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crop insurance scheme: SC gives government six months to show results of PM's crop insurance
scheme
NEW DELHI: The Supreme Court on Thursday gave the central government six months time to
demonstrate the gains of Pradhan Mantri Fasal Bima Yojana on the ground level as it observed
that a serious issue like this could not be dealt with overnight.
The bench of Chief Justice Jagdish Singh Khehar and Justice D.Y.Chandrachud said: "We are of
the view that a serious issue like this can't be dealt with overnight, it will take time to implement it
(PMFBY)."
The top court gave six months as Attorney General K.K.Venugopal sought a year's time to see the
gains of the scheme.
Urging the court to close the matter, he said: "Why should the court interfere when government is
doing all to help the farmers."
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He said the scheme that was launched just a year ago has covered 5.3 crore farmers, or 40 per
cent of the country's 12 crore farmers and covered 30% of the total crop area in the country.
However, Chief Justice Khehar refused his demand, saying: "We are not going to close the
matter."
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"Whatever needs to be done has to be done, not on paper. We are not going to close. We are
keeping ourself in the loop to know what is going on. You may be doing a good thing."
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Pointing out that inability to pay loans was the major cause of farmers suicide in the country, Chief
Justice Khehar said: "Inability to pay the loans is the major cause of farmers' suicide. If all of them
have been covered, then how can you say that only 40 per cent have been covered?"
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At the outset of the hearing, Chief Justice Khehar called for some alternatives to address the
farmers woes observing that paying compensation to the famers was no solution.
"Don't worry about the directions, tell us what are you doing (to address the issue of farmers
suicide)," the bench said as Attorney General referred to earlier directions issued by the court.
Suggesting an insurance policy with low premium, the bench said that there must be something to
soften the impact if a farmer was not able to discharge his loan liabilities.
Asking Venugopal to tell what the government was doing and how it was doing, the bench said:
"First you decide what you are taking from the farmers. Rest will be divided between you and the
states."
Appreciating the crop insurance policy, senior counsel Colin Gonsalves appearing for the
petitioner NGO Citizens Resource and Action and Initiative (CRANTI) said that the Madhya
Pradesh and other state governments were not fixing minimum support prices and as a
consequence, the farmers were selling their agriculture produces at throw away prices.
Rejecting the government's description of the NGO's suggestions as something in the "in air", he
said that they were based on the expert reports including one by noted agriculture scientist M.S.
Swaminathan.
CRANTI is seeking compensation to the families of the debt-ridden farmers who had committed

suicide because of serious financial difficulties.
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However, Chief Justice Khehar refused his demand, saying: "We are not going to close the
matter."
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"Whatever needs to be done has to be done, not on paper. We are not going to close. We are
keeping ourself in the loop to know what is going on. You may be doing a good thing."
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Pointing out that inability to pay loans was the major cause of farmers suicide in the country, Chief
Justice Khehar said: "Inability to pay the loans is the major cause of farmers' suicide. If all of them
have been covered, then how can you say that only 40 per cent have been covered?"
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At the outset of the hearing, Chief Justice Khehar called for some alternatives to address the
farmers woes observing that paying compensation to the famers was no solution.
"Don't worry about the directions, tell us what are you doing (to address the issue of farmers
suicide)," the bench said as Attorney General referred to earlier directions issued by the court.
Suggesting an insurance policy with low premium, the bench said that there must be something to
soften the impact if a farmer was not able to discharge his loan liabilities.
Asking Venugopal to tell what the government was doing and how it was doing, the bench said:
"First you decide what you are taking from the farmers. Rest will be divided between you and the
states."
Appreciating the crop insurance policy, senior counsel Colin Gonsalves appearing for the
petitioner NGO Citizens Resource and Action and Initiative (CRANTI) said that the Madhya
Pradesh and other state governments were not fixing minimum support prices and as a
consequence, the farmers were selling their agriculture produces at throw away prices.
Rejecting the government's description of the NGO's suggestions as something in the "in air", he
said that they were based on the expert reports including one by noted agriculture scientist M.S.
Swaminathan.
CRANTI is seeking compensation to the families of the debt-ridden farmers who had committed
suicide because of serious financial difficulties.
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Minister of Food Processing Industry laid foundation stone for First Maize Based Mega Food Park
in Kapurthala, Punjab
Minister of Food Processing Industry laid foundation stone for First Maize Based Mega
Food Park in Kapurthala, Punjab
Shri Harsimrat Kaur Badal, Union Minister of Food Processing Industry laid the foundation stone
for First Maize based Mega Food Park in Kapurthala, Punjab today. Sadhvi Niranjan Jyoti, Minister
of State for Food Processing was also present on the occasion.
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Speaking on the occasion Shri Harsimrat Kaur Badal said that Maize is an amazing cereal and is
an alternate to Jhona (paddy) and Kanak (wheat). Maize is rich in protein, provides nutritional
requirements that India needs and Maize consumes much lesser water and could contain the
problem of further water depletion. The Mega Food Park is being developed by Sukhjit Mega Food
park & Infra Limited at village Rehana Jattan, Phagwara, District Kapurthala, Punjab. She also
said that Kapurthala has been declared as a Dark Zone district where slow desertification is
happening because of overexploitation of water due to cash crops. So establishment of this Mega
Food Park was not allowed. Since this would be a maize based Mega Food Park which will
promote crop diversification and water conservation, Smt Harsimrat Kaur Badal informed that her
ministry made special efforts to get this Mega Food Park approved from Ministry of Water
Resources, River Development and Ganga Rejuvenation. Establishment of this Mega Food Park
will result in the development of this Dark Zone which includes Job opportunities, Environmental
Conservation, she added.
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Smt Harsimrat Kaur Badal also said that there is an urgent need to turn to Maize and our
government would relentlessly work to make Maize as the third viable staple crop of Punjab after
Wheat and Rice and growing of maize with enhanced quality of seeds. A Maize based Food Park
is like putting an engine to the cart so that cultivation of maize grows leaps and bounds.
Highlighting the new flagship scheme “KISAN SAMPADA YOJANA”, Minister of Food Processing
Industries said that with the aim of making every farmer a Food Processor also, this scheme has
been designed where farmers can also set up big or small food processing units and marketing
units. She also said that enterprises willing to set up maize based food processing units in Sukhjit
Mega Food Park would get loan from NABARD at affordable rates. She also thanked the state
government for extending support for the establishment of the Mega Food Park.

