
cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2018-10-23

PANEL FOR ADOPTING UN MODEL ON CROSS-
BORDER INSOLVENCY
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The Insolvency Law Committee (ILC), tasked with suggesting amendments to the Insolvency
and Bankruptcy Code of India, has recommended that India adopt the United Nations’ model to
handle cross-border insolvency cases.

“The ILC has recommended the adoption of the United Nations Commission on International
Trade Law (UNCITRAL) Model Law of Cross Border Insolvency, 1997, as it provides for a
comprehensive framework to deal with cross-border insolvency issues,” the government said in
a statement. “The committee has also recommended a few carve-outs to ensure that there is no
inconsistency between the domestic insolvency framework and the proposed cross border
insolvency framework.”

The UNCITRAL Model Law has been adopted in 44 countries and, therefore, forms part of
international best practices in dealing with cross border insolvency issues, the government said.

Public interest

“The advantages of the model law are the precedence given to domestic proceedings and
protection of public interest,” the statement added.

“The necessity of having a cross-border insolvency framework under the Insolvency and
Bankruptcy Code arises from the fact that many Indian companies have a global footprint and
many foreign companies have a presence in multiple countries, including India,” the government
said.
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