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RBI FOCUSSED ON GROWTH, SEEN LAGGING ON
INFLATION FIGHT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Reserve Bank of India is concerned that Russia's invasion of Ukraine is damaging the global
economy

m

Inflation is picking up in India, but the country's central bank is likely to maintain its loose policy
even as its global peers raise rates, potentially forcing it to play catch-up aggressively later,
economists and analysts say.
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This view represents a shift in expectations, as market participants say the Reserve Bank of
India is concerned that Russia's invasion of Ukraine is damaging the global economy and India's
recovery prospects, not just boosting prices.
A Reuters poll in early February found just over half of forecasters expecting the RBI to raise
rates at its April meeting, but the war launched three weeks later has upended those predictions.
RBI watchers now expect the bank to stand pat on April 8, even though inflation has broken
above the 6% upper end of the bank's target band for two months.
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Saugata Bhattacharya, chief economist at Axis Bank, who had earlier expected the RBI to raise
its reverse-repurchase rate next week, now says global uncertainties mean that "it makes sense
to remain at a status quo."
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Supporting such expectations, RBI Governor Shakikanta Das recently warned against a
"premature demand compression through monetary policy".
Deputy Governor Michael Patra said India's growth was as weak as in 2013, when a U.S. policy
shift sent capital gushing out of emerging markets. "The recent reverberations of war have in
fact, tilted the balance of risks downwards" for the economy, he said.
But economists warn inflation could spin out of control, hurting investors and savers alike - and
most market participants say the RBI is already behind the curve on tackling inflation.

cr

STOKING RISK OF OVERHEATING
Economists expect the RBI to raise its retail-inflation projection for the fiscal year starting on
Friday by 50 to 80 basis points from the current 4.5%.
Upward price pressure is expected to continue as the war and resulting economic sanctions on
Moscow send prices soaring for the grain, energy and other exports that Russia and Ukraine
provide.
"In the aftermath of the Russia-Ukraine war, the probability that higher-than-expected inflation
will persist has increased. The longer we wait to address that, the faster that we may have to
play catch-up with it eventually," said Churchil Bhatt, executive vice president of debt
investments at Kotak Life Insurance.
Rising asset prices could feed through to demand-side inflation, while savers are being hurt as
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their returns lag behind inflation, said Rupa Rege Nitsure, chief economist at L&T Financial
Services.
"By keeping interest rates artificially low, the chances of more aggressive tightening at a later
stage have gone up significantly," she said.
Abhay Gupta, emerging Asia fixed income and forex strategist at BofA Securities, said the RBI
must "be vigilant for broader inflationary pressures."
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"Higher uncertainty would reduce room for error and markets would have to price in higher
chances of a policy mistake," he said. Risks of eventual economic overheating suggest market
interest rates must rise while the rupee should weaken, he said.

This story has been published from a wire agency feed without modifications to the text. Only
the headline has been changed.
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IBBI TO REVAMP GRIEVANCE REDRESSAL
MECHANISM
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI
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NEW DELHI : Insolvency and Bankruptcy Board of India (IBBI) is set to revamp the way it deals
with the complaints received against insolvency professionals hired by lenders and agencies
such as credit information repositories.
The bankruptcy rule maker has sought public comments by 21 April on a set of draft rules for
revamping its grievance redressal mechanism.
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A discussion paper released by IBBI said that its present mechanism of complaint redressal and
enforcement action is resulting in delay of enforcement process. Besides, it puts undue burden
on the service providers, as they need to submit responses multiple times on a single issue. It is
imperative to redesign the framework to make it effective in terms of grievance redressal and
efficient in the time taken, IBBI said.
IBBI’s wants to revamp the complaint redressal mechanism of information repositories and
insolvency resolution professionals to ensure that a transparent process is followed in turning
around corporate defaulters under the bankruptcy code. That is vital in the success of the code
given that different stake holders have competing interests in the bankruptcy resolution process.
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IBBI said that its current grievance redressal mechanism allows any person to file complaints
against information utilities like credit information repositories, insolvency professionals and their
self-regulators set up by professional institutes the Institute of Chartered Accountants of India,
the Institute of Company Secretaries of India and the Institute of Cost Accountants of India.
These are known as insolvency professional agencies or IPAs.
IBBI said the enforcement mechanism of IPAs is not yielding as envisaged by the framers of
IBC. “Accordingly, there is a need to further develop and strengthen the enforcement
mechanism in line with anticipated framework," said IBBI.
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“At present, the enforcement mechanism of handling complaint is time consuming and therefore
slow. Delays in the enforcement action is detrimental to the interest of stakeholders, leaves the
stakeholders unsatisfied, and deprives the other service providers of a chance to observe the
contraventions held and actions taken by the Board and learn from mistakes committed by
fellow service providers," IBBI said in its discussion paper.
Download the App to get 14 days of unlimited access to Mint Premium absolutely free!
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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PUSH THE POLICY NEEDLE FORWARD ON MIGRANT
SUPPORT
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

A long road for migrant labourers | Photo Credit: G. Ramakrishna
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Only two years ago, in the wake of a nationwide lockdown, India was left shocked by the plight
of migrant workers walking hundreds of kilometres, facing hunger, exhaustion and violence, to
get to the safety of their home villages. The dire circumstances of the migrants tugged at our
collective heartstrings. They became the focus of large-scale relief efforts by governments and
civil society alike. The Government ramped up the One Nation One Ration Card (ONORC)
project, announced the Affordable Rental Housing Complexes (ARHC) scheme, set up the eShram portal and began to draft a migration policy. These initiatives generated hope that the
migrant crisis of 2020 would be a turning point, setting India firmly on a policy path by offering
adequate citizenship and the accompanying social, economic and political rights to internal
migrants.
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Two years on, migrant distress has disappeared from our television screens but continues to be
a lived reality. Repeated surveys have found that the incomes of migrant households continue to
be lower than pre-pandemic levels, even after returning to cities. Migrants are finding less work
and their children eating less. The post-1991 poverty alleviation of almost 300 million Indians,
driven by migration out of farm work, is being undone. Despite this, a cohesive migration policy
guidance remains elusive. Instead, disconnected policy initiatives and technocratic fixes chase
specific agendas while nativism re-asserts itself through domicile quotas and reservations. The
agenda of migrant inclusion has been pushed to the periphery of our collective consciousness.
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This is not something India can afford to precipitate. Today, a third of the nation’s workforce is
mobile. Migrants fuel critical sectors such as manufacturing, construction, hospitality, logistics
and commercial agriculture. Despite clear economic and humanitarian reasoning to bring
migrants back into the policy discourse, the current policy scenario is at best fragmented and at
worst waning. To course correct, we must recognise the entrenched structural constraints
slowing the migration policy momentum and take strategic steps to push the policy needle
forward.
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First, we must recognise that migration is a highly politicised phenomenon in India. States are
highly influenced by the political economy of migration. ‘Destination States’ experience a tension
between economic needs, which require migrant labour, and political needs, which promote
nativist policies that impose domicile restrictions on employment and social security. On the flip
side, the ‘sending States’ are highly motivated to serve their “own people” because they vote in
their source villages. This fragmented policy response to internal migration follows from Statespecific calculations on what political dividends might be reaped (or lost) by investing fiscal and
administrative resources towards migrants. Moreover, development policy in India has bet big on
rural development as an antidote to migration. This widespread ‘sedentary bias’ continues to
influence policy even though migration is an important pathway for impoverished marginalised
rural households to find economic security (and social emancipation).
Second, migrants are a perennially fuzzy category in policy discourse, located inside two larger
categories that have long troubled policymakers: the unorganised worker and the urban poor.
Even the e-Shram portal, which has made impressive progress in registering unorganised
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workers, has been unable to accurately distinguish and target migrants. Policy interventions in
major urban destinations continue to conflate the urban poor with low-income migrants. Hence,
slum development continues as the primary medium for alleviating migrant concerns, while in
reality, most migrants live on worksites that are entirely out of the policy gaze. There seems to
be an implicit assumption in the policy circles: if we cannot solve the problems of informality,
how can we help migrants? Further, it is assumed that migrants will be automatically catered to
with the formalisation of the economy, the labour market, the housing market, finance and so on.
This pushes the timeline for addressing the migrant issue far out. It is no longer an urgent
priority.
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Third, migration policy discourse is seemingly paralysed by the now well-acknowledged failure of
official datasets to capture the actual scale and the frequency of internal migration in India. Data
systems designed to periodically record only one spatial location have posed great challenges to
welfare delivery for up to 500 million people who are part of multi-locational migrant households.
The novel coronavirus pandemic has placed a sharp focus on problems such as educating and
vaccinating those children who accompany their migrant parents, or ensuring that migrant
women avail maternity benefits at multiple locations.
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Policy in India often emerges from the ground up, taking decades to cement into national law
and standard practice. We have seen this in education and food security. In migration too,
despite the structural constraints outlined above, it is heartening to see many initiatives on the
ground that have immense potential to influence strategic shifts in migration policy. For example,
many States have initiated data projects that can track migrants and generate dynamic real-time
data that aid welfare delivery. Maharashtra’s Migration Tracking System (MTS), which focuses
on women and children has been successfully piloted in five districts. Chhattisgarh’s State
Migrant Workers Policy is premised on registering migrant workers at source and tracking them
through phone-based outreach systems.
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In States, a heightened awareness about migrants’ issues is locating initiatives in departments
other than labour, which has traditionally been the nodal department for migrant welfare. For
example, Maharashtra’s MTS is located within the Women and Child Development Department.
However, there is further need for multisectoral approaches underpinned by a strategic
convergence across government departments and initiatives. Odisha’s Planning and
Convergence Department, which offers an institutional mechanism for inter-departmental
coordination, is one possible model.
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In this scenario of well-meaning but scattered experimentation, migrants would be well served if
the Centre played a proactive role by offering strategic policy guidance and a platform for interState coordination. State-level political economy constraints make the Centre’s role particularly
crucial in addressing issues of inter-State migrant workers at ‘destination States’. The NITI
Aayog’s Draft Policy on Migrant Workers is a positive step forward in articulating policy priorities
and indicating suitable institutional frameworks, and deserves a speedy release.
At a time when economic recovery and inclusive growth are urgent policy goals, migration policy
can hardly afford to gestate. Strategic initiatives to provide migrants safety nets regardless of
location as well as bolster their ability to migrate safely and affordably must keep up the
momentum towards migrant-supportive policy.
Mukta Naik is Fellow, Centre for Policy Research, New Delhi. Varun Aggarwal is Founder and
CEO of the migration research and advocacy organisation, India Migration Now. The views
expressed are personal
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Date : 2022-04-06

INDIAN SEAFARERS KEPT SUPPLY CHAINS RUNNING
DURING COVID: SONOWAL
Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways
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The role played by Indian seafarers in keeping the global supply chain operational can be
gauged from the fact that even during the height of the COVID-19 pandemic, more than 2.1 lakh
of them served on Indian and foreign ships in 2021, Sarbananda Sonowal, Minister for Ports,
Shipping and Waterways, said on Tuesday. This ensured Indian and global trade and commerce
activities continued unhindered, he said.
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“The recently appointed National Maritime Security Coordinator (NMSC) can set up framework
with the coordination of the Navy, the Coast Guard and the Ministry of Shipping with the State
maritime boards and ports within their respective State jurisdiction to enhance coastal
surveillance to streamline the maritime activities in India,” he told The Hindu on the sidelines of
an event to mark the 59th National Maritime Day.
Former Vice-Chief of Navy Vice Admiral Ashok Kumar was recently appointed the country’s first
NMSC reporting directly to National Security Adviser Ajit Doval.
National Maritime Day commemorates the first ship under Indian Flag, SS Loyalty , which set
sail from Mumbai to London on April 5, 1919.
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To mark this, a walkathon was organised at the Safdarjung Tomb, led by Minister of State
Shantanu Thakur along with the Ministry and port officials and around 600 trainee cadets, faculty
from maritime institutes, as well as merchant navy officers located in the national capital.
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Stating that the share of Indian seafarers in the world shipping has increased by 25% between
2016 and 2019, the Minister said 1,17,090 seafarers were employed in India in 2014 which
increased to 2,05,789 registering a massive growth of almost 76% in seven years. The aim is to
increase India’s seafaring share from 12% of world market to 20% by 2030.
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The government aims to start a dedicated training centre preparing Indians to take over jobs on
cruise ships by providing hospitality training and the Indian cruise industry is growing rapidly due
to multiple government interventions in the last three years, Mr. Sonowal said.
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A PROJECT STILL NOT ON TRACK
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Activists from the Greater Visakha City Committee of the CPI(M) stage a protest against what
they called the ‘shifting of Waltair division to Rayagada’, outside the railway station in
Visakhapatnam on March 26, 2022. | Photo Credit: DEEPAK K.R.

m

In 2019, there was excitement in Andhra Pradesh when Union Minister of Railways Piyush
Goyal announced a new railway zone, the South Coast Railway (SCoR), with Visakhapatnam as
its headquarters. Three years on, construction has still not commenced.
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The SCoR will comprise the Guntakal, Guntur and Vijayawada divisions. Waltair division, which
covers the northern areas of Andhra Pradesh, parts of Chhattisgarh and Odisha, will be split into
two parts. While one part will be incorporated into the new zone and merged with the
Vijayawada division, it is proposed that the remaining part will be converted into a new division
with its headquarters in Rayagada under the East Coast Railway (ECoR).
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Sensing dissatisfaction among the people about the split in the Waltair division and the merger
of one part with the Vijayawada division, leaders of various regional political parties have been
appealing to the Railways Minister to leave Waltair division as it is after utilising one part of it for
the creation of Rayagada Division. In a recent reply to a question from Rajya Sabha member
G.V.L. Narasimha Rao on the project, Union Railways Minister Ashwini Vaishnaw said a
committee had been constituted to study the demands and concerns. This has given rise to
apprehensions that the government is trying to delay the project further.
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The feeling of alienation among the people of north Andhra in erstwhile united Andhra Pradesh
began when the South Central Railway (SCR) zone was formed in 1966, covering
Secunderabad, Hyderabad, Vijayawada, Guntakal, Guntur and Nanded, but not Srikakulam,
Vizianagaram and Visakhapatnam. The failure of successive governments to meet the demand
of the people for merging the Waltair division, part of the ECoR, with the SCR added to their
woes. The formation of a new zone with its headquarters at Visakhapatnam or a merger of the
Waltair division with the SCR has been a long-pending demand.
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In 1983, a Railway Recruitment Board (RRB) was set up in Bhubaneswar following intense
lobbying by politicians from Odisha. The RRB recruited candidates for the three divisions of
Khurda Road, Sambalpur and Waltair of the erstwhile South Eastern Railway. When Teluguspeaking candidates went to Bhubaneswar to attend the RRB examinations, some of their hall
tickets were torn up and they had to return home without taking the exams. The issue was taken
up in Parliament and Prime Minister P.V. Narasimha Rao instructed the Railways Minister C.K.
Jaffer Sharief to ensure that Waltair division was merged with the SCR. This, however, did not
materialise.
In 1996, Union Railways Minister Ram Vilas Paswan wanted to have a new zone in his
constituency at Hajipur, and announced six more zones in the country. The move proved that
where there is political will, there is a way.
The ECoR’s formation with its headquarters at Bhubaneswar, and its functioning from 2003,
resulted in further neglect of north Andhra, and led to the demand for the creation of a new zone
in Visakhapatnam. The demand grew louder due to the extension of popular express trains such
as Visakha and Prasanti to Bhubaneswar, a decrease in berth quota for Visakhapatnam, and a
diversion of long-distance trains via Duvvada.
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The provision for the establishment of a new railway zone, in the Andhra Pradesh
Reorganisation Act, 2014, came as a shot in the arm for the people of north Andhra. Though
there were initial demands that the capital of Andhra should be located in Visakhapatnam, as it
has the best connectivity by air, rail, road and sea, the people settled for a new railway zone for
which they had been fighting for years. Their hopes have been crushed time and again. This
time round, the popular expectation is that the Centre will walk the talk.
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SEBI REVISES UPI PAYMENT LIMIT FOR RETAIL
INVESTORS IN IPOS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Capital Market & SEBI