Background:
Maize Based Mega Food Park is the first major and serious step in the history of India for
containing the desertification problem of Punjab and would make farmers turn to maize cultivation
which need less water for more production. Maize is being used by different industries for seed,
starch, brewery, food additives, sweeteners etc and it is also a basic raw material to thousands of
industrial products like oil, proteins, pharmaceutical, cosmetics, beverages, film, textile, gum, value
added foods, paper industries, bio-ethanol etc.
The Mega Food Park will leverage an additional investment of about Rs.250 crores in 25-30 food
processing units in the park and generate turnover of Rs.450-500 crores annually. The Park will
provide direct and indirect employment to 5,000 persons and benefit about 25,000 farmers.
Set up in an area of 55 acres, the first Maize based Park is being built with an investment of Rs.
123.7 crores with a grant of Rs.50 crores by Union Food Processing Industries Ministry to have
Multipurpose Cold Storage of 3, 000 Metric tonnes, Individually Quick Frozen (IQF) and Deep
Freezer 1 Metric Tonne/Hour capacity, Sorting and Grading Yard of 2,000 sqm and Food Testing
Lab. In addition to that promoter is also set up an Anchor Unit with an investment of Rs.105 crores
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for Maize Processing with an installed grinding capacity of 500 Metric Tonnes a day.
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What is the G20 and how does it work?
The Group of Twenty (G20) is an international forum that brings together the world's 20 leading
industrialised and emerging economies. The group accounts for 85 per cent of world GDP and
two-thirds of its population.
Much of the important business takes place on the sidelines and in informal meetings.
Initially attendance at G20 summits was limited to the finance ministers and central bank
governors of members when it was established 17 years ago.
But since an inaugural meeting between G20 leaders in Washington DC following the collapse of
Lehman Brothers in 2008, summits between G20 leaders themselves have become an annual
event.

cr

co
m

The first G20 summit occurred in Berlin, in December 1999, and was hosted by the German and
Canadian finance ministers.
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Since then there have been 20 G20 meetings between finance ministers and central bank
governors, and 11 summits between heads of state or government of G20 economies.

IA
S.

The next summit of G20 leaders is scheduled for Hamburg, Germany, on July 7-8 2017.
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After the last summit in China, Germany assumed the G20 presidency in December 2016.
Although Berlin hosted ministerial-level G20 meetings in 1999 and 2004, the Hamburg event will
be the first time Germany has hosted G20 heads of government.
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It's expected to be dominated by climate change discussions and it will also be Donald Trump's
first meeting with Russian president Vladimir Putin since his election as US president.
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Theresa May, France’s Emmanuel Macron and Canada’s Justin Trudeau will also be in
attendance.
The G20 is made up of:

The final member is the European Union, represented by the European Commission, rotating
Council presidency and the European Central Bank (ECB). Spain as a permanent non-member
invitee also attends leader summits.
Other countries also attend summits at the invitation of the host country, while it has become
customary for the Chair of ASEAN (Association of Southeast Asian Nations) and representatives
of the African Union and NEPAD (New Partnership for Africa’s Development) to be present at
leader summits.
Meetings tend to occur on an annual basis; however leaders met twice a year in 2009 and 2010,
when the global economy was in crisis.
Next year, Buenos Aires will host the gathering as Argentina becomes the first South American
nation to host a G20.
Fearing deadlock in a larger decision-making body, not all countries are invited to the G20.

The Group of Eight (G8), established as the G7 in 1976 but renamed after the admission of Russia
in 1998, is an international forum for the eight major industrial economies. It comprises: Canada,
France, Germany, Italy, Japan, Russia, the United Kingdom and the United States.
However, since 2014 Russian membership has been suspended following the country’s
annexation of Crimea.
The G8 seeks cooperation on economic issues facing the major industrial economies, while the
G20 reflects the wider interests of both developed and emerging economies.
The G20 has no permanent staff of its own and its chairmanship rotates annually between nations
divided into regional groupings.
Germany currently holds the presidency, with Argentina to take over in 2018. Hosting the summit
is an opportunity to set the agenda and lead discussions.
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In 2009, when the UK held a special spring summit, then prime minister Gordon Brown
orchestrated a deal in which world leaders agreed on a $1.1 trillion injection of financial aid into the
global economy. The “historic” deal was widely viewed as a success.
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There are no formal votes or resolutions on the basis of fixed voting shares or economic
criteria. However, the lines of informal influence in the organisation trace those of major power
politics.
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The G20 is made up of:
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Former US President Barack Obama dominated the 2014 Brisbane summit, placing climate
change at the top of the agenda, despite the reluctance of host nation Australia’s prime
minister Tony Abbott to allow the issue such pride of place.
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The final member is the European Union, represented by the European Commission, rotating
Council presidency and the European Central Bank (ECB). Spain as a permanent non-member
invitee also attends leader summits.
Other countries also attend summits at the invitation of the host country, while it has become
customary for the Chair of ASEAN (Association of Southeast Asian Nations) and representatives
of the African Union and NEPAD (New Partnership for Africa’s Development) to be present at
leader summits.
Meetings tend to occur on an annual basis; however leaders met twice a year in 2009 and 2010,
when the global economy was in crisis. The last meeting between finance ministers and central
bank governors was held in Chengdu, China, in July 2016.
But since an inaugural meeting between G20 leaders in Washington DC following the collapse of
Lehman Brothers in 2008, summits between G20 leaders themselves have become an annual
event.
The first G20 summit occurred in Berlin, in December 1999 and was hosted by the German and
Canadian finance ministers.
Since then there have been 18 G20 meetings between finance ministers and central bank

