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DATA LOCALISATION PLANS UNCERTAIN
Relevant for: International Relations | Topic: RCEP and India

India’s data localisation plans hang in the balance as it will join the other Regional
Comprehensive Economic Partnership (RCEP) countries on Thursday in discussing the e-
commerce chapter of the RCEP agreement. The RCEP meeting will take place in Bangkok from
October 10-13. If India agrees to the provisions of Chapter 10 on e-commerce, as specified by
most of the other countries, it will mean it won’t be allowed to impose data localisation rules on
companies looking to do business in India. This would go against the Reserve Bank of India’s
(RBI’s) norms on localisation of payments data that it had ordered in April 2018.

“No Party shall require a covered person to use or locate computing facilities in that Party’s
territory as a condition for conducting business in that territory,” reads the wording in the draft
chapter — as suggested by Australia, Japan, New Zealand, South Korea, and the 10
Association of Southeast Asian Nations (ASEAN) — reviewed by The Hindu.

Further, the suggested phrasing by the 14-member group (the RCEP comprises 16 countries
including China) on cross-border electronic transfers is that “a Party shall not prevent cross-
border transfer of information by electronic means, where such activity is for the conduct of the
business of covered person.”
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