S.
co

The State Agriculture and Farmers Welfare Department, in its notification, said the State
government believed that the sale, stock distribution, and use of Acephate, Buprofezin,
Chloropyriphos, Methamidophos, Propiconazole, Thiamethoxam, Profenofos, Isoprothiolane,
Carbendazim, and Tricyclazole was not in the interest of basmati rice growers.
It is said that there is a risk of breaching the MRL fixed by the competent authority for basmati
rice. Besides, the Punjab Agricultural University has recommended alternative agrochemicals to
control pests on the basmati crop in Punjab.

IA

Pointing out that the Punjab Rice Millers and Exporters Association had also reported that
several samples got tested by them contained the residue value of these pesticides above the
MRL in basmati rice, the notification said the association had requested the ban of these
agrochemicals to save the State’s basmati produce and to ensure its hassle-free export.
Alternatives to the said insecticides are available in the market, it added.
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NEW DELHI : The government is set to further rework reforms planned in the Insolvency and
Bankruptcy Code (IBC) to step up the pace of salvaging sinking businesses and open up the
distressed assets market in India to overseas creditors to recover their dues.
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A bill to amend IBC was originally planned and listed for introduction in the monsoon session of
Parliament, but it has now been decided to fine-tune the bill before it is introduced in the winter
session, a person familiar with the discussions in the government said.
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As part of the revised proposals, more safeguards will be added where substantive changes are
planned including in the proposed cross-border insolvency regime, the person said. The
safeguards will be weaved into a new chapter on cross-border insolvency to be included in IBC
that will make participation of overseas creditors in legal proceedings in Indian tribunals smooth
and efficient.
“All efforts are being made so that the Bill can be tabled in the winter session of Parliament.
Given that public consultation has been done multiple times, reworking of the proposals will be
an internal exercise" the person said on condition of anonymity.
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Rolling out a cross-border insolvency regime is seen by experts as a milestone in bankruptcy
reform as it could expedite rescue of businesses with assets and liabilities in multiple
jurisdictions.
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Currently, cross-border insolvency is handled through cooperation among bankruptcy courts in
India and in other countries but in the proposed regime, legal action by foreign creditors will shift
to Indian tribunals. Indian creditors will also be able to attempt recovery of overseas assets of
defaulters more easily.
Experts said the proposed amendments need to address several aspects of the Code to make it
more efficient.
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One of them is related to a Supreme Court ruling in July that in essence said that bankruptcy
tribunals have the discretion to look into certain factors other than the payment default by the
corporate debtor while deciding on admitting a bankruptcy petition by a financial creditor. The
ruling that came in the case of a power company cited the example of a favourable award that
the defaulting company received from the electricity tribunal, which if implemented, would let the
company sail through its financial troubles. This has raised questions about the sufficiency of a
payment default for admission of a bankruptcy petition.
With the Supreme Court pronouncement opening a gate for defence against insolvency
proceedings other than based on default, it needs to be made clear in the IBC that the
Adjudicating Authority “must" admit insolvency if payment default is established, said Anoop
Rawat, partner (insolvency and bankruptcy) at law firm Shardul Amarchand Mangaldas & Co.
Mandating preparation of a good qualitative information memorandum based on which investors
take decisions to make bids is also top on the wish list of experts and bankruptcy practitioners.
Download the Mint app and read premium stories
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Log in to our website to save your bookmarks. It'll just take a moment.
You are just one step away from creating your watchlist!
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
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You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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GOVT. LOST RS. 8,000 CR. DUE TO FIVE CASES: NITI
AAYOG
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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A recent report commissioned by the NITI Aayog has estimated that five orders of the Supreme
Court and the National Green Tribunal favouring larger protection for the environment had cost
the government around Rs. 8,000 crore in revenue.
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It recommends that the court undertake economic-impact analysis, based on forecasts put
together by a group of experts, to address and adjudicate public interest cases involving
economically sensitive matters.
Cases in spotlight
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The report, prepared by Jaipur-based CUTS (Consumer Unity & Trust Society) International,
studied the following five cases: the Mopa airport case, where the court required undertakings
from the concessionaire GMR Goa International Airport Limited (GGIAL) ensuring additional
environmental safeguards; the Goa mining cases, during which the court on two occasions
cancelled iron ore mining licenses in Goa — the latest one in a 2018 case where Vedanta Group
was arguing that their licence was still operational; the Sterlite Copper case; the regulation of
sand mining; and the banning of construction activities in the National Capital Region to curb air
pollution.
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The report, after measuring the economic impact of judicial interventions in these cases,
estimated that the government lost out on a possible revenue of Rs. 8,000 crore between mid2018 and mid-2021, which if invested as capital expenditure, could have resulted in an
economic impact of around Rs. 20,000 crore.
After submitting that the economic impact in these cases included a loss of Rs. 15,000 crore in
possible revenue to the industry and Rs. 500 crore in wages, the report suggested that the SC
should engage experts including economists, environmentalists, and sociologists, among others,
to conduct an economic-impact assessment in cases “involving economic sensitive matters”.
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The CUTS report also concludes that the judiciary should institutionalise the idea of a costbenefit analysis as part of their decision-making, and the authorities should consider qualitative
indicators that might not necessarily be quantifiable.
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THE FASTEST-GROWING LARGE ECONOMY IN THE
WORLD
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development
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Until the year of the COVID-19 pandemic, India did not have a single year since 1980 when its
economy contracted, i.e., with negative growth. File | Photo Credit: Reuters
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India represents one sixth of the world and is today the third largest economy in terms of