governors, and 10 summits between heads of state or government of G20 economies.
The next summit of G20 leaders is scheduled for Hangzhou, China, from 4-5 September 2016. It is
the first to be hosted by China, only the second in Asia, and has been hailed as a “milestone” in
the country’s development and symbolic of its growing importance as a major power.
The Group of Twenty (G20) is an international forum that brings together the world's leading
industrialised and emerging economies. The group accounts for 85 per cent of world GDP and
two-thirds of its population.
Much of the important business takes place on the sidelines and in informal meetings.
Initially attendance at G20 summits was limited to the finance ministers and central bank
governors of members, when it was established 17 years ago.
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The G20 has no permanent staff of its own and its chairmanship rotates annually between nations
divided into regional groupings.
China holds the chairmanship in 2016, with Germany to take over in 2017, and India the year
after. Hosting the summit is an opportunity to set the agenda and lead discussions.
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In 2009, when the UK held a special spring summit, former Prime Minister Gordon Brown
orchestrated a deal in which world leaders agreed on a $1.1 trillion injection of financial aid into the
global economy. The “historic” deal was widely viewed as a success.
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There are no formal votes or resolutions on the basis of fixed voting shares or economic
criteria. However, the lines of informal influence in the organisation trace those of major power
politics.
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US President Barack Obama dominated the 2014 Brisbane summit, placing climate change at the
top of the agenda, despite the reluctance of host nation Australia’s then Prime Minister Tony
Abbott to allow the issue such pride of place.

Fearing deadlock in a larger decision-making body, not all countries are invited to the G20.
The Group of Eight (G8), established as the G7 in 1976 but renamed after the admission of Russia
in 1998, is an international forum for the eight major industrial economies. It comprises: Canada,
France, Germany, Italy, Japan, Russia, the United Kingdom and the United States.
However since 2014 Russian membership has been suspended following the country’s annexation
of Crimea.
The G8 seeks cooperation on economic issues facing the major industrial economies, while the
G20 reflects the wider interests of both developed and emerging economies.
© Telegraph Media Group Limited 2017
We rely on advertising to help fund our award-winning journalism.
We urge you to turn off your ad blocker for The Telegraph website so that you can continue to
access our quality content in the future.
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Cabinet approves establishment of the International Rice Research Institute (IRRI), South Asia
Regional Center (ISARC) at campus of National Seed Research and Training Center (NSRTC) in
Varanasi
Cabinet approves establishment of the International Rice Research Institute (IRRI), South
Asia Regional Center (ISARC) at campus of National Seed Research and Training Center
(NSRTC) in Varanasi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has approved the
establishment of the International Rice Research Institute (IRRI), South Asia Regional
Center (ISARC) at campus of National Seed Research and Training Center (NSRTC) in
Varanasi.
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Under the proposal, a Centre of Excellence in Rice Value Addition (CERVA) will be set
up in Varanasi. This will include a modern and sophisticated laboratory with capacity to
determine quality and status of heavy metals in grain and straw. The Centre will also
undertake capacity building exercises for stakeholders across the rice value chain.
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Benefits from ISARC
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This Center will be the first international Center in the eastern India and it will play a
major role in harnessing and sustaining rice production in the region. It is expected to be
a boon for food production and skill development in the eastern India and similar
ecologies in other South Asian and African countries.
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The Centre will help in utilizing the rich biodiversity of India to develop special rice
varieties. This will help India to achieve higher per hectare yields and improved nutritional
contents. India's food and nutritional security issues will also be addressed. The Centre
will support in adopting value chain based production system in the country. This will
reduce wastage, add value and generate higher income for the farmers. The farmers in
Eastern India will benefit in particular, besides those in South Asian and African
countries.
Management of ISARC
ISARC will operate under the governance of the IRRI Board of Trustees who will appoint
an appropriate IRRI staff member as Director. A Coordination Committee will be headed
by Director General, IRRI as Chair and Secretary, Government of India, Department of
Agriculture, Cooperation and Farmers Welfare (DACFW) as Co-Chair. The other
members of Coordination Committee are Deputy Director General (Crop Sciences),
ICAR; Director, NSRTC; IRRI representative in India, representative of Government of
UP and representatives of Governments of Nepal & Bangladesh and Private Sector.
For setting up of the Centre, A Memorandum of Agreement, will be signed between
DAC&FW and IRRI, Philippines. The Department of DAC&FW will provide physical space
for laboratories, offices, training classes, etc. with associated infrastructure and land at