Capital markets regulator Sebi on Tuesday revised upwards the UPI payment limit for individual
investors in public issues, according to an official statement.
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Now individual investors investors can use UPI for up to 5 lakh payment in public issues.
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The decision has been taken after National Payments Corporation of India (NPCI) reviewed the
systemic readiness required at various intermediaries to facilitate the processing of applications
with increased UPI limit.
"NPCI has reviewed the systemic readiness required at various intermediaries to facilitate the
processing of applications with increased UPI limit and confirmed that as on March 30, 2022,
more than 80% of SCSBs, sponsor banks, UPI apps have conducted the system changes and
have complied with the NPCI provisions," Sebi said.
"Accordingly, Sebi said it has been decided that all individual investors applying in public issues
where the application amount is upto 5 lakhs shall use UPI and shall also provide their UPI ID in
the bid-cum-application form submitted," it said.
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The new guidelines will come into force for public issues opening on or after May 1, 2022, Sebi
said in a circular.
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In December 2021, NPCI enhanced the per transaction limit in UPI from 2 lakh to 5 lakh for UPIbased Application Supported by Blocked Amount (ASBA) in Initial Public Offers (IPOs).
Download the App to get 14 days of unlimited access to Mint Premium absolutely free!
Log in to our website to save your bookmarks. It'll just take a moment.
Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
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BUDGET FOR PRADHAN MANTRI ANNADATA AAY
SANRAKSHAN ABHIYAN( PM-AASHA)
Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance
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In order to provide remunerative price to the farmers of notified pulses, oilseeds & copra,
Government implements an umbrella scheme of Pradhan Mantri Annadata Aay Sanrakshan
Abhiyan (PM-AASHA) consisting of Price Support Scheme (PSS), Price Deficiency Payment
Scheme (PDPS) and Pilot Private Procurement & Stockiest Scheme (PPSS). Procurement of
pulses, oilseeds & copra at MSP is done under PSS. However, States/UTs have an option to
implement either PSS or PDPS with respect to particular notified oilseeds in a given
procurement season for the entire State. Under PDPS, no physical procurement is done but
direct payment of the difference between the MSP and the selling / modal price to preregistered farmers selling oilseeds of prescribed Fair Average Quality (FAQ) norms within the
stipulated period in the notified market yard through a transparent auction process is made.
Besides, States have the option to roll out Private Procurement and Stockist Scheme (PPSS) on
pilot basis in district / selected APMC(s) of district for oilseeds.
As far as, the allocation of annual budget is concerned, it is meant for meeting up the
reimbursement of losses incurred in the implementation of schemes & gets revised based on the
actual requirements.
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Under PSS, Government has provided Government Guarantee amounting to Rs. 40,500/- cr. for
extending cash credit facilities to Central Nodal Agencies i.e. NAFED & FCI for procurement of
pulses, oilseeds & copra at Minimum Support Price (MSP). Central Nodal Agencies withdraw the
required funds against the Government Guarantee for making payment of MSP value to farmers
and other incidental costs involved in the PSS operations.

This information was given by the Union Minister of Agriculture and Farmers Welfare Shri
Narendra Singh Tomar in a written reply in Lok Sabha today.
****
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In order to provide remunerative price to the farmers of notified pulses, oilseeds & copra,
Government implements an umbrella scheme of Pradhan Mantri Annadata Aay Sanrakshan
Abhiyan (PM-AASHA) consisting of Price Support Scheme (PSS), Price Deficiency Payment
Scheme (PDPS) and Pilot Private Procurement & Stockiest Scheme (PPSS). Procurement of
pulses, oilseeds & copra at MSP is done under PSS. However, States/UTs have an option to
implement either PSS or PDPS with respect to particular notified oilseeds in a given
procurement season for the entire State. Under PDPS, no physical procurement is done but
direct payment of the difference between the MSP and the selling / modal price to preregistered farmers selling oilseeds of prescribed Fair Average Quality (FAQ) norms within the
stipulated period in the notified market yard through a transparent auction process is made.
Besides, States have the option to roll out Private Procurement and Stockist Scheme (PPSS) on
pilot basis in district / selected APMC(s) of district for oilseeds.
As far as, the allocation of annual budget is concerned, it is meant for meeting up the
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reimbursement of losses incurred in the implementation of schemes & gets revised based on the
actual requirements.
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Under PSS, Government has provided Government Guarantee amounting to Rs. 40,500/- cr. for
extending cash credit facilities to Central Nodal Agencies i.e. NAFED & FCI for procurement of
pulses, oilseeds & copra at Minimum Support Price (MSP). Central Nodal Agencies withdraw the
required funds against the Government Guarantee for making payment of MSP value to farmers
and other incidental costs involved in the PSS operations.

This information was given by the Union Minister of Agriculture and Farmers Welfare Shri
Narendra Singh Tomar in a written reply in Lok Sabha today.
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CCI PROBES ‘FEE CARTEL’ AT DEBT TRUSTEE UNITS
OF SBI, AXIS, IDBI
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Capital Market & SEBI
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India’s antitrust body is investigating the trustee units of SBI, Axis Bank and IDBI Bank for
suspected collusion on fees, triggering a lawsuit by a group representing them, documents seen
by Reuters showed.
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Indian regulations mandate companies raising debt appoint a so-called ‘debenture trustee’ to
protect the interests of investors. The trustees charge a fee from the firms issuing the debt and
make independent due diligence checks on them.
The three under investigation — SBICAP Trustee Company, Axis Trustee and IDBI Trusteeship
— are among the leaders in the business in India overseeing hundreds of billions of dollars by
rendering trustee services for not just debt securities, but also real estate and other investment
funds.
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The Competition Commission of India (CCI) in a confidential December order stated the
Trustees Association of India (TAI)— a body where the trio are founding members — last year
‘substantially’ increased the fee for assisting companies raising debt and prevented members
from going below a floor price, thereby hurting competition. The association has started a court
challenge in Mumbai that seeks to quash what it terms an ‘illegal’ antitrust investigation directive,
as per court filings.
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The probe and the impending court hearing could have ramifications for India’s almost $500
billion corporate debt market by altering costs and affecting the way trustees operate.
The case was triggered by a complaint from Muthoot Finance. When it wanted to raise debt last
year, Muthoot received a costing proposal which was 300% higher than previous rates.
The probe could have ramifications for India’s $500 bn corporate debt market
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SAFETY FIRST: THE HINDU EDITORIAL ON
MULLAPERIYAR DISPUTE AND DAM SAFETY
AUTHORITY
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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The Central Water Commission (CWC)’s proposal to let the Mullaperiyar dam’s Supervisory
Committee continue for a year essentially means status quo continues. The proposal makes the
Chief Secretaries of Tamil Nadu and Kerala accountable and provides for the participation of
technical experts as panel members. The proposed arrangement, presented before the
Supreme Court on Tuesday, has become necessary as the CWC is of the view that the National
Dam Safety Authority (NDSA), the regulatory body envisaged under the recently enacted Dam
Safety Act, will require one year to become fully functional. On Thursday, the two States are
expected to inform the Court of their response. Given the features of the 126-year-old
Mullaperiyar dam and the controversies surrounding its lime and mortar structure, both States
would have nothing much to complain about regarding sticking to the existing arrangement for
some more time although they differ in the way they approach the dam. Located in Kerala, it is
used by TN for multiple purposes. While TN is keen on getting the strengthening work
completed to raise the water level to 152 ft from 142 ft, Kerala wants a new dam built. In the
backdrop of landslides in Kerala after heavy rain, fears, though misplaced, have arisen over the
dam’s structural stability. Regardless of these apprehensions being addressed through technical
and scientific bodies, the issue of safety crops up time and again. What this underlines is that
there should be no room for complacency about the dam’s safety. It is for this purpose that the
apex court too has been addressing the issue of having a stronger institutional mechanism than
the existing Supervisory Committee which has been rendered almost toothless.
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Ideally speaking, the authority would have been well suited to handle issues concerning the
Mullaperiyar, as the Act empowers the body to perform the role of the State Dam Safety
Organisation (SDSO) in this context because the NDSA assumes the role of SDSO for a dam
located in one State and owned by another. But, as more time is required to have the authority
fully in place, the Centre has chosen to rely on the existing structure, with the respective Chief
Secretaries being made accountable. With a sub-committee functioning under the Supervisory
Committee and one more panel under the National Disaster Management Authority, the
oversight mechanism appears to be fine. Still, however well-designed the scheme might be, it is
for the authorities to make sure their actions instil public confidence during the monsoon, when
the issue of safety in Kerala acquires precedence. It is also their duty to ensure there is no panic
and to deal with scaremongers.
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RBI ISSUES GUIDELINES FOR BANKS’ DIGITAL
BANKING UNITS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The Reserve Bank of India on Thursday said existing banks can open digital banking units to
offer products and services in both self-served and assisted mode round-the-clock.
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In the Union Budget, the government announced the setting up of at least 75 such units in 75
districts to commemorate 75 years of the country’s independence as ‘Azadi ka Amrit Mahotsav’.
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Services offered

According to the guidelines on the establishment of Digital Banking Units (DBUs), the products
and services to be provided at a DBU include, opening of accounts, cash withdrawal and
deposit, KYC updation, loans and complaint registrations.
“Digital banking products and services would generally mean those financial products/services
whose designs and fulfilments have nearly end-to-end digital life cycle with the initial customer
acquisition/product delivery necessarily taking place digitally through self-service or assisted
self-service,” the central bank said.
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A DBU is a specialised fixed point business unit/hub housing certain minimum infrastructure for
delivering digital banking products and services to ensure convenient and cost-effective banking
for customers.
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Scheduled commercial banks having experience in digital banking are allowed to open DBUs in
tier 1 to tier 6 centres without needing to take permission from the RBI, according to the
guidelines.
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INSOLVENCY AND BANKRUPTCY BOARD OF INDIA
AMENDS THE INSOLVENCY AND BANKRUPTCY
BOARD OF INDIA (VOLUNTARY LIQUIDATION
PROCESS) REGULATIONS, 2017
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI
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The Insolvency and Bankruptcy Board of India notified the Insolvency and Bankruptcy Board of
India (Voluntary Liquidation Process) (Amendment) Regulations, 2022 (Amendment
Regulations) on 05th April, 2022.
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The Insolvency and Bankruptcy Code, 2016 read with Insolvency and Bankruptcy Board of India
(Voluntary Liquidation Process) Regulations, 2017 provide mechanism for voluntary liquidation
of solvent corporate person. It has been noticed that there has been substantial delay in
completion of voluntary liquidation process, though the process, in general, involve nil or
negligible claims of creditors, fewer assets, if any, to be realized and few litigations, if any, to be
concluded. To curtail such delay and ensure faster exit for firms, the Amendment Regulations
modify timelines for some stipulated activities undertaken during the process as under:
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To provide summary of actions taken by the liquidator during the voluntary liquidation process,
the Amendment Regulations specify a compliance certificate which is required to be submitted
along with application under section 59(7) to the Adjudicating Authority, by the liquidator. It shall
facilitate the Adjudicating Authority to adjudicate dissolution applications expeditiously.
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The Amendment Regulations are effective from 05 th April, 2022. These are available at
www.mca.gov.in and www.ibbi.gov.in.
****

RM/MV/KMN
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The Insolvency and Bankruptcy Board of India notified the Insolvency and Bankruptcy Board of
India (Voluntary Liquidation Process) (Amendment) Regulations, 2022 (Amendment
Regulations) on 05th April, 2022.
The Insolvency and Bankruptcy Code, 2016 read with Insolvency and Bankruptcy Board of India
(Voluntary Liquidation Process) Regulations, 2017 provide mechanism for voluntary liquidation
of solvent corporate person. It has been noticed that there has been substantial delay in
completion of voluntary liquidation process, though the process, in general, involve nil or
negligible claims of creditors, fewer assets, if any, to be realized and few litigations, if any, to be
concluded. To curtail such delay and ensure faster exit for firms, the Amendment Regulations
modify timelines for some stipulated activities undertaken during the process as under:
To provide summary of actions taken by the liquidator during the voluntary liquidation process,
the Amendment Regulations specify a compliance certificate which is required to be submitted
along with application under section 59(7) to the Adjudicating Authority, by the liquidator. It shall
facilitate the Adjudicating Authority to adjudicate dissolution applications expeditiously.
The Amendment Regulations are effective from 05 th April, 2022. These are available at
www.mca.gov.in and www.ibbi.gov.in.
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KVIC LAUNCHES “BANARASI PASHMINA” TO BOOST
SELF-SUSTAINABILITY & ARTISANAL CREATIVITY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

cr

ac
k

IA

S.
co

m

From the Himalayan highlands of Leh-Ladakh to the banks of River Ganges in Varanasi – the
heritage handicraft of Pashmina has got a brand new identity. The premium Pashmina products
prepared by the highly skilled Khadi weavers of Varanasi was launched by Chairman KVIC, Shri
Vinai Kumar Saxena in Varanasi. This is for the first time that Pashmina products are being
produced outside the region of Leh-Ladakh and Jammu & Kashmir. KVIC will be selling the
“Made-in-Varanasi” Pashmina products through its showrooms, outlets and through its online
portal.

Pashmina is famed as an essential Kashmiri art form but rediscovery of Pashmina in Varanasi,
the spiritual and cultural Capital of India, is unique in many ways. The production of Pashmina
prepared in Varanasi liberates this heritage art from the regional confines and creates a fusion of
diverse artistry from Leh-Ladakh, Delhi and Varanasi. The first two Pashmina shawls produced
by the weavers in Varanasi were presented to Prime Minister Shri Narendra Modi by Chairman
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KVIC, Shri Vinai Kumar Saxena on 4 March, before the formal launch of Pashmina products in
Varanasi.
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The journey of Pashmina production in Varanasi begins with collection of raw Pashmina wool
from Ladakh and which is brought to Delhi for de-hairing, cleaning and processing. The
processed wool, in the form of roving, is brought back to Leh where it is handspun into yarn by
women Khadi artisans on modern Charkhas provided by KVIC. The finished yarn is then sent to
Varanasi where it is woven by trained Khadi weavers into final Pashmina products. As a mark of
authenticity and belongingness, the name of the weavers and the name of the city Varanasi will
also be subtly marked on the Pashmina products made by Varanasi’s weavers.
KVIC Chairman said that Pashmina production in Varanasi alone would add nearly Rs 25 crore
to Khadi’s turnover in Varanasi.
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The main idea behind this rediscovery of Pashmina in Varanasi is to generate sustainable
employment opportunities for women in Ladakh and diversify the skills of traditional weavers in
Varanasi, as envisaged by Prime Minister Shri Narendra Modi. As a special case, the Pashmina
weavers in Varanasi are being paid over 50 percent extra wages which comes as a big boost for
these artisans. As compared to Rs 800 wages for weaving a normal woollen shawl; Pashmina
weavers in Varanasi are paid wages of Rs 1300 for weaving a Pashmina shawl. Pashmina
weaving in Varanasi would ensure round-the-year livelihood to women artisans in Leh-Ladakh
where spinning activities are suspended for nearly half the year due to the extreme cold. To
facilitate this, KVIC has also set up a Pashmina wool processing unit in Leh.
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Notably, Pashmina weaving in Varanasi is being done by 4 khadi institutions namely: Krishak
Gramodyog Vikas Sansthan, Varanasi, Shri Mahadev Khadi Gramodyog Sansthan, Ghazipur,
Khadi Kambal udyog sansthan, ghazipur and Gram Sewa Ashram, Ghazipur.
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From the Himalayan highlands of Leh-Ladakh to the banks of River Ganges in Varanasi – the
heritage handicraft of Pashmina has got a brand new identity. The premium Pashmina products
prepared by the highly skilled Khadi weavers of Varanasi was launched by Chairman KVIC, Shri
Vinai Kumar Saxena in Varanasi. This is for the first time that Pashmina products are being
produced outside the region of Leh-Ladakh and Jammu & Kashmir. KVIC will be selling the
“Made-in-Varanasi” Pashmina products through its showrooms, outlets and through its online
portal.
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Pashmina is famed as an essential Kashmiri art form but rediscovery of Pashmina in Varanasi,
the spiritual and cultural Capital of India, is unique in many ways. The production of Pashmina
prepared in Varanasi liberates this heritage art from the regional confines and creates a fusion of
diverse artistry from Leh-Ladakh, Delhi and Varanasi. The first two Pashmina shawls produced
by the weavers in Varanasi were presented to Prime Minister Shri Narendra Modi by Chairman
KVIC, Shri Vinai Kumar Saxena on 4th March, before the formal launch of Pashmina products in
Varanasi.
The journey of Pashmina production in Varanasi begins with collection of raw Pashmina wool
from Ladakh and which is brought to Delhi for de-hairing, cleaning and processing. The
processed wool, in the form of roving, is brought back to Leh where it is handspun into yarn by
women Khadi artisans on modern Charkhas provided by KVIC. The finished yarn is then sent to
Varanasi where it is woven by trained Khadi weavers into final Pashmina products. As a mark of
authenticity and belongingness, the name of the weavers and the name of the city Varanasi will
also be subtly marked on the Pashmina products made by Varanasi’s weavers.
KVIC Chairman said that Pashmina production in Varanasi alone would add nearly Rs 25 crore
to Khadi’s turnover in Varanasi.
The main idea behind this rediscovery of Pashmina in Varanasi is to generate sustainable
employment opportunities for women in Ladakh and diversify the skills of traditional weavers in
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Varanasi, as envisaged by Prime Minister Shri Narendra Modi. As a special case, the Pashmina
weavers in Varanasi are being paid over 50 percent extra wages which comes as a big boost for
these artisans. As compared to Rs 800 wages for weaving a normal woollen shawl; Pashmina
weavers in Varanasi are paid wages of Rs 1300 for weaving a Pashmina shawl. Pashmina
weaving in Varanasi would ensure round-the-year livelihood to women artisans in Leh-Ladakh
where spinning activities are suspended for nearly half the year due to the extreme cold. To
facilitate this, KVIC has also set up a Pashmina wool processing unit in Leh.
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Notably, Pashmina weaving in Varanasi is being done by 4 khadi institutions namely: Krishak
Gramodyog Vikas Sansthan, Varanasi, Shri Mahadev Khadi Gramodyog Sansthan, Ghazipur,
Khadi Kambal udyog sansthan, ghazipur and Gram Sewa Ashram, Ghazipur.
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If any fund has an underlying which is not recognized as a security under the Sebi Act, the
regulator will not clear it. Since the funds will be open for retail investors, Sebi cannot allow
investments into unregulated assets/underlying

