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EASE OF DOING BUSINESS LEAP CREDITABLE:
WORLD BANK CHIEF

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &
Various Indexes

Digital push:David Malpass in New Delhi on Saturday.AFP  

Calling for more “openness to reform” and specific reforms such as more local courts, setting up
a fast-track commercial dispute resolution mechanism, land data digitisation and contract
enforcement protections, World Bank President David Malpass says India must focus on
structural improvements to improve its growth rate.

“India is being affected by the global environment and has slowed from the fast growth rates in
over a year,” Mr. Malpass told presspersons on Saturday during a visit to Delhi where he met
Prime Minister Narendra Modi and Finance Minister Nirmala Sitharaman and addressed NITI
Aayog officials.

“My prescription is that there be an openness to reform and to innovation and improvements in
government structures that allow faster growth.”

Mr. Malpass declined to comment on recent World Bank figures that slashed India’s growth
forecast for the current year to 6%, down sharply from the 7.5% forecast in April, saying only
“economists have lots of forecasts”.

He did not respond to a specific question about the impact of the 2016 demonetisation move,
which the World Bank had praised in early assessments, but has in more recent studies, held
the measure responsible for slowing growth.

Mr. Malpass congratulated the government on bringing India’s ranking in the World Bank’s
annual “Ease of Doing Business”, from 140 in 2014 to 63 in the latest ranking. He credited the
government’s moves to liberalise procedures for registering businesses, facilitating more cross-
border trade, bankruptcy resolution and in the construction process, with the boost in rankings.
Mr. Malpass will travel to Pakistan on this visit to the region, which has also jumped 28 spots to
rank 108th during the latest World Bank surveys released on Thursday.

The World Bank President praised the government’s recent move to cut corporate tax rates, but
cautioned that many more steps are required for India to attract investment into manufacturing.

“Other countries in Asia have done pretty well, and a country’s competitiveness is a combination
of factors. It is partly the ease of doing business, but there are many other factors like macro-
economic stability, skills of the workforce etc in order for companies to come here and invest,”
Mr. Malpass said, adding that he spoke to Mr. Modi about the challenges in the financial sector
in the country, as well as the “importance of data in the Indian economy and the role of the
World Bank in helping collecting data”.

Mr. Malpass indicated that the Bank expects to continue with its current loan programme of
about $5-6 billion a year, with a commitment of $24 billion for 97 ongoing projects. He will also
address civil service probationers along with Mr. Modi, who are attending a special event at
Gujarat’s Kevadia.
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