purchasing power parity. Even in terms of nominal exchange rate of the dollar, India is the sixth
largest economy. It has grown at an average rate of 7% per annum for the past 40 years,
growing from a size of $189 billion in 1980 to nearly $3 trillion today.
This growth rate is about 2% lower than that of China over the same period but represents a
higher rate of return when compared with the investment rate of the GDP.
Until the year of the COVID-19 pandemic, India did not have a single year since 1980 when its
economy contracted, i.e., with negative growth.
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It was continuously expanding, with peak rates of 9% to 10% in between. As we celebrate our
76th Independence Day, it is worth reminding that at birth, the newborn nation was highly
impoverished, thanks to centuries of colonial exploitation. It was critically dependent on foreign
aid for food and forex and had an average life expectancy of only 32 years. The level of illiteracy
was very high.
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The sheer scale of economic transformation of this nation from bottom to top league is nothing
short of spectacular. Today’s India is not only self-sufficient but also an exporter of food. It holds
the fifth largest stock of foreign exchange and is a net lender to the International Monetary Fund,
a far cry from having to go with a begging bowl to the IMF on the brink of forex bankruptcy in
1991.
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Foreign investors have cumulatively poured in half a trillion dollars into India in the past three
decades, after the economy opened up. This reflects their confidence in the growth potential.
India is the rare Asian country with a persistent current account deficit, as imports always
exceed exports. And yet, foreign investors, undeterred by trade deficit, pour investment dollars
into factories and businesses as well as into capital markets, leading to a consistent balance of
payment currency surplus for India.
The foreign investor is confident that even with twin deficits (fiscal and external), the growth of
the economy, driven by demography and dynamism, can pay for the deficits. Thanks to that
consistent economic growth, the level of extreme poverty is down sharply from nearly 50% to
possibly single digits, and life expectancy has more than doubled since 1947.
On the political front too, India’s robust democracy stands in sharp contrast to the authoritarian
regime of its more affluent northern neighbour. As a democratic republic, India was the only
newly independent country from the past century to embark on universal adult suffrage, to give
one person one vote, from the very beginning. Surviving for seven decades, nay flourishing in
once piece, despite its immense diversity in every conceivable dimension, be it religion, race,
language, culture or cuisine, is a minor miracle in itself. Many large countries such as the USSR
broke up into smaller splinters. That is not to say that India’s democracy is perfect.
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Nevertheless, since the first national election, the country has witnessed largely bloodless and
peaceful transfer of power — 16 times — something that other former colonial, developing
countries can only envy.
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Military coup is inconceivable and unthinkable. And this cannot be merely a South Asian trait.
Look at what happened to our twin born on the same day. This trait is inbuilt into the resilience,
the durability, as also the malleability of the polity and the sanctity of our founding principles as
well as the Constitution.India’s early post-Independence economic strategy had to factor in the
extreme poverty, the scarcity of growth capital, a low tax base and an export pessimism
begotten possibly by suspicion of colonial powers.
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India was more inward looking and influenced, if not enamoured, by the Soviet planning model
of development. One could argue, with hindsight, that it should have been abandoned much
earlier than when we actually did. But in light of early conditions, the initial import substitution-led
industrial strategy, supported by low wage goods (i.e., food prices), which, in turn, necessitated
input subsidies to agriculture, did pay dividends in terms of infrastructure and green revolution. It
just stayed longer than it needed to. India also missed the bus, unlike her East Asian
neighbours, on capitalising on labour intensive export-led growth. But after the shock of 1991,
the economy opened up dramatically.
India’s trade to GDP ratio, an indicator of its openness is higher than the United States. It is now
the world’s leading exporter of software and an outsourcing powerhouse.
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Indian workers send nearly 100 billion dollars of inbound remittance, which strengthens the
Indian economy. In an indirect way, it is like India’s labour export income.
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The economy has a large domestic momentum, which can only grow once per capita income
rises above $3,000 or $4,000. The other signs of strength are in terms of proliferation of
unicorns (valued highly by equity investors), exponential growth of e-commerce and digital
payments, and a widening industrial base.
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Agriculture is much less dependent on the vagaries of the weather, and diversification towards
more climate, soil and market-appropriate crops is evident, as is the huge growth in the animal
husbandry and dairy sector. India is also meeting its very ambitious targets of renewable energy,
especially of solar energy, ahead of schedule. The marriage of cheap solar electricity and of
large-scale hydrogen economy holds the tantalising promise of an energy surplus, not deficient,
and import-dependent economy.
The economy’s glass is more than half full, but we cannot ignore the negative aspects.
Unemployment remains a huge challenge, as the youth still scramble for government jobs. The
government disclosed in Parliament recently that 220 million Indians had applied for just seven
lakh government jobs in the past seven years.
Besides, labour force participation rate is low, alarmingly so for women. Job creation is priority
number one, even as nearly 70% of industrial jobs are vulnerable to becoming extinct, thanks to
automation and robotics. Despite running the world’s biggest and longest-running free foodgrain
distribution programme, India’s ranking in the world hunger index is abysmal, signifying the
lopsided distribution of economic growth. Inequality in income, wealth, access to quality
education and health facilities is widening to unacceptable levels.
Hence the tilt towards more welfare spending, which increases fiscal pressure. To generate 10
million jobs annually, we need lakhs of new enterprises to be born. That calls for ease of doing
business, especially in areas such as dispute resolution and contract enforcement. But the
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judiciary is clogged with nearly 50 million cases. Judicial reform is as urgent as job creation.
India is the fastest-growing large economy, proud of her democratic foundations, but much work
remains to be done in the coming decades. Happy Independence Day!
Ajit Ranade is an economist based in Pune
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RE-ENGINEERING THE DEVELOPMENT STATE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Breaking free from the colonial stagnation, domestic output (GDP) grew annually at around
three-and-a-half per cent during the first three decades | Photo Credit: AFP