m

MUMBAI : Three new proposals by Indian asset managers to launch so-called ‘metaverse
funds’, focusing on investments in metaverse, blockchain and internet of things (IoT) technology
themes, may face regulatory hurdles.
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“If any fund has an underlying which is not recognized as a security under the Sebi Act, the
regulator will not clear it. Since the funds will be open for retail investors, Sebi cannot allow
investments into unregulated assets/underlying," said a person directly aware of the regulator’s
thinking.
A similar proposal last year to invest in crypto had to be withdrawn. Invesco Mutual Fund had
proposed to launch Invesco CoinShares Global Blockchain ETF Fund of Fund. The new fund
offer was later withdrawn, considering that India’s rules on crypto investments were still evolving.
Invesco had then said such a launch would be premature.
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In December, Sebi’s top brass advised mutual funds against any fund offerings on crypto since
the regulatory framework was still evolving.
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“While it’s good that such new products in mutual funds are coming to the market for investors, it
will boil down to how Sebi perceives it. We will not be surprised if these offerings go down the
Invesco route. There is also the possibility that the regulator may delay giving its observations.
Sebi will also scrutinize what will be real underlying in such a case. We will have to see how
Sebi reacts to this or if the regulator comes up with new guidelines for fund houses," said a
partner at a leading law firm.
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According to its offer papers, Navi’s Metaverse ETF Fund of Fund (FoF) will invest in overseas
ETFs, which provide exposure to companies that benefit from advances in the field of
metaverse. Aditya Birla’s blockchain and virtual digital assets (VDAs) ETF’s FoF will be investing
in the units of global ETFs focused on the global blockchain theme (including VDAs). Navi has
also proposed to launch an IoT ETF fund of fund.
The metaverse is a digital space where people can socialize, work and play. ETFs focussing on
the metaverse may be a portfolio of firms involved in developing the metaverse. Globally, there
are already such ETFs. Navi’s fund of fund proposes to invest in these ETFs. Navi’s FoF will be
benchmarked against Solactive Metaverse Theme Index, which comprises firms such as Apple
Inc. and Meta Platforms.
According to its scheme information document, Aditya Birla’s new fund can invest in overseas
ETFs, including Amplify Transformational Data Sharing ETF and Siren Nasdaq NexGen
Economy ETF.
“Sebi has approved similar concepts in the past and has no policy/track record of disallowing
this theme...Since blockchain is a growing concept with actual applications in real world
businesses, we are confident Sebi will see it positively. This fund proposes to invest in an
overseas ETF investing in these assets," said Abhishek Singhal, head, passive and alternative
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strategies, Aditya Birla Sun Life Mutual Fund, in an emailed response.An email sent to a
spokesperson for Navi was not answered till press time.
Navi’s internet of things ETF feeder fund will invest in units of overseas ETFs, which provide
exposure to companies that benefit from the broader adoption of the Internet of Things (IoT)
technology. It will be benchmarked against the Indxx Global Internet of Things Thematic Index.
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“Metaverse has the potential of fundamentally revisiting settled legal principles around conduct,
and liability challenges with regulating AI (artificial intelligence) will resurface with metaverse-run
outlets," said Anu Tiwari, partner, Cyril Amarchand Mangaldas.
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“In metaverse funds, the ultimate investment will be in a firm. Any company which will have an
outlet in the metaverse is setting up an outlet in what it does, which can include selling cars or
burgers, games, and importantly the underlying asset will be the company," Tiwari said. This
poses the second regulatory hurdle, which involves a cap on overseas investment limits. If these
funds are seen purely as overseas funds and not so-called ‘metaverse funds’, they will likely
breach the overseas investments limit of up to $1 billion per mutual fund.
Download the App to get 14 days of unlimited access to Mint Premium absolutely free!
Log in to our website to save your bookmarks. It'll just take a moment.
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Oops! Looks like you have exceeded the limit to bookmark the image. Remove some to
bookmark this image.
Your session has expired, please login again.
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You are now subscribed to our newsletters. In case you can’t find any email from our side,
please check the spam folder.
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BELATED PIVOT: THE HINDU EDITORIAL ON RBI,
INFLATION AND SUSTAINABLE GROWTH
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI
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The Reserve Bank of India’s Monetary Policy Committee has rather belatedly acknowledged
that its primary remit is, after all, to ensure price stability. Addressing the media on Friday after
announcing the MPC’s first monetary policy review of the new fiscal year, RBI Governor
Shaktikanta Das was emphatic in stating that “in the sequence of priorities, we have now put
inflation before growth”. More than three years after it prioritised growth over price stability — in
February 2019, and well before the onset of the COVID-19 pandemic — the RBI has pivoted
back to putting the horse before the cart, best reflected in the central bank’s own words on
monetary policy goals: “Price stability is a necessary precondition to sustainable growth”. That it
has taken the outbreak of war in Europe, with its accompanying commodity price shocks to
remind the RBI of the imperative centrality of price stability is a salutary reminder that monetary
policymakers can ill afford to be complacent when it comes to inflation. Less than two months
after it rather sanguinely projected inflation to average 4.5% in the fiscal year to March 2023, the
MPC has raised the forecast by a substantial 120 basis points to 5.7%. And this even as it cut its
earlier projection for real GDP growth in the current fiscal by 60 basis points to 7.2%. The RBI
also made it clear that while it had left benchmark interest rates and its accommodative policy
stance unchanged for now, the time had come to commence the “withdrawal of
accommodation”.
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To be sure, Russia’s invasion of Ukraine was still two weeks in the future the last time the RBI’s
rate-setting panel finalised its policy review. And yet, the price of crude oil, which Mr. Das cited
as the key factor that had necessitated the revision of the inflation projection and the pivot, had
already been on the boil since December. The price of the Indian basket of crude had surged by
about 25% over the two months to February 1, with Brent crude climbing by a steeper 30% in
the same period. In fact, the lone dissenter on the MPC on the issue of the policy stance in
February, Jayanth Varma, had stressed the need to look ahead at the likely state of the
economy at least three to four quarters later and shift to a ‘neutral’ stance given that monetary
policy acts with a lag. The RBI’s Deputy Governor overseeing monetary policy, Michael Patra,
had on the other hand at the last MPC meeting starkly warned that, “central banks have a
choice: either accept higher inflation for some time or be prepared to be accountable for
destroying demand”. With the RBI’s own quarterly projections for inflation now presaging the
possibility of a policy failure by way of three consecutive quarters of inflation above the 6%
upper bound, policymakers have clearly realised any further delay in changing tack would risk
leaving the economy with neither growth nor price stability.
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A new chapter will be written today when the first-ever Made-in-India commercial aircraft will
begin its operations from Dibrugarh in Assam to Pasighat in Arunachal Pradesh.
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Alliance Air will operate the first Made in India Dornier 228 passenger aircraft which will be
flagged off by Union Aviation Minister Jyotiraditya Scindia. The 17-seater non-pressurized
Dornier 228 with an AC cabin capable of day and night operations. The light transport aircraft
will facilitate regional connectivity in north eastern states and better connectivity.
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"As a part of this scheme, two important developments will take place on 12th April 2022 -First
flight of Made in India HAL Dornier Do-228 from Dibrugarh in Assam to Pasighat in Arunachal
Pradesh. Alliance Air will be India's first commercial airline to fly Indian made aircraft for civil
operations. There will also be the inauguration of First FTO (Flying Training Organization) for
North Eastern Region at Lilabari, Assam," read the release.

IA

The Centre-run Alliance Air had in February signed an agreement with the government-owned
Hindustan Aeronautics Limited to lease two 17-seater Dornier 228 aircraft. The airline received
its first Dornier 228 plane on April 7.
Alliance Air will take off into the skies of Arunachal Pradesh with its #MadeInIndia fleet - HAL
Dornier 228, working towards a mission to connect the North-Eastern Region of India to
enhance commerce and economic growth. pic.twitter.com/4IYmNQwr54
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Aviation Minister Jyotiraditya Scindia, Arunachal Pradesh Chief Minister Pema Khandu and
Assam Chief Minister Himanta Biswa Sarma will be present on the occasion of Dornier 228's
first flight and the flying training organisation's opening.

Till date, Dornier 228 planes are used by the armed forces only.
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Also in a related development, here will also be inauguration of First FTO (Flying Training
Organization) for North Eastern Region at Lilabari, Assam.
"The development of the North Eastern Region (NER) is not only of strategic importance but is
also part of India's growth story. Connectivity in NER is very essential and Under "Ude Desh Ka
Aam Nagrik (UDAN)", the Regional Connectivity Scheme (RCS), the Ministry of Civil Aviation
(MoCA) has identified NER as a priority area. This has helped in enhancing inter and intra
connectivity for the NER," it said.
Besides the Civil Aviation Minister, Assam Chief Minister Himanta Biswa Sarma and Chief
Minister of Arunachal Pradesh, Pema Khandu, will be present at the inauguration ceremony.
Apart from them, the Secretary of the Ministry of Civil Aviation, Rajiv Bansal, Usha Padhee and
Amber Dubey, Joint Secretaries from the Ministry of Civil Aviation and other dignities from the
State Governments of Assam and Arunachal Pradesh, Alliance Air will also be present.
Download the App to get 14 days of unlimited access to Mint Premium absolutely free!
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Exporters are worried that Indonesia’s suspension of Indian agri shipments citing failure to
comply with certification norms may lead other countries to tighten inspection and scrutiny
norms for Indian produce, even as New Delhi mounts a diplomatic bid to get Jakarta to reverse
its decision.
India is holding hectic deliberations through multiple diplomatic channels with Indonesian
authorities for release of the stuck shipments and an end to the suspension. The government is
hoping that the suspension may be lifted in another week or 10 days.
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Indonesia suspended Indian agri shipments on 25 March after New Delhi failed to comply with
the registration renewal requirement for its 26 food certification laboratories for peanuts and
grapes. In the process, several shipments already made, including those of spices and cereals,
are also stuck, leading to uncertainty for Indian exporters.
India could not comply with Jakarta’s lab renewal requirement in June last year due to the
pandemic and had been seeking a 3-6-month extension. The renewal request was rejected by
Indonesia in February due to non-compliance, two government officials told Mint.
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India exported 1,774 crore worth of peanuts to Indonesia in 2020-21. Grape exports were only
worth about 1 crore but a prolonged suspension could dash hopes of boosting agri exports to
the south-east Asian country, experts said.
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“While the renewal of laboratories issue pertains to peanuts and grapes only, Indonesia is
stopping all shipments of plant origin products, including cereals and spices like dried red chilies,
etc from 25 March onwards. We are taking it up with the Indonesian authorities to expedite
clearance soon," said one of the officials cited above.
The official added that the Indian government has provided all the requisite data and that fresh
registration will take place soon.
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“The immediate impact of such a suspension is that the majority of the agri consignments that
are stuck may go waste. Peanuts, for instance, develop mycotoxins if they are not transported
swiftly. The other thing is such suspensions act as a kind of whistleblower event," an expert from
a not-for-profit research institute said.
Other countries may now tighten the inspection regime which could have a negative impact on
all agri exports, experts fear. “Shipments which would otherwise go smoothly will now face
greater scrutiny," the expert quoted above added. He said although private labs continued to get
themselves audited virtually, the Agricultural and Processed Food Products Export Development
Authority, being a government body, may have chosen to wait during the peak covid-19 period.
Queries emailed to commerce and industry ministry and APEDA remained unanswered till press
time.
APEDA sent a fresh dossier to the Indonesian Agriculture Quarantine Agency (IAQA) on 7 April
after compiling information from all laboratories.
“We are in touch with the Indonesian agri authorities. While it is difficult to tell how much time the
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process will take, it can be as early as a week or 10 days," the second official further said.
The 26 certification laboratories are renewed for registration by the Indonesian authorities every
three years, but this year in June, India could not collect information from these labs due to the
pandemic and later sought a six-month extension in October. However, the extension was not
granted even though data was submitted by February. Jakarta stopped accepting shipments
from 25 March and the licence expired.
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A government official told Mint that the IAQA issued five non-compliance notices in March this
year -- three pertained to dried red chillies which is taken care by the Spices Board, and two
related to peanuts, looked after by APEDA.
ravi.dutt@livemint.com
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IN PANDEMIC SHOCK, CRITICAL LESSONS FOR
MSMES
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Many reasons behind difficulties | Photo Credit: Bashkaran N.
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Micro, Small and Medium Enterprises (MSMEs) are critical for achieving the overall objectives of
economic development. The sector is a significant contributor in terms of industrial output,
employment generation, and the share in gross domestic product and export. But despite many
initiatives by governments since Independence, the sector has been facing challenges in its
quest for survival and growth. The COVID-19 pandemic has further exposed the vulnerability of
the MSME sector. During the pandemic, this sector was among the worst hit on account of the
demand and supply shocks caused and the measures taken later to curb the spread of infection.
The sector is still struggling to survive and recover from the pandemic-induced shocks.
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Let us focus on the impact of COVID-19 on MSMEs. A recent study (by the writers) — as a
primary survey of 225 small firms located in the National Capital Region (NCR) and Uttarakhand
— observed that the turnover of around 90% of small firms had declined in FY2020-21. Around
53% of firms faced more than a 50% decline in their turnover. Around 29% of firms reported a
collapse of their businesses. Around 53% observed a decrease in demand while around 36%
faced erratic supply of raw materials.

ac
k

The main reasons for a fall in turnover included restriction/s on economic activities and
mobilities; decrease in demand; shortage of raw materials; restriction on trade; slow recovery of
markets; payment delays and labour shortage, among others. These firms faced a 25%
reduction in their employment particularly in the informal workers’ segment that stood at around
47%. Major challenges faced by firms in their revival included delayed payment issues; reduced
demand; a lack of financial resources; supply chain disruptions; increased cost of production;
lack of skilled workers and, most importantly, business uncertainties.
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Although most of the firms were aware about the initiatives under the ‘Atmanirbhar Bharat’
package, only half of them found it to be of any help. Given the lack of demand and business
uncertainties, firms did not find it rational to avail of financial assistance available under the
‘Atmanirbhar Bharat’ package. A majority of firms suggested that the Government should have
been more focused on creating a revival of demand for products and services.
Nevertheless, not all firms have suffered due to the pandemic-induced recession. Around 10%
of firms under the study had either a rise in their turnover or reported no change. The key
sectors these firms operated in included human health activities; manufacture of
pharmaceuticals, medicinal, chemical and botanical products; food and beverage service
activities; and manufacture of apparels, etc. The owners of these firms also reported that they
tried to quickly adapt to the use of e-commerce platforms and even switched to other business
activities that had demand — i.e., production of masks, sanitizers, home delivery of products,
etc. They exploited the opportunity using their own savings to invest in the areas that offered
new opportunities. This highlights that a firm’s resilience depends upon its financial resources
and ability to invest in new technologies or new business opportunities. The firms that suffered,
unlike the large firms, lacked financial planning for business uncertainties in order to overcome
vulnerable shocks.
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COVID-19 is neither the first pandemic nor it is going to be the last. Even during the first two
decades of this century, the world went through some other pandemics, viz. SARS in 2002-04,
H1N1 influenza in 2009/Swine flu influenza in 2009, MERS in 2012 and the Zika virus in 201516. COVID-19 has been the worst among them. Apart from the pandemic, there were also other
factors such as a sudden change in government policies, wars, and natural catastrophes such
as floods and drought, etc. which caused business uncertainties and affected small businesses.
Further, the bulk of MSMEs are in the informal sector which lack registration and the necessary
financial documents to avail such benefits. These firms are at great risk of shutting down after a
large-scale disaster or economic shock. Therefore, there is a need to develop a mechanism for
MSMEs which should help rescue them from shutting down and support their revival during
business uncertainties caused by economic shocks.

