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The government’s statement about bringing in a law on cryptocurrencies is welcome, as it could
put an end to the existing ambiguity over the legality of these currencies in India. The vagueness
exists notwithstanding the fact that the government has, from time to time, suggested that it
does not consider them to be legal tender. It has not, however, been able to channel this
understandable disapproval — arising out of the fact that such currencies are highly volatile,
used for illicit Internet transactions, and wholly outside the ambit of the state — into any sort of
regulation. In 2018, the RBI did send a circular to banks directing them not to provide services
for those trading in cryptocurrencies. But this was eventually set aside by the Supreme Court,
which found the circular to be “disproportionate,” given that the central bank had consistently
maintained that virtual currencies were not banned in India. Also, the RBI could not show that
entities that it regulated were adversely impacted by exchanges dealing in virtual currencies.
The Minister of State for Finance, Anurag Thakur, who on Tuesday confirmed in the Rajya
Sabha that a Bill was in the offing, highlighted the complexity in regulation. He said, “Regulatory
bodies like RBI and Sebi etc also don’t have a legal framework to directly regulate
cryptocurrencies as they are neither currencies nor assets or securities or commodities issued
by an identifiable user.”

This legal ambivalence has not, however, been able to prevent cryptocurrencies from having a
growing clientele in India. Their attraction may only grow now, given that the most well-known of
them as also the most valuable, Bitcoin, has hit new peaks in price and is gaining influential
followers such as Tesla founder Elon Musk. So, what will the Bill seek to do? Those associated
with this niche but growing ecosystem will be worried about this question the most.
Cryptocurrency exchanges, which have sprung up, are reportedly lobbying with the government
to make sure these currencies are regulated rather than banned outright. Smart regulation is
preferable, as a ban on something that is based on a technology of distributed ledger cannot be
implemented for all practical purposes. Even in China, where cryptocurrencies have been
banned and the Internet is controlled, trading in cryptocurrencies has been low but not non-
existent, as an India inter-ministerial committee found out. Despite this and the fact that most
countries it studied had opted for regulation, this committee still went ahead to recommend an
outright ban. Of course, it encouragingly also batted for an official digital currency as well as for
the promotion of the underlying blockchain technology. The government must resist the idea of a
ban and push for smart regulation.

You have reached your limit for free articles this month.

Already have an account ? Sign in

Start your 14 days free trial. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

https://www.thehindu.com/sci-tech/technology/india-proposes-law-to-ban-cryptocurrencies-create-official-digital-currency/article33703822.ece
https://www.thehindu.com/topic/cryptocurrency/
https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=33814210&utm_campaign=editorial&#signin
https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=33814210&utm_campaign=editorial


cr
ac

kIA
S.co

m

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper, crossword and print.

Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.

Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.
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