
cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2020-07-24

CREDIT PLATFORM FOR MSMES TAKES SHAPE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

A countrywide pilot of the newly-developed credit protocol infrastructure for the democratisation
of credit will start within a fortnight, said a think tank, Indian Software Products Industry Round
Table (iSPIRT), that developed the platform.

“Countrywide pilots will be underway in a few weeks and these will involve multiple banks and
thousands of MSMEs,” said Sharad Sharma, co-founder, iSPIRT.

The credit protocol infrastructure, known as Open Credit Enablement Network (OCEN), will
mediate the interactions between loan service providers, usually fintechs and mainstream
lenders, including all large banks and NBFCs. Meanwhile, private equity and venture capital
players, angel investors, high networth individuals and others will also could be part of this
exercise as investors, according to Mr. Sharma.

To start with, iSPIRT will work with lenders such as the State Bank of India.

The architect of Aadhaar Nandan Nilekani, who is involved in the project, said, “OCEN is a
common language for lenders and credit seekers. With this, credit will become more accessible
for a large number of entrepreneurs and small businesses in the country.”

Some 63.38 million MSMEs account for about 45% of manufacturing output, over 40% of
exports, contribute to over 28% of the GDP and employ about 111 million people.

Subscribe to The Hindu digital to get unlimited access to Today's paper

Already have an account ? Sign in

Start your 14 days trial now. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

You can support quality journalism by turning off ad blocker or purchase a subscription for
unlimited access to The Hindu.

Sign up for a 30 day free trial.

https://subscription.thehindu.com/signup?utm_source=todayspaper&utm_medium=32177377&utm_campaign=tp-business&#signin
https://subscription.thehindu.com/recur_subscription?utm_source=todayspaper&utm_medium=32177377&utm_campaign=tp-business
https://subscription.thehindu.com/signup?utm_source=adblocker&utm_medium=signin&utm_campaign=adblocker


cr
ac

kIA
S.co

m

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com