NSRTC, Varanasi. The Centre will be commissioned within six months.
AKT/VBA
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India ranks 116 out of 157 nations on SDG index
UNITED NATIONS: India is ranked 116 out of 157 nations on a global index that assesses the
performance of countries towards achieving the ambitious sustainable development goals (SDGs).
The SDG Index and Dashboards Report produced by the Sustainable Development Solutions
Network (SDSN) and the Bertelsmann Stiftung shows that world leaders need to strengthen their
joint efforts to realise the 17 global goals.
"Not only does a rising trend of nationalism and protectionism impede the implementation of the
goals, but as the report shows, industrialised countries are not serving as role models," the report
added.
It said many of the richest countries in the world are nowhere near achieving the global policy
objectives but also deteriorate the implementation process for poorer countries because of
negative spillover effects.
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India is ranked 116th on the index with a score of 58.1, behind countries such as Nepal, Iran, Sri
Lanka, Bhutan and China. Pakistan is ranked 122.
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The report said that the countries which are closest to fulfilling the goals are not the biggest
economies but comparably small, developed countries.
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Sweden leads the list, followed by Denmark and Finland. Among the G7 countries, only Germany
and France can be found among the top ten performers. The United States ranks 42nd on the
Index, while Russia and China rank 62nd and 71st respectively.
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"One of the greatest obstacles to achieving the global goals for high-income countries are poor
performances regarding sustainable consumption and production. All countries that score lowest
on electronic-waste generation, for example, are high-income countries," it said.
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Bertelsmann Stiftung chairman and CEO Aart De Geus said the report's findings show that
politicians, businesses and society altogether must urgently intensify their efforts and commit
themselves to this agenda.
"SDG Index and Dashboards highlight the need for urgent action on the part of G20 countries in
making sustainable development a reality both within and beyond their borders. If the world is to
achieve the SDGs, all countries must take up the goals as part of their national development
strategies, and ensure that they take responsibility for their impact on the rest of the world," said
Jeffrey D Sachs, Director of the SDSN.
The SDG Index and Dashboard collect available data for 157 countries to assess where each
country stands in 2017 with regard to achieving the SDGs.
The SDG Index ranks countries based on their performance across the 17 Sustainable
Development Goals.
UNITED NATIONS: India is ranked 116 out of 157 nations on a global index that assesses the
performance of countries towards achieving the ambitious sustainable development goals (SDGs).
The SDG Index and Dashboards Report produced by the Sustainable Development Solutions
Network (SDSN) and the Bertelsmann Stiftung shows that world leaders need to strengthen their
joint efforts to realise the 17 global goals.

"Not only does a rising trend of nationalism and protectionism impede the implementation of the
goals, but as the report shows, industrialised countries are not serving as role models," the report
added.
It said many of the richest countries in the world are nowhere near achieving the global policy
objectives but also deteriorate the implementation process for poorer countries because of
negative spillover effects.
India is ranked 116th on the index with a score of 58.1, behind countries such as Nepal, Iran, Sri
Lanka, Bhutan and China. Pakistan is ranked 122.
The report said that the countries which are closest to fulfilling the goals are not the biggest
economies but comparably small, developed countries.
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Sweden leads the list, followed by Denmark and Finland. Among the G7 countries, only Germany
and France can be found among the top ten performers. The United States ranks 42nd on the
Index, while Russia and China rank 62nd and 71st respectively.
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"One of the greatest obstacles to achieving the global goals for high-income countries are poor
performances regarding sustainable consumption and production. All countries that score lowest
on electronic-waste generation, for example, are high-income countries," it said.
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Bertelsmann Stiftung chairman and CEO Aart De Geus said the report's findings show that
politicians, businesses and society altogether must urgently intensify their efforts and commit
themselves to this agenda.
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"SDG Index and Dashboards highlight the need for urgent action on the part of G20 countries in
making sustainable development a reality both within and beyond their borders. If the world is to
achieve the SDGs, all countries must take up the goals as part of their national development
strategies, and ensure that they take responsibility for their impact on the rest of the world," said
Jeffrey D Sachs, Director of the SDSN.
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The SDG Index and Dashboard collect available data for 157 countries to assess where each
country stands in 2017 with regard to achieving the SDGs.
The SDG Index ranks countries based on their performance across the 17 Sustainable
Development Goals.
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When too much is too little - OPINION
When Prime Minister Narendra Modi brought up the issue of food wastage on his ‘Mann Ki Baat’
programme about two months ago, he endorsed a valid point when he asked people not to waste
food. Though he raised an extremely critical issue of national importance, he could also have used
the occasion to propose some government-led mechanism to handle it.
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One third of food wasted

co
m

He was right to an extent when he linked food wastage to people’s behaviour. However, there are
wastages which happen in any case due to food’s perishability and the absence of an effective
distribution mechanism and legal framework. Looking at the scale of problems, it is wise to frame a
comprehensive strategy by combining the efforts of the government and private sectors and civil
society. The government can create a time-bound task force under Niti Aayog, with experts from
different sectors, to frame a national policy to tackle this gigantic issue, which can recommend the
legal framework to support initiatives to reduce food loss and waste. As a nation, we need to give
priority to tackling this issue so that we can handle the social, economic and environmental illeffects of wastage of food.
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According to the Food and Agriculture Organisation (FAO), “One third of food produced for human
consumption is lost or wasted globally, which amounts to about 1.3 billion tons per year.” It also
states: “Food is lost or wasted throughout the supply chain, from initial agricultural production to
final household consumption.” The losses, it says, represent “a waste of resources used in
production such as land, water, energy and inputs, increasing the green gas emissions in vain”.
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Food wastage has multiple socio-economic and environmental impacts. In a country like India, not
only is food scarce for many poor families, it is a luxury for many others. Though hunger cannot be
tackled directly by preventing food wastage, a substantial amount of food that is wasted in our
country can feed many hungry people. India ranked 97th among 118 countries in the Global
Hunger Index for 2016. About 20 crore people go to bed hungry and 7,000 people die of hunger
every day; wastage of food is not less than a social delinquency. According to one estimate, 21
million tonnes of wheat are wasted in India every year. A recent study by the Indian Institute of
Management, Calcutta, revealed that only 10% of food is covered by cold storage facilities in
India. This, coupled with poor supply-chain management, results in significant wastage, both at
pre- and post-harvest stages, of cereals, pulses, fruits and vegetables.
The wastage of food entails loss of considerable amount of resources in the form of inputs used
during production. For example, 25% of fresh water and nearly 300 million barrels of oil used to
produce food are ultimately wasted.
The increasing wastage also results in land degradation by about 45%, mainly due to
deforestation, unsustainable agricultural practices, and excessive groundwater extraction.
Wastage results in national economic loss. To put a monetary value to the loss in terms of
wastage, India loses Rs. 58,000 crore every year, to quote The CSR Journal .
The energy spent over wasted food results in 3.3 billion tonnes of carbon dioxide production every
year. Decay also leads to harmful emission of other gases in the atmosphere; for instance,
decaying of rice produces methane. Food waste emissions have a major impact on climate
change and result in greater carbon footprint.
Laws to encourage donation