S.
co

m

Since Independence, India’s economic growth has steadily accelerated, albeit from a low level,
with moderating inflation rate. That was until about a decade ago. Breaking free from the
colonial stagnation, domestic output (GDP) grew annually at around three-and-a-half per cent
during the first three decades — pejoratively called the “Hindu growth rate”. The annual growth
increased to about five-and-a-half per cent in the next two decades and 7%-8 % during the
2010s. As the population growth rate declined annually, from over 2% in the 1960s to around
one-a-half pre cent, income per head raised even further, reducing absolute poverty. With a
moderate balance-of-payment deficit and modest share of external debt to total debt, as ratios of
GDP, India — at first glance — witnessed “virtuous growth” in deepening democracy.

IA

Not everyone, though, is convinced of such a positive story. The recent growth accelerations are
reportedly predatory, snatching away meagre land and livelihood of the marginalised in the
poorest States and the socially vulnerable, by plundering natural resources with the active
connivance of state power. The growth is thus highly inequitable: many rich Indians joined the
Forbes list of global billionaires due to the rise of crony capitalism, giving rise to the term
‘Billionaire Raj’. India has moved from a moderately unequal country to one with extreme
inequality (joining the Latin American league). Yet, invoking Kuznets’ hypothesis, optimists may
argue that India has a fighting chance to escape the extremes of wealth and deprivation to forge
inclusive growth — with rapid growth providing tax revenue for social development.
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However, the decade-long output deceleration in the 2010s with an unprecedented fall in the
investment rate has put a question mark on the growth story ( Figure 1). Expectedly, output
slow-down (excluding the novel coronavirus pandemic years) has raised unemployment and
poverty rates. Employment share in manufacturing declined last decade. The faulty gauges of
official statistics have muddied the aggregate economic picture. But, undoubtedly, India seems
to have veered away from the accelerating growth path. With declining investment rates, the
economy is staring at deindustrialisation (in terms of output) with rising imports: from edible oil to
industrial and electronic machinery ( Figure 2). Not to mention the extreme long-term
dependence on imported energy, with solar energy investment making modest headway.
Around 1990, India was “over-industrialised”, with the manufacturing sector’s GDP share above
countries with similar income levels. India’s import dependence was the least, excluding Eastern
Europe and Russia. Three decades on, manufacturing is now under-sized, with the share of
capital goods in industrial output shrinking from 20% in 1980-81 to 8.22% in 2011-12. The ratio
for China, which was roughly comparable in the 1980s, has doubled to 30% during the same
period. No wonder India has turned import dependent on China. The dependence amplified
during the COVID-19 pandemic when China imposed export restrictions, compelling the Prime
Minister to announce Atmanirbhar Bharat Abhiyan (or initiative) to reduce import dependence.
The planning era until the early 1990s, and the market-friendly policy regime after that, following
the precepts of the “Washington Consensus” (operating for roughly equal lengths of time), have
shaped the long-term outcomes. The policy regimes had their political underpinnings in their
respective times. However, with China’s assertive rise based on its economic strengths,
renewed global dependence on (the old and new) natural resources, and the ongoing European
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war in Ukraine, the unalloyed faith in the virtues of free trade and capital flows is now in
question.
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Closer home, while China and India followed market-friendly policies, China never lost sight of
strategic planning to acquire global economic leadership. Both countries were at roughly similar
levels of industrialisation when they opened up to international trade and finance over three
decades ago. China is now the top industrial nation, contributing nearly a quarter of global
manufacturing output, while India languishes at fifth position contributing just about 3%. Their
recent border skirmishes have laid bare India’s vulnerability to importing China’s industrial raw
materials; mobile phones and capital for the start-up industry have exposed India’s dependent
status.
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After a decade-long output slow-down, deindustrialisation and waning of globalisation (as we
knew it), India needs to re-assess its economic strategy. It may need to re-set the economic
boundaries of the state and market or reimagine state-led industrialisation. Such reconsideration
need not invite criticism of dirigisme or state capitalism of the yore but perhaps should be an
opportunity for a more creative combination of government and private initiatives, based on
recent global experience.
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Consider the success of the U.S.’s “Operation Warp Speed” to develop and manufacture
COVID-19 vaccines. Or the ongoing aggressive U.S. drive to reduce import dependence for
semiconductor chips with massive state financial support. These illustrate mobilising national
efforts under changing political contexts to insulate national economies from the vagaries of
global politics.
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After Independence, India stood out for its steady growth acceleration (along with China) —
albeit from a low level. It abolished the colonial scourge of famines and reduced absolute
poverty — in deepening democracy (however faulty) and maintaining territorial integrity in a
multi-class/caste/ religion sub-continental country. During the last decade, however, the growth
story has come off the rails with decelerating GDP, rising unemployment and poverty levels.
This observation holds ignoring the devastating COVID-19 pandemic. The clarion call of selfreliance (Atmanirbhar Bharat) seems a far cry, with India decidedly moving toward a dependent
development model, amidst a sharp rise in economic inequalities. In the 75th year of
Independence, it is perhaps time to call out for honest soul searching to put the growth story
back on the rails, setting aside political and ideological differences. The answer to an economic
slow-down may lie in re-balancing the roles of the state and market in economic decisionmaking over the next quarter century — in line with current global practices, boldly facing
emerging realities.
R. Nagaraj is with the Centre for Development Studies, Thiruvananthapuram. The views
expressed are personal
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RBI EYES ROBUST STATISTICS, ML TO MONITOR
ECONOMY REAL TIME
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy
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The Reserve Bank of India (RBI) would like to deploy robust statistical data and machine
learning (ML) techniques to strengthen real-time tracking of economic activity to effectively deal
with the impact caused by the pandemic, according to RBI officials.
The RBI had recently come out with weekly-activity indices to track the latest economic
developments with the least possible lag.
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Two different weekly indices have been developed — a 7-indicator weekly activity index (WAI)
using the dynamic factor model reflecting changes in economic activity on a year-on-year basis;
and a 15-indicator weekly diffusion index (WDI) reflecting directional movement on a sequential
basis.
Highlighting the importance of these systems, the RBI officials wrote, “Outbreak of the COVID19 pandemic has called for prompt policy actions to safeguard livelihoods and make timely
assessment of the economy to help in speedy recovery”.
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“With faster innovation and realignment of production processes due to the pandemic, the extant
economic indicators fell short of keeping pace with rapid changes in the economy,” the officials
wrote in an article published in the latest edition of RBI Bulletin.
“This called for supplementing them with additional data, preferably with lower time lag.”
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For central banks, timely information on economic activity was crucial, particularly for exercising
precise judgment in the monetary policy decisions.
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RESOLUTION CONFUSES MORE THAN IT CLARIFIES:
MPC’S VARMA ARGUED
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Terminal rate:‘A plain reading of the phrase would mean the MPC was set on taking the repo
rate back to 6.5%‘.AFPINDRANIL MUKHERJEE
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The Monetary Policy Committee’s August 5 resolution accompanying the RBI’s interest rate
increase, which stressed that the MPC would “remain focused on withdrawal of accommodation
to ensure that inflation remains within the target going forward, while supporting growth” ideally
ought to have been dropped as it would only provide ‘confusing guidance’, MPC member
Jayanth R. Varma said at the panel’s meeting, the minutes released on Friday show.
“This statement confuses more than it clarifies,” Mr. Varma observed. “Because the rate hike in
this meeting takes the policy rate above the pre-pandemic level, “withdrawal of accommodation”
... can only mean withdrawal of the pre-pandemic accommodation that began with the rate cut
from 6.50% to 6.25% in February 2019. A plain reading... would then be that the MPC is focused
on taking the repo rate back to 6.50%,” he said.
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Such an indication of a terminal repo rate of 6.50% was totally unwarranted in the current
situation given that the Ukraine war and monetary tightening in the advanced economies posed
a very serious risk of recession in the world economy, he stressed.
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However, given that inflation was at unacceptably high levels, and the projected trajectory was
also above target during the entire forecast horizon, he noted that “further withdrawal of
accommodation is warranted”.
“The resolution should... be interpreted only as stating that there is a high likelihood of further
front-loaded tightening,” he emphasised.
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PUNJAB, HARYANA AGREE TO NAME CHANDIGARH
INTERNATIONAL AIRPORT AFTER BHAGAT SINGH
Relevant for: Indian Economy | Topic: Infrastructure: Airports
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The Punjab and Haryana governments on Saturday agreed to name the Chandigarh
International Airport after freedom fighter Bhagat Singh. The decision came after Punjab Chief
Minister Bhagwant Mann and Haryana Deputy Chief Minister Dushyant Chautala held a meeting
over this issue.PTI
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L&T COMMISSIONS GREEN HYDROGEN PLANT AT
HAZIRA
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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Engineering and construction firm Larsen & Toubro, which commissioned its first green
hydrogen plant at its complex here in Gujarat, is in talks with a dozen companies for setting up
similar units, a company official said on Saturday.
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As part of its environmental, social, and governance (ESG) commitments, L&T is planning to
achieve water neutrality by 2035 and carbon neutrality by 2040, making green hydrogen an
integral part of its clean fuel adoption policy.
In order to supply green hydrogen, the company is in talks with major refineries both in the
government and private sectors. The firm is also in touch with a dozen companies, operating in
the steel and cement space, and refineries for setting up similar hydrogen plants, a senior
company official said.
“We decided to set up this green hydrogen plant... and use that hydrogen as blended source of
energy for our industrial facility here in Hazira,” the company’s whole-time director and senior
EVP (Energy) Subramanian Sarma said.
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WOMEN FARMERS OF JHARGRAM REAP FORTUNES
WITH ORGANIC RICE
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

