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HOW U.S. PLANS TO COUNTER CHINA’S INFLUENCE
IN TECHNOLOGY

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

The U.S. Department of Commerce has added seven Chinese supercomputer makers to Entity
List for their support to China’s military modernisation, and other destabilising efforts.   | Photo
Credit: Reuters

(Subscribe to our Today's Cache newsletter for a quick snapshot of top 5 tech stories. Click here
to subscribe for free.)

China’s growing influence in science and technology is a thorn in the flesh for the U.S. It is one
of the reasons why the Trump administration went against the Chinese smartphone maker
Huawei. It slapped sanctions on the 5G equipment maker, and called for its CFO Meng
Wanzhou’s arrest in 2018.

Several other prominent countries, including the U.K. and Sweden, banned Huawei from
supplying 5G equipment to them, citing national security concerns. The U.S. is continuing to
pressure its allies to keep Huawei from selling their next generation wireless technology to them.

Also Read | U.S. FCC commissioner urges tougher steps on Chinese network equipment

At the centre of this growing scepticism against one of the largest mobile device makers is a
perception that Huawei is closely linked to the Chinese government, and as a result its
equipment could be used by Beijing to spy on foreign governments. Huawei rejects these
charges by the U.S. and its allies.

While Trump made a targeted attack at one company, the approach could be different with the
incumbent Biden administration. The toolkit U.S. plans to use now is the “Endless Frontiers” bill.
Sponsored by Senate Democratic Leader Chuck Schumer and Republican Senator Todd Young
in Congress last May, the bill seeks to widen the country’s science foundation by including
technological research and calling for a centre for technology to be set up within the foundation.

The directorate will work to strengthen U.S.’s leadership in emerging technology like artificial
intelligence, high-performance computing, and advanced manufacturing.

The legislative proposal seeking to counter China’s tech dominance will allocate about $110
billion toward technology research. The bipartisan “Endless Frontiers” bill is said to be debated
in the U.S. Senate Commerce Committee on May 12, according to a report by Reuters.

Also Read | U.S. Senate panel to take up technology research spending bill

The bill will authorise $100 billion to be invested over the next five years in basic and advanced
research, including semiconductors, quantum computing, and biotechnology. Another $10 billion
will be earmarked to set up 10 technological hubs and create a crisis-response programme to
address supply chain issues facing the semiconductor industry.

Apart from the proposed bill, Republican Senator John Cornyn said lawmakers are also likely to
vote on approving at least $37 billion to fund programmes to boost U.S. semiconductor
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production that was authorised under a law enacted in January.

While both Senate Democrats and Republicans are seen to be moving closer to clinching an
agreement, there are questions on the effectiveness of the proposed bill.

Republican Senator Rand Paul calls the proposal “wasteful” and that it won’t “counter China’s
rising influence”. In an opinion piece to The Hill, he points out that “Political considerations would
replace sound investment decisions, and companies would be accountable to Congress, instead
of investors.”

He also noted that a lack of profit motive within the government will make the proposal inherently
less efficient than the marketplace.

Please enter a valid email address.

Facebook’s Oversight Board on Wednesday upheld the social media network’s decision on
January 7 to block the then-US President Donald Trump from its

The technology could be as much as 45% faster than the mainstream 7-nanometre chips in
many of today's laptops and phones and up to 75% more power efficient, the company said.
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