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DEFENCE EXPENDITURE AS PERCENTAGE OF TOTAL
EXPENDITURE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

Ministry of Defence

Defence Expenditure as Percentage of Total Expenditure

Posted On: 31 DEC 2018 3:51PM by PIB Delhi

Details of defence expenditure vis-à-vis Central Govt. Expenditure from 2014-15 to 2017-18 is
as follows:

(Rs in Crore)

Year Defence Expenditure* Total CGE (Actuals)
Def. Exp % of

CGE
2014-15 285103.95 16,63,673 17.13
2015-16 294054.93 17,90,783 16.42
2016-17 377542.01 19,75,194 19.11
2017-18 380690.97 22,17,750 17.16

*including Defence Pension.

It is true that the Defence expenditure as per percentage of Central Government. Expenditure
has fallen, however, the Defence expenditure in absolute terms has been showing a steady
increase.

The projections made by the Services are forwarded to Ministry of Finance for favourable
consideration as it is the nodal Ministry for allocation of funds.  Based on the overall resource
position, funds are allocated by Ministry of Finance.  While distributing these allocations among
the Services, it is ensured that sufficient funds are available to meet critical requirements.

Also depending on expenditure during the year and additional requirements projected, funds are
sought at Supplementary/ Revised Estimate (RE) stage.  The allocated funds are optimally and
fully utilized towards operational activities. Further, if required, schemes are reprioritized to
ensure that urgent and critical capabilities are acquired without any compromise to operational
preparedness.

This information was given by Raksha Rajya Mantri Dr. Subhash Bhamre in a written reply to
Shri Tiruchi Siva in Rajya Sabha today.
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