As you sow:As many as 4,500 women are part of the organic farming initiative.special
arrangementAamon women
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Panchabati Baske of Damodarpur village and Nirmala Mahato of Murakhati village are
trendsetters in their respective villages in Jhargram district. They have started a revolution by
cultivating indigenous varieties of rice organically, without using any chemical fertilizers.
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Now, there are 55 women farmers in Damodarpur village and 21 women farmers in Murakathi
village following in their footsteps.
Hundreds of women farmers have taken up the cultivation of indigenous rice varieties such as
Kalabhat (black rice), Mallifullo (brown rice) and Kerala Sundari (raw aromatic full bran folk rice)
and red rice, locally called as Sathia, in the remote villages of Jhargram.
What started in 2017 with a dozen women has taken the form of a thriving company with 2,677
women farmers as shareholders to Aamon Mahila Chasi Producer Company Ltd.
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As many as 4,500 women cultivators, across the five-gram panchayats of Nayagram block in
Jhargram, are participating in this initiative. The area of land cultivated this year is more than
1,100 hectares.
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Ms. Baske started by cultivating the indigenous rice varieties in two to three cottahs of land in
2016-17. This year, she has cultivated black rice in 1.5 bighas (1 bigha is equal to 20 cottahs or
0.16 hectare) of land and Sathia rice in one bigha land.
“We are saving Rs. 4,000 to Rs. 5,000 per bigha on fertilizers and there is not much difference in
the yield,” Ms. Baske said.
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PRADAN, a non-governmental organisation, has hand-held the women by providing training in
the cultivation process. The body has also set up a rice processing mill and has started
marketing the indigenous produce to different parts of the country. A bio-fertilizer unit has also
come up in the region, replacing the chemical-based fertilizers used in high-yielding varieties
with farmyard manure and other natural inputs.
Madhura Kanjilal, an executive with PRADAN, said that the turnover for Aamon this year is
pegged at Rs. 3 crore. “The women who are part of Aamon have a voice now. Though
agriculture is considered a male domain, most of the labour is provided by women,” she said.
While indigenous varieties offer a yield of five-six quintals per bigha, paddy cultivated with
chemical inputs can yield nine-10 quintals. However, with the price of the former being three
times that of the latter, the women are making profit.
The women also produce plates made of sal leaves. This year on, the women farmers are also
selling this ecofriendly product.
Attempts are being made to make the rice varieties available for individual consumers through
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online platforms, said Buddhadeb Jana of Aamon.
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OVERSEAS BORROWING, A DOUBLE-EDGED SWORD?
Relevant for: Indian Economy | Topic: Issues relating to Mobilization of resources incl. Savings, Borrowings &
External Resources

In the current economic climate, companies that wish to boost their capital can do so in multiple
ways.

m

The first method would be to infuse excess earnings into the company through retained
earnings. The second would be to dilute the stake of existing shareholders of the company by
creating a rights issue to infuse equity capital into the firm.
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The third, and arguably the quickest method, would be to borrow money from banks directly,
NBFCs or the open market through issuing bonds/debentures. Many Indian companies have
chosen the third route to fund their capital needs by borrowing from domestic sources such as
banks and through debentures marked in rupee.
However, a collection of companies with borrowings denominated in foreign currencies makes
for an intriguing subject to examine.

IA

The argument behind borrowing in foreign currencies is that when there is interest-rate disparity
between the domestic and foreign markets (favouring the latter), it becomes cheaper to service
such loans.
It is crucial to note the borrower is still open to exchange risk, notwithstanding the difference in
interest to be paid.
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Decline in value

If the domestic currency were to decline compared with the foreign currency, the company is
liable to pay more than it had bargained for in real terms.
Therefore, the currency risk must be offset by your revenue denominated in the foreign currency
or by some other measure.
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Vedanta Ltd., a mining company with a market capitalisation of Rs. 93,896 crore (at the time of
writing this piece), had borrowed $1.2 billion in February 2021 when the U.S. dollar to rupee
conversion rate stood at roughly Rs. 72.6 but touched a high of Rs. 80.03 on July 18 this year.
The dollar, in nominal terms, appreciated by 10.6% in over a year-and-a-half.
The problem for Vedanta is that its borrowings, originally $1.2 billion, remained constant
nominally and increased by over 10.6% in real terms. Moreover, Vedanta’s woes cease to end
there with their holding company listed in the U.S. having $16,377 million in total debt.
It had paid $1.267 billion in interest in 2021 alone.
An increase of 10.6% in the total interest payments amounts to $1.394 billion. The real catch,
however, is that Vedanta earns a significant portion of its revenue in the rupee, which has not
kept pace with its dollar counterpart.
Additionally, due to the nature of Vedanta’s business in dealing with commodities, volatile prices
spell trouble for a company already under significant pressure. Not only have commodity prices
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sobered from their exuberant highs (viz., copper and steel), but the Zambian courts have also
halted their case for liquidating their subsidiary Konkola Copper Mines.
Another company that borrowed in foreign currency is Adani Green Energy. It borrowed a sum
to the tune of $6,061 crore in secured bonds. Needless to state, the volatility in energy prices
rivals commodity prices. Additionally, Adani Green Energy has issued redeemable NCDs (nonconvertible debentures) to Total Solar Singapore Pte Limited worth $4,013 crore, carrying
whopping interest rates in the 12.25-13.25% range, according to the notes provided in its annual
report.
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The advantage of borrowing in a foreign currency (viz., cheaper interest payments) is lost at high
rates. Moreover, as in the case of Vedanta, Adani Green Energy Ltd. also earns predominantly
in rupee terms. Tata Motors, another company which had borrowed in foreign currencies, had a
hedge due to earning their keep in the respective currency. Therefore, when the value of the
debt rises or falls, the company's revenue falls accordingly, mitigating the difference between
the real and nominal burden of the borrowing.
Insufficient hedge

IA

A revenue earned in foreign currencies may not be a sufficient hedge for companies borrowing
excessively due to low-interest rates. The problem with borrowing in the current environment is
the impending risk of a recession due to increased interest rates to curb inflation. Central banks
worldwide, primarily the Federal Reserve, have raised rates unanimously. Benchmark U.S. rates
rose from 0%-0.25% at their lowest and now hover between 2.5%-2.75%. The Federal Reserve
seems open to raising it to 4% to forestall inflation.
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The effect of rising rates has two facets, the first being the threat of lower earnings from a
shrinking economy, and the second being the depreciation of the rupee compared with foreign
currencies. Although the borrowing of these companies remains constant, their revenues
decrease due to a recession, increasing the real burden of their debt. Sintex Industries and the
Anil Ambani group (with considerable sums borrowed in foreign currencies) exemplify how
foreign debt has sunk enormous titans. Although borrowing in foreign currencies for cheaper
rates might seem attractive in the short term, it is debatable whether it is a sustainable course of
action in the long term.
(Anand Srinivasan is a consultant
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Sashwath Swaminathan is a research assistant at Aionion Investment Services)
The effect of rising rates is twofold: the threat of lower earnings from a shrinking economy; and
depreciation of the rupee compared with foreign currencies
The problem with borrowing in the current environment is the impending risk of a recession due
to increased interest rates — a fallout of central banks’ moves in their bid to curb inflation
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EXPLAINED
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

NFTs are digital assets whose ownership is verified through transaction records stored on
blockchains. | Photo Credit: Getty Images
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The story so far: The writing is on the wall for the crypto market. Popular cryptocurrencies have
nosedived after a meteoric rise last year. Several crypto exchanges laid off a significant portion
of their employees and lending platforms are struggling to remain solvent. Being part of this
ecosystem, non-fungible tokens, or NFTs also took a hit as a result of the crypto fallout.