S.
co

In order to make the MSME sector resilient we propose the provision of emergency funds for
small businesses that should be made mandatory from the beginning. Similar to the public
provident fund, the Government can initiate what is called an ‘Uncertainty Corpus Fund for Small
Businesses’. This fund can be used to meet the financial needs of small firms during business
uncertainties. It may be linked with the turnover of firms — a firm could maintain a certain
fraction of its turnover to meet the needs of this fund. Although it would be a ‘forced saving’ it
would still be very useful for MSMEs during business uncertainties caused by economic shocks.
The Government should encourage small firms by assuring them a lucrative return on the
investment through this fund. Further, the Government may also contribute to the corpus fund as
a fraction of the contribution of MSMEs for firms up to a certain limit of turnover.
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Another measure can be the ‘Small Business Insurance Scheme’ which can be similar to term
insurance. There are lessons to be learnt from the crop insurance scheme. As there are more
than 6.4 million MSMEs in the country, there is huge market potential for the insurance sector, if
such a scheme is framed properly. In order to encourage firms to invest in such an insurance
scheme, the Government may pay an initial premium or a fraction of the premium on behalf of
such enterprises particularly micro enterprises and own account enterprises.
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Although Budget 2022-23 seeks to lay a foundation and a blueprint to steer the economy over
the (Amrit Kaal) next 25 years, it has failed to bring in any plan/ideas that makes the MSME
sector resilient. The proposed financial measures suggested above, namely, an ‘Uncertainty
Corpus Fund for Small Businesses’, and ‘Small Business Insurance Scheme’, can help MSMEs
become resilient and sustain their growth during business uncertainties caused by economic
shocks. It could enable small firms to meet their working capital requirements, in particular
retaining their workforce, and investing in new technology or new business opportunities to cope
with uncertainties. In terms of planning, MSMEs can be on a par with large firms. It would boost
the confidence of small firms during normal business times and make them more competitive by
giving them a sense of security in times of an abnormal business cycle. It would also be of great
help to the Government in a time of crisis as the Government can focus on addressing demand
issues which is one of the biggest challenges faced by an economy during a shock.
Akhilesh K. Sharma is faculty at the Institute for Studies in Industrial Development, New Delhi.
Sushil K. Rai is faculty at the University of Petroleum and Energy Studies, Dehradun. The views
expressed are personal
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MINT
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

NEW DELHI : Shell Plc plans to start gas-fired power generation, storage, and distribution
business in India, said the head of its Indian operations, as the US energy giant seeks to tap
growing electricity demand in the country.
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Shell Energy India country head Nakul Raheja said in an interview that the company has been
involved in power generation in the US and other countries, and has similar plans for India.
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Noting that Shell has been a major player in the power market in North America and western
Europe and has a significant presence in Australia, he said the company would look at
opportunities to enter the power business in India.
“We’ve also started to build out a presence in different power markets in Asia—in Japan, in the
Philippines. So, that’s something, we are also building up now in Asia, and we are certainly keen
to see what opportunities can be created in India," Raheja said. He did not give a time frame.
He said Shell invests in the power sector in terms of creating integrated power value chains,
generation, storage, buying, selling, and supplying to end customers.
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“We see very exciting opportunities in the Indian power market space as well. Gas-fired power is
included in that opportunity space that looks interesting," he said.
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Shell’s plans come in the backdrop of India’s move to privatize electricity distribution companies
(discoms) in the Union territories. Further, power demand in the country is also increasing and
set to rise further. The International Energy Agency (IEA) has forecast India’s power demand to
grow at an annual rate of 6.5% between 2022 and 2024 backed by rising consumption from
residential and industrial users. India currently has about 24 GW of gas-fired power in the
country.
Shell has also been looking to make aggressive bets in India’s green energy space and is
among the front runners to acquire Actis Llp’s Indian renewable energy platform Sprng Energy.
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Shell has invested in the gas and petroleum products business in India. The company recently
announced plans to start retailing of liquefied natural gas (LNG) for long-haul trucks with the first
filling station slated to open in Gujarat.
Raheja said the number of such LNG retail centres would be increased going ahead. “So our
plan is, we’re working towards trying to get our first site up and running in Gujarat by the end of
this calendar year and follow that up with a handful of more sites next year."
He said the company considered entry into the retail business of LNG as it wanted to make the
gas easily available for the transportation sector. “We thought, let’s now invest further
downstream and start making investments so that LNG can also become available as a
transportation fuel. So, kind of every few months, we are trying to grow and expand our range of
offerings as the market evolves. And as we begin to see kind of more opportunities emerge,"
said Raheja.
He said gas can help support India’s ambitious renewable energy plans by balancing out the
intermittency caused by renewable energy.
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MUMBAI : After a brief respite, foreign portfolio investors (FPIs) have begun selling Indian
stocks again, adding to market volatility.
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FPIs sold equities worth more than 12,000 crore in the past six trading sessions as India’s
surging inflation made them nervous.
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The March inflation rate at a 17-month high has soured the FPI mood, analysts said. Rising
inflation in India, amid looming rate hikes and tapering by the US Federal Reserve, and the
Russia-Ukraine crisis have driven the flight of capital from risky emerging markets.
India’s inflation print at 6.95% was a sentiment dampener, said Varun Saboo, director of
institutional equities at Prabhudas Lilladher. Also contributing to the selloff were the Fed talking
about tapering quicker than expected with inflation at higher levels in the US, and geopolitical
tensions around Russia warning Sweden and Finland against NATO membership, he said.
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Mitul Shah, head of research at Reliance Securities, added that the recent global equity rout was
sparked by concerns that the US Federal Reserve will tighten monetary policy faster than
expected.
With the hawkish Fed commentary, experts said FPI selling might continue.
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Nishit Master, portfolio manager at Axis Securities, said he expects foreign portfolio inflows to
remain negative for India. “But in the recent past, we have seen that the negative impact of FPI
outflows gets compensated by high domestic inflows through mutual funds," added Master.
Strong headwinds are emerging in the near term, said V.K. Vijaykumar, chief strategist at Geojit
Financial Services. Inflation in the US at 8.5%, the dollar index above 100 and the imminent
monetary tightening by Fed, which might lead to a recession, are negatives for global equity
markets.
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The high March inflation in India is also pushing up the 10-year yields, and since only some of
these negatives are discounted by the markets, Vijaykumar expects more selling from FIIs.
Nitin Bhasin, co-head, and head of research, Ambit Institutional Equities, said that the Reserve
Bank of India has turned its attention toward inflation, as evident from the last monetary policy
review.
With a faster-than-expected quickening in retail inflation, Bhasin expects RBI to act aggressively
and raise the policy repo rate by at least 100 basis points (bps) by December and the first-rate
hike of 25 bps in the June policy review meeting.
He also expects the markets to correct going ahead, as rate hikes are announced and yields
exceed 7.5%.
“Our Nifty fair valuation is around 14,600-15,100 levels as per our EYBY (earnings yield bond
yield model)," said Bhasin.
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While inflation remains a major concern for India, investment inflows into India will also be
determined by how other economies fare on the criterion.
Hence, India’s relative performance compared with other economies reeling under inflation will
be an important factor, said Deepak Jasani, head of research at HDFC Securities.
Cooling of global crude oil prices will be crucial from an Indian perspective as the country
imports more than 80% of its requirements. However, Prabhudas Lilladher’s Saboo doesn’t see
major concerns as long as crude remains in the $100-110 levels.
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DGCA UNVEILS PLAN TO ENSURE FLIGHT SAFETY
Relevant for: Indian Economy | Topic: Infrastructure: Airports

Airlines will be given a maximum of 45 days to take corrective steps.file photoVELANKANNI
RAJ B
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The Directorate General of Civil Aviation (DGCA) has rolled out a surveillance mechanism to
identify non-compliance of flight safety standards and alert the authorities concerned for taking
urgent corrective action to resolve the deficiencies.
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The comprehensive surveillance programme involving experts drawn from stakeholders like
scheduled airlines, non-scheduled operators, aircraft maintenance organisations, design and
manufacturing organisations and flying training institutes among others will cover all areas of
activities under the DGCA’s regulatory control.
These guidelines, first issued in 2009, were revised and re-issued on Friday.
Primary focus

The primary focus of the initiative is to find any significant non-compliance with the applicable
requirement which lowers the safety standard and affects seriously the flight safety.
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Such deficiencies would be conveyed in a standardised “Deficiency Reporting Form” that would
explain the issue and specify the reference of the regulatory provision against which the
observation was made.
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The airline or agency concerned would respond promptly by providing a solution to rectify the
systemic deficiency to preclude recurrence of similar observations.
“The Ecorrective action plan, which only removes and resolves the immediate concern without
rectifying the system, shall not be accepted as a satisfactory permanent resolution,” the aviation
watchdog said in a circular.
Non–compliance

cr

Any significant non–compliance of safety standards identified during surveillance inspection,
spot checks or safety audits should be addressed immediately and intimated to the DGCA.
In case organisations were not in a position to implement corrective measures within the
specified timeframe of 30 days for justified reasons, the DGCA at its discretion may grant a
further 15 days.
No justified reasons
“Where no reasonable and justified reasons are assigned for non–implementation of the
corrective action plan within the time–frame agreed upon with the DGCA office, necessary
enforcement action will be initiated against the organisation or the person responsible for
non–compliance as the case may be,” the circular said.
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A BETTER MILLET FOR POTENTIAL IRON DEFICIENCY
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

Huge gain: Iron absorption was three-fold higher from the low phytate grain than the market
variety. | Photo Credit: Special Arrangement
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Is iron deficiency universal and profound in India? Is it due to dietary iron deficiency? With the
Indian vegetarian diet, containing 8.5 mg iron/1,000 Kcal-energy, women who eat adequately
(enough energy for a sedentary lifestyle), should have an iron intake of about 15 mg/day,
matching their daily iron requirement (15 mg/day). Adult men with their lower iron requirement
(11 mg/day), and those eating for an active lifestyle with higher energy intake, are even better
off. Therefore, dietary iron deficiency is not the major problem. Nor is iron deficiency the
common cause for deficiency anemia in India; it is only one cause. Other nutrients like vitamin
B12, folate and protein are also important. Indeed, anemia itself may be over-diagnosed, since
surveys using capillary blood will overestimate the prevalence of anemia, and there is some
doubt that the hemoglobin cutoff to diagnose anemia is incorrectly high, overestimating its
prevalence.
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Therefore, when body iron deficiency occurs, it is less likely to be due to an iron-deficient diet,
and more likely due to poor absorption of dietary iron. With poor, cereal-based diets, iron is not
well-absorbed, because of a substance called phytate that is present in cereal grains, which
binds tightly to dietary iron and impedes its absorption. Similarly, drinking tea or taking paan
after meals also blocks iron absorption because of other inhibitory substances called
polyphenols, which also bind iron tightly. Chronic body inflammation also blocks iron absorption
from the intestine.
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This iron absorption blockade can be overcome by eating fruits (vitamin C) with meals, or simply
changing behavior, like avoiding tea with meals. Alternatively, dietary iron intake could be
increased in a natural manner, by eating iron-rich grains like millets, which will increase iron
intake naturally, and not excessively. It is laudable that there is interest in promoting millet
consumption in India for adults and children: these ancient grains are good for us in many ways,
and not just for their rich iron content. They are also high in calcium, zinc, magnesium,
potassium, dietary fibre, and important vitamins such as thiamine, riboflavin, folic acid, and
niacin.
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Millets are therefore a great solution for increasing dietary iron density, offering much more than
a single nutrient to the diet. Replacing just 100 gm of the daily cereal (rice) intake with finger
millet (ragi) will increase the daily iron intake by 50%, and calcium by 350%. These are
spectacular benefits, but they can be offset due to the high intrinsic phytate content of the ragi
grain, which could reduce iron absorption. Even so, this ancient yet local grain, offering more
than a single nutrient, should be a dietary staple, with strategies devised to enhance absorption
of its iron.
One such agricultural research strategy is to find a natural finger millet variety with the same rich
iron content, but with a lower phytate content, to offer better iron absorption. A recently
published collaborative study published in the journal Frontiers in Nutrition does just that.
Teams at the University of Agricultural Sciences, Bengaluru (UASB) led by Prof M.S.
Sheshashayee and our team at St. John’s Medical College, Bengaluru screened hundreds of
Indian finger millet accessions to identify a grain variety with low grain phytate content, but the
usual high iron content. This specific accession was grown repeatedly over three years, to
ensure that the low phytate content was consistent across seasons, without any yield penalty.
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Whole genome sequencing showed a variation in the phytate transporter gene responsible for
storage of phytate in grains. In this unique collaboration between agricultural and health
sciences, iron absorption from this low-phytate millet grain was then measured in adult women
in comparison with a market variety using a very accurate dual iron-stable-isotope erythrocyte
incorporation method. Iron absorption was almost three-fold higher from the low phytate grain
compared to the high-phytate market variety.
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This is a promising and sustainable strategy. Yet, in India, the contrary path of iron fortification of
staple foods is followed. This is a single nutrient approach that simply increases the chemical
iron content of the diet, supplying about 10 mg/day per fortified food. It is counter-productive
when iron deficiency is not universal, and absorption is the problem. Then, the fortified intake
can be excessive when no iron deficiency exists, and excess iron is harmful: it is pro-oxidant,
with many side effects, increasing the risk of diabetes, and unabsorbed iron can turn colonic
bacteria towards an unhealthy typology.
Addressing the supply side of iron through natural means, like improving natural iron absorption
from iron-rich grains, is a much better and holistic strategy than single nutrient efforts like
chemical iron fortification of cereals, which has its own logistic problems, costs and health risks.
As natural and ancient grains that provide a diversity of nutrients, millets, with their high natural
iron content, low water requirement and low environmental footprint, would be an excellent and
sustainable strategy to mitigate any existing iron deficiency in India, while promoting general
health of populations, including risk-reduction for chronic diseases.
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(Rajashekhar Reddy is Postdoctoral Fellow, St John’s Medical College, Bengaluru, and Anura
Kurpad is Professor of Physiology, St John’s Medical College, Bengaluru)
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According to two officials aware of the matter, the new MSME policy draft proposes priority
payment of dues over all other unsecured payments after settling dues of employees when a
company enters insolvency
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NEW DELHI : Millions of India’s small businesses may be ranked above unsecured financial
creditors in the bankruptcy resolution process if a policy proposal by the Union ministry for
micro, small and medium enterprises (MSMEs) is approved.
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According to two officials aware of the matter, the new MSME policy draft proposes priority
payment of dues over all other unsecured payments after settling dues of employees when a
company enters insolvency. Currently, MSMEs are categorized as operational creditors, the
lowest on the priority list when creditors’ dues are settled under the Insolvency and Bankruptcy
Code (IBC).
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Bringing MSMEs above unsecured financial creditors gives these companies, among the biggest
employment generators in India, the charge on settlement money after dues to secured financial
creditors are settled. Currently, very little is left for operational creditors, including MSMEs, in
any IBC resolution, as settlements occur at a huge haircut and all financial creditors get priority.
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Union MSME minister Narayan Rane will meet ministry officials on 28 April to discuss the draft
policy and related laws, payment delays faced by MSMEs, and their access to the global market,
the people cited above said. The new policy may also include measures to amend the MSME
Development Act. Mint has seen the agenda note for the meeting.
The ministry has also invited major industry bodies to discuss the issue. Later, it will finalize the
MSME policy and take it for cabinet approval.
Queries sent to an MSME ministry spokesperson remained unanswered till press time.
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The change would be a major relief for MSMEs, as the sector waits for dues totalling several
hundreds of crores of rupees in companies undergoing bankruptcy resolution. If MSMEs can
recover a portion of their dues, their liquidity position will improve, pushing up investment from
this key segment.
The proposed MSME policy is also likely to redraft the MSME Development Act, 2006 for a
comprehensive and holistic MSME Code having a provision for sunset on a plethora of complex
laws. The MSME Code will also provide a detailed procedure for implementing the Act, which
will bring clarity over the procedural aspects and bring uniformity in the implementation of the
Act at the state level and remove any ambiguity.
According to the meeting’s agenda, the government also proposes adopting a cluster
development approach for MSMEs in collaboration with companies offering innovation
infrastructure, R&D institutions, and universities specializing in a specific industry or knowledge
area. The MSME ministry is also expected to formalize loan restructuring schemes for MSMEs
after the meeting.
The draft policy, prepared by the Indian Institute of Public Administration (IIPA), said the move is
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in continuation of measures to promote competitiveness, technology upgradation, infrastructure,
cluster development, dedicated credit, procurement of products and financial assistance to
MSME.
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To ensure liquidity issues do not bog down MSMEs during the pandemic, the government
introduced the Emergency Credit Line Guarantee Scheme (ECLGS) in 2020. In the same year,
the Centre also widened the definition of MSMEs to cover more firms under its ambit. According
to the new definition, a firm with up to 1 crore investment and up to 5 crore revenue qualifies as
a micro-unit. Businesses with an investment of up to 10 crore and revenue of up to 50 crore are
classified as small. For medium enterprises, the investment limit is up to 50 crore and turnover
up to 250 crore.
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Over 60 million MSMEs in India employ 110 million people (next only to agriculture). The sector
contributes nearly 30% to the country’s GDP and accounts for 40% of the exports.
Log in to our website to save your bookmarks. It'll just take a moment.
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200 CR TREES TO BE PLANTED ALONG HIGHWAYS:
GADKARI
Relevant for: Indian Economy | Topic: Infrastructure: Roads

