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KEY HIGHLIGHTS

ü Commercial Mining introduced in Coal Sector

ü Diversified Opportunities in Coal Sector

ü Liberalised Regime in Coal Sector

ü Enhancing Private Investments and Policy Reforms in  Mineral
Sector

ü Enhancing Self Reliance in Defence Production

ü Policy Reforms in Defence Production

ü Efficient Airspace Management for Civil Aviation

ü More World-Class Airports through PPP

ü India to become a global hub for Aircraft Maintenance, Repair
and Overhaul (MRO)

ü Tariff Policy Reform in Power Sector; Privatization of
Distribution in UTs

ü Boosting private sector investment through revamped Viability
Gap Funding Scheme in Social Sector

ü Boosting private participation in space activities

ü Reforms in Atomic Energy Sector

 

 

Hon’ble Prime Minister Shri Narendra Modi announced a Special economic and
comprehensive package of Rs 20 lakh crore - equivalent to 10% of India’s GDP on 12th
May 2020. He gave a clarion call for    or Self-Reliant India Movement. He also outlined
five pillars of Atmanirbhar Bharat – Economy, Infrastructure, System, Vibrant
Demography and Demand.

 

In her opening remarks, the Union Finance & Corporate Affairs Minister Smt. Nirmala
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Sitharaman said that structural reforms are the focus for today’s press conference. She said that
many sectors need policy simplification, to make it simpler for people to understand what sector
can give, participate in activities & bring transparency. Once we decongest the sectors, we can
boost the sector, for growth, the Finance Minister added.

 

The Finance Minister further said that Prime Minister Shri Narendra Modi has very strong record
in taking up deep systemic reforms citing Direct Benefit Transfer enabled giving money directly
to people, GST brought in One Nation, One Market, Insolvency & Bankruptcy Code (IBC)
resolved insolvency issues and steps taken for Ease of Doing Business.

 

During her press conference, Smt. Sitharaman outlined the need for Policy reforms to fast track
investments and the steps taken by the Government in this regard. She stated that fast track
clearance is being done through Empowered Group of Secretaries, a Project Development Cell
would be set up in each Ministry to prepare investable projects and coordinate with investors
and Central and State governments.  

The Finance Minister announced following policy reforms to fast track investment in an effort
towards Aatma Nirbhar Bharat:

Smt. Sitharaman also announced that a scheme will be implemented in States through
challenge mode for Industrial Cluster Upgradation of common infrastructure facilities and
connectivity. There will be availability of industrial land/land banks for promoting new
investments and making information available on Industrial Information System (IIS) with GIS
mapping. 3376 Industrial Parks/ Estates/SEZs in five lakh hectares are mapped on IIS. All
Industrial Parks will be ranked during 2020-21.

The Finance Minister today announced the following structural reforms in the eight
sectors of Coal, Minerals, Defence production, Civil Aviation, Power Sector, Social
Infrastructure, Space and Atomic energy. The details are as follows:

 

A. COAL SECTOR

The Government will introduce competition, transparency and private sector participation
in the Coal Sector through:

 

2. Diversified Opportunities in Coal Sector

 

 

 

3.Liberalised Regime in Coal Sector
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There will be structural reforms to boost growth, employment and bring state-of-the-art
technology especially in exploration through:

2. Policy reforms in Mineral Sector

The distinction between captive and non-captive mines to allow transfer of mining leases and
sale of surplus unused minerals, leading to better efficiency in mining and production shall be
removed. Ministry of Mines is in the process of developing a Mineral Index for different minerals.
There will be rationalisation of stamp duty payable at the time of award of mining leases.

C. DEFENCE SECTOR

 

 

 

 

 

 

 

D.CIVIL AVIATION SECTOR

 

Restrictions on utilisation of the Indian Air Space will be eased so that civilian flying becomes
more efficient. This will bring a total benefit of about Rs 1,000 crore per year for the aviation
sector. This will lead to optimal utilization of airspace; reduction in fuel use, time and will have
positive environmental impact.

 

6 more airports have been identified for 2nd round bidding for Operation and Maintenance on
Public-Private Partnership (PPP) basis. Additional Investment by private players in 12 airports in
1st and 2nd rounds is expected to bring around Rs. 13,000 crore. Another 6 airports will be put
out for the third round of bidding.

