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India cuts export quotas for Maldives

India has lowered the limits on the export of certain essential commodities such as potatoes,
onions, and eggs to the Maldives, according to a recent notification, in a move that sparked
reports of possible food shortages there. This move, though ostensibly based on a new method of
calculation, comes against the backdrop of a recent heightening of tensions between the two
countries.

The Maldivian media, however, recently reported that the Managing Director of the State Trading
Organization, Ahmed Shaheer, had assured the people that there would be no shortage of
essential goods due to the Indian decision. According to a bilateral pact that came into effect in
1981, India exports essential commodities by and large in line with the requirement as
communicated by the government of Maldives.

However, last week’s notification by the Directorate General of Foreign Trade reduced these limits.
Government sources said the calculations for 2018-19 were arrived at using a new methodology.

“This is not an arbitrary action that has been taken,” an official in the Central Board of Direct Taxes
and Customs told The Hindu .

“India and Maldives have had a long-standing relationship and this is a continuation of that.
Normally, they send us their requirement and we try to meet all of it. This time, we have not
received the requirement and so we calculated the average of the last three years and have set
that as the limit for this year.”

“It seems to be a rationalisation of the quota based on actual utilisation in the recent past,” an
official in the Ministry of External Affairs said. “Earlier, the government of India used to routinely
grant in complete trust whatever amounts were requested by the Maldives side. This is probably a
political message.”

Relations between India and Maldives have soured somewhat in recent times.

While Commerce Ministry officials were not immediately available for comment, calculations by
The Hindu confirm that the new limits do conform to the three-year average explanation.
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