Road Transport and Highways Shipping Minister, Nitin Gadkari at a discussion on river
rejuvenation in New Delhi on Friday. Photo: Meeta Ahlawat
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The government plans to plant 200 crore trees along the entire 1 lakh km National Highways
network across the country to employ jobless youth.
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“The length of National Highways in the country is one lakh kilometre. I have asked officials to
come out with a plan to plant 200 crore trees along these stretches which in turn would create
jobs for the unemployed on the one hand and protect the environment on the other,” Road
Transport, Highways, Shipping and Rural Development Minister Nitin Jairam Gadkari said in
New Delhi on Friday.
A similar scheme could be implemented under MNREGA (Mahatma Gandhi National Rural
Employment Gurantee Act) along the village and district roads and state highways. That has the
potential to employ 30 lakh youth, he said while inaugurating a conference on “Regeneration of
Rivers”.
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Mr. Gadkari said Gram Panchayats will be taken into confidence and the unemployed youth
could be assigned 50 trees each which could fetch livelihood for them from the produce.
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He also stressed upon the need for water conservation stating that if even 15 per cent of
rainwater could be tapped out of the 60 per cent that goes to the sea, the water-scarcity could
be avoided and people can be supplied with potable water besides irrigation of agriculture land.
The government will lay stress on building check-dams instead of mega projects, he said,
adding that the biggest impediment in way of water schemes is lack of electricity and steps were
on to improve the power situation by fixing accountability and regular auditing.
He said measures were also on to save Rs. 6 lakh crore on imports of petrol, diesel and gas by
way of promoting bio-fuels.
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He added that his departments in coordination with others are preparing roadmaps for
cleanliness of Ganga and Yamuna rivers and developing waterways in the country for
environment-friendly and quick movement of cargo and passenger traffic.
Mr. Gadkari also said that the project monitoring committee was looking into realignment of
National Highways in calamity torn Kedarnath region, which faced flash floods last year that
killed and displaced thousands of people.
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ASHWINI VAISHNAW REVIEWS DEVELOPMENTAL
PROJECTS IN KHAJURAHO
Relevant for: Indian Economy | Topic: Infrastructure: Railways
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Indian Railways is committed to provide world class facilities to its passengers at Railway
stations said Shri Ashwini Vaishnaw, Hon'ble Minister of Railways, Communications, Electronics
and Information Technology during his visit to Khajuraho Jhansi National Highway / Expressway.
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During his visit, Hon'ble Minister of Railways reviewed the works done in the Pradhan Mantri
Gram Yojana in Bundelkhand region. Hon’ble Minister took stock of the development projects of
Maharaja Chhatrasal Convention Center area. Hon’ble Minister of Social Justice and
Empowerment, Government of India, Shri Virendra Kumar and other public representatives were
also present during the inspection.

During his interaction, Hon’ble Minister of Railways announced the operation of Vande Bharat
Express from Khajuraho. He said that two rake points have been approved at Chhatarpur and
Khajuraho. Along with this, he also said that rail tickets can now be obtained from 45,000 post
offices. Soon ROB/RUB will be constructed at important places, he added. He also mentioned
about the operation of Bharat Gaurav trains like Ramayana Express, Electrification which is to
be completed by August. By that time, Vande Bharat will also start rolling out. He said that the
vision of Hon’ble Prime Minister ‘The Government is to serve the people’ has to be followed in
spirit while doing development of the region.
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Hon'ble Minister of Railways also informed about the redevelopment of Khajuraho station to
make it a world class station. Hon'ble Minister, along with the local administration and Railways,
encouraged the farmers to set up solar plants on their land so that their income could increase.
Pilot project is to be started with Bundelkhand. The land is to be identified soon. Kisan Morcha,
Railway and District Administration to jointly identify the location. He also informed that One
Station One Product Scheme is also being expanded so that local level products will be made
available in the market through stations. 1000 stations will be included under this scheme, in
which Chhatarpur station will also be included. He said that limestone industries near Panna are
important. Panna is to be linked with Railways.
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On this occasion, General Manager of North Central Railway, Shri Pramod Kumar, General
Manager of West Central Railway, Shri Sudhir Kumar Gupta, Divisional Railway Manager, Shri
Ashutosh along with District Collector, Superintendent of Police and officers of Railway
Administration and District Administration were also present.
***

RKJ/M
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Indian Railways is committed to provide world class facilities to its passengers at Railway
stations said Shri Ashwini Vaishnaw, Hon'ble Minister of Railways, Communications, Electronics
and Information Technology during his visit to Khajuraho Jhansi National Highway / Expressway.
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During his visit, Hon'ble Minister of Railways reviewed the works done in the Pradhan Mantri
Gram Yojana in Bundelkhand region. Hon’ble Minister took stock of the development projects of
Maharaja Chhatrasal Convention Center area. Hon’ble Minister of Social Justice and
Empowerment, Government of India, Shri Virendra Kumar and other public representatives were
also present during the inspection.
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During his interaction, Hon’ble Minister of Railways announced the operation of Vande Bharat
Express from Khajuraho. He said that two rake points have been approved at Chhatarpur and
Khajuraho. Along with this, he also said that rail tickets can now be obtained from 45,000 post
offices. Soon ROB/RUB will be constructed at important places, he added. He also mentioned
about the operation of Bharat Gaurav trains like Ramayana Express, Electrification which is to
be completed by August. By that time, Vande Bharat will also start rolling out. He said that the
vision of Hon’ble Prime Minister ‘The Government is to serve the people’ has to be followed in
spirit while doing development of the region.
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Hon'ble Minister of Railways also informed about the redevelopment of Khajuraho station to
make it a world class station. Hon'ble Minister, along with the local administration and Railways,
encouraged the farmers to set up solar plants on their land so that their income could increase.
Pilot project is to be started with Bundelkhand. The land is to be identified soon. Kisan Morcha,
Railway and District Administration to jointly identify the location. He also informed that One
Station One Product Scheme is also being expanded so that local level products will be made
available in the market through stations. 1000 stations will be included under this scheme, in
which Chhatarpur station will also be included. He said that limestone industries near Panna are
important. Panna is to be linked with Railways.
On this occasion, General Manager of North Central Railway, Shri Pramod Kumar, General
Manager of West Central Railway, Shri Sudhir Kumar Gupta, Divisional Railway Manager, Shri
Ashutosh along with District Collector, Superintendent of Police and officers of Railway
Administration and District Administration were also present.
***
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The company law review committee has recommended expanding NFRA’s oversight to certain
wrongful deeds of senior company executives and lapses of auditors other than their
professional misconduct, a person familiar with the discussions in the government said

m

NEW DELHI : The National Financial Reporting Authority (NFRA) will get more powers to act
against auditors and company executives if the recommendations of an expert panel that
reviewed the Companies Act win government approval.
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According to a person familiar with the discussions in the government, the company law review
committee has recommended expanding NFRA’s oversight to certain wrongful deeds of senior
company executives and lapses of auditors other than their professional misconduct.
The audit regulator may get powers to seek information from directors, key managerial people
and company promoters and take action against them when a statutory auditor is being
investigated for a violation of law, the person cited above said on condition of anonymity. This
means that in case of a collective failure or a fraud involving collusion between the auditor and
the company’s top brass, the auditor will not be the only one who will face regulatory action.
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An email sent to the corporate affairs ministry on Sunday seeking comments for the story
remained unanswered at the time of publishing.
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The Institute of Chartered Accountants of India (ICAI), the accounting and auditing profession’s
self-regulator which takes disciplinary action against erring auditors, often finds it hard to obtain
information from top company executives.
Expanding NFRA’s regulatory ambit to cover such instances will ensure that along with an erring
auditor, the management and major shareholders will be held accountable, the person cited
above said.
Directors play a vital role in preparing the company’s financial statements and maintaining
records.
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The committee on company law review also recommended more powers to NFRA for making
regulations with adequate safeguards, similar to what other regulators such as the Insolvency
and Bankruptcy Board of India (IBBI) have.
The panel was led by Rajesh Verma, secretary in the ministry of corporate affairs. It included
experts like Kotak Mahindra Bank managing director and chief executive officer Uday Kotak,
former Lok Sabha secretary general T.K. Viswanathan and former ICAI president Amarjit
Chopra.
The NFRA may also get more teeth to deal with auditor lapses under the Companies Act, which
may not qualify as ‘professional or other misconduct. This would include, for example, failure to
file annual returns.
Last October, NFRA had disclosed the names of more than a thousand statutory auditors who
had not filed their annual returns, painting a grim picture of the audit profession in India.
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The annual return to be filed by an auditor gives a host of details ranging from its registration
and PAN number to details of fee received, details of the partners and the number of
employees.
In the NFRA-2 form, the auditor also has to disclose if the firm has quit the audit assignment of
any company in the previous three years or has withdrawn its audit report on financial
statements or has withdrawn its consent to use its name in a report in the preceding three years.
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“Strengthening the audit framework and the regulator is critical for the corporate sector and for
India to be a globally competitive economy," said Vijay Kapur, former director at the Institute of
Chartered Accountants of India.
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MUMBAI : The Reserve Bank of India’s (RBI) latest move to stem systemic risks and make
shadow banks more accountable by extending the large exposure framework to upper-layer
non-banking financial companies will not only reduce credit risks, but may also lead to
consolidation, experts said.
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On Tuesday, RBI said the exposure of a non-banking financial company (NBFC) to a single
entity must not cross 20% of its available capital base and, subject to board approval, an
additional 5% exposure will be allowed. For a group of connected entities, the aggregate
exposure will be limited to 25% of the non-bank’s capital base. The rules, however, provide
more headroom for infrastructure finance companies.
With the announcement, the central bank has now harmonized regulations for upper-layer nonbanks, commercial banks and co-operative banks, leaving little room for arbitrage. The large
exposure framework was first introduced for banks in 2016, and subsequently revised in 2019.
In 2020, the guidelines were extended to urban cooperative banks, following the collapse of the
Punjab and Maharashtra Cooperative Bank in 2019.

IA

According to experts, if the large exposure norms were not harmonized for commercial banks,
cooperative banks, as well as NBFCs, the gaps could be exploited by borrowers. “When others
have such caps and NBFCs do not, it poses a risk to the credit system," said R. Gandhi, former
deputy governor, RBI.
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Besides, the move to bring NBFCs on par with banks on large exposures, and a string of other
measures by the central bank, have also led to speculation that the sector may enter a phase of
consolidation, especially after HDFC Bank’s merger announcement with Housing Development
Finance Corp. earlier this month.
In October 2021, RBI released a set of rules to classify NBFCs based on their size and
perceived risks. RBI had said the upper layer of NBFCs could have group exposure of up to
40% of the capital base. While it has now reduced the exposure for group entities, the single
borrower exposure limit has been retained.
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The rules will help avoid concentration of risk and insulate lenders from shocks owing to failure
of any large borrower account.
Before it decided to bring regulated entities on par, RBI followed entity-based regulations, or a
category the lender belonged to. In 2013, under former governor Raghuram Rajan, RBI made a
conscious shift towards activity-based regulation. “Changes started then are being visible now
after years of work," said Gandhi.
By creating a large exposure framework, RBI is also prodding large borrowers to tap funds from
the markets instead of solely relying on bank loans, experts said, adding that since market
exposures will be in the form of tradeable securities, the price discovery of an asset is better, as
markets react faster than the banking sector on fresh information about a company.
RBI has initiated a series of measures to strengthen the supervisory framework for scheduled
commercial banks, urban cooperative banks as well as non-banks, governor Das had said on 16
January 2021. “The possibility of working in silos has been eliminated."
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According to the Bank for International Settlements (BIS), risk of large losses associated with
the failure of a single counterparty or a borrower is not captured by the risk-based capital
standards of the Basel Committee on Banking Supervision.
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NEW DELHI : The corporate affairs ministry has tightened compliance requirements governing
Nidhi companies, a type of non-bank lenders that raise funds exclusively from their members
and give loans to them, to improve their governance and protect public interest, showed an
official order.
A statement issued separately by the ministry said the new provisions will be applicable to Nidhi
companies set up after Tuesday, when the rules took effect.
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Accordingly, a public company set up as a Nidhi with share capital of 1 million needs to first get
itself declared as a Nidhi from the Union government. This can be done by submitting an
application showing a minimum membership of 200 and net owned funds of 2 million within 120
days of its incorporation.
Also, the promoters and directors of the company have to meet the criteria of fit and proper
person as laid down in the rules.
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To make sure that applications for certification as Nidhi companies are decided upon in time, the
new rules introduced the concept of deemed approval. That is, if no decision on the application
is conveyed to the company within 45 days of filing the application, approval would be deemed
as granted, the ministry said in the statement.
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Nidhi companies are very popular in South India and are key players in the financial system as
they mobilize funds from their members and give loans to them at a lower interest than
commercial banks.
To become a Nidhi company, the entity has to first register as a public limited company, which
has more disclosure requirements than a private limited company. Only individual members are
allowed in Nidhi companies and it cannot give loans to companies.
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The ministry said it had brought back the requirement of government certification to operate as
Nidhi company in 2019 by amending the Companies Act of 2013, which had dropped this
requirement from the previous 1956 version of the law.
According to the statement, until 2014, only 390 companies were declared as Nidhis, but in the
five years from 2014, more than 10,000 companies were incorporated but only about 2,300
companies have applied for declaration as Nidhi companies.
The ministry said that the declarations showed that companies have not been complying with
the norms.
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INDIA POST PAYMENTS BANK LAUNCHES
‘FINCLUVATION’
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI
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On the occasion of the 75th anniversary of Indian Independence & ongoing Azadi ka Amrit
Mahotasav, India Post Payments Bank (IPPB), a 100% government owned entity under
Department of Posts (DoP) announced the launch of Fincluvation– a joint initiative to collaborate
with Fintech Startup community to co-create and innovate solutions for financial inclusion.