Many countries have legislation providing for global best practices, such as the 1996 Bill Emerson
Good Samaritan Act in the U.S., which was intended to encourage donation of food and grocery
products that meet quality and labelling standards by protecting the donor and the recipient
agency against liability, except in the case of gross negligence and/or intentional misconduct.
France has taken a lead by becoming the first country in the world to ban supermarkets from
destroying unsold food, forcing them instead to donate it to charities or food banks or send it to the
farmers to be used as fertilisers in crop production.
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In India, there are many civil society, private sector and community initiatives aimed at distributing
food among the poor. The government is also committed to securing availability of food grains for
two-thirds of the 1.3 billion population, under the National Food Security Act, 2013. While securing
food for all or feeding them through such initiatives is important, addressing wastage of food in all
forms is equally critical to complete the cycle of food sufficiency and food sustainability. There are
initiatives such as India Food Banking Network (IFBN), which is promoting the concept of
collaborative consumption with support from the private sector and civil society organisations.
Such initiatives, creating networks and channels of distribution between those who have surplus
food and those who are in need of them, are necessary.
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The government needs to do more and should play a larger facilitating role. The Prime Minister’s
call to the nation needs to be followed up with further interventions. There is an urgent need to
understand the complexity of the problem and then to devise a national-level strategy to combat it
so that surplus of food can be turned into an advantage instead of resulting in wastage. Hunger
and food wastage are two sides of the coin. The cycle of hunger cannot be broken without
channelising the wasted food to help the needy. Without stopping wastage of food, we cannot do
justice to millions of hungry people, our economy and the planet.
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Sanjay Kumar is the India Country Director of Harvard South Asia Institute. Views are personal

