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LS passes Bill on cheque bounce cases

The Lok Sabha on Monday passed the Negotiable Instruments (Amendment) Bill that allows a
court hearing a cheque bounce case to direct the drawer — the person who wrote the cheque —
to pay interim compensation to the person who filed the complaint.

The interim compensation, to be paid within 60 days of the court’s order, can be up to 20% of the
value of the cheque. The court may direct the payee to repay the interim compensation, with
interest, if the drawer is acquitted.
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