Speaking on the occasion of the launch, Shri Ashwini Vaishnaw, Minister of Railways,
Communications and Electronics & IT, said, the country made rapid strides in FINTECH space
in Global Tech world leading innovations like UPI, Aadhaar. “Fincluvation is a step in this
direction, an Industry first initiative to create a powerful platform to mobilize the start-up
community towards building meaningful financial products aimed at financial inclusion.
Combination of IPPB’s Banking stack, DoP’s trustworthy doorstep service network and the
techno-functional acumen of start-ups can deliver unmatched value to the citizens of the
country.”
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“Fincluvation will be a permanent platform of IPPB to co-create inclusive financial solutions with
participating start-ups. IPPB and DoP collectively serve close to 430 million customers through
neighbourhood post office and at their doorsteps via more than 400,000 trusted and capable
Post Office employees and Gramin Dak Sevaks - making it one of the largest and trusted postal
networks in the world”, said Shri Devusinh Chauhan, Minister of State for Communications.
Fincluvation invites startups to Participate, Ideate, Develop and Market intuitive and tailored
products and services that can be taken to the customers. Startups are encouraged to develop
solutions aligned with any of the following tracks-
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Intersection of technology with financial services coupled with traditional distribution networks is
opening up new set of business opportunities. Conventional model of technology procurement
led product creation by banks often lacks value in user experience leaving huge gap between
customer expectations and service delivery. Traditional technology firms fail to meet these
expectations with a deficit of ownership in product creation. “Our citizens have varied and
complex needs that need careful thought, empathetic product design, and rapid prototyping
among users. With Fincluvation, we want to crowd-in the best minds to develop technology-led
financial solutions for Bharat”, said Shri Vineet Pandey, Secretary, Department of Posts &
Chairperson, Postal Services Board.
Fincluvation will allow the start-ups to work with IPPB and DoP experts to develop solutions and
conduct pilots using the postal network and IPPB’s technology stack. Successful pilots can then
mature into long-term partnerships. “Through Fincluvation, we wanted to create a platform that
can provide an opportunity for start-ups to work together with us in understanding the needs of
the underserved customers to deliver products with a positive impact and more importantly in a
cost effective manner”, said Shri J Venkatramu, MD & CEO, IPPB.
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Fincluvation mentors will work closely with the startups to tweak products to the customer needs
and align the go-to-market strategies with operating models of IPPB and DoP.
Start-ups can apply at Fincluvation page https://www.ippbonline.com/web/ippb/fincluvation.
Fincluvation Launch Event:
About India Post Payments Bank
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For further information on IPPB, visit www.ippbonline.com
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On the occasion of the 75th anniversary of Indian Independence & ongoing Azadi ka Amrit
Mahotasav, India Post Payments Bank (IPPB), a 100% government owned entity under
Department of Posts (DoP) announced the launch of Fincluvation– a joint initiative to collaborate
with Fintech Startup community to co-create and innovate solutions for financial inclusion.
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community towards building meaningful financial products aimed at financial inclusion.
Combination of IPPB’s Banking stack, DoP’s trustworthy doorstep service network and the
techno-functional acumen of start-ups can deliver unmatched value to the citizens of the
country.”
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“Fincluvation will be a permanent platform of IPPB to co-create inclusive financial solutions with
participating start-ups. IPPB and DoP collectively serve close to 430 million customers through
neighbourhood post office and at their doorsteps via more than 400,000 trusted and capable
Post Office employees and Gramin Dak Sevaks - making it one of the largest and trusted postal
networks in the world”, said Shri Devusinh Chauhan, Minister of State for Communications.
Fincluvation invites startups to Participate, Ideate, Develop and Market intuitive and tailored
products and services that can be taken to the customers. Startups are encouraged to develop
solutions aligned with any of the following tracksIntersection of technology with financial services coupled with traditional distribution networks is
opening up new set of business opportunities. Conventional model of technology procurement
led product creation by banks often lacks value in user experience leaving huge gap between
customer expectations and service delivery. Traditional technology firms fail to meet these
expectations with a deficit of ownership in product creation. “Our citizens have varied and
complex needs that need careful thought, empathetic product design, and rapid prototyping
among users. With Fincluvation, we want to crowd-in the best minds to develop technology-led
financial solutions for Bharat”, said Shri Vineet Pandey, Secretary, Department of Posts &
Chairperson, Postal Services Board.
Fincluvation will allow the start-ups to work with IPPB and DoP experts to develop solutions and
conduct pilots using the postal network and IPPB’s technology stack. Successful pilots can then
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mature into long-term partnerships. “Through Fincluvation, we wanted to create a platform that
can provide an opportunity for start-ups to work together with us in understanding the needs of
the underserved customers to deliver products with a positive impact and more importantly in a
cost effective manner”, said Shri J Venkatramu, MD & CEO, IPPB.
Fincluvation mentors will work closely with the startups to tweak products to the customer needs
and align the go-to-market strategies with operating models of IPPB and DoP.

Fincluvation Launch Event:
About India Post Payments Bank
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Start-ups can apply at Fincluvation page https://www.ippbonline.com/web/ippb/fincluvation.
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STALIN SEEKS PM HELP FOR COAL; MAHARASHTRA
TO IMPORT STOCKS
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Far off target:Tamil Nadu has asked for increasing coal supplies from 50,000 MT to 72,000
MT.File Photo-
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Tamil Nadu Chief Minister M.K. Stalin on Friday wrote to Prime Minister Narendra Modi,
requesting him to ensure adequate availability of coal for the power generation units in Tamil
Nadu. Separately, Maharashtra’s Deputy CM Ajit Pawar said the MVA government planned to
import some coal in order to cope with the electricity crisis in the State.
Observing that the current daily receipt from the Talcher mines in Odisha was only 50,000 metric
tonnes, Mr. Stalin requested Mr. Modi to direct the Union Ministry of Coal to ensure the supply of
72,000 metric tonnes a day, as per the Fuel Supply Agreement, at the Paradip and
Vishakhapatnam ports.
“Even though the coal production is sufficient to meet the increased summer power demand, the
coal is not getting transported to ports due to short supply of rakes by the Railways,” Mr. Stalin
wrote in his letter. “This, in turn, has resulted in the coal stocks of our State’s generation plants
reaching critical levels,” he added.
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While TANGEDCO required 22 rakes a day for moving 72,000 metric tonnes, only 14 rakes a
day were being provided by the Railways, Mr. Stalin pointed out.
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With the resultant shortage of domestic coal, TANGEDCO had to import coal at the “current
historically high prices” for maintaining uninterrupted power supply, he contended. Further, the
gap in power generation was also being filled with the purchase of power at “high rates” from
energy exchanges.
“Unfortunately, a sufficient quantum of power is not available in energy exchanges to meet the
requirements of all buying utilities. This serious situation would significantly impact the nascent
post COVID-19 economic recovery,” Mr. Stalin stressed.

cr

Speaking in Pune, Mr. Pawar, who is also the district’s ‘guardian minister’, said that efforts were
on to get a coal mine in Chhattisgarh allocated to the Maharashtra State Power Generation
Company Ltd. (Mahagenco).
The ongoing power crisis in the State engendered by an acute shortage of coal has led to the
ruling Maha Vikas Aghadi (MVA) coalition and the Opposition Bharatiya Janata Party (BJP)
trading charges over the issue. The MVA parties have pointed fingers at the BJP-ruled Centre
for poor management of the supply of coal, while the BJP has said it is the State government’s
fault.
Asked whether the Centre was playing “vendetta politics” by not providing coal, Mr. Pawar
skirted a direct answer and remarked that the supply of coal to States was not happening in the
desired manner.
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NEW DELHI : Finance minister Nirmala Sitharaman on Friday said India is committed to fighting
money laundering and terrorist financing.

m

Acknowledging the Financial Action Task Force’s (FATF’s) work in safeguarding the global
financial system, Sitharaman said that India is committed to providing the necessary resources
and support to the Paris-based intergovernmental organization to combat money laundering,
terrorist financing and funding of weapons of mass destruction.

S.
co

Sitharaman endorsed FATF’s strategic priorities for 2022-24 during a meeting conducted on the
sidelines of the 2022 Spring Meetings of the World Bank Group and the International Monetary
Fund (IMF) in Washington D.C.
The priorities include strengthening the organization’s network, systems of mutual evaluations,
boosting capabilities to effectively recover criminal assets, leveraging digital transformation, and
ensuring funding for its work.
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“During the meeting, the finance minister reaffirmed India’s commitment to fighting money
laundering, terrorist financing and proliferation financing and acknowledged and appreciated
FATF on their work on beneficial ownership transparency, asset recovery, and the role of FATF
global network in safeguarding the global financial system, “the ministry of finance said in a
press release.
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FATF was established in 1989 to combat money laundering, terrorist financing, and other such
threats to the integrity of the international financial system and has 39 members, including India.
Sitharaman is in Washington D.C. to attend Spring Meetings of the IMF and World Bank, G20
finance ministers and central bank governor meetings, and the FATF meeting.
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She also met with the heads of large American corporations, including logistics provider FedEx,
cards network Mastercard, and consultant Accenture and discussed investment opportunities in
India, the world’s fastest-growing large economy.
In its World Economic Outlook report released on Tuesday, the IMF projected India to grow by
8.2% in 2022-23, the fastest among the major economies.
FedEx president and chief executive-elect Raj Subramanian apprised the finance minister of the
significant expansion plans for India, including in skilling. He added that the company was
looking at setting up research and development centres in India.
During the meeting with Mastercard chief executive officer Michael Miebach, Sitharaman
reiterated the government’s commitment to digital financial inclusion, focusing on women and
small and medium enterprises by developing world-class homegrown technology solutions.
“Sitharaman enquired from Michael Miebach on how lessons from India’s financial inclusion
programme can be used to develop solutions for the world," the finance ministry said in a tweet.
Miebach apprised the minister about the huge data centres it has set up in India and how it was
focusing on training and digitization of small businesses.
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In a meeting with Sitharaman, Deloitte global chief executive Punit Renjen pointed out that the
company was expanding its India operations to smaller cities such as Coimbatore and
Bhubaneswar.
He added that Deloitte developed tools to improve healthcare access to the rural poor.
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CENTRE INVITES FRESH APPLICATIONS FROM THOSE
WHO HAVE ACQUIRED LAND FOR ETHANOL PROJECT
AND OBTAINED ENVIRONMENTAL CLEARANCE TO
SET UP NEW DISTILLERIES OR EXPANSION OF
EXISTING DISTILLERIES TO PRODUCE 1-G ETHANOL
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Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable
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In order to enhance ethanol production capacities in the country and to achieve 20% blending by
2025, Government of India has decided to open a window for six months for inviting fresh
applications from project proponents to set up new distilleries or expansion of existing
distilleries to produce 1-G ethanol.
Consequently, to ensure that only serious project proponents are issued in-principle approval by
the Department of Food and Public Distribution (DFPD), the window has been opened for
inviting fresh applications from those project proponents who have acquired land for project and
obtained environmental clearance.
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The Centre’s decision will facilitate sugar mills to set up new distilleries or expand their existing
distilleries and thereby help in diverting excess sugarcane/sugar to ethanol. New grain based
distilleries would come up in deficit states like north-eastern states, southern states like Tamil
Nadu, Andhra Pradesh, Telangana and states like Bihar, Madhya Pradesh etc.; this would help
in distributed production of ethanol.
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Ethanol distillation capacity of molasses based distilleries was only 215 cr litre prior to
2014. However, in past 7 years due to the policy changes made by the Centre, the
capacity of molasses based distilleries have increased by one and a half times and are
currently at 569 cr litre. Capacity of grain based distilleries which were 206 cr litre in 2013
increased to 280 cr litre. Thus, the total ethanol production capacity in the country has reached
to 849 cr litre. However, ethanol production capacities are required to be enhanced to about
1700 cr litre to achieve 20% blending by 2025. Opening of window would help in augmentation
of ethanol production capacities.
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Till year 2013, supply of ethanol to OMCs was only 38 cr litre with blending levels of only 1.53 %
in ethanol supply year (ESY) 2013-14. Production of fuel grade ethanol and its supply to
OMCs has increased by 8 times from 2013-14 to 2020-21. In ESY 2020-21, we touched a
historically high figure of about 302.30 cr litre thereby achieving 8.10% blending. In the current
ESY 2021-22, about 158 cr litre ethanol have been blended with petrol till 17.04.2022
thereby achieving 9.77% blending. It is expected that in current ethanol supply year 2021-22,
we will be achieving 10% blending target.
With the vision to boost agricultural economy, to reduce dependence on imported fossil fuel, to
save foreign exchange on account of crude oil import bill & to reduce the air pollution,
Government of India has fixed target of 10% blending of fuel grade ethanol with petrol by 2022 &
20% blending by 2025.
The Central Government with a view to increase production of ethanol and its supply
under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus season and
thereby to improve the liquidity position of the sugar mills enabling them to clear cane price
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arrears of the farmers, notified different interest subvention schemes for sugar mills and
distilleries during 2018-2021. Government is extending financial assistance in the form of
interest subvention @ 6% per annum or 50% of rate of interest charged by banks, whichever is
lower, on the loans to be extended by banks for five years including one-year moratorium.
***********
AM/NS
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In order to enhance ethanol production capacities in the country and to achieve 20% blending by
2025, Government of India has decided to open a window for six months for inviting fresh
applications from project proponents to set up new distilleries or expansion of existing
distilleries to produce 1-G ethanol.
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Consequently, to ensure that only serious project proponents are issued in-principle approval by
the Department of Food and Public Distribution (DFPD), the window has been opened for
inviting fresh applications from those project proponents who have acquired land for project and
obtained environmental clearance.
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The Centre’s decision will facilitate sugar mills to set up new distilleries or expand their existing
distilleries and thereby help in diverting excess sugarcane/sugar to ethanol. New grain based
distilleries would come up in deficit states like north-eastern states, southern states like Tamil
Nadu, Andhra Pradesh, Telangana and states like Bihar, Madhya Pradesh etc.; this would help
in distributed production of ethanol.
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Ethanol distillation capacity of molasses based distilleries was only 215 cr litre prior to
2014. However, in past 7 years due to the policy changes made by the Centre, the
capacity of molasses based distilleries have increased by one and a half times and are
currently at 569 cr litre. Capacity of grain based distilleries which were 206 cr litre in 2013
increased to 280 cr litre. Thus, the total ethanol production capacity in the country has reached
to 849 cr litre. However, ethanol production capacities are required to be enhanced to about
1700 cr litre to achieve 20% blending by 2025. Opening of window would help in augmentation
of ethanol production capacities.
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Till year 2013, supply of ethanol to OMCs was only 38 cr litre with blending levels of only 1.53 %
in ethanol supply year (ESY) 2013-14. Production of fuel grade ethanol and its supply to
OMCs has increased by 8 times from 2013-14 to 2020-21. In ESY 2020-21, we touched a
historically high figure of about 302.30 cr litre thereby achieving 8.10% blending. In the current
ESY 2021-22, about 158 cr litre ethanol have been blended with petrol till 17.04.2022
thereby achieving 9.77% blending. It is expected that in current ethanol supply year 2021-22,
we will be achieving 10% blending target.
With the vision to boost agricultural economy, to reduce dependence on imported fossil fuel, to
save foreign exchange on account of crude oil import bill & to reduce the air pollution,
Government of India has fixed target of 10% blending of fuel grade ethanol with petrol by 2022 &
20% blending by 2025.
The Central Government with a view to increase production of ethanol and its supply
under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus season and
thereby to improve the liquidity position of the sugar mills enabling them to clear cane price
arrears of the farmers, notified different interest subvention schemes for sugar mills and
distilleries during 2018-2021. Government is extending financial assistance in the form of
interest subvention @ 6% per annum or 50% of rate of interest charged by banks, whichever is
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lower, on the loans to be extended by banks for five years including one-year moratorium.
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Russian and Indian officials met last week in an effort to resolve an impasse over the shipping of
coking coal to Indian steelmakers, which has dried up since March over payment methods, the
report says

