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FIGHT FOR THE FINITE: ON BUDGETARY ALLOCATION
FOR HEALTH

Relevant for: Developmental Issues | Topic: Health & Sanitation and related issues

It is an incontrovertible truth that material resources are finite. Demand in most sectors will
continue to exceed supply in times of a pandemic. With the number of SARS-CoV-2 positive
cases on the rise, and the number of deaths going up as well, the question is whether national
and state health systems will be able to cope with ever-rising demands — for testing kits, for
hospital beds, ventilators, why, even masks and hand sanitisers. This extraordinary demand has
traditional production and systems of delivery choking and most often, unable to match supply to
demand. Health-care resources, limited to begin with, are even more so when under stress. At a
time when the disease did not have a name, and much less by way of character, in mainland
China, the rapidly climbing numbers went far beyond the capacity of the country’s renowned
industry (where a hospital was built in record time), and the health systems struggled to cope.
Reports indicate that in Italy, which has emerged the hub of the epidemic outside of China, the
strain on health systems is massive. With India crossing 100 positive cases, it is impossible to
ignore the question about whether the health system is robust enough to meet this emergency.
What is known, however, does not inspire confidence.
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For years, India’s health expenditure as a percentage of GDP has been abysmal at about 1%.
As per the National Health Profile, 2019, collated by the Central Bureau of Health Intelligence
unit of the Directorate General of Health Services, there has been no significant change in
health-care expenditure since 2009-2010. The highest it has been in the decade is 1.28 % of the
GDP, and hit the nadir at 0.98 % in 2014-2015. The report does record that per capita public
expenditure on health in nominal terms went up from 621 in 2009-10 to 1,112 in 2015-16. A
WHO bulletin of 2018 records that out-of-pocket payments remain common in India, which in
2014, was estimated at 62% of total health expenditure. While questioning whether these
incremental efforts are sufficient, one needs to factor in the substantial skew in different States
in terms of public sector health infrastructure and wherewithal. There is evidence to show that
increased public spending on health care has resulted in less financial hardship for communities
and better health outcomes. Prime Minister Narendra Modi made a promise to increase public
health spending to 2.5 % of GDP by 2025. His government would do well to treat this epidemic
as an opportunity to drastically scale up budgetary allocations for health to facilitate expansion of
capacity. Epidemics are known to change the course of history; India must steer this one to
harness finite resources optimally for the benefit of all.

Also read: Health in India: Where the money comes from and where it goes?

You have reached your limit for free articles this month.

Register to The Hindu for free and get unlimited access for 30 days.

Already have an account ? Sign in

Sign up for a 30-day free trial. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

https://www.thehindu.com/sci-tech/science/all-about-the-china-coronavirus-covid-19/article30692734.ece
https://www.thehindu.com/sci-tech/science/all-about-the-china-coronavirus-covid-19/article30692734.ece
https://www.thehindu.com/news/national/covid-19-coronavirus-masks-and-sanitizers-are-now-essential-commodities/article31081035.ece
https://www.thehindu.com/news/national/covid-19-coronavirus-masks-and-sanitizers-are-now-essential-commodities/article31081035.ece
https://www.thehindu.com/news/cities/mumbai/coronavirus-no-move-yet-to-impose-sec-144-in-pune/article31084358.ece
https://www.thehindu.com/opinion/op-ed/we-need-a-leap-in-healthcare-spending/article26196313.ece
https://www.thehindu.com/data/Health-in-India-Where-the-money-comes-from-and-where-it-goes/article14594704.ece
https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=31085137&utm_campaign=editorial&#signin
https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=31085137&utm_campaign=editorial


cr
ac

kIA
S.co

m

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

Why you should pay for quality journalism - Click to know more

Please enter a valid email address.

From the abrogation of the special status of Jammu and Kashmir, to the landmark Ayodhya
verdict, 2019 proved to be an eventful year.
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