S.
co

NFTs are digital assets whose ownership is verified through transaction records stored on
blockchains. Art work, digital avatars and accessorised monkeys are some of the most
commonly traded NFTs. OpenSea is said to be one of the largest NFT marketplaces in
existence. Earlier this year, the platform was valued at over $13 billion after raising around $300
million in venture capital. By August 2022, based on Ethereum blockchain data, OpenSea was
used by two million traders who transacted at least once on the network.
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OpenSea was built on the Ethereum blockchain to trade NFTs. The digital goods sales on the
platform jumped in August 2021, according to analytics platform Dune Analytics. In November,
Bitcoin and Ether hit their all-time high as the market reached a state of ecstasy. OpenSea
monthly volumes soared between December 2021 and January 2022. In January OpenSea’s
monthly volumes for Ethereum shot over $4.8 billion. In February and March, monthly
transactions plunged before rising again in April. That recovery was brief as the collapse of
TerraUSD [UST] stablecoin and its partner coin LUNA wiped billions of dollars in shareholder
wealth off the market in May 2022. As a result, both Bitcoin and Ether fell and more than halved
in value during the first six months of 2022. Daily transactions on OpenSea have been gradually
declining since then.
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OpenSea’s June trade volume dropped to about $695 million. It further dropped about 30% in
July to $528 million. Adding to the heavy loss in volume, the number of NFTs sold (Ethereum
blockchain) have also been declining since January 2022, which saw the sale of more than two
million NFTs. July 2022 saw around 1,702,302 NFTs sold at the time of writing. However, this
followed increases in May and June 2022. But NFT trades on OpenSea for the Polygon
blockchain show even fewer transactions. Monthly volumes fell to about $6.4 million from nearly
$80 million between January and July 2022.
While proponents of NFTs laud these assets as a way to revolutionise the art scene or explore
new models of proving ownership, OpenSea users complain of excessive downtime on the
platform. There have also been reports of breaches and security vulnerabilities. In one such
instance, an employee of the platform’s email delivery vendor had caused the security breach.
“We recently learned that an employee of Customer.io, our email delivery vendor, misused their
employee access to download and share email addresses — provided by OpenSea users and
subscribers to our newsletter — with an unauthorised external party. If you have shared your
email with OpenSea in the past, you should assume you were impacted. We are working with
Customer.io in their ongoing investigation, and we have reported this incident to law
enforcement,” said OpenSea on June 29.
In late February 2022, at least 17 OpenSea users were targeted by an alleged phishing attempt.
There are also ethics-related issues. A number of artists have complained that OpenSea users
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frequently steal their work, mint them as NFTs, and begin profiting from them without their
consent. These artists have lambasted the NFT platform for not doing enough to combat art theft
and also making the stolen art takedown process troublesome for non-crypto users.
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Celebrities played a key role in boosting NFT sales, either by buying their own such assets or
minting them and putting them up for sale on platforms like OpenSea. One of the best known
OpenSea collections was musician Shawn Mendes’ collaboration with Genies to offer NFT
versions of himself, and virtual accessories such as his guitar, a shirt, and even a decorative
vest. One such NFT was priced at 5.5 ETH (over $10,000 on August 19). But its last sale was
0.6942 ETH (less than $2,000 on August 19). Coming to mainstream fame, OpenSea and
Twitter Blue partnered in order to let Twitter users upload their Ethereum-minted NFTs and have
them verified with a special hexagonal frame. In a matter of days, if not hours, Twitter evolved to
show which celebrities and influencers were still firmly behind the NFT boom.
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Yet while celebrity endorsement or digital collectibles of celebrities may lead to brief surges in
popularity, they are far from what is needed to keep the industry financially viable.
Perhaps no development can better encapsulate the rise and fall of OpenSea than the incident
which took place on July 14.
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The crypto bull run and the NFT boom of 2021 saw Web3 companies launching into a hiring
spree in order to scale operations at a rapid pace. However, as Bitcoin and Ether more than
halved in value after the May 2022 crash, a long list of global crypto companies began firing
huge sections of their workforce.
On July 14, OpenSea co-founder and CEO Devin Finzer announced that it was a “hard day” for
the company, which was firing 20% of its team.
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“Nevertheless, the reality is that we have entered an unprecedented combination of crypto
winter and broad macroeconomic instability, and we need to prepare the company for the
possibility of a prolonged downturn,” he said in a message shared on Twitter.
Mr. Finzer stressed on OpenSea’s strong balance sheet and its ability to survive the ongoing
crypto winter with the available runway. He claimed OpenSea to be in “an even better position to
capture what will soon become the largest market on the planet.”

cr

While many might conclude that the era of NFTs is over and it’s time to exit their positions and
give up their creations, there are always others in the world of crypto who believe that panic
sellers are giving them generous discounts.
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UNION MINISTER DR JITENDRA SINGH UNVEILS
INDIA’S FIRST TRULY INDIGENOUSLY DEVELOPED
HYDROGEN FUEL CELL BUS DEVELOPED BY KPITCSIR IN PUNE; SAYS, THE LAUNCH IS IN TUNE WITH
PM MODI'S NATIONAL GREEN HYDROGEN MISSION

m

Relevant for: Indian Economy | Topic: Infrastructure: Roads
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Union Minister of State (Independent Charge) Science & Technology; Minister of State
(Independent Charge) Earth Sciences; MoS PMO, Personnel, Public Grievances, Pensions,
Atomic Energy and Space, Dr Jitendra Singh today launched India’s first truly indigenously
developed Hydrogen Fuel Cell Bus developed by KPIT-CSIR in Pune.
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Dr Jitendra Singh told the gathering that Prime Minister Modi's Hydrogen Vision is important for
India to ensure Atma Nirbhar means of affordable and accessible clean energy, meeting climate
change goals, and creating new entrepreneurs and jobs. He said, Green hydrogen is an
excellent clean energy vector that enables deep decarbonization of difficult-to-abate emissions
from the refining industry, fertiliser industry, steel industry, cement industry and also from the
heavy commercial transportation sector.