www.thehindu.com

2017-7-18

Does a minimum wage kill jobs?
The Union Cabinet is expected to approve a bill that, among other things, mandates a universal
minimum wage. The code empowers the Centre to set a minimum wage to help poor, unskilled
workers earn more. Economists, however, have warned for long that price floors prevent the
available supply of goods from being fully sold. So, the minimum wage would logically hurt
workers by increasing unemployment. But such logic has been questioned since a famous 1993
study by David Card and Alan B. Krueger that made the case that a rise in the minimum wage in
New Jersey actually decreased unemployment.
Since then, a flurry of studies has concluded that a minimum wage has either no, or very little,
negative effect on employment. For instance, “Seattle’s Minimum Wage Experience 2015-16”, a
2017 study by researchers at the University of California Berkeley, found that since the city raised
its minimum wage in 2015, unemployment dropped from 4.3% to 3.3%.
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Do we need a minimum wage law?
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Another paper, “Do Lower Minimum Wages for Young Workers Raise their Employment?”, by
Claus Thustrup Kreiner, Daniel Reck, and Peer Ebbesen Skov, found that employment among the
youth in Denmark decreased by one-third when they attained the age at which their minimum
wage increases by 40%. Other economists have found similar evidence suggesting that a
minimum wage increases unemployment.
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Given such contradictory empirical findings, some say it may be wise to trust age-old economic
wisdom. The minimum wage increases unemployment, except when it is set below the market
price for labour; or only marginally higher, in which case the minimum wage enhances the
bargaining power of workers. But figuring out, and also periodically adjusting, the wage rate at
which the worker benefits is often impractical.
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Consider that even when it looks like the minimum wage has no negative effect on employment, it
can have other unintended effects. Companies, for example, instead of firing workers, may employ
them for fewer hours, which in turn will affect the quality of their services. In fact, “Minimum Wage
and Restaurant Hygiene Violation”, a 2017 paper by Subir K. Chakrabarti, Srikant Devaraj, and
Pankaj C. Patel, found that hygiene violations by restaurants increased significantly after a rise in
the minimum wage as the restaurants tried to cut down on cleaning-staff expenses.
The new U.S. Fed Chairman is unlikely to opt for policies that might upset the President’s plan
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GM mustard policy: SC gives govt. time
The government on Monday informed the Supreme Court that a policy decision on the commercial
release of the Genetically Modified (GM) mustard crop is yet to be finalised.
The Centre said it was poring through the various suggestions on and objections to the
commercial rollout of the GM crops.
A Bench, led by Chief Justice of India J.S. Khehar and Justice D.Y. Chandrachud, granted the
government one week to report back on when the policy would be finalised. It said the policy
should be good-intentioned and well-informed.
The court had on October 17, 2016, extended the stay on the commercial release of the GM
mustard until further orders. It had asked the Centre to collect public opinion before the release.
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The government had assured the court that there would be no commercial release of GM seeds till
the views of the public were collected and placed before the appraisal committee.
Sowing without safety
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The hearing was conducted on the basis of a petition filed by activist Aruna Rodrigues, who had
alleged that the government was sowing GM seeds without the relevant tests.
Mustard is one of India’s most important winter crops, sown between mid-October and late
November.
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Advocate Prashant Bhushan, appearing for Ms. Rodrigues, alleged the government was sowing
the seeds in various fields and that the bio-safety dossier, which has to be made public by putting
it on the website, had not yet been done.
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Says BJP will campaign against corruption, law and order problems and lack of development work
in Himachal Pradesh
The process of holding the requisite Board Meetings and Shareholder Meetings has been
completed in phases in September 2017.
Ruben George is staying at Ram Nath Kovind’s house at Kalyanpur, near Kanpur
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Think beyond loan waivers
Valuing the produce: A farmer carrying his harvested paddy on a buffalo cart in Mayong village in
Morigaon district, Assam.
Indian agriculture is characterised by low scale and low productivity. About 85% of the operational
landholdings in the country are below 5 acres and 67% farm households survive on an average
landholding of one acre. More than half of the area under cultivation does not have access to
irrigation. Agriculture income generated at average size of landholding is not adequate to meet
farmers’ needs.
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The problem is exacerbated by weather and market risks. According to the latest National Sample
Survey on Situation Assessment Survey of Agricultural Households (NSS-SAS), 13.9% farm
households experienced negative return from crop production during 2012-13. Non-farm income
comprised 40% of the income of farm households, but access to non-farm sources of income is
highly skewed as about 40% of farm households reported zero income from such sources.
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The lowdown on farm loan waivers
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Modern agriculture requires investment in farm machinery and use of purchased inputs like seed,
fertiliser, agri-chemicals, diesel and hired labour. Most often, savings generated from
unremunerative crop enterprise are inadequate for such investments. Rising expenses on health,
education, social ceremonies and non-food items put additional financial demand on farm families.
Consequently, majority of the farmers have to take loans from institutional or non-institutional
sources or both. The share of institutional loans disbursed during a year to agriculture and allied
sectors has risen from 8.9% of the value of output in 2000-01 to 31.4% in 2015-16.
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The amount of short-term institutional loans for agriculture exceeds the total cost of inputs
including hired labour at an all-India level and in many States. This indicates that a part of crop
loans is likely spent on non-agricultural purposes. A more worrisome fact out of NSS surveys on
Investment and Debt (NSS-I&D) is that the loans taken by cultivators from non-institutional
sources, which involve high interest rate, is rising faster than from institutional sources. These
indicators point to a worrying development — much of the growth in household demand in rural
India has been debt-ridden and not supported by growth in income.
Recently a few States like Uttar Pradesh, Maharashtra, Punjab and Karnataka have responded to
farm distress by rolling out farm loan waiver schemes as a measure of immediate relief to those
farmers who qualify certain criteria. The demand for such measures is spreading to other States
too.
The ultimate goal of farm loan waiver is to lessen the debt burden of distressed and vulnerable
farmers and help them qualify for fresh loans. The success of the loan waiver lies on the extent to
which the benefits reach the needy farmers. Loan waivers suffer from several drawbacks in this
respect. First, it covers only a tiny fraction of farmers. According to 2012-13 NSS-SAS, 48% of the
agricultural households did not have any outstanding loan.
Further, out of the indebted agricultural households, about 39% borrowed only from noninstitutional sources. The farmers investing from their own savings and those borrowing from noninstitutional sources are equally vulnerable to weather and market risks. But all such households
are outside the purview of loan waiver.
Farm loan waiver may dent State finances, risk slippage: Fitch Ratings

Second, it provides only a partial relief to the indebted farmers as about half of the institutional
borrowing of a cultivator is for non-farm purposes. Third, in many cases, one household has
multiple loans either from different sources or in the name of different family members, which
entitles it to multiple loan waiving. Fourth, loan waiving excludes agricultural labourers who are
even weaker than cultivators in bearing the consequences of economic distress. Fifth, it severely
erodes the credit culture, with dire long-run consequences to the banking business. Sixth, the
scheme is prone to serious exclusion and inclusion errors, as evidenced by the Comptroller and
Auditor General’s (CAG) findings in the Agricultural Debt Waiver and Debt Relief Scheme, 2008.
According to the CAG report, 13.46% of the accounts which were actually eligible for the benefits
under the scheme were not considered by the lending institutes while preparing the list of eligible
farmers. On the other hand, in 8.5% of the cases, the beneficiaries were not eligible for either debt
waiver or debt relief but were granted the benefits. Further, 34.28% of the beneficiaries were not
issued debt relief certificates which would have entitled them to fresh loans. Beside these errors in
implementation, the loan waiver as a concept excludes most of the farm households in dire need
of relief and includes some who do not deserve such relief on economic grounds.
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Apart from above drawbacks, such schemes have serious implications for other developmental
expenditure, having a much larger multiplier effect on the economy. For instance, loan waiver may
cost Uttar Pradesh at least 36,000 crore, which is 4.4 times the State’s capital expenditure of
8,191 crore (Budget estimate) in agriculture, including irrigation and flood management, in 201617. A similar amount spent on improvement of agriculture infrastructure and other developmental
activities would create a base for future growth and development of the sector.
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It appears that loan waiving can provide a short-term relief to a limited section of farmers; it has a
meagre chance of bringing farmers out of the vicious cycle of indebtedness. There is no concrete
evidence on reduction in agrarian distress following the first spell of all-India farm loan waiver in
2008. In the longer run, strengthening the repayment capacity of the farmers by improving and
stabilising their income is the only way to keep them out of distress.
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For providing immediate relief to the needy farmers, a more inclusive alternative approach is to
identify the vulnerable farmers’ based on certain criteria and give an equal amount as financial
relief to the vulnerable and distressed families. For instance, in Uttar Pradesh 23.2% (41.87 lakh)
agricultural households (180.49 lakh) are estimated to have income below poverty line. With
36,000 crore, each of these households can be given 85,980. This looks to be a more inclusive
approach and provides farmers flexibility to spend this money.
In our view, the sustainable solution to indebtedness and agrarian distress is to raise income from
agricultural activities and enhance access to non-farm sources of income. The low scale of farms
necessitates that some cultivators move from agriculture to non-farm jobs. Improved technology,
expansion of irrigation coverage, and crop diversification towards high-value crops are appropriate
measures for raising productivity and farmers’ income. All these require more public funding and
support and there is a danger of these getting adversely affected by resources diverted towards
loan waiver. Another major source of increase in farmers’ income is remunerative prices for farm
produce. This requires removal of old regulations and restrictions on agriculture to enable creation
of a liberalised environment for investment, trading and marketing. Agrarian distress and farmers’
income will be addressed much better if States undertake and sincerely implement long-pending
reforms in the agriculture sector with urgency.
Ramesh Chand is Member and S.K. Srivastava an Agricultural Economist with the NITI Aayog.
Views expressed are personal
The new U.S. Fed Chairman is unlikely to opt for policies that might upset the President’s plan