Tax regime for MRO ecosystem has been rationalized. Aircraft component repairs and airframe
maintenance to increase from Rs 800 crore to Rs 2,000 crore in three years. It is expected that
major engine manufacturers in the world would set up engine repair facilities in India in the
coming year.  Convergence between Defence sector and the civil MROs will be established to
create economies of scale. This will lead to maintenance cost of airlines to come down.

E.POWER SECTOR
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1.   Tariff Policy Reform

Tariff Policy laying out the following reforms will be released:

(i) Consumer Rights

 

(ii) Promote Industry

(iii) Sustainability of Sector

2.  Privatization of Distribution in UTs

Power Departments /  Utilities in Union Territories will be privatised. This will lead to better
service to consumers and improvement in operational and financial efficiency in Distribution.
This will also provide a model for emulation by other Utilities across the country.

 

F. SOCIAL INFRASTRUCTURE: BOOSTING PRIVATE SECTOR INVESTMENT
THROUGH REVAMPED VIABILITY GAP FUNDING SCHEME  - Rs 8,100 CRORE

The Government will enhance the quantum of Viability Gap Funding (VGF) upto 30% each of
Total Project Cost as VGF by the Centre and State/Statutory Bodies. For other sectors, VGF
existing support of 20 % each from Government of India and States/Statutory Bodies shall
continue. Total outlay is Rs. 8,100 crore. Projects shall be proposed by Central Ministries/ State
Government/ Statutory entities.

G. SPACE SECTOR: BOOSTING PRIVATE PARTICIPATION IN SPACE ACTIVITIES

There shall be level playing field provided to private companies in satellites, launches and
space-based services. Predictable policy and regulatory environment to private players will be
provided. Private sector will be allowed to use ISRO facilities and other relevant assets to
improve their capacities.  Future projects for planetary exploration, outer space travel etc shall
also be open for private sector. There will be liberal geo-spatial data policy for providing remote-
sensing data to tech-entrepreneurs.

H. ATOMIC ENERGY RELATED REFORMS

Research reactor in PPP mode for production of medical isotopes shall be established to
promote welfare of humanity through affordable treatment for cancer and other diseases.
Facilities in PPP mode to use irradiation technology for food preservation – to compliment
agricultural reforms and assist farmers shall also be established. India’s robust start-up
ecosystem will be linked to nuclear sector and for this, Technology Development-cum-Incubation
Centres will be set up for fostering synergy between research facilities and tech-entrepreneurs.

****
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ü Policy Reforms in Defence Production

ü Efficient Airspace Management for Civil Aviation

ü More World-Class Airports through PPP

ü India to become a global hub for Aircraft Maintenance, Repair
and Overhaul (MRO)

ü Tariff Policy Reform in Power Sector; Privatization of
Distribution in UTs

ü Boosting private sector investment through revamped Viability
Gap Funding Scheme in Social Sector

ü Boosting private participation in space activities
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Hon’ble Prime Minister Shri Narendra Modi announced a Special economic and
comprehensive package of Rs 20 lakh crore - equivalent to 10% of India’s GDP on 12th
May 2020. He gave a clarion call for    or Self-Reliant India Movement. He also outlined
five pillars of Atmanirbhar Bharat – Economy, Infrastructure, System, Vibrant
Demography and Demand.

 

In her opening remarks, the Union Finance & Corporate Affairs Minister Smt. Nirmala
Sitharaman said that structural reforms are the focus for today’s press conference. She said that
many sectors need policy simplification, to make it simpler for people to understand what sector
can give, participate in activities & bring transparency. Once we decongest the sectors, we can
boost the sector, for growth, the Finance Minister added.
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The Finance Minister further said that Prime Minister Shri Narendra Modi has very strong record
in taking up deep systemic reforms citing Direct Benefit Transfer enabled giving money directly
to people, GST brought in One Nation, One Market, Insolvency & Bankruptcy Code (IBC)
resolved insolvency issues and steps taken for Ease of Doing Business.

 

During her press conference, Smt. Sitharaman outlined the need for Policy reforms to fast track
investments and the steps taken by the Government in this regard. She stated that fast track
clearance is being done through Empowered Group of Secretaries, a Project Development Cell
would be set up in each Ministry to prepare investable projects and coordinate with investors
and Central and State governments.  