Dr Jitendra Singh informed that the fuel cell utilizes Hydrogen and Air to generate electricity to
power the bus and the only effluent from the bus is water, therefore making it possibly the most
environmentally friendly mode of transportation. For comparison, a single diesel bus plying on
long distance routes typically emits 100 tons of CO2 annually and there are over a million such
buses in India.
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Dr Jitendra Singh said, the high efficiency of fuel cell vehicles and the high energy density of
hydrogen ensures that the operational costs in rupees per kilometre for fuel cell trucks and
buses are lower than diesel powered vehicles and this can bring freight revolution in India.
Moreover, Fuel Cell vehicles also give zero green-house gas emissions. The Minister lauded the
joint development efforts of KPIT and CSIR-NCL and pointed out that the technology prowess of
Indian scientists and engineers is no less than the best in the world and also at much lower
costs.
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Dr Jitendra Singh pointed out that about 12-14% CO2 emissions and particulate emissions
come from diesel powered heavy commercial vehicles and these are decentralised emissions
and hence difficult to capture. The Minister said, Hydrogen fuelled vehicles provide an excellent
means to eliminate the on-road emissions from this sector. He said, India is also aiming to
increase inland waterways for freight and passenger transport.
Dr Jitendra Singh concluded that by achieving these goals, India can pole-vault from being net
importer of fossil energy to becoming net exporter of clean hydrogen energy and thus, providing
global leadership to India in hydrogen space by becoming a large green hydrogen producer and
supplier of equipment for green hydrogen.
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Later, Dr Jitendra Singh inaugurated the Bisphenol-A pilot plant in CSIR-NCL and said these
pilot plants have successfully demonstrated novel process technologies developed by NCL
under CSIR’s Covid-19 mission program and Bulk Chemicals mission program.
Dr Jitendra Singh said, Bisphenol-A (BPA) is an important feedstock for the production of epoxy
resins, polycarbonate and other engineering plastics. He said, the global market for Bisphenol-A
is projected to reach 7.1 Million Tons by 2027, growing at a CAGR of 2% over the analysis
period 2020-2027. The entire estimated annual demand of 1, 35,000 tons in India is imported
today. The Minister hoped that CSIR-NCL’s technology will enable import substitution of this
important raw material and help in India’s Atmanirbhar initiative.
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The uniqueness of the process developed by CSIR-NCL is a novel downstream process
technology, which makes this indigenous technology competitive with global benchmarks. The
process is ready for technology transfer and further co-development to commercial scale.
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Union Minister of State (Independent Charge) Science & Technology; Minister of State
(Independent Charge) Earth Sciences; MoS PMO, Personnel, Public Grievances, Pensions,
Atomic Energy and Space, Dr Jitendra Singh today launched India’s first truly indigenously
developed Hydrogen Fuel Cell Bus developed by KPIT-CSIR in Pune.
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Dr Jitendra Singh told the gathering that Prime Minister Modi's Hydrogen Vision is important for
India to ensure Atma Nirbhar means of affordable and accessible clean energy, meeting climate
change goals, and creating new entrepreneurs and jobs. He said, Green hydrogen is an
excellent clean energy vector that enables deep decarbonization of difficult-to-abate emissions
from the refining industry, fertiliser industry, steel industry, cement industry and also from the
heavy commercial transportation sector.
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Dr Jitendra Singh informed that the fuel cell utilizes Hydrogen and Air to generate electricity to
power the bus and the only effluent from the bus is water, therefore making it possibly the most
environmentally friendly mode of transportation. For comparison, a single diesel bus plying on
long distance routes typically emits 100 tons of CO2 annually and there are over a million such
buses in India.

Dr Jitendra Singh said, the high efficiency of fuel cell vehicles and the high energy density of
hydrogen ensures that the operational costs in rupees per kilometre for fuel cell trucks and
buses are lower than diesel powered vehicles and this can bring freight revolution in India.
Moreover, Fuel Cell vehicles also give zero green-house gas emissions. The Minister lauded the
joint development efforts of KPIT and CSIR-NCL and pointed out that the technology prowess of
Indian scientists and engineers is no less than the best in the world and also at much lower
costs.
Dr Jitendra Singh pointed out that about 12-14% CO2 emissions and particulate emissions
come from diesel powered heavy commercial vehicles and these are decentralised emissions
and hence difficult to capture. The Minister said, Hydrogen fuelled vehicles provide an excellent
means to eliminate the on-road emissions from this sector. He said, India is also aiming to
increase inland waterways for freight and passenger transport.
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Dr Jitendra Singh concluded that by achieving these goals, India can pole-vault from being net
importer of fossil energy to becoming net exporter of clean hydrogen energy and thus, providing
global leadership to India in hydrogen space by becoming a large green hydrogen producer and
supplier of equipment for green hydrogen.
Later, Dr Jitendra Singh inaugurated the Bisphenol-A pilot plant in CSIR-NCL and said these
pilot plants have successfully demonstrated novel process technologies developed by NCL
under CSIR’s Covid-19 mission program and Bulk Chemicals mission program.
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Dr Jitendra Singh said, Bisphenol-A (BPA) is an important feedstock for the production of epoxy
resins, polycarbonate and other engineering plastics. He said, the global market for Bisphenol-A
is projected to reach 7.1 Million Tons by 2027, growing at a CAGR of 2% over the analysis
period 2020-2027. The entire estimated annual demand of 1, 35,000 tons in India is imported
today. The Minister hoped that CSIR-NCL’s technology will enable import substitution of this
important raw material and help in India’s Atmanirbhar initiative.
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The uniqueness of the process developed by CSIR-NCL is a novel downstream process
technology, which makes this indigenous technology competitive with global benchmarks. The
process is ready for technology transfer and further co-development to commercial scale.
<><><><><>