END
Downloaded from crackIAS.com

cr

m
co

ac
k

S.
IA

IA
S.

k
ac

cr

co
m

© Zuccess App by crackIAS.com

www.pib.nic.in

2017-7-21

Aajeevika Grameen Express Yojana (AGEY)
Aajeevika Grameen Express Yojana (AGEY)

The Government of India has decided to launch a new sub-scheme named “Aajeevika
Grameen Express Yojana (AGEY)” as part of the Deendayal Antyodaya Yojana –
National Rural Livelihoods Mission (DAY-NRLM). The Self Help Groups under DAYNRLM will operate road transport service in backward areas. This will help to provide
safe, affordable and community monitored rural transport services to connect remote
villages with key services and amenities (such as access to markets, education and
health) for the overall economic development of backward rural areas. This will also
provide an additional avenue of livelihood for SHGs. The basic outline of AGEY was
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discussed in a meeting of State Transport Ministers of 13 States held in June 2016 at
Dharamshala, Himachal Pradesh and all the Transport Ministers had expressed their
appreciation of this initiative.
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The Community Investment Fund (CIF) provided to Community Based Organization
(CBOs) under DAY-NRLM will be utilized to support the SHG members in this new
livelihoods initiative. The beneficiary SHG member will be provided an interest free loan
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by the CBO from its Community Investment Fund upto Rs.6.50 lakh for purchase of the
vehicle. Alternative, CBO will own the vehicle and lease it to an SHG member to operate

cr

the vehicle and pay lease rental to the CBO
AGEY will be initially implemented in 250 Blocks in the country on pilot basis with each
Block provided upto 6 vehicles to operate the transport services. During the current year
implementation of the scheme has been so far approved for 52 Blocks in 8 States namely
Andhra Pradesh, Jharkhand, Maharashtra, Tamil Nadu, Telangana, Uttarakhand and
West Bengal with a total provision of Rs.16.06 Crore of which the Government of India
share would be Rs.10.16 Crore. The balance funding would be provided by the
respective States.
The Blocks will be selected by States from among the Blocks where NRLM is being
implemented intensively and where mature CBOs are already functioning.
Backwardness, lack of transportation links and sustainability of service would be the
guiding factors in the selection of Blocks and routes.
The State Rural Livelihood Missions (SRLMs) will do a feasibility study and traffic survey

in the selected blocks to identity the routes and the number and capacity of vehicles
which can be operated on sustainable basis. The study will be conducted by technically
sound organizations with expertise in transport network planning. The choice of vehicle
could be either e-riksha, 3 wheeler or 4 wheeler within a cost ceiling of Rs.6.50 lakh.
The SRLMs will be co-ordinating with State Transport Department for issue of permit for
the vehicle. The SHG member operating the vehicle shall ensure that all necessary legal
and statutory requirement such as valid permit, road tax permit, valid insurance policy
etc. are met.
The SHG member shall run the vehicle on approved routes at pre-determined frequency
as jointly agreed between the CBO and the SHG operator based on financial viability and
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the need for transport link.
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All vehicles under the scheme shall have a defined colour code and carry AGEY branding
to ensure their identity and avoid diversion to other routes.
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The State Rural Livelihood Mission will arrange capacity building for their staff at State,
District and Block levels for operating the Scheme. The members of the CBO and the
beneficiary SHG member shall also be provided adequate training in the Rural Self
Employment Training Institutes (RSETIs) and other partner organizations.
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Smt Maneka Sanjay Gandhi launches Scheme Implementation Guidelines of Pradhan Mantri
Matru Vandana Yojana
Smt Maneka Sanjay Gandhi launches Scheme Implementation Guidelines of Pradhan
Mantri Matru Vandana Yojana
Norms for pre-school education developed by the Government for the first time: WCD
Minister