The Finance Minister announced following policy reforms to fast track investment in an effort
towards Aatma Nirbhar Bharat:

Smt. Sitharaman also announced that a scheme will be implemented in States through
challenge mode for Industrial Cluster Upgradation of common infrastructure facilities and
connectivity. There will be availability of industrial land/land banks for promoting new
investments and making information available on Industrial Information System (IIS) with GIS
mapping. 3376 Industrial Parks/ Estates/SEZs in five lakh hectares are mapped on IIS. All
Industrial Parks will be ranked during 2020-21.

The Finance Minister today announced the following structural reforms in the eight
sectors of Coal, Minerals, Defence production, Civil Aviation, Power Sector, Social
Infrastructure, Space and Atomic energy. The details are as follows:

 

A. COAL SECTOR

The Government will introduce competition, transparency and private sector participation
in the Coal Sector through:

 

2. Diversified Opportunities in Coal Sector

 

 

 

3.Liberalised Regime in Coal Sector

 

 

There will be structural reforms to boost growth, employment and bring state-of-the-art
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technology especially in exploration through:

2. Policy reforms in Mineral Sector

The distinction between captive and non-captive mines to allow transfer of mining leases and
sale of surplus unused minerals, leading to better efficiency in mining and production shall be
removed. Ministry of Mines is in the process of developing a Mineral Index for different minerals.
There will be rationalisation of stamp duty payable at the time of award of mining leases.

C. DEFENCE SECTOR

 

 

 

 

 

 

 

D.CIVIL AVIATION SECTOR

 

Restrictions on utilisation of the Indian Air Space will be eased so that civilian flying becomes
more efficient. This will bring a total benefit of about Rs 1,000 crore per year for the aviation
sector. This will lead to optimal utilization of airspace; reduction in fuel use, time and will have
positive environmental impact.

 

6 more airports have been identified for 2nd round bidding for Operation and Maintenance on
Public-Private Partnership (PPP) basis. Additional Investment by private players in 12 airports in
1st and 2nd rounds is expected to bring around Rs. 13,000 crore. Another 6 airports will be put
out for the third round of bidding.

Tax regime for MRO ecosystem has been rationalized. Aircraft component repairs and airframe
maintenance to increase from Rs 800 crore to Rs 2,000 crore in three years. It is expected that
major engine manufacturers in the world would set up engine repair facilities in India in the
coming year.  Convergence between Defence sector and the civil MROs will be established to
create economies of scale. This will lead to maintenance cost of airlines to come down.

E.POWER SECTOR

1.   Tariff Policy Reform

Tariff Policy laying out the following reforms will be released:
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(i) Consumer Rights

 

(ii) Promote Industry

(iii) Sustainability of Sector

2.  Privatization of Distribution in UTs

Power Departments /  Utilities in Union Territories will be privatised. This will lead to better
service to consumers and improvement in operational and financial efficiency in Distribution.
This will also provide a model for emulation by other Utilities across the country.

 

F. SOCIAL INFRASTRUCTURE: BOOSTING PRIVATE SECTOR INVESTMENT
THROUGH REVAMPED VIABILITY GAP FUNDING SCHEME  - Rs 8,100 CRORE

The Government will enhance the quantum of Viability Gap Funding (VGF) upto 30% each of
Total Project Cost as VGF by the Centre and State/Statutory Bodies. For other sectors, VGF
existing support of 20 % each from Government of India and States/Statutory Bodies shall
continue. Total outlay is Rs. 8,100 crore. Projects shall be proposed by Central Ministries/ State
Government/ Statutory entities.

G. SPACE SECTOR: BOOSTING PRIVATE PARTICIPATION IN SPACE ACTIVITIES

There shall be level playing field provided to private companies in satellites, launches and
space-based services. Predictable policy and regulatory environment to private players will be
provided. Private sector will be allowed to use ISRO facilities and other relevant assets to
improve their capacities.  Future projects for planetary exploration, outer space travel etc shall
also be open for private sector. There will be liberal geo-spatial data policy for providing remote-
sensing data to tech-entrepreneurs.

H. ATOMIC ENERGY RELATED REFORMS

Research reactor in PPP mode for production of medical isotopes shall be established to
promote welfare of humanity through affordable treatment for cancer and other diseases.
Facilities in PPP mode to use irradiation technology for food preservation – to compliment
agricultural reforms and assist farmers shall also be established. India’s robust start-up
ecosystem will be linked to nuclear sector and for this, Technology Development-cum-Incubation
Centres will be set up for fostering synergy between research facilities and tech-entrepreneurs.
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