SNC/RR

END
Downloaded from crackIAS.com
© Zuccess App by crackIAS.com

Page 55
Source : www.pib.gov.in

Date : 2022-08-24

HPCL COMMENCES ITS FIRST COW DUNG TO
COMPRESSED BIOGAS PROJECT
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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In a transcending move towards green energy and commitment towards environmental
stewardship, HPCL commenced its Cowdung to Compressed Biogas Project at Sanchore,
Rajasthan. This will be HPCL’s first project under Waste to Energy portfolio. The plant is
proposed to utilize 100 Tons per day of dung to produce biogas, which can be utilized as
automotive fuel. The project is proposed to be commissioned in a year’s time.
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The project’s ground breaking ceremony took place at Shree Godham Mahatirth Pathmeda Lok
Punyarth Nyas, Village Pathmeda, Tehsil Sanchore District Jalore in Rajasthan which was
attended by ED - Bio-fuel & Renewables, Shri Shuvendu Gupta and Senior officials from HPCL.
The project is being developed under GOBAR-Dhan scheme launched by Government of India
in Apr’18 as a part of the Biodegradable Waste Management component under Swachh Bharat
Mission (Grameen) to positively impact cleanliness and generate wealth and energy from cattle
and organic waste.
************
YB/RKM
In a transcending move towards green energy and commitment towards environmental
stewardship, HPCL commenced its Cowdung to Compressed Biogas Project at Sanchore,
Rajasthan. This will be HPCL’s first project under Waste to Energy portfolio. The plant is
proposed to utilize 100 Tons per day of dung to produce biogas, which can be utilized as
automotive fuel. The project is proposed to be commissioned in a year’s time.
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The project’s ground breaking ceremony took place at Shree Godham Mahatirth Pathmeda Lok
Punyarth Nyas, Village Pathmeda, Tehsil Sanchore District Jalore in Rajasthan which was
attended by ED - Bio-fuel & Renewables, Shri Shuvendu Gupta and Senior officials from HPCL.
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The project is being developed under GOBAR-Dhan scheme launched by Government of India
in Apr’18 as a part of the Biodegradable Waste Management component under Swachh Bharat
Mission (Grameen) to positively impact cleanliness and generate wealth and energy from cattle
and organic waste.
************
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SC ASKS CENTRE TO EXPAND FOOD SECURITY
COVERAGE
Relevant for: Indian Economy | Topic: Public Distribution System: Objectives, Functioning, Limitations &
Revamping
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The Supreme Court has directed the Centre to increase coverage under the National Food
Security Act (NFSA) so that “more and more needy persons and citizens get the benefit” under
the 2013 law which entitles rural and urban poor to receive subsidised foodgrains under the
Targeted Public Distribution System.

S.
co

The coverage under the NFSA is still as per the population figures of 2011 census.

In an eight-page order, a Bench of Justices M.R. Shah and B.V. Nagarathna ordered the Union
government to re-determine the NFSA coverage in States and Union Territories after taking into
consideration the population increase between 2011-2021 so that benefits are not restricted to
beneficiaries identified way back in 2011.
Fundamental right
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“Right to Food is a fundamental right available under Article 21 of the Constitution,” the Supreme
Court noted. The Union, in its affidavit, had stated in court that the Act required coverage to be
updated as per the latest published census figures. However, the NFSA coverage cannot be
determined as the 2021 census has been postponed indefinitely and no date has been notified.
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Advocate Prashant Bhushan, for petitioners Anjali Bhardwaj, Harsh Mander and Jagdeep
Chhokar, had pointed out that due to the absence of the latest population figures, over 10 crore
people were left outside the food security law’s protective umbrella without even ration cards.
Mr. Bhushan had urged the court to direct the government to use the official population
projections published by the Health Ministry to expand the coverage.
The court found the petitioners’ concerns “genuine and justified”.
e-Shram portal

cr

In the order, the court also directed the States which were not able to register unorganised
workers, including migrant labourers, in the e-Shram portal to do so within six weeks.
The Union Labour Ministry has developed a National Database of Unorganised Workers
(NDUW) portal and the e-Shram portal for registration of labourers spread over 400 occupations
including in constructions, agriculture, fishing, dairy, self-employed and even ASHA and
anganwadi workers.
However, many States have achieved less than 50% registration, with Tamil Nadu being one of
the lowest at only 34.84%.
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TRIPARTITE MOU SIGNED FOR SWIFT DEVELOPMENT
OF MODERN MULTI MODAL LOGISTICS PARK (MMLP)
UNDER BHARATMALA PARIYOJNA
Relevant for: Indian Economy | Topic: Infrastructure: Roads

ac
k

IA

S.
co

m

Union Minister of Road Transport and Highways Shri Nitin Gadkari, Union Minister of Ports,
Shipping & Waterways and Ayush, Shri Sarbananda Sonowal, and Union Minister of State for
Road Transport & Highways, Gen (Retd) VK Singh witnessed signing of tripartite agreement for
swift development of modern Multi Modal Logistics Parks (MMLP) under Bharatmala Pariyojna
across the country with an objective to centralize freight consolidation and reduce logistics cost
from 14% to less than 10% of GDP at par with International Standards. The tripartite agreement
was signed by National Highways Logistics Management Limited (NHLML), Inland Waterways
Authority of India (IWAI) and Rail Vikas Nigam Limited (RVNL).
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Speaking on the occasion Shri Nitin Gadkari said he was elated to witness the signing of MoU
as it will provide seamless modal shift, MMLPs will ensure that cargo is swapped/shifted from
and to Waterways, Dedicated Freight Corridors & Road Transport. He said this is building the
Nation through Gati Shakti.
Shri Sarbananda Sonowal, said today is a historic occasion when we propose to put the letter &
spirit of Bharatmala Pariyojana into effect for a swift, efficient, economical and environment
friendly logistics movement across the country. He said the vision of Prime Minister Narendra
Modi is to empower and energise the economies of scale via PM Gati Shakti. This agreement is
an earnest attempt towards realisation of this objective. The Minister said we believe that the
country will be immensely benefit with the coming up of such efficient stations. MMLPs are
designed to untie the cobweb of logistics movement and enliven the logistics sector to put the
economy into the fast lane of growth, he added.
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MMLP will be a freight handling facility with rail and road accessibility, comprising of container
terminals, cargo terminals (bulk, break-bulk), warehouses, cold storage, facilities for mechanised
material handling and value-added services such as customs clearance with bonded storage
yards, quarantine zones, testing facilities and warehousing management services etc. along with
other associated facilities. Developed under a ‘Hub & Spoke’ model, the MMLP will integrate
multiple modes of freight transport through highways, railways & inland waterways. The
agreement underlines the cooperation & collaboration model between the three bodies in order
to achieve efficiency in logistics movement within the country.
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The MMLP project is poised to develop state-of-the-art large scale warehousing facility for
different types of commodities, to become one stop solution for all services related to cargo
movement like warehousing, custom clearance, parking, maintenance of trucks etc. The MMLPs
will focus on a technology driven implementation for a state-of-the-art freight management
system. Many value added services like packaging, repackaging and labelling will be available in
these projects.
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The NHLML is a Special Purpose Vehicle (SPV) of National Highway Authority (NHAI) of
Ministry of Road Transport & Highways while IWAI is a statutory authority under Ministry of
Ports, Shipping & Waterways. The RVNL is a wholly owned Public Sector Enterprise under
Ministry of Railways. The signatories of the agreement were Prakash Gaur, Chief Executive
Officer (CEO), NHLML; Ravi Kant, Chief Engineer & Project Manager for IWAI and Vikas
Awasthi, Executive Director (Planning), RVNL.
****