The Minister of Women & Child Development, Smt Maneka Sanjay Gandhi released the
Guidelines of Pradhan Mantri Matru Vandana Yojana in New Delhi today. The Prime
Minister, Shri Narendra Modi had announced the pan-India implementation of this
scheme w.e.f. 01st January, 2017. PMMVY is implemented by the Ministry of Women &
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Child Development in collaboration with State Governments.
Smt Maneka Sanjay Gandhi also released an important training module for anganwadi
workers called Early Childhood Care and Education Training Module. The training
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module is designed to provide the anganwadi workers a basic understanding of the
ECCE curriculum and pedagogical approaches to ensure optimal and holistic
development of young children so that they are ready to start formal schooling at the age
of six years. It also includes a component on psycho social development of children
early stimulation.
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below the age of three years, to help anganwadi workers counsel parents/caregivers on
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Another important module i.e. ICDS Training module and e-training module were also
released by WCD Minister today. This module aims to improve the service delivery
mechanism of ICDS Programme and to accelerate better programme outcomes.
Speaking on the occasion, Smt Maneka Sanjay Gandhi said that ECCE training module
is a landmark achievement since the government has for the first time ever prepared
norms for anganwadi workers to impart pre-school education. Since pre-school education
lays the foundation of a child for the future, it is very important to have norms under which
anganwadi workers are able to plan and conduct appropriate ECE activities for 3-6 year
old children. She urged the State Governments to complete the training of anganwadi
workers for ECCE within a year so that the new norms can be implemented at the earliest
possible. Smt Maneka Gandhi also asked the States to print advertisements about
Childline (1098), POCSO e-box and healthy eating habits at the back of exercise books
and text books of all school children.

The Minister of State for Women & Child Development, Smt Krishna Raj said that the
pan-India expansion of PMMVY will benefit women across the country.
Secretary WCD, Shri Rakesh Srivastav assured that since the guidelines of PMMVY
have now been issued, funds under the scheme will be transferred to the States very
soon. He expressed gratitude to UNICEF and Ambedkar University for assisting in
developing the booklets.
Some of the other booklets which were issued today included Activity Books for Children
of 3-6 years, Child Assessment Card and Recommended List for Play and Learning
Material. The Common Application Software for PMMVY and software user manual for
PMMVY-CAS were also launched on the occasion. To maintain transparency and timely

cr

disbursal of benefits, the PMMVY Scheme will be run through PMMVY-CAS Software.
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Secretaries of State WCD Departments attended today's function through video
conferencing. Representatives of UNICEF and senior officers of the WCD Ministry wre
also present on the occasion.
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Cabinet clears minimum wage code bill
New Delhi: The Union cabinet on Wednesday approved the wage code bill that seeks to
consolidate a clutch of wage-related labour laws and put in place a national minimum wage floor.
The cabinet nod in a way signals the formal start of the process of consolidating 44 labour laws
into four codes that the government has been talking about for the past three years. It also gives
momentum to the pending labour law reform process that is being touted as key to enhancing
industrial productivity and aiding manufacturing, leading to job creation.
“Cabinet approved the wage code bill today to give the labour reform process further momentum,”
said H. Samaraia, additional secretary in the labour and employment ministry.
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The wage code bill seeks to merge the Minimum Wages Act, Payment of Wages Act, Payment of
Bonus Act and Equal Remuneration Act. The bill, once approved by Parliament, will also put in
place a national minimum wage.
States will not be able to pay less than the national floor and this may lead to inflation of wage
expenses of employers. At present, every state decides the minimum wage for different industries
and labour classifications.
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In another decision, the cabinet allowed the finance ministry flexibility to redesign and introduce
variants of the sovereign gold bond (SGB) scheme, targeted at various categories of investors, in
an effort to make the scheme more attractive.
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The decision will allow the finance ministry to fix different interest rates and offer varying levels of
risk protection to investors.
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“Ministry of finance (the issuer) has been delegated this power to amend/add to the features of the
scheme with approval of the finance minister to reduce the time lag between finalizing the
attributes of a particular tranche and its notification. Such flexibility will be effective in addressing
the elements of competition with new products of investment, to deal with very dynamic and
sometimes volatile market, macroeconomic and other conditions such as gold price,” a cabinet
statement said.
The investment limit in a fiscal year has also been increased to 4kg for individuals and Hindu
Undivided Families (HUF) from 500g earlier.
The cabinet statement said to improve liquidity of SGBs, appropriate market-making initiatives will
be devised. “Market makers could be commercial banks or any other public sector entity such as
MMTC, as decided by government of India. The government may, if so felt necessary, allow higher
commission to agents,” it added.
The SGB scheme was notified by the government on 5 November 2015. The target was to shift
part of the estimated 300 tonnes of physical gold bars and coins purchased every year for
investment into “demat” gold bonds. The target mobilization under the scheme was Rs15,000
crore in 2015-16 and Rs10,000 crore in 2016-17. The amount credited to the government account
so far is Rs4,769 crore.
The cabinet also revised the cost of the Socioeconomic Caste Census (SECC) 2011 from
Rs3,543.29 crore to Rs4,893.60 crore.

The SECC 2011 project was concluded on 31 March last year. It aims at helping the government
provide targeted intervention like subsidies to needy sections of society.
The path for applicability of the goods and services tax regime in Jammu and Kashmir was cleared
with the cabinet approving with retrospective effect an amendment to the Constitution (Application
to Jammu and Kashmir) Order, 1954, by way of the Constitution (Application to Jammu &
Kashmir) Amendment Order, 2017. The Constitution (Application to Jammu & Kashmir)
Amendment Order, 2017 was notified in Gazette of India on 6 July.
The cabinet was apprised of a joint declaration of intent between India’s department of science
and technology and the federal ministry of education and research (BMBF), Germany on an IndoGerman Centre for Sustainability (IGCS) which was concluded on 30 May 2017 in Germany. The
objective of the declaration is to promote cooperation between German and Indian scientists on
fundamental and applied scientific research.
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