m

NEW DELH : Russian and Indian officials met last week in an effort to resolve an impasse over
the shipping of coking coal to Indian steelmakers, which has dried up since March over payment
methods, a trade source and an Indian government source said.
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Russia usually supplies about 30% of European Union, Japanese and South Korean coking coal
needs, while India had planned to double its Russian imports to around 9 million tonnes this
year.
Imports make up around 85% of India's overall coking coal needs, which total 50-55 million
tonnes a year, and New Delhi last year signed a deal to import from Russia.
But complications with processing of payments and logistics as a result of sanctions against
Russia mean steel mills are opting for alternative sources such as Australia and the United
States, pushing up prices in the process.
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Australia, India's top supplier of coking coal, has raised its prices from $200 to $700 per tonne
this year, while flows from Russia have dried up completely since March, the two sources said
on Monday, raising worries among India's steelmakers over their supplies.
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As a result, Indian government officials and executives from JSW Steel met a delegation from
Russia in New Delhi on Friday, the sources said of the previously unreported meeting.
Russian trade officials expressed concerns during the meeting over the sanctions imposed by
the West and asked India to move forward with last year's deal, the sources said. "Their concern
was that they have been hit hard by the sanctions," one of the sources said, adding: "They were
primarily interested in how we can take the MoU (memorandum of understanding) forward."

cr

The Russian delegation asked Indian representatives to visit Moscow to work out how to
achieve smooth shipments of coking coal, the sources said, while state-owned Steel Authority of
India requested better insurance cover for supplies.
The sources declined to be identified as they are not authorised to talk to the media.
Russia's trade ministry declined to comment, while India's federal steel ministry, foreign affairs
ministry and JSW Steel did not immediately reply to requests for comment.
Russian coking coal producers Raspadskaya and Mechel did not immediately respond to
requests for comment.
The head of Russia's customs service said last week it had temporarily suspended publication of
import and export data in order to exclude errors and "speculation".
India has not imposed sanctions on Russia over its invasion of Ukraine, which Moscow calls a
"special military operation", and has abstained from a United Nations vote condemning it.
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It’s time for PSBs to raise market funds and the Centre to accept 33% ownership of state-run
lenders

m

When a human body suffers a grievous injury, it takes time to heal. In a similar vein, public
sector banks (PSBs) suffered a grievous injury when they ended up with a huge amount of gross
non-performing assets (NPAs) or bad loans, which peaked at 8.96 trillion in March 2018, or
around 14.6% of total loans. Bad loans are largely loans which haven’t been repaid for a period
of 90 days or more.
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The PSBs have gone through a healing process. As of December 2021, their bad loans had
fallen to 5.59 trillion, or around 7.9% of total loans. This happened primarily on account of bad
loans being written off after four years, the recurrent recapitalization of PSBs by the government,
the recovery of a few bad loans, and the banks being put through the prompt corrective action
(PCA) framework by the Reserve Bank of India (RBI). Perhaps enthused by these factors, RBI
Governor Shaktikanta Das recently asked these banks to strengthen their lending capacity
(bit.ly/3EPehIJ) by raising capital.
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Over the years, the bad loans of PSBs had to be written off against their accumulated capital.
Hence, for these lenders to stay operative, the government as their major owner had to regularly
invest fresh money in them. From 2010-11 to 2017-18, the Centre infused 1.12 trillion. This
helped PSBs stay in operation despite their huge bad loans. The money for rescues came from
the Union budget.
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In October 2017, the government came up with the idea of issuing recapitalization bonds to put
fresh money into PSBs. The way this magic wand worked was fairly simple. Let’s say a bank
needed to be recapitalized to the extent of 2,000 crore. The government issued recapitalization
bonds worth that amount, and the bank then used its deposits to buy these bonds. The Centre
took that money and re-invested it back in the bank. This ensured two things. First, any bank
which was running short on capital was adequately capitalized. Second, the government didn’t
have to spend any money from its budget, at least not immediately. Of course, the government
has to pay an annual interest on these bonds to PSBs. The interest amounts to anywhere
between 6% and 8% a year.
Hence, by issuing these bonds, the government basically pushed back an expenditure that it
should have made at a given point of time. In total, the Centre has issued recapitalization bonds
worth 2.79 trillion so far. These bonds will mature from 2028 to 2036. When they mature, the
money for repayment will have to come from that year’s budget. Hence, bank recapitalization
bonds are similar to the oil bonds issued by previous governments to compensate oil marketing
companies for their under-recoveries while selling petrol, diesel, domestic cooking gas and
kerosene. In both cases, the government of the day postponed expenditure.
The good thing is that Governor Das has encouraged banks to raise capital from sources other
than the government. It is worth remembering that the Centre needs to own at least 51% of the
shares of a public sector bank at any point of time. If a PSB raises money from the stock market,
this would automatically lead to some dilution of the government’s stake.
As of now, the government’s shareholding in many of these banks is high enough for that not to
be a worry. The government owns around 73% of Punjab National Bank, 64% of Bank of Baroda
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and 80% of Indian Bank. The trouble is that the valuations of these banks, despite recent
improvements, are very low in comparison with private banks. Hence, there isn’t much money
they can raise by selling new shares on the stock market and letting the government’s stake
decline to 51%, say.
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In that sense, it is time to implement a recommendation that the Committee on Banking Sector
Reforms of 1998 (the Second Narasimham Committee) had made. It had recommended that the
minimum shareholding of the government in PSBs be brought down to 33%. Even at this level of
ownership, along with holdings of Life Insurance Corp. of India and other state-owned entities,
the government would continue to keep control as their major owner.
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Doing this has become all the more important given that PSBs have constantly been losing
market share to private banks since 2010. The only way they can stay in competition would be
by lending more, and for that to happen, they need more capital.
As of March 2010, PSBs had given around three-fourths of all outstanding bank loans in the
country. The share of private banks stood at 17.4%. As of December 2021, the share of PSBs
was down to a little over 55%, with the share of private banks having risen to 36.5%.
What this means is that private banks are giving more newer loans. For the period of 12 months
ending December 2021, private banks had given out 54.5% of all incremental loans. In
comparison, state-owned lenders had given just 31.8% of incremental loans.
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The point is that while individual PSBs are not being privatized, the general privatization of
India’s banking sector has been on for more than a decade. If the government wants this to slow
down, then it needs to come around to the idea of owning just 33% of their equity. Else, most of
these banks won’t really matter in another decade or so.
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Vivek Kaul is the author of ‘Bad Money’.
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CABINET APPROVES NUTRIENT BASED SUBSIDY
(NBS) RATES FOR PHOSPHATIC AND POTASSIC (P&K)
FERTILIZERS FOR KHARIF SEASON (FROM 01.04.2022
TO 30.09.2022)
Relevant for: Indian Economy | Topic: Issues related to direct & indirect Farm Subsidies and MSP
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The Union Cabinet chaired by the Prime Minister, Shri Narendra Modi, today has approved the
proposal of the Department of Fertilizers for Nutrient Based Subsidy (NBS) rates for
Phosphatic and Potassic (P&K) fertilizers for Kharif Season - 2022 (from 01.04.2022 to
30.09.2022).
Financial Implications:

Subsidy approved by Cabinet for the NBS Kharif-2022 (from 01.04.2022 to 30.09.2022) will be
Rs. 60,939.23 Crores including support for indigenous fertilizer (SSP) through freight subsidy
and additional support for indigenous manufacturing and imports of DAP.
Benefits:
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The increase in the international prices of Di-ammonium phosphate (DAP) and its raw
materials have been primarily absorbed by the Union Government. The Union Government has
decided to provide subsidy of Rs. 2501 per bag on DAP instead of existing subsidy of Rs.1650
per bag which is a 50% increase over the last year’s subsidy rates. The increase in the prices
of DAP & its raw material is in the range of approx. 80%. It will help farmers to receive notified
P&K fertilizers on subsidized, affordable and reasonable rates and support the agriculture
sector.
Implementation Strategy and targets:
The subsidy on P&K fertilizers will be provided based on the NBS rates for Kharif season -2022
(applicable from 01.04.2022 to 30.09.2022) to ensure smooth availability of these fertilizers to
the farmers at affordable prices.
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Background:

Government is making available fertilizers, namely Urea and 25 grades of P&K fertilizers to
farmers at subsidized prices through fertilizer manufacturers/ importers. The subsidy on P&K
fertilizers is being governed by NBS Scheme w.e.f 01.04.2010. In accordance with its farmer
friendly approach, the Govt. is committed to ensure the availability of P&K fertilizers to the
farmers at affordable prices. In view of steep increase in the international prices of fertilizers &
inputs i.e. Urea, DAP, MOP and Sulphur, Government has decided to absorb the increased
prices by increasing subsidy on P&K fertilizers including DAP. The subsidy would be released
to fertilizer companies as per approved rates so that they can make available fertilizers to
farmers at an affordable price than it would have been otherwise.
*****
DS
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The Union Cabinet chaired by the Prime Minister, Shri Narendra Modi, today has approved the
proposal of the Department of Fertilizers for Nutrient Based Subsidy (NBS) rates for
Phosphatic and Potassic (P&K) fertilizers for Kharif Season - 2022 (from 01.04.2022 to
30.09.2022).
Financial Implications:
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Subsidy approved by Cabinet for the NBS Kharif-2022 (from 01.04.2022 to 30.09.2022) will be
Rs. 60,939.23 Crores including support for indigenous fertilizer (SSP) through freight subsidy
and additional support for indigenous manufacturing and imports of DAP.
Benefits:
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The increase in the international prices of Di-ammonium phosphate (DAP) and its raw
materials have been primarily absorbed by the Union Government. The Union Government has
decided to provide subsidy of Rs. 2501 per bag on DAP instead of existing subsidy of Rs.1650
per bag which is a 50% increase over the last year’s subsidy rates. The increase in the prices
of DAP & its raw material is in the range of approx. 80%. It will help farmers to receive notified
P&K fertilizers on subsidized, affordable and reasonable rates and support the agriculture
sector.
Implementation Strategy and targets:

Background:
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The subsidy on P&K fertilizers will be provided based on the NBS rates for Kharif season -2022
(applicable from 01.04.2022 to 30.09.2022) to ensure smooth availability of these fertilizers to
the farmers at affordable prices.
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Government is making available fertilizers, namely Urea and 25 grades of P&K fertilizers to
farmers at subsidized prices through fertilizer manufacturers/ importers. The subsidy on P&K
fertilizers is being governed by NBS Scheme w.e.f 01.04.2010. In accordance with its farmer
friendly approach, the Govt. is committed to ensure the availability of P&K fertilizers to the
farmers at affordable prices. In view of steep increase in the international prices of fertilizers &
inputs i.e. Urea, DAP, MOP and Sulphur, Government has decided to absorb the increased
prices by increasing subsidy on P&K fertilizers including DAP. The subsidy would be released
to fertilizer companies as per approved rates so that they can make available fertilizers to
farmers at an affordable price than it would have been otherwise.
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NEW DELHI : The government may again defer the date for implementing new emission norms
for farm equipment, as it will result in higher prices of tractors, combine harvesters and power
tillers, adding to the woes of the farm community amid rising inflation.
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A formal notification extending the deadline for implementing the Trem Stage-IV emission norms
for the farm sector to 1 October is likely to be issued early next month, two people aware of the
development said.
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“Following stricter emission norms for farm equipment that conform to Euro Stage IV norms
would mean that the prices of these equipment would have to be increased by 10-20% for the
extra specifications. At a time inflation is already high, raising the cost of equipment may result
in squeezing farmers’ income. More time will help cover some of these issues," said one of the
two people, seeking anonymity.
The ministry of road transport and highways had notified amendments to the Central Motor
Vehicle Rules 1989, for implementing the Trem Stage-IV norms for tractors, combine harvesters,
and power tillers from October 2020. The deadline was deferred to October 2021 and then to
March 2022.
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The ministry had issued a draft notification extending the deadline for new emission norms in
April, the second person said. However, it is awaiting feedback from stakeholders before
finalizing the deadline to either October or beyond, if the industry can convince the government
on their concerns.
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The government had first come up with Bharat (Trem) Stage I emission standards for
agricultural tractors in 1999. From Bharat (Trem) Stage III A, emission requirements for
agricultural tractors were harmonized with construction machinery for most engine categories. In
March 2018, India also adopted Bharat Stage (CEV/Trem) IV - V emission standards for diesel
nonroad engines used in construction and agricultural equipment. CEV stands for construction
equipment vehicles.
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The Bharat Stage (CEV/Trem) IV emission standards are aligned with EU Stage IV standards,
while the Bharat Stage (CEV/Trem) V standards are aligned with EU Stage V.
In September 2020, the standards for CEV and Trem were separated. For farm equipment the
standards are Trem Stage IV and V, which follow emission parameters that are different from
those for CEVs.
The road transport and highways ministry and the ministry of agriculture and farmers welfare did
not respond to queries till press time.
People aware of the development, however, said the government was looking at all aspects,
including cost, before introducing stringent norms for agriculture equipment.
The government is also moving cautiously on implementing new norms for the agriculture sector
that could raise costs after the government led by Prime Minister Narendra Modi repealed the
three farm laws that had triggered widespread protests by farmers.
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CENTRE ENHANCES SUBSIDY FOR NON-UREA
FERTILIZERS
Relevant for: Indian Economy | Topic: Issues related to direct & indirect Farm Subsidies and MSP

