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ILLEGAL WILDLIFE TRADE A GLOBAL THREAT: FATF
REPORT
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In its first global report on the illegal wildlife trade, the Financial Action Task Force (FATF) has
described it as a “global threat”, which also has links with other organised crimes like modern
slavery, drug trafficking and arms trade.

The illegal trade is estimated to generate revenues of up to $23 billion a year. The report says
financial probe is key to dismantling the syndicates involved, which can in turn significantly
impact the associated criminal activities.

‘Easy to blame China; but India’s wildlife trade is thriving too’

Findings of the study, which expressed concern over the lack of focus on the financial aspects of
the crime, are based on inputs from about 50 jurisdictions across the FATF global network, as
well as expertise from the private sector and civil society.

The “Money Laundering and the Illegal Wildlife Trade” report said “criminals are frequently
misusing the legitimate wildlife trade, as well as other import-export type businesses, as a front
to move and hide illegal proceeds from wildlife crimes. They also rely regularly on corruption,
complex fraud and tax evasion”.

The study has highlighted the growing role of online marketplaces and mobile and social media-
based payments to facilitate movement of proceeds warranting a coordinated response from
government bodies, the private sector and the civil society.

The FATF found that jurisdictions often did not have the required knowledge, legislative basis
and resources to assess and combat the threat posed by the funds generated through the illegal
trade.

The report recommended that jurisdictions should consider implementing the good practices, as
observed during the study. They include providing all relevant agencies with the necessary
mandate and tools; and cooperating with other jurisdictions, international bodies and the private
sector.

The FATF said legislative changes were necessary to increase the applicability of anti-money
laundering laws to the illegal wildlife trade-linked offences.

The report noted that in 2012, India amended the Prevention of Money Laundering Act removing
a value threshold — of 30 lakh and above — that was earlier applicable to the wildlife trade
predicates.

During the study, 22 of the 45 respondent countries considered themselves as source for wildlife
crime, 18 as transit countries and 14 as destination countries. All but nine reported to be
impacted by the risks from financial flows linked to the trade, with the majority of exceptions
being European countries.
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According to the report, criminal syndicates are misusing formal financial sector to launder the
proceeds. Funds are laundered through cash deposits, under the guise of loans or payments, e-
banking platforms, licensed money value transfer systems, and third-party wire transfers via
banks. Accounts of innocent victims are also used and high-value payments avoided to evade
detection.

Front companies, often linked to import-export industries, and shell firms are used for the
movement of goods and trans-border money transfers. Another common trend is the misuse of
front companies with links to the legal wildlife trade, said the report.

Poaching and trade in golden jackals may be widespread in India

“Other industries that may be more vulnerable to misuse include traditional medicine, décor and
jewellery and fashion,” it said. Respondent countries said the criminals were also buying high-
value goods, such as real estate and luxury items, to launder the proceeds.

According to the 2016 UN World Wildlife Crime report, criminals are illegally trading products
derived from over 7,000 species of wild animals and plants across the world.

You have reached your limit for free articles this month.

Already have an account ? Sign in

Start your 14 days trial now. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,

https://www.thehindu.com/news/national/poaching-and-trade-in-golden-jackals-may-be-widespread-in-india/article31271925.ece
https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=31918041&utm_campaign=energy-and-environment&#signin
https://subscription.thehindu.com/recur_subscription?utm_source=meterpaywall&utm_medium=31918041&utm_campaign=energy-and-environment


cr
ac

kIA
S.co

m

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.
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