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BITCOIN POWERS TO NEW HIGH AS TESLA TAKES IT
MAINSTREAM

Relevant for: International Relations | Topic: Effect of policies and politics of developed & developing countries
on India's interests

China's Feitian Technologies Co Ltd, which makes technology for digital payments, rose 4.47%
on Tuesday.   | Photo Credit: AFP

(Subscribe to our Today's Cache newsletter for a quick snapshot of top 5 tech stories. Click here
to subscribe for free.)

Bitcoin extended gains on Tuesday to a record high as the afterglow of Tesla Inc's investment in
the cryptocurrency had investors reckoning it would become a mainstream asset class for both
corporates and money managers.

Bitcoin has more than doubled over two months as institutional investors search for alternative
wealth stores and retail traders ride the wave. Monday's leap after Tesla's announcement was
its largest daily rise in more than three years.

It climbed to a new peak of $48,216 late in the Asian afternoon on Tuesday. Rival
cryptocurrency ethereum had struck a record high of $1,784.85 in the early morning.

Also Read | Elon Musk says bitcoin "on the verge" of being more widely accepted

Shares of companies that provide trading platforms for bitcoin and the technology to "mine" the
cryptocurrency surged in China, South Korea, and Australia, and big computer chipmaking
companies such as SK Hynix also rose.

The U.S. dollar slumped against most currencies.

Analysts figured Tesla's announcement that it had bought $1.5 billion in bitcoin and that it would
take the cryptocurrency as payment for cars is part of a larger shift as companies and big
investment houses follow small traders into the asset.

"While you can now buy a Tesla with bitcoin, I wouldn't suggest doing so," said Michael Bucella,
partner at crypto investment firm BlockTower on CNBC. "We're in a position where these are the
earliest phases of an allocation to bitcoin from the institutional and corporate community."

Also Read | To coin or not to coin?: The must-knows for the crypto-curious

Bitcoin is already up 62% this year, on top of a 300% rally last year, as investors search for
alternatives to the greenback because of the U.S. Federal Reserve's 0% interest rates.

Central bankers and regulators, particularly in China, are also starting to embrace issuing their
own digital currencies for everyday use, in a major break from the conventional workings of
global finance.

"Digital currencies, it seems clear to us, are going to bean increasing part of financial
architecture very broadly and potentially portfolios moving forward," Ben Powell, APAC chief
investment strategist at BlackRock's Investment Institute, said on CNBC.
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"There isn't just news in the U.S. with the bitcoin situation, but in China we've got a rollout of
China's digital currency with so-called 'red packets'."

Also Read | Crypto inflows slump after December record - report

Tesla boss Elon Musk has long been a cryptocurrency fan - he has talked them up online - but
Tesla's hard currency investment came as a surprise that has put a rocket under the sector.

Even dogecoin, a joke cryptocurrency with a dog as its symbol, has seen its value turbocharged
after Musk mentioned it on Twitter. It has jumped by 13% in the past day, according to
CoinMarketCap.

China's Feitian Technologies Co Ltd, which makes technology for digital payments, rose 4.47%
on Tuesday.

Beijing will issue 10 million yuan ($1.55 million) worth of digital currency to residents that can be
used during the Lunar New Year holiday starting on Thursday, domestic media reported.

In addition, Chinese are expected to send billions of yuan to each other during the week-long
holiday via chat apps such as WeChat - digital versions of traditional 'red packet' envelopes filled
with cash. ($1 = 6.4493 Chinese yuan)

You have reached your limit for free articles this month.

Already have an account ? Sign in

Start your 14 days free trial. Sign Up

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper, crossword and print.

Dear reader,

We have been keeping you up-to-date with information on the developments in India and the
world that have a bearing on our health and wellbeing, our lives and livelihoods, during these
difficult times. To enable wide dissemination of news that is in public interest, we have increased
the number of articles that can be read free, and extended free trial periods. However, we have
a request for those who can afford to subscribe: please do. As we fight disinformation and
misinformation, and keep apace with the happenings, we need to commit greater resources to
news gathering operations. We promise to deliver quality journalism that stays away from vested
interest and political propaganda.
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Dear subscriber,

Thank you!

Your support for our journalism is invaluable. It’s a support for truth and fairness in journalism. It
has helped us keep apace with events and happenings.

The Hindu has always stood for journalism that is in the public interest. At this difficult time, it
becomes even more important that we have access to information that has a bearing on our
health and well-being, our lives, and livelihoods. As a subscriber, you are not only a beneficiary
of our work but also its enabler.

We also reiterate here the promise that our team of reporters, copy editors, fact-checkers,
designers, and photographers will deliver quality journalism that stays away from vested interest
and political propaganda.

Suresh Nambath

Please enter a valid email address.

Data from research firm IDC showed Apple's shipments surged 22% to a record 90.1 million
phones in the quarter, giving it global market share of 23.4%.

A contest among Wyoming schoolchildren will decide the new supercomputer's name.
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