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RBI CREATES RS. 500 CR. FUND TO BOOST PAYMENT
INFRA

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The RBI has created a Payments Infrastructure Development Fund (PIDF) to encourage
acquirers to deploy Points of Sale (PoS) infrastructure — both physical and digital modes — in
tier-3 to tier-6 centres and north eastern states.

RBI will make an initial contribution of Rs. 250 crore to the PIDF, covering half of the fund, while
the remaining contribution will be from card-issuing banks and card networks operating in the
country.

“Over the years, the payments ecosystem in the country has evolved with a wide range of
options such as bank accounts, mobile phones, cards, etc. To provide further fillip to digitisation
of payment systems, it is necessary to give impetus to acceptance infrastructure across the
country, more so in under-served areas,” the RBI said. The PIDF will be governed through an
Advisory Council and managed and administered by RBI.

The PIDF will also receive recurring contributions to cover operational expenses from card-
issuing banks and card networks. RBI will also contribute to yearly shortfalls, if necessary.
“Given the high cost of merchant acquisition and merchant terminalisation, most of the POS
terminals in the country are concentrated in tier 1 and 2 cities and towns and other regions have
been left out,” Deepak Chandnani, MD, Worldline South Asia and Middle East.

Subscribe to The Hindu digital to get unlimited access to Today's paper

Already have an account ? Sign in

Start your 14 days trial now. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

To continue enjoying The Hindu, You can turn off your ad blocker or Subscribe to The Hindu.

Sign up for a 30 day free trial.

https://subscription.thehindu.com/signup?utm_source=todayspaper&utm_medium=31762687&utm_campaign=tp-business&#signin
https://subscription.thehindu.com/recur_subscription?utm_source=todayspaper&utm_medium=31762687&utm_campaign=tp-business
https://subscription.thehindu.com/signup?utm_source=adblocker&utm_medium=signin&utm_campaign=adblocker


cr
ac

kIA
S.co

m

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com