MJPS
Union Minister of Road Transport and Highways Shri Nitin Gadkari, Union Minister of Ports,
Shipping & Waterways and Ayush, Shri Sarbananda Sonowal, and Union Minister of State for
Road Transport & Highways, Gen (Retd) VK Singh witnessed signing of tripartite agreement for
swift development of modern Multi Modal Logistics Parks (MMLP) under Bharatmala Pariyojna
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across the country with an objective to centralize freight consolidation and reduce logistics cost
from 14% to less than 10% of GDP at par with International Standards. The tripartite agreement
was signed by National Highways Logistics Management Limited (NHLML), Inland Waterways
Authority of India (IWAI) and Rail Vikas Nigam Limited (RVNL).
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Speaking on the occasion Shri Nitin Gadkari said he was elated to witness the signing of MoU
as it will provide seamless modal shift, MMLPs will ensure that cargo is swapped/shifted from
and to Waterways, Dedicated Freight Corridors & Road Transport. He said this is building the
Nation through Gati Shakti.
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Shri Sarbananda Sonowal, said today is a historic occasion when we propose to put the letter &
spirit of Bharatmala Pariyojana into effect for a swift, efficient, economical and environment
friendly logistics movement across the country. He said the vision of Prime Minister Narendra
Modi is to empower and energise the economies of scale via PM Gati Shakti. This agreement is
an earnest attempt towards realisation of this objective. The Minister said we believe that the
country will be immensely benefit with the coming up of such efficient stations. MMLPs are
designed to untie the cobweb of logistics movement and enliven the logistics sector to put the
economy into the fast lane of growth, he added.
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MMLP will be a freight handling facility with rail and road accessibility, comprising of container
terminals, cargo terminals (bulk, break-bulk), warehouses, cold storage, facilities for mechanised
material handling and value-added services such as customs clearance with bonded storage
yards, quarantine zones, testing facilities and warehousing management services etc. along with
other associated facilities. Developed under a ‘Hub & Spoke’ model, the MMLP will integrate
multiple modes of freight transport through highways, railways & inland waterways. The
agreement underlines the cooperation & collaboration model between the three bodies in order
to achieve efficiency in logistics movement within the country.
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The MMLP project is poised to develop state-of-the-art large scale warehousing facility for
different types of commodities, to become one stop solution for all services related to cargo
movement like warehousing, custom clearance, parking, maintenance of trucks etc. The MMLPs
will focus on a technology driven implementation for a state-of-the-art freight management
system. Many value added services like packaging, repackaging and labelling will be available in
these projects.
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The NHLML is a Special Purpose Vehicle (SPV) of National Highway Authority (NHAI) of
Ministry of Road Transport & Highways while IWAI is a statutory authority under Ministry of
Ports, Shipping & Waterways. The RVNL is a wholly owned Public Sector Enterprise under
Ministry of Railways. The signatories of the agreement were Prakash Gaur, Chief Executive
Officer (CEO), NHLML; Ravi Kant, Chief Engineer & Project Manager for IWAI and Vikas
Awasthi, Executive Director (Planning), RVNL.
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Date : 2022-08-25

NATIONAL GOPAL RATNA AWARDS -2022
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions
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Department of Animal Husbandry and Dairying under the Ministry of Fisheries, Animal
Husbandry and Dairying invites applications for National Gopal Ratna Awards during 2022,
online through the National Award portal i.e., https://awards.gov.in starting from 01.08.2022.
The closing date for the submission of applications is 15.09.2022. The awards are to be
conferred on the occasion of National Milk Day (26 th Nov, 2022). For more details about
eligibility etc., and for applying online, the websitehttps://awards.gov.in may be referred. The
name of registered breeds of cattle and buffaloes are available in the Annexure.
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The Department of Animal Husbandry and Dairying is making all efforts for the effective
development of the Animal Husbandry and Dairy sector to provide sustainable livelihood to the
farmers. Indigenous bovine breeds of India are robust and possess the genetic potential to play
a crucial role in the national economy. The “Rashtriya Gokul Mission (RGM)”, was launched in
December 2014 for the first time in the country, with a view to conserve and develops
indigenous bovine breeds in a scientific manner.
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Under RGM, with an objective to encourage the Milk producing farmer, individuals working in
this sector, and Dairy cooperative societies who provide market access to the milk producers,
this department has continued to confer National Gopal Ratna Award during 2022 in the
following categories:
The National Gopal Ratna Award consists of a Certificate of merit, a memento, and amount in
each category as under:
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development of the Animal Husbandry and Dairy sector to provide sustainable livelihood to the
farmers. Indigenous bovine breeds of India are robust and possess the genetic potential to play
a crucial role in the national economy. The “Rashtriya Gokul Mission (RGM)”, was launched in
December 2014 for the first time in the country, with a view to conserve and develops
indigenous bovine breeds in a scientific manner.
Under RGM, with an objective to encourage the Milk producing farmer, individuals working in
this sector, and Dairy cooperative societies who provide market access to the milk producers,
this department has continued to confer National Gopal Ratna Award during 2022 in the
following categories:
The National Gopal Ratna Award consists of a Certificate of merit, a memento, and amount in
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Date : 2022-08-26

‘WIND PROJECT ADDITION TO PEAK BY 2024’
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Annual installation of new wind power projects in India will peak by 2024 and likely decline
thereafter, according to a report released on Wednesday by the Global Wind Energy Council
(GWEC) and MEC+, a consulting firm that specialises in renewable energy.
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So far, only 40 GW of wind power capacity has been established.
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As part of its transition away from fossil fuels, India has committed to sourcing half its electricity
in 2030 from non-fossil fuel sources and installing 60 gigawatt (GW, or 1000 MW) of wind power
by 2022.

Wind industry installations have been slowing down in India since 2017. Only 1.45 GW of wind
projects were installed in 2021 with many delayed due to the second wave of COVID-19 and
supply chain-related disruptions.
To compensate, the Ministry of New and Renewable Energy (MNRE) granted a blanket timeline
extension for seven-and-a-half months after the scheduled commissioning date (SCD) for
projects with power purchase agreements (PPAs) signed before June 2021, which pushed the
SCD of 0.7 GW projects to 2022.
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The trigger for the slowdown, according to the report, was the advent of the auction regime in
2017 to award tenders. The new scheme led to large orders but highly competitive bids.
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Subsequently, the market has concentrated wind projects around a few substations of Gujarat
and Tamil Nadu, which were home to the strongest resource potential and lowest cost of land.
This created bottlenecks and slowed down project activity and made it costlier than solar power.
Conservatively, India is expected to add 3.2 GW in 2022, 4.1 GW in 2023 peaking to 4.6 GW in
2024, thereafter declining to 4 GW and 3.5 GW in the next two years, respectively, according to
the report.
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India currently has 13.4 GW of prospective projects in wind energy, which are expected to drive
installations until 2024 in the market.
After 2024, fresh projects are likely to be wind-solar hybrid projects (where both systems are
installed on a piece of land to generate power through the day).
Payment delays also adversely impacted pace of renewable energy in India. The outstanding
payments to RE generators increased by 73% to Rs. 19,400 crores in December 2021
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Date : 2022-08-29

PM MODI LAYS FOUNDATIONS STONES FOR MARUTI
SUZUKI’S NEW PLANTS IN GUJARAT AND HARYANA
Relevant for: Indian Economy | Topic: Infrastructure: Roads
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Prime Minister Narendra Modi on Sunday laid the foundation stone for Maruti Suzuki’s projects
in Gujarat and Haryana, as the Japanese auto mobile giant is commemorating 40 years of its
presence in India. He lauded the company’s success in India, terming it a bright example of
India-Japan partnership.
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