m

With urea and fertilizer prices shooting up in the wake of Russia’s invasion of Ukraine, the Union
Cabinet on Wednesday approved an enhancement in subsidies on non-urea fertilisers for the
upcoming Kharif crop, to Rs. 60,939 crore.
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While the government fixes the retail price of urea and subsidises producers based on the
difference between costs and the fixed selling price, it pays a subsidy to non-urea fertiliser
makers on the basis of nutrient-based rates.
“The increase in the international prices of Di-ammonium phosphate (DAP) and its raw materials
have been primarily absorbed by the Union Government,” the Chemicals and Fertilizers Ministry
said.
The subsidy will be Rs. 2,501 per bag on DAP, instead of the existing subsidy of Rs. 1,650 per
bag, which is a 50% increase over last year’s subsidy rates.
The increase in the prices of DAP and its raw material is in the range of about 80%.
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ENERGY INDEPENDENCE THROUGH HYDROGEN
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Hydrogen could completely transform India’s energy ecosystem. | Photo Credit: Getty
Images/iStockphoto
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India’s Green Hydrogen Policy released on February 17, 2022 has addressed several critical
challenges such as open access, waiver of inter-state transmission charges, banking, timebound clearances, etc., and is expected to further boost India’s energy transition.
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India’s per capita energy consumption is about one-third of the global average and one-twelfth of
the U.S. Increasing growth and economic prosperity would significantly increase India’s energy
appetite furthering import dependence. This, coupled with volatility in prices, as seen during the
Russia-Ukraine crisis and the roller-coaster ride of energy prices from historic lows in 2020 to
record highs in 2021, could pose a serious threat to our energy security, accentuating an
unequivocal need to strive for energy independence. The new age fuel, hydrogen, is touted as
India’s gateway to energy independence. Hydrogen has a multifaceted role to play in the
futuristic energy landscape, be it energy storage, long-haul transport, or decarbonisation of the
industrial sector.
Also read | OIL commissions India’s first pure green hydrogen plant in Assam
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In the long run, two envisioned prominent fuels are hydrogen and electricity. Though both are
energy vectors, hydrogen can be stored on a large scale and for a longer duration explicitly
affirming its huge potential to become a great balancer to the ever-increasing supply of variable
renewable energy. It will complement and accelerate renewables into India’s clean energy
transition, thereby supporting India’s ambitious plan to achieve 500 GW renewable capacity by
2030.
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Hydrogen has a major role to play in the decarbonisation of India’s transport sector. The
advantages of fuel cell vehicles over battery electric vehicles are faster fuelling and long-driving
range thereby making them ideal for long-haul transportation which is a major constraint with LiIon batteries. In the industrial segment, hydrogen can de-carbonise ‘hard-to-abate’ sectors such
as iron and steel, aluminium, copper etc. It is a huge prospect to produce fuels such as
methanol, synthetic kerosene and green ammonia.
India’s hydrogen consumption was around 7 Mt in 2020 and according to The Energy and
Resources Institute (TERI), it is anticipated to leapfrog to about 28 Mt in 2050. Assuming 25%
export capacity, we can expect a requirement of 35 Mt by 2050. On the basis of this assumption,
we can calculate that India would require a tentative capacity in the range of 192 GW to 224 GW
of electrolysers by 2050, assuming all of it is green hydrogen. The global capacity of
electrolysers has just crossed 300 MW in 2021. This signifies that India itself would require an
electrolyser capacity of 640 to 750 times the current global capacity, by 2050.
Comment | Green hydrogen, a new ally for a zero carbon future
This would entail an exponential increase in electricity demand of around 1,500 to 1,800 TWh,
implying that just for hydrogen production; India would require 110-130% of its current total
electricity generation (2020-21) by 2050. Therefore, a road map for rapid growth in demand for
electricity, especially from renewables should be prepared.
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Apart from the ever-increasing electricity demand, the high cost of hydrogen manufacturing and
water scarcity could also pose a challenge. Production of 1 kg of hydrogen by electrolysis
requires around nine litres of water. Therefore, hydrogen project planning should be holistic and
targeted in areas that are not water-scarce.
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Creating a hydrogen economy is a chicken and egg problem as consumers seek lower costs
which could be possible with scalability and large investments, but for those, producers seek
assured demand. Hydrogen fulfils the three Es of India’s energy road map — energy security,
energy sustainability and energy access — and India should strive to seize one more E, viz.
economic opportunity so that industry can be encouraged to its full potential.
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On the demand side, a five-step strategy should be devised. Firstly, to create an initial demand,
a mandate should be given to mature industries such as refining and fertilisers, with adequate
incentives. Secondly, industries manufacturing low emission hydrogen-based products inter alia
green steel and green cement need to be incentivised by government policies. Thirdly, blending
hydrogen with natural gas can act as a big booster shot which can be facilitated by framing
blending mandates, regulations and promoting H-CNG stations. Further, to promote FCEVs,
hydrogen fuel stations may be planned on dedicated corridors where long-distance trucking is
widespread. Lastly, the concept of carbon tariffs needs to be introduced on the lines of
European countries.
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On the supply side too, a five-step strategy should be devised. Firstly, investment in R&D should
be accelerated to bring its cost at par with fossils. Secondly, Sustainable Alternative Towards
Affordable Transportation (SATAT) scheme with a target to produce 15 MMT of compressed
biogas could be leveraged by exploring biogas conversion into hydrogen. Thirdly, to
commercialise and scale-up nascent technologies, a Viability Gap Funding (VGF) scheme may
be introduced for hydrogen-based projects. Further, to secure affordable financing, electrolyser
manufacturing and hydrogen projects need to be brought under Priority Sector Lending (PSL).
Lastly, since two dominant cost factors for green hydrogen are renewable energy tariffs &
electrolyser costs, and India has the advantage of one of the lowest renewable tariffs; the thrust
should be on reducing the cost of electrolysers by implementing the Production Linked Incentive
(PLI) scheme. This could help India become a global hub for electrolyser manufacturing and
green hydrogen.
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On the transportation front, ammonia, having high energy density could be promoted as a mode
of transportation. A hydrogen transportation system could also be built on the foundation created
for natural gas by using its existing infrastructure. Additionally, hydrogen transportation projects
may be integrated with PM Gati Shakti Master Plan.
Hydrogen could completely transform India’s energy ecosystem by shifting its trajectory from an
energy importer to a dominant exporter over the next few decades. India could export to
projected future import centres like Japan, South Korea, etc.
With hydrogen, India could lead the world in achieving Paris Agreement’s goal to limit global
warming to 2°C compared to pre-industrial levels. Hydrogen could lay the foundation of a new
India which would be energy-independent; a global climate leader and international energy
power. In COP 26, Prime Minister Narendra Modi had given a clarion call of panchamrit (five
goals), with an ambitious target to achieve Net Zero by 2070. Hydrogen will certainly play a
decisive role in India’s Net Zero ambition and in making India ‘Aatmanirbhar in energy’.
(Ramit Kalia is Manager, Engineers India Limited. Usha Suresh is Former Senior Economic
Adviser, Ministry of Petroleum and Natural Gas)
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INDIA LAUNCHES ANTITRUST RAIDS ON AMAZON
SELLERS CLOUDTAIL, APPARIO
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs
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Amazon Shopping and Flipkart apps are seen on the smartphone in this picture | Photo Credit:
Reuters
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India's antitrust body launched raids on Thursday against two top domestic sellers of online
retail giant Amazon.com Inc over accusations of having violated competition laws, two sources
with direct knowledge of the matter told Reuters.
(Sign up to our Technology newsletter, Today’s Cache, for insights on emerging themes at the
intersection of technology, business and policy. Click here to subscribe for free.)
Indian retailers, a key part of Prime Minister Narendra Modi’s support base, have long
contended that Amazon’s platform largely benefits a few big sellers, with the firm engaging in
predatory pricing that harms their businesses.
The company says it complies with all Indian laws.
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The exact nature of the purported violations prompting Thursday's raids was not immediately
clear. The two sellers were Cloudtail and Appario, the sources said on condition of anonymity,
as the details were not public.
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Amazon, which has an indirect equity stake in both, did not immediately respond to a request for
comment. Cloudtail, Appario and the regulator, the Competition Commission of India (CCI), also
did not immediately respond to emailed queries.
One source said the raids, carried out in the capital, New Delhi and the southern tech hub of
Bengaluru, related to CCI's investigation ordered in January 2020.
In that case, Amazon and rival Walmart's Flipkart face accusations of anti-competitive practices,
such as promoting preferred sellers on websites and giving priority to listings by some sellers.
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The companies deny the accusations, and the antitrust investigation continues.
Amazon has previously said it "does not give preferential treatment to any seller on its
marketplace," and "treats all sellers in a fair, transparent, and non-discriminatory manner".
A Reuters investigation last year, based on Amazon documents, showed it had given
preferential treatment for years to a small group of sellers, including Cloudtail, and used them to
bypass Indian laws.
The report showed Amazon had for years helped a small number of sellers prosper on its
platform, with discounted fees and helping Cloudtail strike special deals with big tech firms.
The anti-trust body told a court the Reuters report corroborated evidence it had received against
Amazon.
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In August, Amazon and Cloudtail decided the latter would cease to be a seller from May 2022.
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AAI SUCCESSFULLY CONDUCTSFLIGHT TRIALS
USING GAGAN BASED LPV APPROACH PROCEDURE
AT KISHANGARH AIRPORT
Relevant for: Indian Economy | Topic: Infrastructure: Airports
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Airports Authority of India (AAI)today successfully conducted at Kishangarh Airport, Rajasthan
light trial using GAGAN (GPS Aided GEO Augmented Navigation)based LPV Approach
Procedures. The successful trial is a great achievement and major milestone in field of Air
Navigation Services (ANS) in the history of Indian Civil Aviation Sector. India is the first country
in Asia Pacific Region to achieve such a landmark.
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LPV (Localizer Performance with Vertical Guidance) permits aircraft guided approaches that are
operationally nearly equivalent to Cat-IILS, without the need for ground-based navigational
infrastructure. The service relies on the availability of GPS and GAGAN Geo Stationary
Satellites (GSAT-8, GSAT-10 and GSAT-15), launched by ISRO.
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GAGAN is an Indian Satellite Based Augmentation System (SBAS) jointly developed by AAI and
ISRO. It is the first such system developed for India and neighboring countries in the equatorial
region. GAGAN System was certified by DGCA in 2015 for Approach with Vertical Guidance
(APV 1) and en-route (RNP 0.1) operations. There are only four Space-Based augmentation
systems available in the world namely India (GAGAN), US(WAAS) Europe (EGNOS) and Japan
(MSAS). GAGAN is the first such system developed for India and neighboring countries in the
equatorial region.
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Indigo Airlines using its ATR aircraft has flown an Instrument Approach Procedure (IAP) with
LPV minima of 250ft, using GAGAN Service. The tests at Kishangarh Airport were performed as
part of initial GAGAN LPV flight trials along with DGCA team on- board. After the final approval
by DGCA, the procedure will be available for usage of commercial flights.
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LPV is a Satellite Based Procedure which has been used by the aircraft for landing purpose
today at Kishangarh Airport (Rajasthan). LPV approaches will make it possible to land at
airportsnot equipped with expensive Instrument Landing Systems, which includes many small
regional and local airports. Lowering the decision height up to 250 ft provides a substantial
operational benefit in poor weather and low visibility conditions. Thus, any airport which hitherto
would require higher visibility minima, will be able to accept aircraft benefitting remote airports
which are devoid of precision approach capability equipment.
Number of airports including airports under Regional Connectivity Scheme (RCS) are being
surveyed for development of GAGAN based LPV Instrument Approach Procedures so that
suitably equipped aircraft can derive maximum benefit in terms of improved safety during
landing, reduction in fuel consumption, reduction in delays, diversions and cancellations etc.
AAI in coordination with Indian National Centre for Ocean Information Services (INCOIS) has
implemented GAGAN Message Service (GMS) through which alert messages to fishermen,
formers, and disaster affected people will be sent on the occurrence of natural disasters,
calamities, such as flood, earthquake etc. The additional capabilities of GAGAN are also being
explored to utilize it in non-aviation field such as Railways, Surveying, Agriculture, Power sector,
Mining etc.
Design of GAGAN procedures require meticulous survey of the airport environment
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surroundings and obstacle surfaces. These data are correlated with the complex aircraft
approach maneuvers and further simulated in a software to ensure safety of the procedure
designed. These procedures can be developed for any of the airport in India for landing without
help of Instrument Landing System.These types of procedures make aircraft to land in low
visibility condition almost equivalent to Category-1 Instrument Landing System (ILS). Currently
Indigo (35), SpiceJet (21), Air India (15), Go First (04), Air Asia (01) and other airlineshave
aircraft in their fleet capable to use these LPV procedures. Airports Authority of India has
developed 22 such procedures and some are under process of approval from DGCA for
commercial flight operations.In line with Govt. of India initiative of AtamNirbhar Bharat,
development of LPV procedures for all civil airports is also inprogress to make Indian civil
aviation sector more Self-Reliant,
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AAI is making all efforts for ensuring availability, continuity and integrity of Air Navigation
services by such technological enhancement in India. With this India becomes the first country in
Asia to have satellite-based landing procedure.

IA

Airports authority of India would like to place on record its sincere appreciation to ISRO for
designing and implementing GAGAN program from 2002 onwards. DGCA was highly proactive
in ensuring the operationalization of GAGAN. AAI also appreciates the cooperation of Indigo
airlines for executing the safe flight trials at Kishangarh.

***
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Airports Authority of India (AAI)today successfully conducted at Kishangarh Airport, Rajasthan
light trial using GAGAN (GPS Aided GEO Augmented Navigation)based LPV Approach
Procedures. The successful trial is a great achievement and major milestone in field of Air
Navigation Services (ANS) in the history of Indian Civil Aviation Sector. India is the first country
in Asia Pacific Region to achieve such a landmark.
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LPV (Localizer Performance with Vertical Guidance) permits aircraft guided approaches that are
operationally nearly equivalent to Cat-IILS, without the need for ground-based navigational
infrastructure. The service relies on the availability of GPS and GAGAN Geo Stationary
Satellites (GSAT-8, GSAT-10 and GSAT-15), launched by ISRO.
GAGAN is an Indian Satellite Based Augmentation System (SBAS) jointly developed by AAI and
ISRO. It is the first such system developed for India and neighboring countries in the equatorial
region. GAGAN System was certified by DGCA in 2015 for Approach with Vertical Guidance
(APV 1) and en-route (RNP 0.1) operations. There are only four Space-Based augmentation
systems available in the world namely India (GAGAN), US(WAAS) Europe (EGNOS) and Japan
(MSAS). GAGAN is the first such system developed for India and neighboring countries in the
equatorial region.
Indigo Airlines using its ATR aircraft has flown an Instrument Approach Procedure (IAP) with
LPV minima of 250ft, using GAGAN Service. The tests at Kishangarh Airport were performed as
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part of initial GAGAN LPV flight trials along with DGCA team on- board. After the final approval
by DGCA, the procedure will be available for usage of commercial flights.
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LPV is a Satellite Based Procedure which has been used by the aircraft for landing purpose
today at Kishangarh Airport (Rajasthan). LPV approaches will make it possible to land at
airportsnot equipped with expensive Instrument Landing Systems, which includes many small
regional and local airports. Lowering the decision height up to 250 ft provides a substantial
operational benefit in poor weather and low visibility conditions. Thus, any airport which hitherto
would require higher visibility minima, will be able to accept aircraft benefitting remote airports
which are devoid of precision approach capability equipment.

S.
co

Number of airports including airports under Regional Connectivity Scheme (RCS) are being
surveyed for development of GAGAN based LPV Instrument Approach Procedures so that
suitably equipped aircraft can derive maximum benefit in terms of improved safety during
landing, reduction in fuel consumption, reduction in delays, diversions and cancellations etc.
AAI in coordination with Indian National Centre for Ocean Information Services (INCOIS) has
implemented GAGAN Message Service (GMS) through which alert messages to fishermen,
formers, and disaster affected people will be sent on the occurrence of natural disasters,
calamities, such as flood, earthquake etc. The additional capabilities of GAGAN are also being
explored to utilize it in non-aviation field such as Railways, Surveying, Agriculture, Power sector,
Mining etc.
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Design of GAGAN procedures require meticulous survey of the airport environment
surroundings and obstacle surfaces. These data are correlated with the complex aircraft
approach maneuvers and further simulated in a software to ensure safety of the procedure
designed. These procedures can be developed for any of the airport in India for landing without
help of Instrument Landing System.These types of procedures make aircraft to land in low
visibility condition almost equivalent to Category-1 Instrument Landing System (ILS). Currently
Indigo (35), SpiceJet (21), Air India (15), Go First (04), Air Asia (01) and other airlineshave
aircraft in their fleet capable to use these LPV procedures. Airports Authority of India has
developed 22 such procedures and some are under process of approval from DGCA for
commercial flight operations.In line with Govt. of India initiative of AtamNirbhar Bharat,
development of LPV procedures for all civil airports is also inprogress to make Indian civil
aviation sector more Self-Reliant,
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AAI is making all efforts for ensuring availability, continuity and integrity of Air Navigation
services by such technological enhancement in India. With this India becomes the first country in
Asia to have satellite-based landing procedure.
Airports authority of India would like to place on record its sincere appreciation to ISRO for
designing and implementing GAGAN program from 2002 onwards. DGCA was highly proactive
in ensuring the operationalization of GAGAN. AAI also appreciates the cooperation of Indigo
airlines for executing the safe flight trials at Kishangarh.

***
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